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Che * bol^tioCi of Siami! TnxoB-'WIiat 
Artf cl«a1n«bnlre *«» to be Stamped— 
Inr^rmaMi^ of'lnipor lance. 

Thjere BCf^njB to be u preyalent oplnioa that 
revBunee'.ampabave been abolished bja late 
set of Ojngress and are oo longer reqnirod, 
and hP,oco Bome peraooa liave ooascd to 
tUeni. In the flret place the act ol Congress 
leterrett to does not take effect until tiia first 
day of'Ooleher nexi; and set-ondty, revi 
stamps ha^Tc not been enllrelj abolished. Ever; 
man iB«DE>pa6ed to bnoir the law, and he 
ilolates 'it cannot plead i<niorance on exto 
^OQiofluBOSenae. He is sllJl liable to pun- | 
isbuieiit, even though he may have erred iguo- 
'raatly. For the purpose of Informing; our^ 
MadersoQlhe subjective giva.lhe now law, I 
nbfdhisas follows : ' '■ 

"8E0TIOI936. ThulonaiidqfUrtheJirstdai/ I 
qf Oeteber, 1873, all the taxes impoaed by 
stamps under and by virtue of Ecbednle B. o{ 
BEctioa 170 of the act approved June 30, 1884, 
and tbe several acle amendatory thereof, be 
and the aarae Are hereby repealed, eieeptliie 
only the tax of two cents on back cheeks, 
drafts, or orders, f roflded that where any 
mortgage has been esecntednnd recorded, be 
fore the first day of October, ISra, to secure 
th^ pajmeot of bonds or obligatioua that may 
be made and issued from lime to time, and 
sueh mortgage not being stamped, a1! snch 
bonds or obllgaUous so made and iB^ued on 
and after the first day of October, 1873. fhall 
not be fiubiect to any stamp doty, but ouly 
snch of their bMids »r obligationB as may ha^ve 
beeitmade beford Ibe laaC day aforesaid : And 
ttrovlded fDrUier tbat in the meantime the 
bolder of toj Diati-unient jOf writing of what- . 
8oey&";'fiBid1of^BSCriptlon wbieh has been 
iDfidewithoni being dnlj stamped ortritb a. 
defunct stamp, may mate application to any 
collector of Internal revenue, aad that upon . 
Bucli application Bueh collector shall thme- 
npou affix the stamp provlfled by such holder 1 
upon aucb Instrument of writing as la required 
by jaw to be put upon the same, and subject to 
the ptoTiaions of section 158 ol the inietnol 

We are indebted to Mr. Jacob Cooke, Depu-.' 
ty Aaseesor^of iBternalKeyenne, for the fol- 
lowing caretal epitome 'Of Instramects ivhleli 
' now requlreefanipBi and, upon which 



■ BTiJ^a ARK -to »«.«..„ — . 

Contracts for insurance against aocidentni 
in juries. 

AflldflTits. 

All Bgreeraents or contracts, or renowala oi 
Uie same. . , . 

Anpraiscnjcnt? o( value or damaijo, op for any 
other purpoee, . ,. 

Assignments of a lesBe, mortgiige, policy o( 
insnraace, or anything else. 

Bills of exchange, /oreltrn, inland, letters of 
credit, or anything of that kind now tazed by 
stamps., 

:Billa of lading, and receipts, in the United 
Stales for anywhere else. 
' Bills ol sale of any kind. 

Bands of indemnification of any kind. 

Bonds of administrator or guardian, or any. 
thing that has the name of bond iti it, and now 
tased by slamp. 

Certificatesof stock, profits, damage, deposit, 
or any other kind of certificate now tased by 

Charter, or Its renewal, or a charter-party ol 

All contracts or agreements. 

Conveyance, any part of the work of con- 



lodorai 



[Qdoraement of any 
tiablo Instmment 

Entry, lot cousninption, warehousing 
witbdiawai. 

Gaugers' returns. 

Inauraneo politira, contracts, tickets, rcu 






Ished. 


" 


" Legal doean 


enta. Writ or other process, 


confession of 


jadgment, cognovit, appeals, 
lettera ol administration, tes- 


warrants, etc 



Mani/estB at cnatom-liouse, or anywhere else, 
ir tor any purpoae. 

Mortgage, o? any kind. 

Passage ticket, to any place in the world. 

Pawners' cheeks. 

Power of altomey fi>r any purpose. 

Probate ot will, of any kind. 

Promisaory note for anything. 

Protest of any kind. 

Quit claim deed. ' - 

Kecelpt. Now generallv exempted, aad if 
included In present law In any case, will bo 
hereafter exempted. 

Sherifi''s return. 

Ti'uat deed. 

Warehouse receipt. 

Warrant of attorney. 

Weigher's return of any eliaractcr. 

STAMPS SBTAIKKD. 

The lax of two cents on checks, drifis and 
orders is all ot Scbedulb B that is retained. 

SCHBOULB C. 

The duties on the articl b named In this 
ssheunle have not been changed by the late act. 
the following named articles should be 
stamped as before ; 

All' proprietary medicines. 

All perfumery and cosmetics. 

All friction matches. 

Wax tapers. 

ljL,gar lights. 

Playing cards. 
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Preface 

TO THIS EDITION OF "THE G-UIDE" FOR 186Y, 



The Law of June 30, 1864, as amended July 13, 1866, 
was again amended on the 2d of March, 186T j and the 
Editor and Compiler of this work, still desirous of fulfilling 
hjs original purpose of giving to subordinate revenue officers 
and the public such assistance as his experience might dictate, 
in the administration and proper understanding of a complex 
system, adds to his humble labors in tliis direction, the late 
amendatory enactments of 1867, with notes and comments, 
and such rulings and decisions made by the Department since 
July 13, 1866, as are deemed of importance in the under- 
standing of the Statute of that date, and illustrative of tho 
principles of construction which will be applicable to the 
amendments of the present winter. 

These amendments are not very numerous, but most of 
them are~ highly important. 

They may be briefly analyzed as follows, viz : 

Section 1 changes the time for the assessment of the 
Income Tax, the Special Tax, (formerly styled " Licenses,") 
and the other annual taxes, from May to March, and the date 
of collection of the same, from June to April, and changes 
the tax upon Cotton produced within the United States, 

Section 2, applies the same principle of a " Special Tax 
in proportion to the amount of sales," of apothecaries, butch- 
ers, confectioners, plumbers and gas fitters, as now applies to 
the case of " Wholesale Dealers." 

Section 3, prescribes certain duties to be performed by Dis- 
trict Attorneys of the United States, In reporting pending 
suits and proceedings in connection with the Internal Reve- 
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nue, and atitliorizing tlie CominisbioDer of Internal Iievenue 
to establish certain rules and regulations respecting eacli suit. 

Section 4, gives to the Conrniissioner of Internal Revenue 
certain charge and control of real estate set off, &c,, to the 
United States, in payment of debts on account of the Inter- 
nal Revenue, to give releases of the same, &c. 

Section 5, prescribes, in addition to other penalties imposed 
on raauufacturea of articles requiring stamps, that it shall be the 
duty of the proper Assessor or Assistant Assessor to estimate 
the amount of the tax so due, in certain cases, and assess it. 

Section 6, empowers the Commissioner to designate Assist- 
ant Assessors, to make and report assessments in any part of 
the collection district, when so directed. 

Section 7, appropriates $100,000 to be expended in de- 
tecting and bringing to trial, persons guilty of violating the 
revenue laws. 

Section 8, reduces the penalty of ten per cent, now levied 
for failure to pay certain revenue taxes, to five per cent., and 
interest till paid, at the rate of one per cent, per month. 

Section 9, makes certain amendments to the Law of 1864 
as amended ; substantially as follows, viz : 

(a) Gives Assistant Assessors five instead of four dollars 
daily compensation, and repeals the provision of Statute of 
1866 for " OiSce Kent." 

(b) Gives commission on " other articles," in addition to 
spirits and cotton shipped in bond, and sold in other districts. 

(c) Makes amended provision for vacancy in the Coliector'a 
ofiiee. 

(d) Provides additional penalty for failure to pay the proper 
" Special Tax ;" and additional provisions in relation to pai'tic- 
ular occupations subject to Special Taxes. 

(e) Includes tobacco, snuff and cigars, under the provisions 
in relation to distilled spirits, and forfeiture and sale of same. 

(f ) Strikes out the former limitation of " April 1867," irom 
the Gas tax ; giving these companies the right to add the tax 
to the price charged consumers, or due upon contracts. 
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(g) Changes the tax upon leather, glas?, woolen gooil.'', 
sugars, and sugar refineries, wood acrewg and gunpowder, 
boots and shoes, and other articles set forth in the Schedules, 
as amended, (q. v.) 

(h) Abolishes the ad valorem tax on cigars, and levies a 
uniform tax of five dollars per thousand. 

(i) Modifies the stamp taxes of Schedule "E," 

Section 10, makes certain modifications of the Law of 
July 13, 1866, and fully detailed. 

Section 11, makes extensive additions to the Schedule of 
articles exempt from taxation. 

Section 12, imposes a tax on brandy from grapes of one 
dollar per gallon, with severe penalties for fraudulent descrip- 
tion of the article. 

Section 13, essentially amends the Income Tax, the prin- 
cipal modifications being : 
. 1. The increase of the amount deducted from S^600 to $1000. 

2. Making five per cent, the uniform rate of tax on all 
income in excess of ^1000. 

3. A more specific detail of the items to be included in 
estimating this tax, and the proper deductions. 

Sections 14 to 27 inclusive, provide new and more strin- 
gent regulations in relation to the importation and bonding of 
distilled spirits, and severe penalties for fraud or attempted 
fraud in connection therewith. 

Section 28, makes it a felony on the part of any person, 
with severe punishment, for falsely representing himself to 
be a revenue officer, and receiving money, &c., under pre- 
tence of a violation of the Eevenue Laws. 

Section 29, makes it a misdemeanor to mix Naphtha and 
illuminating oils, or sell, or oifer for sale, oil made from petro- 
leum, inflammable at certain temperatures or fire tests. 

Section 30, provides severe penalties for conspiring to de- 
fraud the United States, in revenue matters. 

Section 31, requires all inspectors to give bonds. 

Section 32, provides penalties for fraudulent use of empty 
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cigar boxes, or for selling the same, or offering them for sale, 
without defacing or destroying the stamps. 

Section 33, enacts that tonnage duties shall he levied but 
once within one year. 

Section 34, which concludes the amendatory Law of 1867, 
repeals the tax upon advertisements, and gross receipts of toll 
roads, with the usual saving clause for accrued rights and pen- 
alties under all former acts relating to the Internal Revenue. 

This rapid analysis of the Law of 1867, will give some 
idea of the topics which have engaged the attention of Con- 
gress in its enactment. 

The Compiler has retained in this edition of the work the 
entire Law of 1864 as amended in 1866, with the full body of 
notes and references of other editions, superadding as a Sup- 
plement the Statute of the present winter, and a carefully 
prepared collection of the leading decisions and rulings of the 
Commissioner, Hon. E. A. Eollins, and his efficient Deputies, 
who, from their extended experience in the administration of 
the system, and their unremitting labors, have affiDrded the 
subordinate officers of the revenue invaluable assistance, and 
the country the fullest guaranty of a faithful and wise per- 
formance of important and arduous duties. 

In the Appendix will be found extracts from eareflilly pre- 
pared circular instructions issued by the Department, portions of 
which are to some extent inapplicable to the present Law, but 
all useful for reference and guide, and quite essential to be 
thoroughly understood by all revenue officers. 

The immediate assessment of the Annual Tax, with its 
engrossing duties devolved upon an Assessor, and tlie limited 
time allowed the Editor to prepare a treatise upon topics far 
more deserving of greater research, and better analysis, must 
be his apology for the errors, omissions and incompleteness, 
which may here be discovered. He submits this third com- 
pilation of the Revenue Law, to the pubHc, trusting it will be 
found convenient and useful. Charles N. Emerson. 
riTTSPiELD, March 10, 1867. 
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Explanatory. 



The numbers of the sections of the act of June 30, 1864, 
as amended hy the act of March 3, 1865, are herein retained. 
Also tho numbers of the unrepealed sections of these acts, 
and of such acts of Congress deemed applicable to the Inter- 
nal Eevenue Law, which were incorporated by the Treasury 
Departnient in the official copy of the act of 1864. 

The provisions of the law of July 13, 1866, whether as 
new and complete sections, or as amendment of previous 
statutes, are printed in brackets, thus, [ J and inserted in 
their appropriate places. 

The law of March 2, 1867, is published in order of sections, 
at beginning of Supplement. 



EEEATA. 

The law of 1864 as amended was printed, in part, from 
manuscript, and a few errors escaped notice, viz : 

On page 27, three lines from foot, for "two years" read 
fifteen months. 

On page 132, two lines from foot, read " proposed but not 
finally adopted in the Senate," in place of " effected." (The 
change was effected by act of March 2, 1867, q. v.) 

On page 180, line 25, erase "pumps." 
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Internal Revenue Griiide. 

ZAW OF 1866. 

AN ACT* 



of Internal Revenue,'^ His Salary, Duties and 
Powers. 

Be it enacted hy the Setiate and House of Hepresentalives of the 
United States of America in Oongress assembled. That, for iho pur- 

* The "Excise," or "Intemai Revenue Law," was enacted'^ Congress July 
1, 1862, and contained 119 Sections. On tlie 14tli of July, 1862, it was pro- 
vided liiat tlie portion of it relating to Stamps should not take e^ct till Sep' 
tember 1, 1862 ; and that portion relating to the appointment of Assessors luid 
Collectors, should take effect on the 21st of July, By joint resolutfon of July 
17, Section 77 of the Act was ameniied, substituting August 1 for May 1, 1862, 
aa the date from and after which, certain duties should be levied and paid 
upon carriages, yachts and billiard tables ; and further providing that certain 
matters required by the act ta be done, either on or before tlio 1st days of 
July or August, should be postponed to such time as might be tlxcd and deter- 
mined on by (he Secretary of tiio Treasury ; he to give public notice of the 
time when the law should take oBecC This provision, somewhat anomalous 
in the enactment of General Laws, became necessary, in order properly to 
arrange the machinery for the efficient operation of a novel ana important 
system of taxation. Under this joint resolution, the Secretary of tlie Treasury 
gave notice that the Law would take effect on September 1, 1862. 

On the 8d of March, 1863, important amendments were adopted by Congress, 

tThe first Commissioner was Him. Geoi^e S, Boatwell, of Masaachnsetts. 
To him and to the Deputy, C. F. Eslee, of Hew York, is due, in great . 
measure, the admirable system of forms and details, which have required but 
little change since they originated them, and have only been essentially modi- 
fied to meet the changes in the law itself He was succeeded by Hon. Joseph 
J. Lewis, of Pennsylvania, who brought to the position much experionec and 
diacnminating legal acumen. He held the office till 1865, when he was suc- 
ceeded by William Orton, Esq., of New York city, a gentleman of much husi- 
ness capacity, and great ikmiliarity with the practical operation of the system. 
Ho, however, resigned in a few months, and was succeeded by Hon. E. A. 
Eollins, of New Hampshire, the present incumbent, who was the Deputy Com- 
missioner under Judge Lewis, and is an efficient and accomplished officer. 
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pose of superiatending the collection of internal duties, stamp duties, 
licenses, or taxes, imposed by this stct, or which may hereafter be im- 
posed, and of assessing the same, the Commisaoner of Internal Reve- 
nue, whose annual salaiy shall be [six] thonsaad doll^«, shall be charg^, 
under the direction of the Secrefaiy of the Treasury, with preparing 
all the instruetioos, regulations, directions, forms, blanks, stamps, and 
licenses, and distributing the same, or any part thereof, and all other 
matters pertaining to the assessment and collection of tlie duties, stamp 
duties, licenses, and taxes which may be necessary to carry this act into 
eifeet, and with the general superintendence of nis office, as aforesaid, 
and diall have authority, and hereby is authorized and required, to pro- 
vide cotton marks, hydrometers, and proper and suffident adhesive 
stamps, and stamps or dies for expressing and denoting the several stamp 
dnties, or the amount thereof in. the case of percentage duties, imposed 
by this act, and to alter and renew or replace such slamp8,,&)m time to 
time, as oecaaon shall rec[uii-e. He may also contract for or procure 
tiie printing of roquisit« forms, deoMous, regulations, and . advertise- 
ments ; but the printing of such forms, decisi(ms, and regulations shall 
be done at t^e public printing office, unless the public printer shall be 
unablo to perform the work. (And the Secretary of the Treasury may, 
at any time prior to the first day of July, eighteen hundred and sisty- 
' " " ' e Comi ■ ■ - - . . - 



r of Internal 1 
number of clerks as he may deem necessary, or the exigencies of the 

bolii ia the mnehinery of the law and tlie rates of duty. On the 30th of June, 
1864, after a moat thorough review and exaniinaaon of its details, in the Com- 
mittee of Ways and Means in ttie House, and the Mnance Committee of the 
Senate, the law was substanti^ly remodeled ; regard being had in its modified 
provisions, as well to the defects in the practtcat workings of the system as to 
the neceesi^ for increased taxation. On the 8d of March, 1 B66, the law was 
agmn essentially amended, and the rates of tax in most respects greafiy in- 
creased, and additionat sulgecls of taxaUon provided for. 

1^ July, 1S6S, the present law was established, and a substantial reduction 
made in the rates of duty upon some artides ; others which had been subject 
to taxes, either burdensome or impolitic, omitted, and an estimated reduction 
made in the aggregate revenues fima internal duties, of some seventy millions 
of dollars. Congress was greatly ^ded in establishing this amended system, 
by the labors raid reports of a Board of Commissioners raised by Congress, to 
inquire "into the manner and efficiency of the present and pastmethoi& of col- 
lecting the Internal Eevenue and to take testimony." The country owes a 
vast debt of gratitude to that Board for their exhausting and efficient services, 
and their reports are models of care^l analysis and philosophical conclusions. 
(Vide reports of Hon. D. A. Wells, ChaimianJ 

In the first ten months of the operation of the original Law of 1862, as 
amended in 1863, it realized for the Treasury something less than 540,000,000. 
In the Second year, ending June 80, IS54, about $125,ObO,000. For the year 
ending June 30, 1866, about ?211,000,000; while it ia esHmafed that tlie re- 
ceipts for the tlscal year ending June 30, 1866, will &11 but little short of $300,- 
000,000. (It appears by the retnms of the Treasury at the end of this fiscal 
year— on 30th of Jnne-;-to be actually in excess of $311,000,000. ) This vast 
revenue has been realized with but little embarrassment to the industrial pur- 
suits of the country ; the people have choeriully responded to this unprecedented 
burden upon their resources ; and its success as a financial measure hns excited 
the astoaishmentand admiiatiou of foreign nations. 
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pnWio service may require ;* and the piivilcge of franking all letfer'i 
and documents pertaining to the duties of hi9 ofSco, and of reeoiving 
free of postage all such tetters ■ anil documcate, ja heieLy extended to 
said Commissioner.) — March 3, 1865, Section 20 

Q-merai Provisions. Mode of Keying and Auditing of 'A<h 
counts. Inspection of Money by Secretary of Treasury and 
ComptroUers. Commissioner's Bond. 

Sec. 2. And he it further enacted. That it shall bo the clutj of the 
Commissioner of Internal Kevenuo to pay over daily to the Treasurer of 
the United States all public moneys which may come into his possession, 
for which the Treasurer shall ^ve proper receipts and keep a fiiithfiil ac- 
eoimt ; »id at the end of each month the s^d Conmiissioner shall ren- 
der true and faithful accounts of all public moneys recdved or paid out, 
or paid to the Treasurer of the United States, exhibiting proper vouehers 
therefor, and the same shall be received and examined hy the Fifth 
Auditor of the Treasury, who shall thereafter certify the halrince, if any, 
and transmit the accounts, with the vouchers and certifloate, tn the First 
Comptroller for his doeiaon thereon ; and the said Commissioner, when 
such acconnts are settled as herein provided for, shall transmit a copy 
thereof to the Secretary of the Treasury. He shall at aD times submit 
to the Secretary of the Treasury and the Comptroller, or either of them, 
the inspection of moneys in his hands, and diall, prior to the entering 
upon the duties of his office, execute a bond, with sufficient sureties, to 
be approved by the Secretary of the Treasury Mid by the First Comp- 
troller, in a sum of not less than one hundred thousand doOars, payable 
to the United States, conditioned (hat said Commissioner shall iajtMully 
perform the duties of his office according to law, and shall justly and 
fcithftilly acconnt for and pay over to the United States, in obedience to 
law and in eompllanee with the order or regulations of the Secretaty of 
the Treasury, all public moneys which may tome into his hands or pos- 
sesion, and for the safe-keeping and faithful account of all stamps, ad- 
hesive stamps, or vellum, parchment or paper bearing a stamp denoting 
any duty thereon, which bond shaO be filed in the office of the First 
Comptroller of the Treasury. And such Commissionei' shall, from time 
to time, renew, strengthen, and increase hi? official bond as the Secre- 
tary of the Treasury may direct 

Taxes to be faid daily into the Treasury. Certificate of He- 
posit returned to Commissioner. 
(Skc. 8. Act of March 3, 1865.) And be it firmer enacted. That 
fiwm and after the thirtieth day of June, eighteen hundred and sixty- 
five, the gross amount of all duties, taxes, and revenues received or col- 
lected by virtue of the several acts to provide internal revenue to sup- 

e office of the Commia- 
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port the government and to pay the interest on tlie publio debt, and of 
any other act or acts that may now or hereafter he in force connected 
with the internal revemies, enall bo paid by the oiHcers, collectors or 
agents receiving or collecting the Bame daily into the TreaBiiry of the 
United States, under the instructions of the Secretary of the Treasury, 
without any abatement or deduction on account of salaiy, compensation, 
fees, costs, charges, expenses, or claims of any description whatever, 
anything in any law to the contrary notwithstanding. And all moneys 
now directed by law to be paid to the Commissioner of Internal Revo- 
nne, including those derived from the sale of stamps, shall bo paid into 
&e treasury of the United States by the party mddng such payment; 
Mid a eertifieate of such payment, stating the name of the depositor, 
and the specific account on which tbe deposit was made, signed by the 
treasurer, aaastaat treasurer, designated depoatary or proper officer of 
a deposit bank, and transmitted to and received by the Commis^oner of 
Internal Eovenue, shall be deemed a compliance with the law requiring 
payment to be made to the Commissioner, any law to the contraiy not- 
withstanding ; Provided, That in districfa where from the distance of 
the ofScer, collector or agent receiving or collecting such duties, faxes, 
and revenues from a proper government depository, the Secretay of the 
Treasury may deem it proper, he may extend the time for making such 
payment, not exceeding, however, in any case, a period of one month. 

Depviy Commisnoner and Duties and Powers.* 
Sec. Z. And be itjwrlher enacled, That the Deputy Commissioner 
of Tntemal Eevenue, whose annual salary shall be twenty-five hundred 
dollars, shall be charged with such duties in the Bureau of Internal 
Revenue as may be prescribed by the Secretary of the Treasury, or as 
may he required by law, and shall act as Commissioner of Internal Kev- 
enue in the absence of that officer, and esereise the privilege of frank- 
ing all letters and documents pertaining to the office of Internal Rev- 
enue. 

Jtevenue Agents.-^ Duties and Compensation. 
Sbc. 4. And be it further enacted, That the Socrctaty of the Treas- 
ury may appoint not exceeding ton revenue ageots, whose duties shall 

* Tlie Deputy Commissioner is vested, in the absence of the Commissioner, 
with bU Uie powers, and performs all t^e duties of the latter. The present 
Deputy is Hon. D. C. Wlutman, who has had long experience in llie ^taiU 
of the Department. 

tBevcnue Agents and Inspectors seni their accounts monthly to the Com- 
;r of Internal Revenue to be audited and paid. 



CIECULAE 22— REVISED. 
See Appendix. 
By Section 37 of the Act of Jurte 30, 1864, the Revenue Agent is empow- 
ered to examine the books and papers of any person whom he may bave rcasou 
(0 suspect of attempting to drfcaud the revenue. This, however, he ie 



,b,Google 



IHTERNAIi REVENDE GUIDE. 13 

be, under the direction of tie Secretary of the Treaaaty, to md in the 
prevention, detection, and punishment of frauds upon the infernal reve- 
nue, and in the enforcement of the eoUoetion thereof, who shall be 
paid, in addition tn the exponses neoossarily incurred by them, Bueh 
compensation as the Secretary of tho Ti'easury may doom just and 
reasonable, not exceeding two thousand dollars per annum. The above 
salaries to be paid in tho same raanaor as are other expenses for col- 
lecting the revenue. 

Inspectors. Duties and Compensation. ' Penalty for extor- 
tion, ^c. 
Sec. 5. And he it Jurther enacted. That the Secretary of the Ti'eas- 

!xerciso with diserelion. No o^icer is warranted in mating 
,o tho operation and proceeds of a man's private bnsinesa witliout 
proaaaie canae to believo that some wrong has been dijne to the Government. 
An inveadgaijon without probable caase, for the purpose of ratifying a per- 
sonal curiosity or a private pique, would be criminal in the offleers. 

He may render important assistance to the aasessor by Boggesljng the course 
of the inquiiy, eixamining and cross-examining witnesses, cotlecUng and fbl- 
lowing accounts, &c. When evidence is obtained he submits the fiicta to the 
assessor, and Ae must act; bnthis duties are ended wlien he has discovered 
the fraud, and the collector attends to the prosecution. — Dmt. Ckcidar, Jwae 21, 
1866. M. flew. Secord, Yd. III., p. 146. 

"In answer to an inquiry ne would state that no Revenne Agent or 
Inspector, Assessor or Assistant Assessor, possesses any authority of law to 
receive money or checks in payment of (axes or of liabiiitjes dne to the United 
States. Nor have Revenue Agents, Inspectors, Coileetors, or Deputy Col- 
lectors any authority of law to estimate or fix the amount of lax due from any 
individual. Assessors and Assistant Assessors can alone make assessment by 
law. No Bevenue Agent or Inspector can, consistent with law, be at the same 
lime a Deputy Collector, or have delegated to them the power to receive 
money on behalf of Coileetors in pajTuent of tases or iiabililies to the United 
States." — L^ier.of GommissioneT , 1865. 

It will be seen that the following constitute the class of offleers chai^d with 
the superintendence of the assessment and the collection of the Internal 
Revenue r The Commissioner and Deputy Commissioner, the Cashier, the 
Assessor and his Assistants, the Collector and such Deputies as he may see 
fit to appoint, responsible immediately to him, with their remaneration fixed 
and paid by him ; ten Revenue Agents appointed by the Secretary of the 
Treasury, and acting as tiie police of the law, and charged with its enforce- 
ment in the several districts, and also such numbers of Inspectors in each Col- 
lection District as the Secretary of the Treasury may deem necessary, who 
are charged with the general enforcement of the law and the detection of 
frauds. For the inspection of Distilled Spirits and Tobacco and Cigars there 
are appointed in ttie districts, when necessary, a corps of Inspectors, whose 
duties will be fully detailed in the proper place. 

THE ASSESSOE. 
The work of initiating and assessing tho taxes of course devolves upon the 
assessor and his assistants. By Hie provisions of the law as originally 
enacted and substantially continued in iSie various re-enactments and amend- 
ments, the President was authorized to divide the Slates and Territories into 
convenient Collection Districts, in each of which an Assessor and Collector 
was. nominated and commissioned, euhject to confirmation by the Senate, 
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nry may appoint inspectoris in any assesament district where in hia jwdg- 
ment it may lie necesswy for the pnrpoaes of a proper enforcement of 
the iiif«rnal revenue laws ortbe detection of frauds, and eudi inspectors 
and revenue agents aforesaid shall be subject to the niles and regula- 
tions of the said Seeretary, and have aU the powers conferred upon any 
other offleers of internal rovenue in making any esamination of persons, 
books and premise which may be necessary in the discharge of the du- 
ties of their office. And the compensation of sach inspectors shall be 
fixed and paid for such time as they may be actually employed, not ex- 
ceeding four dollars per day, and their just aud proper traveling ex- 
penses. 

[And an;^ inspector, or revenue agent, or any special agent. 

These districts generally correspond to the Congressional Districts. Tlie 
eieeplions were that in California two acJditional Districts were authorized 
corresponding to the number of Senatoi^ as well as Kopresentatires, and 
exlra districts, when needed, from the great size or importance of the Con- 
gresaional Districts, as in the lower wards of the city of New Yorli. — Low of 
1862, Safton 2. 

The duties of the assessor and his assistants are extensive and compre- 
hensive paod as they correspond to the various provisions of the law in rela- 
tion to 13ie assessment, they are with ^at parlacularity and fullness detailed, 
in the text of the law itself. We will allude, however, generi^y to Ms official 
ddtiea and tbe routine of Ms office. 

1. He divides his district into convenient assossraent divisions, in each of 
wMch he nominates, sulyect to the approval of the Commissioner and the Sec- 
retary of the Treasury, an assistant assessor. 

2. Before entering upon the actual performance of the duties of his office 
he lakes the oath of allegiance provided by the law of 1862, chapter 12B, 
together with the appropriate oath of office for the diligent and SiithfW per- 
formance of hia official trust. 

'3. After establishing his several sub-districts, with definite boundaries, be 
gives public notice of such divisions, with the name of the assistant assigned 

'4. Hia assistants act under his general superintendence ; he supplies them 
with stalJonery, forms, blanks and instructions, and makes himself as femiliar 
a^. possible with the progress of, their work, the manner wMch it is per- 
formed, £c. 

5. He receives and hears appeals made to Mm &om tbe assessment of his 
assistants upon their aiuiual or other lists. 

6. He issues summons to all persons who refiise or neglect upon notice to 
mike required lists or returns, or wbo are suspected of making lalse, fraudu- 
lent, or understated returns or valuations, requiring the produc*' ' '- 

books, or entries upon such hooks, and to give testimony ii 
^swer interrogatories; and in /•i'^f nf di^nhnrlipnnp "ho mi 
die proper authority for a war 
Section 19. 

T. He retoms to the collector certified copies of annual, monthly and 
special lists. 

8. He keeps Ms office or principal place of business always open during 
business hours, for the hearing of appeals by parties who voluntarily appear 
b^re him, Sections 11-26. 

3. He is hound by the instructions and regulations of the Department, in 
the performance of all duties enjoined upon Mm under the law, and to instruct 
luB assistants accordingly. Sections 14-19. 

10. If be enters apon. Ms official dulses without having taken the leqiured 
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hy the Secretary of the Treasury, wlio shall demand or receive any 
eompensatjon, foe, or reword, other than such as are provided by law 
for, or in regard to, the performance of his official duties, or shall be 
guilty of any extortion or willful oppressioa in the discharge of such du- 
nes, shall, upoa conviction thereof in any circuit or district court of the 
United States having jurisdiction ihereof, be subject to a fine of not ex- 
ceeding one thousand dollars, or to imprisonment for not exceeding one 
year, or both, at the discretion of the court, and shall be dismissed from 
office, and shall be forever disqualified from holding any office under 
the government of the United States. And oneialf of the fine so im- 
posed shall be for the use of the United States, and die other half fot 
the use of the person, to be ascertained by the judgment of the court, 

oaths, or shall willfully fell to perform any prescribed duty, or shall make ftaud- 
nlent valuation or assessment, or shall d^and any fee, eompeosatjon or reward 
fiw the performance of any official dnl^, or shall bo guilty of extorlion or wUI- 
fOl oppression in office, he is made subject to heavy penalties and Sne, and is 
made liable in damages, at the snit of any party injured by hie malfeasance in 
office, upon conviction tliereof. 

11. He is authorized to enter in the day time, any brewet^r, distillery, 
ihclory or other phice or bmlding where artides of property or objects of tax- 
ation ate raade, produced or kept, mitbin his district, fo examine tlie same Or 
inspect the accounts of the same. 

12. His compensation is a salary of 81,600 per year, payaWe quarterly; 
and in addition thereto, a commission graded by the amount of actual collec- 
tions In his district, in no ca^, however, to exceed the sum of $2,600, requiring 
an aggregate of colleclJons of S],200iO0OannualV, (or a maximum compensa- 
tion of f4,000.) He is also allowed his necessary disbursements, for rent of office, 
not exceeding $SDO per year; also his reasonable charges lor clerk hire — (those 
allowances, last named, vary greatly in di^t-ent districts; from $800 or $850 
in some of the smallest mral districts, to $5,000 or more in the lai^ city dis- 
tricts,) He ia allowed for his stationery, blank books and postage in official 
business. Extra compensation is authorized by the law when a district em- 
braces more than a single cofigressional district, and in some of the Southom 
and Western Slates, where the cost of living imd traveling is greater than o^ 
tlinary. The Assessor is made liable to the severe penalty of summary dis- 
missal tWim office and a fine of not less than $600 for &aud in the appointment 
of an assistant, or for demanding or receiving irom liim any part of his pay as a 
condition of his appointment to, or continuance in office. 

13. He approves the accounts of his assistants, which he duly certifies to 
the Collector, who is authorized upon this certificate to pay Ihem ; or he may 
isapprove the account, leaving the assistant to his appeal to the ctanmissioDer. 
Should the assessor negligently approve »n improper or exorbitant account^ 
the amount of the same is deducted from his own compensation. 

The above comprise the general duties of an assessor. Ver;' mueh depends 
upon his giith^lr^sB, industry and integrity. His position, although compar- 
aUvely humble, is te tlie last degree importent and responsible. 'Hie letiaii 
he has to g^n, is not in the applause of the multitude, for his duties rather 
tend in the direction of reproach and popular enmity ; not in the pages of a 
showy record of honor, for his only record is in the ledger sheels of heavy 
burdens and impositions ; not in extravagant salary or commissions, for in 
view of the weary and exhanating labors of his office, they are but meager; 
but his &me and reward must be found in the consejousnesa that he has bee" 
Wthfui, impartial, firm and unswerving — that without fear or iavor, he has, so 
for as in him lay, done equal jostlco to the humblest artisan and the riches! 
capitalist of his district [Instructions, Series 2 : No. 1. See Appendix..] 
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who shall first give the information whereby any such fine may be 
imposed.] 

Oashier* Salary, Duties and Powers, Sond of, ^o. 
Sec. 6. A-nd be it further enacted. That the eaahier of internal 
duties, who shall hoieafter be called cashier of internal revenue, and 
whose annual salary sliall bo twenty-five hiindred dollars, shall perform 
such duties as may be asagned to his office by the Commisaonor of In- 
ternal Revenue, under the regulations of the Secretary of the Treasury, 
and shall ^ve a bond, with eufEcient sureties, to be approved by the 
Secretary of the Treasuiy, and by the Solicitor, that he will faitMully 
account for all tho moneys or other articles of value belonging to the 
"United Stales which may come into hia hands, and perfonw all the duties 
enjoined upon his office, according to law and regulations, as aforesaid ; 
which bond shall he deposited with the First Goinptroller of the 



Collection XHstricts, and Appointment of Assessors and Col- 
lectors. 
Sbo. 7, And he U jvrther enacted. That the second section of an 
act entitled " An act to provide internal revenue to support tho govern- 
ment aad to pay interest on the public debt," approved July one, 
eighteen hundred and axty-two, shall remain and continue in full force ; 
and (Tie President is hereby authorized to alter the respective collection 
districts provided for in s^d section as the public interests may reijuire. 

Same Svhject. Limitation of Districts. 
(Sbo. 2. Act of July 1, 1862.) And he it further enacted, That 
for the purprao of aseessina;, levyiug, and collecting the duties or taxes 
hereinafler pescribed by tois act, the Preadentof the United States be, 
and he is hereby, authorized to divide, respectively the States and Ter- 
ritories of tho United States and the District of Columbia into convenient 
collection districts, and to cominate, and, by and with the advice and 
consent of the SMiate, to appoint an assessor and a collector for each 
soch district, who diall be rewdente within the same : Provided, That 
any of said States and Territories and the District of Columbia may, if 
tiio President shall deem it proper, he erected into and included in one 
district : Provided, That the nun^er of Districts in say Stat© shall not 
exceed the number of Representatives to which such State shall be enti- 
tled m tlie present Congress, except in such States as are entitled io an 
increased representation in the tMrty-eighth Congress, in which States 
the number of districts shall not exceed the number of Ecprosentatives 
to which any such State may be so entitled : And provided further. 
That in the State of California the President may establish a number of 
districts, not exceeding the number of Senators and Kepresentatives to 
^hich said State is entitled in the pr^ent Congress. 
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Division of Assessment Districts, Appointment of Assistants, 
Vacancies, ^c. 
Sbo. 8. And he it further enacted. That each assessor shall divide 
his district into a convenient number of assessment distiicts, which may 
be changed as often as may be deemed necessary, snbjoct to such regu- 
lations and limitations as may be imposed by the Commismoner of In- 

•ASSISTAHT ASSESSORS. 
As stated in a previous note in relation to tlie duties of the assessor, tlie 
duties of his assistant are co-extensive witli the various provisions of the law 
in relation to the assessment, and will be to a great extent detalcd in the text; 
but it may be useful to analjze generally the routine of his office, and the 
duties devolvii^ upon Mm : , 

1. Before enlerii^ upon the performance of any official duty, bis appoints 
ment and tiie limits of his assessment division are published in some news- 
paper printed in the district, and if one is printed in his division, it should ' 
properly appear in tliot. 

2. He takes the prescribed oaths and causes them to be filed with the 
assessor and collector, to be duly transmitted to the department. 

3. He makes a careftilly prepared list of the names of every person in hia 
division subject to license tax, or engaged in the manulhoture of any taxed 
production or article; also of eveiy state eorporation liable to assessment, and 
of any and all persons liable to any dnty, tax or assessment; and monthly, at 
least, to reaiie such list, that he may have continually before him an intimate 
knowledge of his division, with its shops, thctories, storehouses and stores, 
railroads, banks, insurance offices, bridges, ferries, &c, 

4. He should keepcareihl record of all persons who decease in his division, 
that be may at the proper time assess "legacies and successions," and in this 
behalf he should, as otten as once a quai'ter, examine the records of the Sur- 
rogate's Courts and Courts of Probate of Wills, &c.; also the Kegistry of 
Deeds for the tianafor of any estates which may be liable to the tax upon sms- 
eessions, upon " voluntary and other conveyances." 

5. Provision should be made for keeping a room or office in his division, 
and a notiflcaUon to the public of its location. In the present taw it is pro- 
vided that an alionance may be made for the rent of such office in such 
divisions as the commissioner may authorize. (Vide Section 22,) 

6. He should dovoto his whole time to the duties of his ofSoe, to the exclu- 
sion of other employment, rendering his bills for his services promptly to the 
assessor on Hie first day of every month. 

7. The proper performance of his important duties demands of him a 
ihmiliar and thorough knowledge of the provisions of the statute, and the 
rulings and instructions of the department as communicated to him by the 
Assessor or otherwise. 

8. On the first day of May annually he should be prepared to commence 
Ms annual assessment, and furnish every person in his division who may be 
liable to license duty or income assessment with the appropriate blanks, keep- 
ing careful lists of each bhink or notice which he may issue, personally serving 
all notices which may he the ground of assessment on Mlure of due return of 
the person liable, that he may, if need be, verify such service. 

9. On the first of every month he should supply raanu&ieturers and olliera 
with the proper blanks, and insist upon a literal compliance with the pro- 
visions of the law in every respect, that he may be prepared on the fifteenth 
of the month, or at such other times as required to forward his monthly ■ or 
other list to his principal. 

In the preparation of the annual (May) list, the greatest care and diligence 
are required of the assistanfL Many persons, of course, pay no taxes of any 
kind during the year, and are not liable to any ; but the assistant cannot know 
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temal Eevenue, within each of which the assessor, whenever there shall 
lie a vacaney, shall appoint, with the approval of said Commissioner, one 
or more assistant assessors, who shall he a resident of such assessment 
district ; and in ease of a vacancy occiirring in the office of assrasor hy 
reason, of death or any other cause, l3ie asastant assessor of the assess- 
ment district in which the assessor resided at the time of the vacancy 

this filct intuitively ; and it beoomee necessary, and is made ohligatory by the 
ierms of Uie law, that his annual yisilaljon should extend to every, part of his 
aabdivision, wliieh would seem to extend to eveiy household, shop, store, tk^ 
tflry, mill, warehonie, or other place of busineEs in such subdivision. If he 
finds the occupants absent, he leaves a notice addressed to him requiring a 
Bwom list or return, within ten days. Upon such naCJce, or reftisnl, or neglect 
to make the return witliin the time required, n^ is subject to be summoned 
before the aaeessor of the district, and to severe penalties for &ilure to obey the 
summons, or for a tklse or fraudulent return. 

The assistant assessor is also vested with authority to enter npon premises 
where property is situate, not owned or possessed by, or under the care of any 
person within his division, and talce such view thereof as may be necessary to 
make lists of the same, and assess the tax due, which Ust being subscribed by 
him, is deemed a sufficient list tbr all legal purposes. 

It is also further provided, that a person having taxable property in another 
district than that where he resides, may make a return to the assistant assessor 
in the district where he actually has tiis home or place of business. This list 
is transmitted to the assistant of the district where the properly is situate for 
examination and approval, or ^teralaoo, modification or additions ; and iJien 
returned to the assistant from whom it waa received, who proceeds to makq the 
assessment, upon the return, in all respects as if the hst had been taken by 
himself. This provision is for the convenience of the tax-payer, enabling him 
to pay his tax at hie place of residence. 

It is apparent, that practically the assistant has personally to perform much 
labor premised by the law, to be perfiDrmed by the person liable to the tax. 
Very many perspns, un&miliar wim business, and totally un^imiliar or igno- 
rant of the law, are wholly unable to make out a proper return or list, however 
willing and desirous Uiey may be to conform to every requirement ; and are 
unable to procure the services of others, more competent for this purpose ; 
many are uncertain or dou.btful as to their liability to assessment, and seek a 
personal interview with the assiatont, that he may "explain matters," and if a 
return is necessary, get the latter to make out the list or return. Some (they 
are, we are happy to say, but ibw, ) seek to evade taxation, and it becomes 
necessary to "ferret them out," and procure from them such hst or return, as 
will enable the assistant to determine the tax to be imposed. A faithi^l and 
diUffcnt assistant will find all his time fiilly occupied in the performance of the 
duties imposed upon him by the law, and those thrown npon him by the for- 
getfiilness, the negligence or the dishonesty of tax-payers. The experience of 
all princip^ assessors is uniform, that the aggregate of the assessments of his 
district, is materially increased or lessened, in the proportion that his assistants 
are ftithfUl and industrious, or on IJie other hand lacking in energy, £rmness 
and zeal. (Special assistants are appointed to have charge of distilleries, who 
receive the same pay as other assistants.) 

The accounts of asBeasors for expenses and commissions are rendered 
quarterly, on the first days of January, April, Julj' and October, embodied 
to Form 82, to be sent by the assessor to the Commissioner, immediately ailer 
the close of each quarter. When the account is audited, the amount fbund 
due is paid to the assessor, either by a draft on the Treasury or by an order 
on the. collector or disbursing agent. (Circular 22, revised, October, 1865. 
Awendix, Series 2, No. 2.) 

The monthly pay of the asssssor and his exposes tbr clerical secvioe, ii 
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jr until an appointment filling the Yacaucj 
ae. 

Collectors' Bonds. Renewal of Same. 

Sec. 9. And be it further enacted, Tliat before any collector shall 

enter upon the duties of his office, he shall execute a bond for such 

includeil in the collector's monthly estimate or Form 54. There is allowed for 
his clerk' hire each month, one twelfth Of the animal allowance, Hieretofore 
fixed by fee 1st Comptroller, and the Secretary of the Treasury. (Circular 
22, Bevised. Appendix, Series 2, No.) 

As to the duty of the assessor in relation to fsUse or fraudulent returns, see 
Special Circular No, 12 of January 9, 1865. (Int. Kct. Eec, Vol. I., p. 19.1 

All assessors in tbe several diatricts, at the close of each .month, should 
transmit seTei'Slly to the Secreto'y of the Treasury and to the Commissioner, 
statements showing the true amounts of the assessments, certified by them to 
the collectors of the seyeraf districts for collection. (Treasury Eegulallons of 
June 20, 1865. H. Int. Eev. Bee. 4. Series 2, No. 2. 

For full detail of respective and diatincliYe duties of assesBors, collectors 
and revenue agents, see Circulars and Rulings of Department of June 20, 1865, 
and Aug. 24, 1865. j;il. Int. Rev. Eec, pp. 84^-146. Seriea 2, Hoe. 1, 2, 8, 4.) 

Judge Smalley of the United States Circuit Court has rendered a deciaion 
at Bu&o, that a United Stales assessor has no right to review any assessment 
made by him, and which has been ttansmitted to the collector and paid ; and 
t^t the assessor has no authority under the law to require any man to appear 
for examination in regard to such returns, nor to corapel Mm to submit his 
books for exaniinalJon, and that the assessors' proceedings in all such cases are 
a nullity, and without color of law. See review of the extent and efiect of this 
decision. (HI. Int. Bev. Eec, pp. 181-150.) 

APPEALS TO ASSESSOR. 

Witnesses at Appeals. — "The Proviso to Section 19 provides for the rates 
at which witneasea should be paid when attending the appeals of assessors, 
and although this is a special provision relating lo such cases, yet as the gen- 
eral pracflce of paying witneasea is universal, there seems Jo be no violence 
done in construing Section 19 aa applicable to the cose of vritnesses when sum- 
moned under Section 14." 

"Any expenses of this character will have Ifl be paid by the collector aa 
disbursing agent under the regulations of Jime 27, 186S." (EuUng of Com- 
missioners July 26, 1865, Int. Eev. Eec. Vol. U. p. 101, Circular No. 4, Re- 
vised in Appendix.) 

Tht bills of assistant assessors are paid by the coUectora as disbursing 
agents, and embrace the per-diem, and the three dollars per hundred persons 
asaeased, and nothing else. If any other items are included in the bills the 
collectors as disbursing ^ents are directed to strite out such items and pay 
the balance only. AH cMms of assistant assessors other than the persona 
asaeased and the per diem are sent to the assessor, and if correct, included in 
hia tiuarterly account. They are not allowed for services performed on Sun- 
days, unless employed in the superintendence of a distillery in operation on 
that day. In malung charges for persons assessed in any list, each person 
assessed will be counted but once, although his name may be entered several 
limes on the list. (Circular 22, Revised No 4 Revised, Appendix Series 
2, No. 2.) . 

The assistant assessor soon becomes familiar with all the manufecturing 
estabhshmenta, workshops, &c., of his subdivision, with the average amount 
of their monthly •productions, capacity, number of hands employed, state of 
market, &e.; enabling him with great certamty to estimate the duty. It is 
also hia province, fier[uent]y to make personal exammalion oi the difiercut 



,b,Google 



20 INTBRSAL RBTENCE GUIDE. 

amount as shall be preseribeii by tlie CommiBMner of Internal Kevenue, 
under the direotion of tte Secretaiy of the Treasury, with not less than 
five sureties to be appoved try the Solicitor of the Treasury, conditioned 
that said collector stall faithfully iJorform tiie\ duties of his office accord- 
ing to law, and shall justly and faithfuUy aecount for and pay over to 
the United States, in compliance with the oider or regulations of the 
Seerotary of the Treasury, all public may whi li may m into his 

ihops and establisliments, and in case p dm fraud, to 

examine in detail tlie books of the eon n It w rt d gentle- 

manly bearing, he performs his duty i h p d titnte of 

these qualities is not a fit ofGcer) his vi nd th mills and 

shops of honest tax-payers wiil never ket p tl di p asure, or 

treated in a hostile spirit. There is no m . re pectah asa in the 

world than the artisans, artiflcers and manufeeturere of the United States ; 
and so fer as the experience of the writer extends, in o district lately en- 
gaged in these pursuits, no class seems to be more ready or willing to do their 
ftill share to support the burthens of the law. But there are doubtless excep- 
tions ; and the utmost energy, industry and firmness are demanded of the as- 
sistant assessor, that the dishoneat manufiicturer may not escape his scrutiny, 
and the share he should take, e((ually with others, in the support of the gov- 
ernment, be by him fully assumed. 

The most important duty of the assistant assessor in preparing and returning 
his annual Jist, is of course the income tax. We do not propose in this con- 
nection to discuss tlie requirements of the law in relation to this very impor- 
tant matter of incomes. The mtes of tax, the regulations and instructions and 
decisions pertaining thereto will be hereafter fully considered. But as per- 
taining to the general dudes of an assistant assessor in the matter, we would 
merely state in tliis place, that it is his duty to require all persons of lawftil - 
age, and all guardians, trustees, executors and administrators of all persona 
deceased, to make a return of the amount of their income orof the persons 
whom they represent, in such form as may be prescribed by the conunissioner, 
stating the soiace from which such income is derived ; and in caae of relbsal, 
the assistant makes an assessment and adds to the amount the prescribed pen- 
alties, as provided In other cases of neglect or refusal to make usts or returns. 
He alao has authority to increase the amount of the list or return of any party 
making such retiim, if he is satisfied that the same is understated. In ascer- 
taining the amount he should assess upon delinquents, he has the right to re- 
f^r to any Hst of assessment or collection taken under the laws of the respect- 
ire States, or to any other records or documents, and to the written list, sched- ' 
Die or return required to be delivered to him, if such has been made out ; and ^ 
by any other lawful ways and means to gain the fbllest infbrmation in the 
matter, which may aid him in ascertaining and verilyiiig the ikcts. After his 
assessment of the income of any individual is made, the assessor, dissatisfied 
with the return, has, as before stated, plenary power to send for persons, books 
and papers, and examine witnesses in the matter of lalse or understated re- 



So much in relation to the official duty of aj , . 

tion with the annual list and returns. When complete, he arranges the same, 
and divides them into two general hsta in alphabetical order ; the first exhibit- 
ing the name of the residents of his assessment division liable to duty, tax 
or license, and the object for which they are liable, with the amount of the 
duty or tax payable ; and the second exhibiting also in alphabetical order the 
names of non-residents, with similar statement of enumeration, assessments 
and values, with the duty or tax due. These general annu^ lists he returns 
to the assessor, within thii'ty days after the term fixed by the act for the 
cotopletion of this part of the work. (See Instructions, Series 2, No. 1. See 
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; whieh bond shall be filed in the ofEce of the First 
r of the Treasury. And such collector shall, from time to 
r, strengthen, and increase his official bond, as the Secretary 
of the Treasury may direct, with such further conditions as the said Com- 
missioner shall prescribe. 

Deputy Oollectors and their Bonds. Responsibility of Collect- 
ors for their Acts. 
Seo, 10. And be it further enacted. That each collector shall be 
authorized to appoint, by an instrument of writing under his hand, aa 
many deputies as he may think proper, fo be by hiip compensated for 
their services, and also to revoke any such appointment, giving such 
notice thereof as the Commissioner of Internal E*Tenue shall prescribe ; 
and may require bonds or other securities, aud accept the same, from 
such deputy ; and each such deputy shall have the lite authority, in 
every respect, to collect the duties and taxes levied or assessed within 
the portion of the district assigned to him which is by this act vested in 
the collector himself; but each collector stall, in every respect, be re- 
sponsible both to the United States and to individuals, as the case may 
be, for all moneys collec(«d, and for every act done by any of his depu- 
ties whilst acting as such, and for every omission of duty. 

Annual Tax. Nature of Return. G-enercd Provisions as to 
Returns. 
Sec. 11. And he it further enacted, That it shall be the duty of any 
person, partnership, firm, association, or corporation, made liable to any 
duty, license, stamp, or tax imposed by law when not otherwise provided 
for, on or before the first Monday of May in each year, and in otter 
cases before the day of levy, tt> make a list or return, verified by oath 
or affirmation, to the assistant assessor of the district where located, of 
the amount of annual income, the articles or objects charged with a spe- 
cial duty or tax, the quantity of goods, wares, and merchandise made or 
sold, and charged witii a specific or ad valorem duly or tax, the several 
rates and aggregate amouat, according to the respective provisions of this 
act, and accordmg to the forms and regulations to be prescribed by the 
Commissioner of Internal Revenue, under the direction of the Secretary 
of the Treasury, for which such person, partnership, firm, association, or 
corporation is Hable to be assessed. 

Regulations of Commissioners binding on ail persons. Duties 
of Assistants. 
Sec. 12. And he.it further enacted, That the instructions, regula- 
tions, and directions, as hereinbefore mentioned, shall be binding on 
each assessor and his assistants, and on each collector and his deputies, 
and on all other persons, in the performance of the duties enjoined by 
or under this act ; pursuant to which instructions the said a^essors shall, 
on the first Monday of May in each year, and from time to time there- 
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after, ia accordance with this act, direct and cause the several assistant 
assessors to proceed through every part of their respective districts, and 
inquire after, and concerning all persona being within the Msessment dis- 
tricts where they respectively reade, owning, possessing, or having the 
care or management of any property, goods, wares, aod merchandise, 
articles or objects liable to pay any duty, stamp, or tax, including all 
persons liable to pay a license or other duty, under the proviaons of this 
act, and to make a list of the owners, and to value and enumerate the 
said objects of taxation respectively, by reference to any lists of aesess- 
. ment or collection taken under the laws of the respective States, to any 
other records or documents, to the written list, schedule, or return re- 
quired to be made out and delivered to the assistant assessor, and by all 
(ither lawful ways and means, in the manner prescribed by this act, and 
in conformity with the regulations and instructions before mentioned. 

Same Subject. 
Seo. 13. .And he if further enacted, That if any person liable to 
pay any duty or tax, or owning, possessing, or having the care or man- 
agement of property, goods, wares, and merchandise, articles or objects 
liable to pay any duty, tas, or license, shall faii to make and exhibit a 
list or return required by law, but shall consent to disclose the particu- 
lars of any and all the property, goods, wares, and merchaudiso, articles 
and objects liable to pay any dnty or tas, or any business or occupation 
liable to pay any license, as aibresaid, then, and in that ease, it shall be 
the duty of the officer to make such list or return, which being distinctly 
read, consented to, and signed and verified by oath or afBnnation by the 
person so owning, posses^g, or having the eare and management as 
aforesMd, may be received as the list of such person. 

Particular JProvistons as to Returns. Notices, lamination 

of Books, ^c, hy Assessors and Assistants. Oaths and 

Affirmations as to Lists. Summons on Order of Court, ^c. 

G-eneral Power of Assessor and Assistants in ease of Fraud. 

Seo. 14. And he it further enacted, [That in case any person shall 

be absent from his or her residence or place of business at the time an 

assistant assessor shall call for the annual list or return, and no annual 

list or return Has been rendered by such person to the assistant assessor 

as required by law. It shall be the duty of such assistant assessor to 

leave at such place of residence or business, with some one of suitable 

age and discretion, if such be present, otherwise to deposit in the nearest 

Eost office a note or memorandum, addressed to such person, requiring 
im or her to render to such assistant assessor the list or return required 
by law witiiln ten days from the dat« of such note or memorandum, 
verified by oatii or affirmation. And if any person, on being notified 
or required as aforesaid, shall reftiae or neglect to render such list or re- 
turn within the time required as aforesaid, or if any pei-son without no- 
tice, aa aforesaid, shall not deliver a monthly or other list or return at 
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the time required by law, or if any perBon shall deliver or disclose to 
any assessor or Msistant assessor any list, statement, or return which, in 
the opinion of the assessor, is false or fraiiduleTit, or contains any un- 
derstatement or wndervaluation, it shall be lawful for the assessor to 
summon such persoa, his agent, or other person having possession, cus- 
tody, or oare of books of account containing entries relating to the trade 
or business of such person, or any other persons he may deem proper, 
to appear before such assessor and produce such hook, at a time and 
place therein named, and to ^ve testimony or answer interrogatories 
under oalh or affiimation respecting any objects liable to tax as aforesaid, 
or the lists, statements, or returns thereof, or any trade, business, or 
profesMon liable to any tax as aforesaid. And the assessor may sum- 
mon, as aforesaid, any person residing or found within, the State in 
which his district is situated. And when the person intended to be 
summoned does not reside and cannot be found within such State, the 
asisessor may enter any eoUeotion district where such person may be 
found, and there make the examination hereinbefore authorized. And 
to this end he shall there have and may exercise all the power and au- 
thority he has or may lawfully exercise in the district for which he is 
commissioned. The summons authorized by this section shall in all 
eases be served by an assistant assessor of the district where the person 
to whom it is directed may be found, by an attested copy delivered to 
such person in hand or left at his last and usual place of abode, allow- 
ing such person at the raf« of one day for each twenty-five miles he 
may be required to travel, computed from the place of service to the 
place of examination; and the certificate of service signed by such 
asristant assessor shall be evidence of the facts it states on the hearing 
of an application for an attachment, and when the summons requires 
the production of books, it shall be sufficient if such books are described 
with reasonabie certainty. In case any person so summoned shall neg- 
lect or refuse to obey such summons, or to give testimony, or to answer 
interrogatories aa required, it shall be lawful for the assessor to apply to 
the judge of the district court or to a commissioner of the circuit court 
of the United States, for the district within which the 'person so sum- 
moned reades, for an attachment against such person as for a contempt. 
It shaU be the duty of such judge or commissioner to hear such appli- 
cation, and, if satisfactory proof be made, to issue an attachment, di- 
i^eted to some proper officer, for the arrest of such person, and upon 
his being brought before him to proceed to a hearing of the case ; and 
upon siieh hearing the judge or commissioner shall have power to make 
Bueh order as he shall deem proper, not inconsistent with the provisions 
of existing laws for the punishment of contempt, to enforce obedience 
to the requirements of the summons and punish such person for his de- 
fault or disobodieuce. It shall be the duty of the assessor or assistant 
Msesaor Of the district within which such person shall have taxable 
property to enter into and upon the premises, if it be necessary, of such 
person so refusing or ueglectmg, or rendering a false or fraudulent list 
or return, and to make, according to the best mformation which he can 
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obtain inoludm* tint dpriverl from the evidenee elicited by the exami- 
nation of tip aaaeoaor And on his own ¥iew and information, such iist 
or return according to the torm prescnbed of the property, goods, 
waies and mereh-indiae and all articles or obiecta liable to tax, owned 
or possessed or imdLr the care or management of such person, and asse^ 
the taK thereon, including the amount, if any, due for special or income 
tax ; and in ease of the return of a false or fraudulent list or valuation, 
he shaJl add one hundred per eentnm to saeh tax, and in case of a re- 
ftisal or negleet, except in cases of sicknera or absence, to make a list 
or ratum, or to verify the same as afoi'OSaid, he shall add fifty per 
centum to eueh tax ; and in case of negleet occasioned by sickness or 
absence as aforesaid, the assessor may allow such further time for mak- 
ing and delivering such list or return as ho may judge necessary, not 
exceeding thirty days ; and the amount so added to the tax, sliall, in 
all cases, be collected by the collector at the same time and in the same 
manner as the tax ; and the list or return so made and subscribed by 
such assessor or assistant assessor shall be taken and reputed as good 
and sufficient for all legal purposes.] 

Penalty for Frauduleni Jteturns, or for Sefusal to Appetxr and 
Produce Books, etc. 

Sec. 15. And be if farther enacted. That if any person shall deliver 
or disclose to any assessor or asastant assessor appomted in pursuance 
of law any felse or fraudulent list, return, account or statement, with 
intent to defeat or evade the valuation, enumeration, { 



tended to be made, or if any person who being dvdy summoned to ap- 
pear to testify, or to appear and produce such books as aforesaid, shall 
neglect to appear or to produce said books, he shaD, upon conviclion 
thereof before any circuit or district court of the United States, be fined 
in any sum not exceeding one thousand dollars, or be imprisoned for not 
exceeding one year, or both, at the discretion of the court, with costs of 
prosecution. 

Taxation of NoTi-Residents. 

Sec. 16. And he it farther enacted, That whenever there shall be 
in any assessment district any pi-operty, goods, wares, and merchandise, 
articles or objects, not owned or possessed by, or under the care or man- 
agement of, any person within such district, and hable to be taxed as 
aforesaid, and no list of which shall have been transmitted to the assist- 
ant asse^or, in the manner provided by this act, it shall be the duty of 
the asMstant assessor for such district to enter into and upon the prem- 
ises where such property is situated, and take such view thereof as may 
be ttecessary, and to make hsts of the same, according to the form pre- 
scribed, which lists bemg subscribed by the said assessor, aliaD be taken 
and reputed as good and sufficient lists of such property, goods, wares, 
and merchandise, articles or objects as aforesaid, for all legal pur- 
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Returns in Districts of Residence, and Tranmiission of Lists 
to other Districts. 
Sec. 17. And be it further enacted. That any owner or person buy- 
ing the care or management of property, goods, wares, and jncrchaudisc, 
articleB or objects, not Ijing or being within the assessment district in 
which he resides, shall be permitted to make out and deliver the liste 
thereof required by this act (provided the assessment district in which 
the said objects of duty or taxation are atuatod is therwn distinctly stated) 
at the time and in the manner prescribed, to the assistant assessor of the 
iHaessment district wherein such person resides. And it shall be the 
duty of the assistant assessor who receives any such list to transmit the 
same (o the aasistaat aaae^or where such objects of taxation are ratnate, 
who shall esaroine suoh list ; and if he approves tie same, he shall re- 
turn it to the assistant assessor from whom he received it, with his ap- 
proval thereof; and if he fails to approve the same, he shall mate such 
alterations therein and additions thereto as he may deem to be just and 
proper, and shall then return the said list to the asastant assessor from 
whom it was received, who shall proceed, in making the assessment of 
the tax upon the list by him so received, in al! respects as if the said list 
had been made out by himself, 

Amtnal, Monthly and Special Lists. Manner of Making up 
' tk'e same hy the Assessor. 
Sec. 18. And be it further enacted. That the lists aforesaid shall, 
where not otherwise specially provided for, be talcon with reference to , 
the day fixed for that purpose oy this act, as aforesaid ; and where du- 
ties accrue at other and draeront times, the list shall be tatoa with refer- 
ence to the time when said duties become due, and shall bo denominated 
annual, monthly, and special lists. Afld the asmstant assessors, respect- 
ively, after collecting the said lists, shall proceed to arrange the same, 
and to make two general lists — the first of which shall exhibit, in alpha- 
betical order, the names of all persons, firms, companies, or corporations 
liable to pay any duty, tas, or lieenso nnder this act, residing within 
the assessment ^strict, together with the value and assessment or enu- 
meration, as the case may rec[iure, of the objects liable to duty or taxa- 
tion within sueh districts for whibh each such person is liable, or for 
which any firm, company, or corporation is liable, with the amoimt of 
duty or tax payable mereon ; and the second list shall exhibit, in alpha- 
betical order, the names of all peraons residing out of the ooUeotion dia- 
trict who own property ■mthih, the district, together with the valne and 
assessment or ennmeralion thereof,' as the case may be, with the amount 
of duty or tas payable thereon as aforesmd. The forms of the said genera! 
list slwH be devised and prescribed by the assessor, nnder the du'ection 
of the Commissioner of titemal Kevenue, and lists taken according to 
such forms shaU he made out by the assistant assessors and delivered to 
the assessor within thirty days after the day fised by this act as afore- 
BMd, rociinring lists from individuals ; or whore duties, licenses, or taxes 
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accrue at other and diSerent times, tie lista shall ha deUvered from time 
to time as they become due. 

Advertisemmt of Annual List. JAsts iSvhmitted to Inspection. 
Appeals. Assessor's Office to be Always Open, ^o. In- 
crease of lAst and Notice Thereof. Witnesses on Appeal and 
Fees Therefor. 

8bc. 19. And he it further enacted, [That the assessor for each col- 
leotion district shall g^ve notice loy adyertdsement in one newspaper puh- 
lished in each coxmty within said district, and if there be none published 
in any county of the district, then in a newspaper published in the col- 
lection district adjoining thoroto, and shall post notices In at least four 
public places within each assessment district, and shall mail a copy of 
suoh notice to each postmaster in his district, to bo posted, in his office, 
stating the time and place ■within said collection district when and where 
appeals will be received and determined relative to any erroneous or ex- 
cessivo valuations, a^essments or ennpierafions hy the assessor or assist- 
ant assessor returned in the annual list, and such notice shall be adver- 
tised and posted by the assessor, and mailed as aforesaid, at least ten 
days before the time appointed for hearing said appeals. And it shall 
be the duty of the assessor for each collection district, at the time fixed 
for hearing such appeals, as aforesdd, to submit the proceedings of the 
assessor and asastant assessor, and the annual lists taken and returned 
as aforesaid, to the inspection of any and all persons who may apply for 
tliat purpose. And such assessor is hereby authorized at any time to 
hear and determme in a summary way, according to law and right, upon 
any and all appeals which may be exhibited against the proceedings of 
the SMd assessor or assistant assessors, and the office or principal place 
of busiuess of the said assessor shall he open dming the Dusiness hoivrs 
of each day, for the hearing of appeals by parties who shall appear volun- 
tarily before him : Provided, That no appeal shall be allowed to any party 
after he shall have been duly assessed, and the annual list containing the 
assessment has been transmitted to the collector of the district. And all 
appeals to the assessor, as aforesaid, shall be made in writing, and shall ■ 
specify the partieuiar cause, matter, or thing respecting which a decision 
is requestoo^ and shall, moreover, state the ground or principle of error 
complained of. And the asse^or shall have power to ' re-examine and 
determine upon the assessments and valuations, and rectify the same as 
shall appear just and equitable ; but such valuation, assessment or enu- 
meration shall not be increased without a previous notice of at le^t five 
days to the party interested to appear and object to the same If he judge 
proper, which notice shall be in writing and left at the dwelling-house, 
offtce, or place of busmess of the party by such assessor, aaastant assessor, 
or other person, or sent by mail to the nearest or usoal postoffiee address 
of Hud party : Provided fwrther. That on the hearing of appeals it shall 
be lawful for the assessor to require by summons the attendance of witr 
sesses and the pi^uctioa of boo^ of account, in the same manner aud 
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under the same penalties aa are provided in cases of refusal or neglect 
to fliniisli lists or returns. The costs for the attendance and mileage of 
said witnesses shall he tased hy the assessor and paid by the delinquent 
parties, or hj the disbursing agent for the district, on certificate of the 
assessor, at tlie rates allowed to witne&ses in the district courts of the 
United States.] 

Making Up of lAsia hy Assessor, Contents of Lists. Trans- 
mission of Lists to Other Distriets, Speeia^ Lists. 
Sec. 20. And he itfwrOier enacted, [That the assessor of each col- 
lection district, shall, iaimediately after the expiration of the time for 
hearing appeals eonceraing taxes returned in the annual list, and from 
time to time, as taxes become liable to be assessed, make out lists con- 
taining the sums payable according to law upon every subject of taxation 
for eadi wdlection district ; which list shall contain the name of each per- 
son residiag within the atdd district, or owning or having the care or 
superintendence of property lying within the said district, or engaged in 
any buaness or pursuit wMch is liable to any tax, when such person or 
persons are known, together with the sums payable by each ; and where 
there ia any propeity within any collection district Jiable to tax, not 
owned or occupied by or under the superintendence of any person resi- 
dent therein, tiiere shall .be a separate list of such property, specifying 
the sum payable, and the names of the respective proprietors when 
knbwn. And the assessor making out any such separate list shall trans- 
mit to the assessor of the district whore tiie persons liable to pay such 
tax reside, or shall have tliou- piincipal place of business, copies of the 
list of property held by persons so liable to pay such tax, to the end (hat 
(he taxes assessed under the provisions of this act may be pwd within 
the collection district where the poijsons liable to pay the same reside, or 
may have their principal place of buaness. And m all other cases the 
Bjud assessor shall furnish (o the collectors of the several collection dia- 
tricfs, respectively, within ten days after the time of hearing appeals con- 
cerning taxes returned in the annual list,. and from tune to time there- 
after as requhed, a certified copy of such list or lists for their proper col- 
lection districts. And in case it shall be ascertained that the annual list, 
or any other list, which may have been, or which shall hereafter be, de- 
livered to any collector, is imperfect or incomplete in consequence of the 
omission of the names of any persons or parties liable to tax or duty, or 
in consequence of any omission, or understatement, or undervaluation, 
or false or fraudulent statement contained in any return or returns made 
by any persons or pM^es hable to tax, the said assessor may, from time 
to time, or at any tune within two years* &om the time of the passage of 
this act or fimn the lime of the delivery of the list to (he collector as 
atbresaJd, enter on any monthly or special list the names of such persons 

■*Tlus is a new anH important provision, and gviite necessaty for l^e proper 
admlmsirataon of the law ; it liaving been claimed that upon the transmission 
of the annual or other list to the collector, Uie assessor was "fimdm eiffidii," 
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or parties eo omitted, together with the amount of tax for whicli they may 
have heen or shall hecome liable, and also the names of the persons or 
parties in respect to whose letums, as aforesaid, there has been or shall 
be any omission, undervaluation, understatement, or false or fraudulent 
statement, together with the amounts for which such persons or parties 
may be liable, oyer and above the amount for which liey may have heen^ 
or shall be, assessed upon any retnm or retoms made as aforesiud, and 
shall certiiy or return said list to the collector as reijuired by law. And 
all proviaons of law for the ascert^nment of liability to any tax, or the 
assessment or collection thereof, shall be held to apply, as far as may be 
necessary, to the proceedings herein authorized and directed. And 
whenever the word "duty" is used in this act, or the acta to which 
this ia an amendment, it shall be construed to mean " tax," whenever 
such construction shall be necessary in order to eifect the purposes of 
imA acts.] 

Penalties for Malfeasance on thepart of Assessor. 

Sec. 21. Jtnd be il further enacted. That every assessor or assists 
ant assessor who shall enter upon and perform the duties of his office 
without having taken the oath or afBrmation prescribed by this act, or 
who shall wHtfully neglect to perform any of the duties prescribed hy 
this act at the lime and in the manner herein de^gnated, or who shall 
knowingly make any false or fraudulent list or valuation or assessment, 
or shall demand or receive any compensation, fee, or reward other than 
those provided for herein for .the performance of any duly, or shall be 
guilty of extortion or willfol oppression in office, shall, upon conviction 
Siereof in any circuit or district court of the United States having juris- 
diction thereof, be subject to a fine of not exceeding one thousand dol- 
lars, or to imprisonment for not exceeding one year, or both, at the dis- 
cretion of the court, and shall he dismissed from o£E.ce, and shall he 
forever disqualified finm holdmg any office under the government of the 
United States. And one-half of the fine so unposed shall be for the 
use of the United States and the other half for the use of the inforBer, 
who shall be ascertained by the judgment of the court* ; and the said 
court shall also render judgment against the said ass^sor or assistant 
assessor for the amount of damages Bustained in favor of the party in- 
jured, to be collected by execution. 

Assessor^ Compensation. Office Ment. Clerk Mire. Com- 
pensation of Assistants. Verification of Accounts. Addi' 
tional Compensation in Certain Districts. Limit of Same. 
Sbo. 22. And be it further enacted, [That there shall be allowed 
and pjud to the several assessoi^ a salary of flftficn hundred dollars per 
annum, payable quarterly ; and, in addition thereto, where the receipts 

, 'See general provisions hereafter in relation to informers, ami ttie mode of 
pgeertaiuing by general regulations his eliare in forfeitures. (Section 179 of 
^Bact.) 
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of the eollection district shall exceed the sum of one liundreiJ tliousand 
dollars, and shall not esccod the sum of four hundred thousand dollars 
anmially, one-half of one per centum upon the excess of receipts over 
one hundred thousand dollars. Where the receipts of a collection dis- 
trict shall exceed four hundred thoosaud dollars, and shall not exceed 
^ hundred thousand, one-fifth of one per centum upon the excess of 
receipts over four hundred thousand dollars.* Where the receipts shall 
exceed six hundred thousand dollars, one-tenth of one per centum upon 
such excess ; but the salary of no assessor shall in any case exceed the 
smH of four thousand dollars. And the several assessors shall be al- 
lowed and paid the sums actually and necessarily expended, with the 
approval of the Commissioner of Internal Eevenue, for office rent; hut 
no account for such rent shall he allowed or ptud until it shall have heen 
verified in such manner as the Commissioner shall require, and shall 
have heen audited and approved by the proper officer of the Treasury 
Department. And the several assessors shall be .paid, after the account 
thereof shall have been rendered to and approved by the proper officers 
of the ti'easury, their neoesaary and reasonable charges for clerk hire ; 
but no such account shall be approved unless it shall state the name or 
names of the clerk flr clerks employed and the precise periods of time 
for which they were r^pectively employed, and the rate of compensa- 
tion agreed upon, and shall be accompanied by an affidavit of the asses- 
sor stating that such service was actually required by fie necessities of 
his office, and was actually rendered, and also by the affidavit of each 
clerk, stating that he has rendered the service charged in such account 
on his behalf, the compensation agreed upon, and that he has not paid, 
deposited, or assigned, or contracted to pay, deposit, or assign any part 
of such compensation to the use of any other person, or in any way, di- 
rectly or indirectly, paid or given, or contracted to pay or ^ve, any re- 
ward or compensation for hie c^ce or employment, or the emoluments 
thereof; and the chief clerk of any such assessor is hereby authorized 
to administer, in the absence of the assessor, such oaths or affirmations 
as are required by this act. And there shall be allowed and paid to 
each assistant assessor four dollars for ovory day actually employed in 
collecting lists and making valuations, the number of A&ya necessary 
for tliat purpose to be certified by the assessor, and three dollars for 
every hundred persons assessed contained in the tax list, as completed 
and delivered by him to the assrasor, and twenty-five cents for each per- 
mit granted for making any toba<ico, snuff, or cigars; and assistant 
assessors may be allowed in the settlement of thar accounts such sum 
as the Gommisaoner of Internal Eevenue may approve, not exceeding 
three hundred dollare per annum for office rent ; but no account for such 
rent shall bo allowed or paid until it shall have been verified in such 
manner as the Commissioner of Internal Eevenue may require, and shall 

•In districts where Sl,200,000 is amiuallj collecled, the assessor's commis- 
sions wiU reach the maximum of $2,500, or with Jiis Ealarv of Sl,500, the full 
■ m of P.OOO, 
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1 audited and approved by the proper ofEcets of tte Treasury 
ait; and aBSKfant assessors, whea employed outside of the 
town in which they reside, in addition to the compensation now allowed 
by law, shall, dui'ing such tjme so employed, .receivo one dollar per day; 
and the said assessors and assistant aasesaora, respectively, shall be paid, 
after tho account thereof shall have been rendered to and approved, by 
the proper ofScers of the treasury, their necessary and reasonable charges 
for stationery and blank books used in the discbarge of their duties, and 
for postage actually paid on letters and documents received and sent, 
and relating esclufflvely to official buanesq, and for money actually ptdd 
for publisbing notices required by this aot. Provided, That no such 
account shallbe approved unless it shall state the date and the particur 
lar item of every such expenditure, and shall be verified by the oath or 
affirmation of such assessor or atdstant assessor ; and the compensation 
herein specified shall be in ftill for all expenses not otherwise partioularly 
authorised : Provided further. That the Commis^onerof latema] Reve- 
nue may, under such regulations as may be established by the Secretary 
of the Treasury, afkr due public notice, receive bids and make contracts 
for supplying stationery, blank books, and blanks to the assessors, assist- 
ant assessors, and oolleetors in the several collection districts ; Provided 
further. That the Secretary of the Treasury shall be, and he is hereby, 
authorized to fls such additional rates of compensation to be made to 
ni assistant assessors in oases where a collection district em- 
e than a tangle congressional district, and to asseesors and as- 
3ssors, revenue agents, and inspeotora in Louiaana, Georgia, 
South Carolina, Alabama, Florida, Texas, Arkansas, North Carolina, 
MisMsappi, Tennessee, California, Nevada, mid Oregon, and the Terri- 
tories, as may appear to him t« be just and equitable, in consequence of 
the trreater cost of living and traveling in those State and Territories, 
i may, in Lis ju.dgm.ent, be necessary to secure the services of 
.... ^ . tent officers ; but tue compensation thus allowed shall not exceed 
the rate of five thousand dollars per annum. Collectors of internal 
revenue acting as disburdng officers shall be allowed all bills of assist- 
ant assessors heretofore paw by them in pursuance of (he directions of 
the Gommisaoner of Internal Revenue, notwithstandmg the assistant 
assessor did not certify t* hours therein, or that two dollars per diem 
was deducted from his salary or compensation before computation of the 
taa thereon.*] 

M-aud in Appoiiiimeni of Assistants. 
Sec. 23. And he it further enacted, That if any assessor shall de- 
mand of, or receive directly or indirectly irom, any assistant assessor, as 
a condition of his appoiniment to or continuance in his said ofBce of as- 

•This last provision waa inserted into tlie act for the purpose of indemnify- 
ing'^MileetorB for bills heretofore paid in good iaith, upon a deduction of (ir " 
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aistant assessor, any portion of tto eorapeixsation hereia allowed auoli as- 
sistant' assessor, or any other consideration, auoh assessor so offending 
shall be suniniarily diamiased from office, and sliall be liable to a fine of 
not leas than fire hundred dollars upon conyietion of said offence in any 
district or circuit court of the United States of the district in which such 
offence may be committed. 

Assistant Assessors' Accounis. Approval of Same. Pro- 
ceedings on Disapproval. Amount wr<yn^ully Approved 
deducted from AsBSBior's Pay. Apportionment of Coinmis- 
siont in certain Districts. 

Sbc. 24. And he it further enacted, Th!it assistant assessors shall 
make out tlieir accounts for pay and charges allowed by law moathly, 
speoi^ng eiich item and including the date of each day of service, and 
stall transmit the same verified by oath or affirmation to the assessor of 
tho district, who shall thereupon esamine the same, and, if it appear 
just aud in accordance with law, he shall indorse his approval thereon, 
but otherwise shall return the same with objections. -Ajiy such account 
BO approved may be presented by the assistant assessor to tho collector 
of the district for payment, who shall thereupon pay the same, and, when 
receipted by the asdstaat assessor, be allowed therefor upon presenta- 
tion to the Commissioner of Internal Revenue. Where any account, so 
transmitted to tie assessor, ahall be objected to, in whole or in part, the 
assistant assessor may appeal to the Commissioner of Internal Kevenue, 
whose decision on the case shall be final. And should it appear, at any 
time, that any assessor haa knomngly or negligently approved any ac- 
oount, as aforesaid, allowing any assistant assessor a sum larger than was 
due aooording to law, it shall be the duty of the Commissioner of Inter- 
nal Bevenue, upon proper proof thereof, to deduct the sum so allowed 
from any pay which may be due to such assessor; or the commissioner 
as aforesaid may direct a suit' to be brought in any court of competent 
jurisdiction .against the assessor or asaiatant asaesaor in default, for the 
recovery of tie amount knowingly or negligently allowed, as herembe- 
fore mentioned ; Provided, [That in calculating the oommisaons of as- 
sessors and collectors of infernal revenue in districts whence cotton or 
distilled spirits are shipped in bond to be sold in another district, one- 
half the amount of tax received on the quMitity of cotton or spirits so 
shipped, shall be added to the amount on wHch the commissions of 
such assessors and eollectora are calculated ; and a corresponding amount 
shall be deducted from the amount on which the commissions of tho as- 
sessors and collectors of the districts to which auch cotton or spu;ita !u^ 
shipped are calculated.] 



ttion of ColleetoTB, Salary, ^c. Commissions. Sta- 
•y. Postage, ^c. 
8bo. 25. And he itfwrther enacted. That there ahall be allowed to 
collectors, in full compensation for their services and that of their depur 
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ties, a salary of fifteen handxod floUarB per annuin, to he paid quai-torly, 
and in addition thereto a commission of tlu-ee per centum upon the first 
hundred thousand dollars, and a commission of one per centum upon 
all auras al)0¥e one liundved tkousand dollars and not exceeding four 
hundred thousand dollars, and a commission of one-half of one per 
centum on all sums above four hundred thousand dollars and not exceed' 
ing one million of dollarSr and one^ighth of one per centum on all sums 
aboTe one million of dollars, such commisdons to be computed upon the 
amounts by them respectively collected and paid over and accounted for 
under the instructions of the Treasury Department. And there shall 
be further paid, after the account thereof has been rendered to and ap- 
proved by the proper offiters of the treasury, to each coDector his nec- 
e^ary and reasonable charges for advertising, stationery, and blant 
books used in the performance of his official duties, and for postage 
actually piud on letters and doouments received or sent, and exclusively 
relating to official business ; but no such account shall be approved unless 
it shall state the date and the particular items of every such expenditure, 
and shall be verified by the oatii or affirmation of the collector : And 
provided, That the Secretary of the Treasury be authorized to maie 
such further allowances, from time to IJme, as may bo reasonable in 
cases in which, .from the territorial extent of the district, or irom the 
amount of internal revenues collected, or from other oireumstanoes, tt 
may seem just to make such allowances.* 

Fiscal Year observed in ASustmenl of Accounts. Adjustment 
in case of Ifew Appointments. 
Sec. 26. And he it further enacted, [That in the adjustment of the 
accounts of assessors and collectors of internal revenue which shall accrue 
after the thirtieth of June, eighteen hundred and sixty-four, and in the pay- 
ment of their compensation for services after that date, the fiscal year of 
the treasury shall be observed ; and where such compensation, or any part 
of it, shall be by commissions upon assessments or colleelions, and shall 
during any year, in consequence of a new appointment, be due to more 
than one assessor or collector in the same district, such eommimons shall 
be apportioned between such assessors or eoUeetore ; but in no case shall 
a greater amoimt of the commissions be allowed to two or more assessors 
or collectors in the same district than is or may be authorized by law to 
be allowed to one aBseesor or collector. And the salaiy and commissions 
of asae^ors and collectors heretofore earned and accrued shall be ad- 
justed, allowed, and paid in conformity with the provisions of this sec- 
tion, and not otherwise ; but no payment shall be made to assessors or 
coUectors on account of salaries or commissions without the certificate of 
the Commissioner of Internal Revenue that all reports required by law 
or regulation have been received, or that a satisfactory explanation has 
been rendered to him of the cause of the delay, t] 
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CoUeetor'a Triplicate Mecdpts for lAsts. 
8bc. 27. And he itjurther enacted, That each collector, on receiv- 
ing, from time to time, lists and returns from the sdd assessors, shall 
subsoribe three receipts : one of which shali he made upon a full and 
correct copy of each list or return, and be delivered by him tfl, and shall 
remain with, the assessor of his coDection district, and shall be open to 
the inspection of any person who may appiy to inspect tiie same ; and 
the other two shall be made upon aggregate statements of the lists or 
returns aforesaid, exhibiting the gross amount of taxes to be collected in 
his collection distriot, one of whicti aggregate statements and receipts 
shall be transmitted to the Commissioner of Internal Revenue, and the 
other to the First Comptroller of the Treasury. 
{New Provisions of March 3, 1865, and July, 1866.) Adver- 
tisement of Lists bi/ Collectors. Demand of Paipnent of 
Thxes. histrainl by Collectors and Proceedings thereon. 
Notices to Post-Offices. Estimate of Taxes by Assessor. 
Proeeedinijs in Case of Banks, ^c, failing to Make Returns. 
Tax a Lien Until Paid. Properhf JExempt from Distraint. 
Certificate of Sale to give Title, ^c. 

Sec. 28. And he it further enacted, [That each of said collectors 
shall, within twenty days after receiidng his annual collection list from 
the asseasors, ^ve notice by advertisement in one newspaper published 
in each county in his collection district, if there he any, and if not, tten 
in a newspaper of largest circulation published in an adjoining county. 
Mid by notifioatioTia to he posted in at least four public places in each 
county in his collection dialect, that the said taxes have become due and 

Eayable, and state the time and place within said connty at which he or 
is deputy will attend to receive the same, which time shall not be less 
than ten days after the date of such notification, and shall send a copy 
of snch notice by mail to each postmaster in the county, to be posted in 
his office. And if any person shall neglect to pay, aa aforeswd, for 
more than ten days, it shall be the duty of the colJector or his deputy to 
issue to such person a notice, to be left at his dwelling or usual place of 
buaness, or he sent by mail, demanding the payment of said duties or 
taxes, stating the amount thereof, with a fee of twenty cents for the 
issuing and service of such notice, and with four cents for each mile actu- 
ally and necessarily traveled in serving the same. And if such persons 
shall not pay the duties or taxes, and the fee of twenty cents and mile- 
age as aforesaid, trithin ten days after the service or the sending by mail 
of such notice, it shall be the duty of the collector or his deputy to col- 
lect the said taxes, and fee of twenty cents and mileage, irith a penalty 
of ten per centum additional upon the amount of duties or taxes, And 

Commissioner of Internal Revenue, that greater promptness might be secured 
jn the rctuma of these revenue officers. Great eratiarraesraent has been felt 
at the Treasury from tliis cause, especially in the m^ing up of the account 
of reeeipta, &c., at tlie end of tlio fiscal year. (See Conunisaioner ItoUina' 
Annual Keport, Dec., 1835.) 
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with respect to all saeh taiea as are not inolnded in the aimiial lists afore- 
said, and all tases tlie ooUeotion of which is not otherwise provided for in 
this act, it shall he the duty of each coUector, in person or hy deputy, 
to ^ve notice and demand payment thereof, in the manner last men- 
tioned, within ton days from and after reooiring the list thereof from the 
assessor, or within twenty days from and after tie expiration of the lime 
within which such tax should have been paid ; and if the annual or 
other taxes shall not be paid within ten days from and after such notice 
and demand, it shall be lawful for such collector, or his deputies, to 
proceed to collect the said taxes, with ten per centum additional thereto, 
as aforesaid, by distraint and sale of the goods, chattels, or effects, in- 
cluding stocks, securities, and evidences of debt, of the persons delin- 
quent as aforesaid. And in case of distraint, it shall be the duty of the 
officer charged with the coliection to make, or cause to he made,, an ac- 
count of the goods or effects distrained, a copy of which, signed hy the 
officer malting such distraint, shall he left with the owner or possessor of 
such goods, or effects, or at his or her dwelling or usual place of busi- 
ness, with some person of suitable age and discretion, if any such can 
be found,)with a note of the sum demanded, and the time and place of 
sale ; and the said officer shall forthwith eauso a notification to be puh- 
lishtd in some newspaper within the county wherein said distraint is 
made, if there is a newspaper published in said county, or to be pubUcly 
posted at the post-office, if there be one wilhin five miles, nearest to 
the reddence of the person whose property shall be distrained ind in. 
not less thwi two other public places, which notice shall specify the arti 
cles distrMned, and the time and place for the sate thereof, which tune 
shall not be less -than ten nor more than twenty days from the date of 
such notification to the owner or possessor of the pioperty and the pub 
lication or posting of such notices as herein pro^idod and the place 
proposed for sale shall not be more than five miles distant from the 
place of making such distramt. And said sale may be adjourned from 
time lo tune by said officer, if he shall think it advisable to do so but 
not for a time to exceed in all thirty days. And if any person bank 
association, company, or coloration, liable to pay any tax shall neglect 
or refuse to pay the same after demand, the amount shall be a hen m 
favor of the United States from the time it was due until paid, with the 
interest, penalties, and costs that may accrue in addition thereto, upon 
all property md rights to property belonging to such person, bank,asso- 
. datlon, company, or corporation ; and the collector, after demand, may 
levy, or by warrant may authorize a deputy collector to levy, upon all 
property and rights to property belonging to such person, bank, associa^ 
tion, company, or corporation, or on which the said lien exists, for the 
payment of the sum due as aforesaid, with interest and penalty for non- 
payment, and also of such further sum as shall be sufficient for the fees, 
costs, and expenses of such levy. And in all eases of sale, as afore- 
said, the certificate of Such sale shall transfer to the purchaser all right, 
title, and interest of such delinquent in and to the property sold ; and 
wbere saoli property shall condst of stocks, said certificato slm.ll be no- 
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ties, wbon received, to any corporation, eompaoy, or association of aaid 
transfer, and shall be authority to such corporation,. company, or asso-. 
ciation (o record the same on their books and records, in t!ie same man- 
ner as if transferred or assigned hj the person or parly holding the 
same, in lieu of any original or prior certificates, which shall bo void, 
whether canceled or not. And said certificates, where the subject of 
sale shall be securities or other evidences of debt, shall be good and 
valid receipts to the person holding tho same, as against any person 
holding, or claiming to hold, possesion of such securities or other evi- 
dences of debt. And all persons, and officers of companies or corpo- 
rations, are required , on demand of a collector or deputy collector about 
to distrain or Iwving distraioed on any property or. rights of propei-ty, 
to exhibit all books containing evidence or statements relating to the 
subject or subjects of distraiat, or the property or rights of property 
liable to distraint for the tax so due as aforesaid : Provided, That in 
any case'of distraint for the pajTnent of the taxes aforesaid, the goods, 
olKittels, or effects so disfrMued shall and may be restored to the owner 
or possessor, if prior to the sale, payment of the amount due shall be- 
made to the proper officer cliarged with the collection, together wifh the 
fees and other charges ; but in case of non-payment, as atbreaaid, tho 
said offieer shall proceed to sell the said goods, chattels, or effects at public 
auction, and shsdl retain from the proceeds of such sale the amount de- 
mftndable for the use of the United States, and a commission of five per 
centum thereon for his own use, with the fees and charges for distraint 
and sale, rendering the overplus, if any there be, to the person who may 
be entitled to receive the same : Provided Jurther, That there shall be 
exempt from distraint and sale, if belonging to the head of a femily, the 
. school books and wearing apparel necessary for such fiimily ; also arms for 
personal use, one cow, two nogs, five sheep and the wool thereof, provided 
the aggregate market value of said sheep sbal! not exceed fitly dol|ars ; 
the necessary food for such cow, hogs and sheep for a period not exceeding 
thirty days ; fuel to an amoimt not greater in value than twenty-five dot 
lars; provisions toanamountnotgreaterthanfifty dollars; household fur- 
niture kept for use, to an amount not greater than three hundred dollars ; 
and the books, tools, or implements of a trade or profession to an amount 
not greater than one hundred dollars shall also be exempt ; and the offi- 
cer making the distraint shall summon three disintereslied householders 
of. the vicinity, who shall appraise and set apart to the owner the amount 
of property herein declared to be exempt.*] 

* Compare: 

1. Aa 1o aalaries. (Dedaiona of Commiasioner, 9C and 125.) 

2. Cerdflcatea of. (Circular No. 22, Oct., 1864.) 

8. SeguialaonB aa to CoUectJoijB. Decision of June 20, IS65. (Int. Rev. 
Eec, Vol. UL, p, lOB.) 

4. Money paid to. (Circular S8, Jan., 1866.) 

5. Compensation of. ( Circular 21, Eerised, Seriea 2, No. 2, in Appendis.) 
a. Edative fuuctiotw of, and other officers. (Circular Euling, June 21, 

1886, Ini Bey. ttec.. Vol. II., p. 8i.) 
'T. Quarter^ andmoatbly accounts oC Series 2, No. 2 iu A^^adix.) 
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Sale of Fraperty for Taxes. Disposiiim of Surplus. Prop- 
erty may be Purchased in Sehalf of the United States, Col- 
lector's Account of Sales. 

Sec. 29. And he it further enacted, [That in iJl cas^ where TTop" 
ertj liable to distraint for taxes under this act may not be divisible, so 
as to enable the collector bj a sale of part thereof to raise tbe wbole 
amount of the tax, with all costs, charges, and commissions, the whole 
of such property shall be sold, and the surplus of the proceeds of the 
Bale, after satisfying the tax, costs and charges, shall be paid to the per- 
son legally entitled to receive the same; or if he cannot be found, or re- 
fiiae tfl receive the same, then such, surplus shall be deposited in the 
treasury of the United States, to be there held for the use of the person 
legally entitled to receive tbeieame, until he shall make application 
therefor to the Secretary of the Treasury, who, upon such application, 
and satisfactory proofs in support thereof, sbalf, by warrant on the 
treasury, cause the same to be paid to the appKcant. And if any of 
tie property advertised for sale as aforesaid is of a kind subject to tas, 
and such tax has not been paid, and the amount bid for such property 
is not equal to the amount of such tax, the collector may purchase 
the same in behalf of the United States for aa amount not eseeed- 
ing the said tax. And in all cases where property subject to tax, 
but upon which the tax has not been paid, shall be seized upon distraint, 
and sold, the amount of such tax shall, after deducting the expenses of 
Buch sale, be first appropriated out of the proceeds thereof, to the pay- 
ment of said tax. And if no assessment of Us has been made upon 
such property, the collector shall make a return thereof in the form 
recjuired oy law, and the assessor shall assess the tax thereon. And all 

Siroperty so purchased may be sold by said collector, under such regu- 
ations as may be prescribed by the Commissioner of Internal Eevenue. 
And the collector shall render a distinct account of aU charges incurred 
in the sale of such property to the Commissioner of Internal Eevenue, 
who shall, by regulation, determine the fees and charges to be allowed 
in all cases of distraint and other seizures ; or where necessary expenses 
for making sueh distraint or seizure have been incurred, and in ease of 
sale, the said collector shall pay into the treasury the surplus, if any 
there be, after defraying suck fees and chMges.] 

Sale of Real Estate by Collector. Particular Provisions in 
Relation Thereto. Redemption of Land Sold, ^c. Record 
of Sales and Duties of Collector on the Redemption, ^c. 

SkO. 30. And h it further enacted, [That in any case where goods, 
chattels, or effects sufficient to satisfy the taxes imposed by law upon any 

S arson liable to pay the same, shall not be found by the collector or 
eputy collector whose duty it may be t( '' 
aut^rized to collect the same byseizui 
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die offioer making euch Beizure and sale Bhall ^ve notice to the person 
whose estate ia proposed to be sold, by giving him in hand, or leaving 
at his last or usual place of abode, if he has any such within the eol- 
leofion district where said estate is situated, a notice, in ■writing, stating 
what particular estate is proposed to he sold, describing the same with 
reasonable certainty, and the time when and place where said officer 
proposes to sell the same ; which time shall not be less than twenty nor 
more than forty days from the time of giving said notice. And the said 
oiSoer shall also cause a notification to the same effect to be published in 
some newspaper within the county where such seizure is made, if any 
such there be, and shall also cause a like notice to be posted up at the 
postKifSce nearest to the estate to he seized, and in two other public places 
within the county ; and the place of SMd sale shall not be more than five 
miles distant irom the estate seized, eseept by special order of the Com- 
missioner of Internal Revenue. At the time and place appointed, the 
officer making such seizure shall proceed to sell the said estate at public 
auction, offering the same at the minimum price, including the expense 
of making such levy, and all charges for advertising and an officer s fee 
of ten dollars. And in ease the real estate so seized, as aforesaid, shall 
consist of several distinct tracts or parcels, the officer making sale thereof 
shall offer each tract or parcel for sale separately, and shall, if he deem 
it advisable, apportion the expenses, charges, and fees, aforesaid, to such 
several tracts or parcels, or to any of them, in estimating the minimum 
price aforesaid. And if no person ofiers for said estate the amount of 
said minimum price, the officer shall declare the same to be purchased 
by him for the United States, and shall deposit with the district attorney 
of the United States a deed thereof, as hereinafter specified and provided ; 
otherwise the same shall be declared to be sold (o the highest bidder. 
And said sale may be adjourned from time to time by said officer for a. 
period not exceeding thirty days in all, if ho shall think it advisable so 
to do. If the amount bid shall not be then and there paid, the officer 
shall forthwith proceed to again sell said estate in the same manner; 
and upon any sale and the payment of the purchase money, shall ^ve 
to the purchaser a certificate of purchase, which shall set forth the real 
estate purchased, for whose taxes the same was sold, the name of the 
purchaser, and the price paid therefor ; and if the said real estate be 
not redeemed m the manner and within the time hereinafter provided, then 
the said collector or deputy collector shall execute to the said purchaser, 
upon his surrender of said certificate, a deed of the real estate purchased 
by him as aforesaid, and in accordance with the laws of the State in 
which such real estate is situate upon the subject of sales of real estate 
under execution, which said deed shall be prima facie evidence of the 
facts therein stated ; and if the proceedings of the officer as set forth 
have been substantially in accordance with the provisions of this act, 
shall he considered and operate as a conveyance of all the right, title, 
and interest the party delinquent had in and to the real estate thus sold 
at the tune the lien of the United States attached thereto. Any person. 
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whose estate may be procoedeii against as aforesaid, shall have the right 
to pay the amouat due, together with the costs and charges thereon, to 
the collector or deputy collector at anj time prior to the sale thereof, and 
all fUrlier proceedings shall ceaae from the time of such payment. The , 
owners of any real estate sold as aforesaid, their heirs, executors, or ad- 
ministrators, or any person having any interest therein, or a Ken thereon, 
' or any person in their behalf, shall be permitted to redeem the land sold 
as aforesaid, or any particular tract thereof, at any time within one 
year after the sale thereof, upon payitient to Uie purchaser, or, 
in case he cannot be found in the connty in which the land sought 
to he redeemed is situate, then to the collector of the district in 
which the land is situate, for the use of the pwchaser, his heirs or as- 
signs, the amount paid by the said purchaser and interest thereon at the 
rate of twenty per centum per annum. And any collector or deputy 
collector may, for the collection of taxes imposed upon any person or for 
which any person may be liable by this act, and committed to him for 
collection, seize and sell the lands of such person situated in any other 
collection district within tie State in which said officer resides ; and his 
proceedings in relation thereto shall ha¥e the same effeet as if the same 
were had in his proper collection district. And it shall be the duty of 
every collector to keep a record of all sales of land made in his collec- 
tion district, whether by. himself or his deputies, or by another col- 
lector, in which shall be set forth the tax for which any such sale was 
made, the dates of seizure and sale, the name of tbc party assessed, 
and ail proceedings in making said sale, the amount of fees and expenses, 
the na,me of the purchaser, and the date of the deed ; which record shall 
be certified by the officer making the sale. And it shall be the duty of 
any deputy making sale, aa aforesaid, to return a statement of all his 
proceedings to the collector, and to certify the record thereof And in 
case of the death or removal of the collector or the expiration of his 
term of office from any other cause, said record shall be delivered to his 
snccessor in office ; and a copy of every such record, certified by the 
collector, shall be evidence in any court of tlie truth of the fects therein 
stated. And when any lands sold, as aforesaid, shall be redeemed as 
herembefbre pm\ ided the collector shall make an entry of the fact upon, 
the record aforesaid and the said entry shall he evidence of such re- 
demption 4.nd when any property personal or real seized and sold 
by virtue of the foregomg provisions shall not be sufBoient to satisfy 
tlie claim of the United States for which diotiamt or seiEure may be 
made agamst any person whose property may be ■50 seized and sold, the 
collector may thereafter and as often as the same may be necessary, 
proceed to seize and sell m like manner any other pioperty liable to ' 
seizure of such person untd the amount due from hira together with all 
expenses shall be fiilly paid Prcttded That the word county" 
wherever the same oc urs in this act or the acts of which this is amenda- 
tory shall be construed to mean also a paiish or any other ecjaivalent 
Bubdiviaion of a fetate Or Territory ] 
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Taxes Heturned Against Nbn-Hesidenis. 
Sec. 31. And he it further enacted. That if any collector shall find, 
upon any list of taxes rotunied to Mm for collection, property lying ■with- 
in his diatrict which is charged with any specific or ad valorem tax or 
duty, but which is not owned, occupied, or superintended by some per- 
son known to such collector to reside or to have some place of bu^nesa 
witlua the United States, and upon which the duty or tax has not 
been paid within the time required by law, such collector shall forthwith 
take such property into his custody, and shall advertise the same, and 
the tax charged upon the same, in some newspaper published in his dis- 
trict, if any shall be published therein, otherwise in some -newspaper in 
an adjoining district, for the space of thirty daj^ ; and if the taxes there- 
on, with all charges for advertising, shall not be paid within said thirty 
days, such collector shall proceed to sell the same, or so much as is 
necessary, in the manner provided for the sale of other goods distrained 
for the non-payment of tsaes, and out of the proceeds shall satisfy all 
taxes charged upon such property, with the costs of advertising and 
selling the same. And like proceedings to those provided in the preced- 
ing section for the purchase and resale of property which cannot be sold 
for the amount of duty or tax due thereon shall be had wilii regard to prop- 
erty sold under the proviMOns of this section. And any surplus arising 
from any sale herein provided for shall be paid inlfl the treasury, for 
the benefit of the owner of the property. And the Seoretaiy of the 
Treasury is authorized, in any case where money shall be paid info the 
treasniy for the benefit of any owner of property sold as aforesaid, to 
fepay the same, on proper proof being furnished that the person apply- 
ing flierefor is entitled to receive the same. 

Collection of Taxes of Non-JResidents. 
Sec. 32. And be itfwriker enacted, That whenever a collector shall 
have on any hst duly returned to him the name of any person not with- 
in his collection district who is liable to tax, or of any person so liable 
fo tax who shall have, in the collection district in which he resides, no 
Buffident property subject to seizure or distraint from which the money 
due for tax can be collected, it shall and may be lawful for such collector 
to transmit a copy or statement containing the name of the person liable 
to such tax aforesaid, with the amount and nature thereof, duly certified 
under his hand, to the collector of any district to which said person shall 
have removed, or ia which he shall have property, real or personal, liable 
to be seised and sold for duty or tax, and the eollector of the district to 
whom the said certified copy or statement shall be transmitted shaU. pro- 
ceed to collect the said duty or tax in the same way as if the name of the 
person and objects of tax contained in the said certified copy or statement 
were on any list furnished to him by the assessor of his own collection 
district ; and the s^d collector, upon receiving swd certified copy or 
statement as aforesaid, shall transmit his receipt for it to the collector, 
lending the samd to him. 
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Collector's Monthly Returns to the Department. Deposita- 
ries, ^c. 
Sec. 33. And he it further enacted. That the several collectors shall, 
at the expiration of each and every month after they shall, respectively, 
oonunence their ooUeotions, transmit to the Commissioner of Internal Eev- 
enue a statement of the coUectiona made hy them, respectively, within 
the month, and pay over monthly, or at such time or times as may he 
rec[aired hy the Commissioner of Internal Eevenue, the moneys by Uiem 
respectively collected within the said term, and at such places as may 
be designated and required hy the Commissioner of Internal Revenue ; 
and each of the said collectors shall complete the collection of ali sums 
assigned to him for eoneetion, as aforesaid, shall pay over the same into 
the treasury, and shall render his accounts to the Treasury Department 
as often as he may he required. And the Secretary of the Treasury is 
authorized to designate one or more depositories in each State, for the 
deposit and safe-keeping of the money eolleeted by virtue of this act ; 
and the receipt of the proper officer of such depository to a collector for 
the money deposited by him shall be a sufficient voucher for such col- 
lector in the settlement of his accounts at the Treasury Department. 
And the Gommisaioner of Internal Eevenue may, under the direction 
of the Secretary of the Treasury, prescribe such regulations with refer- 
ence to such deposits as he may deem necessary. 

(Act of June 14, 1866.) An Act to regulate and secure the safe- 
keeping of Public Money intrusted to Disbursmg Officers of the United 
States.* Be it enacted by the Senate and House of RepreseiUatives 
of the United States of America in Congress assemUed, That from 
and after the passage of this act it shall be the duty of every disbursmg 
officer of the United States having any public money intrusted to him 
for disbursement to deposit the same with the Treasurer or some one of 
the Assistant Treasurers of the United StateS, and to draw for the same 
■ only as may be required for payments to be made by him in pursuance 
of law ; and all transfers from the Treisury of the United States to a 
disbursing officer shall be fey draft or warrant on the Treasury or an 
Assistant Treasurer of the United States ; Provided, That in places 
where there is no Treasurer nor Assistant Treasurer of the United 
Slates, the Secretary of the Treasury may, when he deems it essential 
to the public interest, specially authorize in writicg the deposit of such 
public money in any other public depository, or, in writing, authorize 
the same to be kept in any other manner, and under such rules and 
regulations as he may deem most safe and effectual to facilitate the pay- 
ments to public creditors. 

Sec. 2. And he it further enacted. That if any disbursing officer 
of the United States shall deposit any public money inti-usted to him 

*Thia important act is incorporated into tlie text of tlie law on accoont of 
its immediate applicability aad peitdaency to the internal revenue officers, 
made disbursing officers.— Ed. 
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in any place or in any manner, except as authorized by law, or sball 
convert to his own use in any way whatever, or shall loan, with or with- 
out interoat, or shall for any purpose not pr^crihed by law withdraw 
from the Treasurer or any Assistant Treasurer, or any authorized de- 
poatory, or shall for any purpose not prescribed by law, transfer or 
apply any portion of the public money intrnsted to him, every suijh act 
shall be deemed and adjudged an embezzlement of the money so depos- 
ited, converted, used, loaned, withdrawn, transferred, or applied, and 
every such act is hereby declared a feloay, and upon conviction tliereot 
shall be punished by imprisonment for a term not less than one year 
nor more than ten years, or by fine not more than the amount embez- 
aied, nor less than one thousand dollars, or by both suoii fine and im- 
prisonment, at the discrotiou of the court. 

8eo. 3. And be it further enacted. That if any banter, h'oker, or 
any person, not au autnoriBod depository of piiblic money, shall know- 
ingly receive from any disbursing officer, or collector of internal reve- 
nue, or other agent of lie United States, any public money on deposit 
or by way of a loan or accommodation, with or without interest, or other- 
wise than in payment of a debt against the Unitod States; or shall 
use, transfer, convert, appropriate, or apply any portion of the public 
money for any purpose not prescribed by law; or shall counsel, aid, or 
abet any disbursing officer or collector of internal revenue or other 
agent of the United States in so doing, every such act shall be deemed 
and adjudged an embezzlement of the money so depoMted, loaned, 
transferred, used, converted, appropriated, or applied ; and any prea- 
dent, cashier, teller, director, or other officer of any bank or bankmg 
association who shall violate any of the provisions of this act shall be 
deemed and adjuflged guilty of embeazlement of public money, and 
punished as provided in eeolion two of this act. 

CoUeeiors Charged with Taxes receipted f<yr. Credited with 
Payments and Commissions. Taxes of Persons Absconding, 
Insolvent, ^c. 

Sec. 34. And he it farther macted, [That eaoh oolleetor shall be 
charged with the whole amount of tasos, whether contained in lists de- 
livered to him by the assessors, respectively, or delivered or transmitted 
to iiim by any assistant assessors fiim time to time, or by other colled^ 
ors, or by his predecessor in office, and with the additions thereto, with 
the par value of all stamps deposited with him, and with all moneys col- 
lected for passports, penalties, forfeitures, fees, or costs, and he shall be 
credited witli Si payments into the treasury made as provided by law, 
with all stamps returned by him uncanceled to the treasury, and with 
the amount of taxes contained in the lists transmitted in the manner 
above provided to other collectors, and by them receipted as aforesaid ; 
and also with the amount of the taxes of such persons as may have ab- 
sconded, or become insolvent, prior to the day when the tax ought, ac- 
cording to the provisions of law, to have been collected, and wi!h all 
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uncollectfld taxes transferred by Tiim or by his deputy acting aa collector 
to his successor iu office : Prmiided, That it shall ho proved to the eatis- 
. faction of lie Commis^ner of IntemaJ Bevenue that due dih'gence 
was tised hy the collector, who shall certify the facts to the First Comp- 
troller of the Treasury. And each collector shall also be credited with 
the amount of all property purchased by him' for the use of the United 
Stales, provided ho shall feithfully accoimt for and pay over the proceeds 
thereof upon a resale of the same as required by law, In case of the 
death, resignation or removal of the eolleetor, all lists and accounts of 
taxes uncollect«d shall be, transferred to his successor in office as soon as 
such successor shall be appointed and qualified, aad it shall he the duty 
of such succe^or to collect the same.] 

Failure of Collector to Mender Accounts. Proceedings there- 
upon against Mm. 
Sec. 35. And he it further enacted, That if any eolleetor shalHail 
dther to collect or to render his account, or to pay over in the manner or 
within the times hereinbefore provided, it shall be the duty of the First 
Comptroller of the Treasury, and ho is hereby authorized and required, 
immediately after evidence of such delinquency, to report the same tfl 
the Solidtor of the Treasury, who shall issue a warrant of distress 
against such delinquent eolleetor, directed to the marshal of the district, 
thereia expresMng the 'aniount with which the said collector is chargea- 
ble, and the sums, if any, which have been paid over hy him, so far as 
the same are aseertaiaahle. And the said marshal shall, himself, or hy 
his deputy, immediately proceed to levy and collect the sum which may 
remain duo, with five per centum thereon, and SI the expenses and 
charges of collection, by distress and sale of the goods and ehatteis or 
any personal efetts of the delinquent collector, giving at least five days' 
notice of the time and place of sale, in the manner provided hy law for' 
advertising sales of personal property on esecution in the State wherein 
such collector resides. And the hiH of s^e of the officer of any goods, 
chattels, or other personal property distrained and sold as aforesaid, shall 
be conclusive evidence of title to the purchaser, and prima fecie evi- 
dence of the right of the officer to male such sale, and of the correct- 
inesa of his proceedings in selling the same. And for want of goods 
and chattels, or other pergonal effects of such collector, sufBciont to sat- 
isfy M)y warrant of dbtress, issued pursuant to the preceding section of 
, this act, the lands and real estate of such collector, or so much thereof 
as may he nec^sary for satisfying the said warrant, after being adver- 
lased for at least three weeks in not less than three public places in the 
collection district, and in one newspaper printed in the county or dia- 
triot, if any there be, prior to the proposed tame of sale, shall he sold 
. at public auction h^ the marshal or his deputy, who, upon such sale, 
shall, as such .marshal or deputy marshal, nitke and dehver to the pur- 
chaser of the premises BO sold a deed of conveyance thereof, to ho exe- 
cuted and acknowledged in the manner and form prescribed hy the laws 
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of the State in which, said lands are situated, whieh sai 1 lei o made 
shall invest the purchaser with all the title and interest f the defend 
ant or defendants named in said warrant existing at the time of the 
seizure thereof. And all moneys that may remain of the pioceed^ ot 
such sale ^r satisfying the said warrant of distress, and ] vme: the 
reasonable costs and charges of sale, shall ho returned to the propriotoi 
of the lands or real estate sold as aforesaid. 

Penalty on Collectors for Exiortion and Oppiessioi 

Seo. 36. And he it further enacted. That each and every colloetflr, 

or ilia deputy,* who shall he guilty of any extortion or willful op- 

*DEpnTY COLLECTORS. 

In case of the sickneaa or temporary disability of a collector, he may devolTc 
Me dutiee upon one of hia deputies, and for tlie official acta and defaults of the 
latter, his principal ia responsihle to the United States. 

Upon Hie deatii, reaign9,tion or remova,] of a collector ftom office, the dep- 
uties act UU the successor is appointed, the oldest deputy discharging the 
duties of die principal collector ; the official bond of the latter being held for 
such oflcial acta and defaulls of such depuljes. In case of two deputy col- 
lectors appointed the same day, the one residing nearest the residence of the 
collector shaU. perform the duties, of the collector, under the circumst^icos 
a,bove named, unless the Secretaiy of the Treasury should designate aome 
other deputy to act in this behalf. 

H the deputy haa given bond or other security to the collector, fbr the 
taithful periormance of his duties, the same shall be available to the legal rep- 
resenlaldves and sureties of the latter (in case such deputy should succeed to 
the duties of .the deceased collector,) for indemniScation for loss or injury ac- 
cruing from his acts. 

The Mm of all deputy collectors should be, to render the performance of the 
duties of iJieir somewhat unwelcome mission as little obnoxious as possible, 
consistent with ^thflilneas and firmness. 

I will add hereto a few pmctical suggestions as to his official duties ; 

(a) Upon hia appointment he files a bond or otJier satislSictary aecurily with 
the collector of the district from whom ho derived his appointment. If it is 
salislkctory to the latter, he receives his commission, and all necessary blanks, 
stationer;, books and instructions &om his principal. 

(b) He at once gives public notice of his appointment in some newspaper in 
the county where he resides. 

(c) He receives the lists, whether "annual," "monthly," or "special," from 
h^ principal, and gives a receipt therefor, in which ho expressly CouKacls to 
be accountable for the amount of the tax contained on such list. 

(d) In anticipation of the issue of the complete annual Ust, he receives irom 
time to time from his prindpal, soon after the firat of May, Usts of issued 
licenses, accompanied by the licenses ; the fees fbr which, he should immedi- 
ately collect, and deliver the licenses to the applicants. 

(e) He should notify in writing each person, firm or corporation, named in 
the list he receives to collect, of the amount of the tax in his hands, due from 
such person, firm or corporation ; which notice may be leii at the place of 
business or residence of the party, or be sent by mail ; and if the tax is not 
promptly paid, he should in ^ cases collect the penalty and other fees, impar- 
tially, of all delinquents. 

(f) He should keep a book of accounts, charing himself with the gross 
amount of all Ijsta committed to him. . . 

(g) His collectioiis should, in all cases where feasible, be deposited in aome 
bank, iu b^ name as "depu^ collector," and nut to his private 3Cc6Unt 
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pression, under color of law, or stall knowingly demand other or greater 
Bums ttatt shall be autkorizod hy law, or shall receive any fee, compen- 
sation, or reward, except as herein prescribed, for the perfonnaBce of 
any duty, or aliall willfiilly neglect to perform, any of flie duties enjoined 
by this act, shall, apon conviction, be subject to a fine of not exceeding 
one thousand dollars, or to he imprisoned for not exceeding one year, or 
both, at the discretion of the court, and be dismissed from office, and be 
forever thereafter incapable of holding any office under tie government ; 
and oneialf of the fine BO imposed shall be for the use of the "United 
States, and the other half for the use of the informer, who shall be as- 
certained by the judgment of the court; and the said court shall also 
render judgment against said collector or deputy collector for tie amount 
of damages accruing to the party injured, to be collected by execution. 
And each and every collector, or his deputies, shall g^ve receipts for al! 
sums by them collected. 

Power of Bevemie Officers to Miter, upon Factories and Disiil- 

leries, ^c, to Examine into Sources of Bevenue, ^c. 

Sbo. 37. A^d he it further enacted. That a collector or deputy 

collector, assessor, assistant assessor, revenue agent, or inspector, shall 

(h) He should make returns to his principal of his colleclions, monthly, ac- 
companied by an abstract of Uie list. 

(k| Ifanylaxiaraicolleclable, he should BO state, and give his reason in brief ; 
or a statement of any fiicta going lo show the insolvency of the delinquent, or 
any other fitcls and circumstances affecting liis inability to pay the duty. 

(1) He should render all reasonable fecilities to pereons having business at 
his office; avoiding the extreme, of taking advantage of every casual erroror 
inadverieace in the time when a tex ia due, for the purpose of enforcing a 
penalty, but finoly insisUng u^on a full compliance with the law, accortling to 



and manit&ctures, are not carried on without license, and payment of the 
duty. If he chooses, he can be a most efficient and valuable co-operator with 
the assessor and his aesistants, in seeing to it, that the government is not de- 
frauded oat of its rights by the concealments and evasions of any who are 
liable to taxation, and the inadvertence of others who are ignoi^it of their 
obligations. 

(n) All penalties collected should be accounted for to their piindpals, in 
their monthfy returns. 

(o) In no case should the deputy collector pay the tax himself to avoid the 
trouble of seeking some small tax-payer. Cases have occurred, when deputies 
have committed to thero a small tax, perhaps of a few cents, and the cost of 
collection would be many times the amount of the ussessmont. He pays it 
himself; the person Uable deems that he is foi^ottea by the government, and 
straightway he forgets to render flirther returns. 

MIf required by the collector, he should attend to tlio sale of stamps, 
Dg regular monthly returns of sales to his principal, on or before tlte tenth 
of the, month. 

(q) He should insist tliat in all cases when possible, payments to him should 
be niade in national currency. 

(r) At no time should he allow himseJf to be in arrears in his payments to 
the eolleetor, neither should he, under any circumstances, mingle government 
funds with hia own ; and the operations of each month should be ctosed up as 
tat sa possible, in tto rendifeon of bis ai 



,b,Google 



INTERNAL REVENUE GUIDE. 45 

be authorized to eater, in the day time, any brewery, distiilery, manu- 
factorj, building, or pkee where any property, ailiclea, or objects, sub- 
ject jjp duty or taxation under the provisiouB of this, act, are made, 
produced, or kept, within his district, so fai' as it may be necessary for 
the purpose of osamining said property, articles, or objects, or inspecting 
the accounts req^uired hj this act from time to time to be made or kept 
by any manufacturer or producer, relating to such property, articles or 
objects. And CTery oi^er of such breweiy, distillery, manufexitory, 
biulding, or place, or persons having the agency or superintendence of 
the aamo, who shall refuse to admit such officer, or to suffer him to ex- 
amine said property, articles, or objects, or to inspect saiA accounts, 
shall, for every sucn reftisal, forfeit and pay the sum of five hmidred 
dollars : Provided, however. That when such premises shall be open at 
. night, such officers may enter while so open in the performance of their 
official duties. 

Penalties for Obstructing Mevenue Officers. Ditto on Officers 
for Vivvlging Secret Operations. 
Sec, 38. And he it further enacted, That if any person shall forcibly 
obstruct or hinder any assessor or assistant assessor, or any collector or 
deputy collect au ag nt n pe tor, ia the eseoution of this act, 

or of any pow and auth ty h 1 y ested in him, or shall forcibly 
rescue, or eau t \ u d any jropeity, articles, or objects, after 

the same shall h b n seiz d by hm or shall attempt or endeavor so 
to do, the person ff nd ng hall p n conviction thereof, for every 
soeh offence, f rf t and p y th m f five hundred dollars, or double 
the value of p p ty u d I imprisoned for a term not ex- 

ceeding two years, at the discretion of the court ; Provided, That if 
any such ofScer shall divulge to any pariy, or make known in any man- 
ner other than as provided in this act, the operations, style of work or 
apparatus of any manniacturer or producer visited by him in the dis- 
charge of his ofacial duties, he shall be subject to the penalties prescribed 
in Section 36 of this act. 

Golleclor may devolve his Duties upon a Deputy, in case of 



8i!C. 89. And he it further enacted, That in case of the ackness or 
temporary disability of a collector to discharge such of his duties as 
cannot imder existing laws be discharged by a deputy, they m\y be do 
volved by him upon one of his deputies ; and for the official itts anl 
defitults of such deputy the collector or his sureties shall be held respon 
mble to the United States. 

Oldest Deputy to Act in Certain Cases. 

Sbc. 40. And be it firmer enacted. That in case a collector "A^ll 

die, resign, or be removed, the deputies of such collector shall uinfmue 

to act until his successor is appointed; and the deputy of such eoUeLtsr 
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longest in service at tlio time immeiiiately preceding shall, until a suc- 
cessor shall be appointed, discharge all the duties of said collector: and 
for the official acts and de&ults of such deputy a remedy shall t||^had 
on the official bond of the collector, sb in otker cases ; and of two or 
more deputy collectors, appointed on tiie same day, tJie one riding 
nearest tne readence of the collector at the time of his death, resigna- 
tion, or removal, shall dischiage the saii duties nntal the appointment of 
a successor : Promded, That in case it ehall aj^ear to the secretary of 
the Ti;oasui7 that the interest of the government shall so require, he 
may, by his order, direct said duties to be performed by such other one 
of the said deputies as he may in such order designate. And any hond 
or security taken ftom a deputy by such collector, pursuant to this act, 
shall be available to his legal representatives and sureties to indemnify 
them for loss or damage accruing from any aetof ihc deputy so continu- 
ing or succeeding to the duties of such collector. 
Collectors to Collect Taxes and Sue for Fines, ^c, and in name 
of Untied States. Mnployment of Counsel in Sidls. 

Sbo 41. And he it further enacted, [That it shall be the duty of the 
collectors aforesaid, or their deputies, in their respective districts, and 
tiey are hereby authorized, to collect all the taxes imposed by law, how- 
ever the same may be designated, and to prosecute for the recovery of 
any sum or sums which may be forfeited by virtue of law ; and all fines, 
penalties, and forfeitures which may be incurred or imposed by virtue of 
law, shall be sued for and recovered, in the name of the United States, 
in any proper form of action, or by any appropriaf* form of proceeding, 
qui tarn, or otherwise, before any circuit or district court of the United 
States for the district within which said fine, penalty, or forfeiture may 
have been incurred, or before any other court of competent jurisdiction. 
And tasM may be sued fbr and recovered in the name of the United 
States, in any proper form of action beibro any circuit or district court 
of the United States for the district within which the liability to such tax 
may have been or shall be incurred, or where the party from whwn such 
tas is dub . may reside at the time of the commencement of said action. 
But no such suit shall be commenced unless the Commisdoner of In- 
ternal Revenue shall authorizeor sanction the proceedings : Provided, 
That in ease of any suit for penalties or forfeitures brought upon in- 
formation received from any person, other than a collector, deputy col- 
lector, assessor, assistant assessor, revenue agent, or inspector of Inter- 
nal revenue, the United States shall not be subject to any costa of suit, 
nor shall the fees of any attorney or counsel employed by any such offi- 
cer be allowed in the settlement of his account, uidess ^e employment 
of such attorney or counsel shall be authorized by the Commi^onei of 
Internal Eevenue, either express or by general regulations.] 
False Swearing deemed Perjury, 

Sbo. 42. And he it fuHker enacted. That if any person, in any 
case, matter, hewing, or other proceeding in which an oath or affir- 
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matioa skill lie required to he taken or admiuiBtered under and by vir- 
tue of tHa act, shall, upon the taking of sucli oath or affirmation, know- 
ingly and willfully swear or affirm falsely, every pei^n so offending 
shall be deemed guilty of perjury, and shajl, on conviction thereof, be 
subject to fbe like punishment and penalties now provided by tie laws 
of the United States for the crime of perjury. 

Separate Accounts k^t at Treasury of Moneys Secdved from 
several Districts. 
Sec. 43. And he it further enacted, That separate accounts shall 
be kept at the treasury of all moneys received from internal taxes in 
each of the respective States, Territories, and coUeotion districts ; and 
that separate accounts shall be kept of the amount of each species (rf 
tax that shall accrue, so as to exhibit, as fer as may be, the amount col- 
lected from each source of revenue, with the moneys paid as compensar 
tion and for allowances to the collectors and deputy collectors, assessors 
and assistant assessors, inspectors, and other officers employed in each 
of the respective States, Territories, and collection disbiets, an abstract 
in tabular form of which accounts, it shall be the duty of the Seoi'etary 
of the Treasury annually, in the month of December, to lay before Con- 

Refunding of Taxes Illegally Collected, Indemnity of Col- 
lectors and Other Officers against Costs in Suits. In Second 
Assessments, and Claim for Hemission, the burden of Proof 
of Good Faith shall be upon Claimant. 

Seo. 44. And he it further enacted, [That the Commissioner of lu- 
tehial Eevenne, subject to regnlations prescribed by the Secretsry of the 
Treasury, shall be, and is hereby, authorized, on appeal to him made, 
to remit, refund, and pay back all taxes, erroneously or illegally as- 
sessed or collected, all penalties coUeeted without authority, and all 
taxes that shall appear to be unjustly assessed or excessive in amount, 
or in any manner wrongfully collected, and also repay to collectors or 
deputy collectors the full amount of such sums erf money as shall or 
may be recovered against .them or any of them in any court, for any 
internal taxes or licenses collected by tiiem, with the costs and expenses 
of suit, and all damages and costs recovered against assessors, assistant 
assessors, eolloctors, deputy collectors, and inspectors, in any suit which 
shall be brought against them or any of them by reason of anything that 
shall or may be done in the due performance of their official duties ; and 
all judgments and moneys recovered or received for taxes, costs, for- 
ieitures, and penalties slmll be p^d to the coUeotor as intomal taxes are 
required to be paid : Provided, That where a second assessment may 
have been made in case of a list, statement, or return which in the opin- 
ion of the assessor or assistant assessor was felse or fraudulent, or con- 
tained any understatemeut or undervaluation, such assessment shall not 
be remitted, nor shall taxes collected under such assessment bo recov- 
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ered, refimded, or paid back, unless it is proved tiiat said list, state- 
ment, or return was not false or fraudulent, and did not contain any un- 
derstatement or undervaluation.] 

OolUctors' BiU of Sale prima facie Evidence of Sight to make 
SaU; arid Cmclusice as to Megularity. 
Sec. 45. And he it further enacted. That in all casea of distraint and 
sale of goods or chattels for non-payment of teses, duties, or licenses, 
as provided for, the hill of sale of such goods or chattels ^ven fcy the 
officer making such sale, to the purchaser thereof, shall he prima facie 
evidence of the right of the officer to make such sale, and conelnMve 
evidenco of the regularity of his proceedings in selling the same. 

Duty of Fresideni of ike United States in States, ^c, where 
Law Cannot be ^Executed. 
Sbc. 46. And he ttfwrlkeT enacted. That if, for any cause, at any 
time after this act goes into operalion, the laws of the United States 
cannot he executed in a State or Territory of the United States, or any 
part thereof, or within ih& District of Columbia, it shall he the duly of 
the President, and he is hereby authorized, to proceed to execute the 
prOTiMons of this act within the limits of such State or Territory, or 
part thereof, or District of Colnmhia, so soon as the authority of the 
United States therein shall he re-established, and to collect the taxes, 
duties, and licenses in such States and Territories, under the regulations 
prescribed in this act, so far as applicable ; and where cot applicable, 
the Mse^ment and levy shall be made, and the time and manner of col- 
lection regulated, by the instructions and directions of the Commi^ioner 
of Intemw. Bevenue, under the direction of the Secretary of the Treawuy. 

Frmisiims in relation to Collection of Direct Tax hf Revenue 
Officers under the Act. 

Sec. 47. And he itfunjier enacted. That the officers who may be 
appointed under this act, except within those districts within any State 
or Territory which have been or may be othei-wise espeeially provided 
for by law, shall be, and hereby are, authorized, in all cases where the 
payment of such tax shall not have been assumed by the State, to per- 
foim all the dnijcs relating to or regarding the assessment and collection 
of any direct tas imposed or which may be imposed by law. 

Seizure hy Collector of Goods, Articles, ^c, held for the purpose 
of Fravd. Forfeiture of the Articles. Proceedings in rem. 
Penalties. Provisions in relation to Perishable Property 
and Appraisal thereof, and Bonds for Metwn of Property 
given up to Owners, ^c. 
Sbc. 48. And he it further enacted, [That all goods, wares, mor- 

ohandise, articles, or objects on which taxes are imposed by the provis- 
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ions of law, wMcli shall be founii ic the possession, or custody, or within 
the control of any person or persons, for the purpose of being sold or 
removei by auch person or persons in fraud of the internal revenue 
laws, or with design to avoid payment of said taxes, may be seized hj 
the collector or deputy coUeolflr of the proper district, or by such other 
collector or deputy collector as.may be specially authorized by the Com- 
missioner of Internal Eevenue for that purpose, and the same shall be 
forfeited to the United States; and also all raw materials found in the 
possession of any parson or persons intending to manufacture the same 
into articles of a kind si^bject to tas, for flie purpose of fraudulent 
selhng such manufactured articles, or with design to evade the payment 
of said tax, and also all tools, implements, instruments, and personal 
property whatsoever, in the place or building, or within any yard or 
enclosure where such articles or such raw materials shall be found, may 
also be seized by any collector or deputy collector, as aforesaid, and the 
same shall be forfeited as aforesMd ; and the proceedings to enforce said 
forfeiture shall be in the nature of a proceeding in rem in the circuit or 
district court of the United States for the distnet where such seizure is 
made, or in any other court of competent jurisdiction. And any per- 
son who shall have in his custody or possession any auch goods, wares, 
merchandise, articles, or objects subject to tax as aforesaid, for the pur- 
pose of selhng the same with the design of avoiding payment of the 
tases hnposed thereon, shall be liable to a penalty of five hundred dol- 
lars, or not less than double the amount of taxes fraudulently attempted 
to be evaded, to be recovered in any court of competent jurisdiction ; 
and the goods, wares, merchandise, arldclea, or objects which shall be 
80 seized by any collector or deputy coUector may, at the option of the 
collector, be delivered to the marshal of s^d district, and remain in the 
care and custody of said marshal, and under his control until he shall 
obtain possession by proceM of law, and the costs of seizure made before 
process issues shall be taxable by the court : Provided, That when the 
property so seized may be liable to perish or become greatly reduced in 
price or value by keeping, or when it cannot be kept without great ex- 
pense, the owner thereof, the collector, or the marshal of the district, 
may apply to the assessor of the distriet to examine said property; and 
if, in the opinion of swd assessor, it shall be necessary that the said 
property should he sold to prevent such waste or expense, he shall ap- 
praise the same ; and the owner thereupon shall have said property re- 
turned to liiiri upon ^ving bond in such form as may be prescribed by 
the Oommisaoner of Infernal Kovenuo, and in an amount equal to the 
apprised value, with such sureties as the said assessor shall deem good 
and sufficient, to abide the final order, decree, or judgment of the court 
having cognizance of the case, and to pay the amount of said appraised 
value to the collector, marshal, or otherwise, as he may be ordered and 
directed by the court, which bond shall be filed by said assessor with 
the United States district attorney for the district in which said proceed- 
ing in rem may be commenced : Provided further. That in case said 
bond shall have been esecuted and the proper^ returned before seizure 
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thereof, by virtue cff the process aforesaid, the marshal shall ^ve no- 
tice of the pendency of proceedings in court, to the parties executing 
Baid bond, Jf^ personal service or publication and in manner and form as 
the conrt may direct, and the court shall thereupon have JTirisdiction of 
Baid matter and parties in the same manner as if such property had 
been seized by virtue of the process aforgsaid. But if said owner shall 
refuse or neglect to ^ve said bond the . assessor shaD issue to the col- 
lector or marshal aforesaid an order to seU the same ; and the said col- 
lector or marshal shall thereupon advertise and seU the said property at 
public auction in the same manner as goods may be sold on final execu- 
tion in said district; and the proceeds of the sale, after deducting the 
reasonable costs of the eeiaure and sale, shall be paid to the court afore- 
said, to abide its final order, decree or judgment.] 

Provisions in relation to Iteiums, Lists, ^c, and Imposition of 
Fines, apply to all Persons and Corporations. Additions to 
Pines herein made to be Oumulative. 

Sec. 49. And he it fwriher enacted. That all the provisions herein- 
after made for the delivery of returns, lists, statements, and valuations, 
and for additions to the duty in case of felse or fraudulent lists or re- 
turns, or in case of undervaluation or understatement on lists or returns, 
or in case of refusal or neglect to deliver lists or returns, and for the 
impodtion ctf fines, penalties, and forfeitures, shall be held and taken to 
Spply to all persons, associations, corporations, or companies liable to 
pay du^ or tas ; aod any additions to duties, fines, penalties, or for- 
feiture hereinafter imposed for failure to perform any duty required to 
be performed, shall be held and taken to be additional to those herein- 



Aet of March % I833,/o)- Removal of Suits to apply to Internal 
Mevenue Cases. Cheers of Iniemal Pev&nue to le '^Heve- 
nue Officers " under said Act. 

8bc. 50. And he it further enacted. That the provisions of the act 
entitled " An act further tfl provide for the collection of duties or im- 
ports," approved March second, one thousand eight hundred and thirty- 
three, now in force, shaU be taken and deemed as extending to and 
Kabradng all cases arising under the laws for the collection of internal 
duties, stamp duties, licenses, or taxes, which have been or may be 
hereafter enacted ; and all persons duly authorized to assess, receive, or 
eblleot such taxes under such laws are hereby declared to be and to have 
lieen revenue ofScers within the true intent and meaning of the said act, 
and' entitled to all the exemptions, immunities, beneflte, rights, and 
privileges therein enumerated or conferred.* 

*Br11ie68thSectioiiof the Actof 1866 (the act just enacted), this seetion 
is expressly repealed ; but as it is in such repealing sectioii referred to with a 
saving clause for oases to whicli it has hereto&re been applicable, and under 
which cases have been removed, &c., it is here retained. (See Uie Section 
[681.in/!».J 
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Jurisdiction of Circuit Court of the United States and &en- 
eral Provisions under Statute of 1833. 

(Sbo. 2. Act of March 2, 1833.) And he it further enacted. 
That the jurisdiction of the circuit courts of the United States shall 
extend to all casM, in law or eqiiity, aiiang under the revenue laws of 
the United States for which other provisions are not already made hy 
law; and if any person shall receive any injury to his person or prop- 
erty for or oa aceouat of any act hy him done, under any law of the 
United States, for the protection of the revenue or the collection of 
duties on imports, he shall he entitled to maintain suit for damage there- 
,for ia the circuit court of the United States in the district wherein the 
party doing the injury may remde, or shall be found. And all property 
taken or detained hy any of&oer or other person under authority (ff any 
revenue law of the United States shall he irrepleviable, arid shall be 
deemed to be in the custody of the law, and subject only to the orders 
aad decrees of the courts of the United States having jurisdietloa 
thereof. And if any person shall dispossess or rescue, or attempt to 
dispossess or rescue, any properly so taken or detained as aforesaid, or 
shall aid or assist therein, such person shall he deemed guilty of a mis- 
demeanor, and shall he liable to such punishment as is provided by the 
twenty-second section of the aot for the punishment of certain crimes 
against the United States, approved the thirtieth day of April, anno 
domini one thousand seven hundred and ninely, for the willful obstruc- 
tion or resistance of officers in (he service of process. 
Removal of Actions in State Courts and Proceedings there^ 
upon. 

(Seo. 3. Aot of March 2, 1833.) And be it further enacted, 
That in any ease where suit or prosecution shall be commenced in a 
eourt of any State against any ofScer of the United States, or other per- 
son, for or on account of any act done under the revenue laws of the 
United States, or under color thereof, or for, or on account of any right, 
authority, or title, set up or claimed by such officer or other person 
under auy suoh law of the United States, it shall he lawful for the de- 
fendant in suoh suit or prosecution, at any time before trial, upon a 
petition to the circvdt court of the United States, in and for the district 
in which the defendant shall have been served with process, setiing 
forth the nature of said suit or prosecution, and verifying the said peti- 
tion by affidavit, together vrith a certificate signed hy an attorney or 
coimsellor-at-law of sonie court of record of the State in which such 
Buit shall have been commenced, or of the United States, setting forth 
that, as counsel for the petitioner, he has examined the proceedings 
against him, and has carefully inquired into all the matters set fortii in the 
petition, and that he believes tiie same to be true ; which petition, 
affidavit, and certificate shall be presented to the said circuit court, if in 
ses^on, and if not, to the cleik thereof, at his office, and shall he filed 
in said bffice, and the cause shall thereupon be entered ou the docket 
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of said court, and stall te thereafter proceeded in as a cause originally 
coimnenced in that court ; and it shall be the duty of the clerk of said 
court, if the suit were eommenced in the court helow ty summons, to 
issue a writ of certiorari to the State court, requiring said court to send 
. to tie saiS circuit court the record and proceedings in said cause ; or if 
it were commenced by capias, he shall issue a writ of habeas corpus 
cum causa, a duplicate of which said writ shaU be delivered to the 
clerk of tie State court, or left at his office hy the marshal of the dis- 
trict, or his deputy, or some pereon duly authorized thereto ; and there- 
upon it shall be the duty of the said State court to stay all further 
proceedings in such cause, and the said suit or prosecution, upon deliv- 
ery of such process, or leaving the same as aforesaid, shall be deemed 
and taken to he moved to the said circuit court, and any further pro- 
ceedings, trjal or judgment therein in the State court shall be wholly 
null and void ; and if the defendant in any such suit be in actual cus- 
tody on mesne process therein, it shall he the duly of the marshal, by 
virtue of the writ of habeas corpus cum causa, to take the body of the 
defendant mto his custody, to, be dealt with in the said cause according 
to the rules of law and the order of the circuit court, or of any judge 
thereof, in vacation. And all a.ttachments made, and all hail and other 
security given upon such suit, or prosecution, shall be and continue in 
like force and effect as if the same suit or prosecution had proceeded to 
iinal judgment and eseeulion in the Stato court; and if, upon the 
removal of any such suit, or prosecution, it shall he made to appear to 
the said circuit court that, no copy of the record and proceedings therein, 
in the State court, can he obtained, it shall bo lawful for said circuit 
court to allow and require the plaintiff to proceed de novo, and to file a 
declaration of his cause of action, and the parties may thereupon pro- 
ceed as in actions originally brought in said circuit court ; and on failure 
of so proceeding, judgment of non pros, may be rendered against the 
plaintiff, with costs for the defendant. 

Record to he Supplied^ ^c. 

(Sbo. 4. Actof March 3, 1865.) Andieit further enacted. That 
in any ease in which any party is, or may be by law, entitled to copies 
of the record and proceedings in any suit or prosecution in any State 
court to bo used in any court of the United States, if the clerk of said 
State court shall, upon demand, and the payment or tender of tho legal 
fees, refuee or neglect to dehver to such party certified copies of ^ch 
record and proceedings, the court of the United States in which suoi 
record and proceedings may he needed, on proof, by affidavit, that the 
clerk of such State court has refused or neglected to deKver copies there- 
of, on demand as aforesaid, may direct and allow such record to be sup- 
plied by affidavit, or ofierwise, as the circumstances of the case may 
require and allow ; and thereupon, such proceeding, trial, and judgment 
may be had in the stud court of the United States, and all such pro- 
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cesses awarded, as if certified copies of such records a 
had been regularly before tbe said court. 

Section 16, Act of Auguit 6, 18-16, applied to Revenue Officers. 
Sec, 51, And he it further enacted. That the provisions of tbe sis- 
teentt sectioa of the act approTed August sistb, eighteen hundred aild 
forty-six, entitled " An act to provide for the better organization of the 
treasury, and for the collection, safe-keeping, transfer, imd disbursement 
of the public revenue," are hereby applied to, and shall be construed 
to include, all officers of the internal revenue charged with the safe- 
keeping, transfer, or disbttreement of the public moneys arising there- 
from, and to all other persons Laving actual charge, custody, or control 
of moneys or accoTints arising from tke administration, of the internal 
revenue. 

MntrieB of Public Moneys received under Revenue Acts to he 
duly made, Penalties for improper M«e or deposit of Pvhlic 
Moneys. Embezzlement. Evidence under Charge of, ^c* 
(Sec. 16. Adopted Augnst 6, 1846.) And he it farOier enacted. 
That all officers and otter persons charged by this act, or any other 
act, witb the safe-keeping, transfer, and disbursement of the pablio 
moneys, other than those connected witli the Post OfBee Department, are 
bereby recLuired to keep an accurate entry of each sum received, and of 
each jjajmont or transfer ;. and that if any one of the said officers, or of 
those connected with, the Post Office Department, shall convert to his 
own use, in any way whatever, or shall use, by way of investment in 
any kind of property or merchandise, or shall loan, with or without in- 
terest, or shall deposit in any bank, or shall cxcliange for other funds, 
except as allowed by this act, any portion of the public moneys in- 
trusted to him for safe-keeping, disbursement, transfer, or for any other 
purpose, every such axst shall be deemed and adjudged to be an embea- 
zlement of so much of the said moneys aS shall be thus taken, converted, 
invested, used, loaned, deposited, or exchanged, which is hereby de- 
clared to be a felony ; and any failure to pay over or to produce the 
public moneys intiWed to such person shall be held and taken to be 
prima facie evidence of snch embezzlement ; and if any officer charged 
with, the disbursements of public moneys shall accept, or receive, or 
transmit to the Treasury Department to be allowed in his favor, any re- 
ceipt or voucber from a creditor of the United States, without having 
paid to such creditor, in such funds as the said officer may have re- 
ceived for disbursement, or such other funds as he may be auUiorized by 
this act to take in exchange, the full amount specified in such receipt or 
voucher, every such act snail be deemed to be a conversion by such offi- 
cer to his own use of tbe amount specified m such receipt or voucher; 
and any officer or ageiit of the United States, and all persons advising 
or participating in sucb aot, being convicted thereof before any eoirrt of 
*See act of June U, 1866, sapra. 
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the United States of competeat jurisdietion, eliall bf 
prisomneiit for a term, of not leas than six months nor more than ten 
jeors, and to a fine eqnal to the amount of the money emhezisled. AnA 
upon the trial of any indictment against any person for cmbeKilirig pub- 
lie mtmey under the provisions of this act, it shall he sufBcient eviaence, 
for the purpose of showing a balance against such person, to produce a 
transcript from the hooks and proceedjugs of the treasury, as required 
jn dril cases, under the provisions of the act entitled " An act to pro- 
vide more effectually for the settlement of accounts between the United 
States and receivers of pubhc money," approved March third, one 
thousand seven hundred and ninety-seven ; and the provisions of this 
act shall be so construed as to apply to all persons charged with the safe- 
keeping, transigr, or disbursement of the pnhlic money, whether such 
persons be indicted as receivers or depositanes of the same ; and the re- 
fiisal of such person, whether in or out of office, to pay any dratl, order, 
or warrant which may be drawn upon him by the proper ofB.cer of the 
Treasury Department, for any public iponey in his hands belon^g to 
the United States, no matter in what capacity the same may have beea 
received or may be held, or to transfer or disburse any such money 
promptly, upon the legal requirement of any authorized ofBcer of the 
United States, shall be deemed and taken, upon the trial of any iadictr 
ment against such person for embezzlement, as prima ftune evidence of 
Guch embezdement. 

Act of March 3, 1797, G-eneral Provisions. 

(Sbo. 1. Act of March 3, 1797.) Be it enacted bt/ the Senate and 
House of Representatives of the United States of America in Congress 
assembled. That when any revenue officer, or other person accountable 
for public money, shall neglect or refuse to pay into the treasury the sum 
or balance reported to be due to the United States upon the adjustment 
of his account, it shall be the duty of the Comptroller, and he is hereby 
required, to institute suit for the recovery of the same, adding to the sum 
stated to be. due on such account the commissions of the dehnquent, 
which shall be forfeited in every inst^ice where suit is commenced and 
judgment obtained thereon, and an interest of hs per cent, per annum, 
from the time of receiving the money, until it shall be repaid into the 
treasury, 

Ikidence in Oases of Delinquency. 

(Sec. 2. Act of March 3, 1797.) And he it further enacted. 
That in every case of delinquency, where suit has been or shall be insti- 
tuted, a transcript from the books and proceedings of the treasury, certi- 
fied by the Ee^ster, and authenticated under the seal of the department, 
shall be admitted as evideaee, and the court trying the cause shall be 
thereupon authorized te graut judgment and award execution accordingly. 
And all copies of bonds, contracts, or other papers relating to or con- 
nected with the settlement of any account between the United States and 
aa individual, when certified by the Kegister to be true copies of tha 
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origjnals oa file, and autienticated under the eea] of the department, as 
aforesaid, may be aniiesed to such transcripts, and shall have equal va- 
liclity and he entitled to tie same degree of credit which would be due 
to the original papers if produced and authenticated in court : Provided, 
That where suit is brought upon a bond, or other sealed instrument, and 
the defendant shall plead " non est factwm.," or upon motion to the 
court, such plea or motion being veriiied by the oath or affirmation of 
the defendant, it shall be lawful for the court to take the same into con- 
sideration and (if it shall appear to be necessary for the attainment of 
justice) to require the production of tie original bond, contract, or other 
paper specified in such affidavit. 

Mmdition of Judgment. 
(Sec. 3. Act of March 3, 1797.) And he it further macted. 
That where suit shall bo instituted against any person or persons in- 
debted to the United States, as aforesaid, it shall be the duty of the 
court where the eame may be jjending to grant judgmeut at the return 
term, upon m t I t£ defendant shall, in cjien court, (the 

United States att m y be n p esent,) make oath or affirmation liat he 
is equitably ent tl d to d t which had been, previous to the com- 
mencement of tl uit bm tt 1 to the consideration of the accounting 
ofBcers of the tre. y d j oted ; specifying each particnlar claim 
so rejected in th affid t 1 that he cannot men come safely to trial. 
Oath or affirmation to this effect being made, subscribed, and filed, if 
the court be thereupon satisfied, a continuance until the nest succeeding 
term may be granted ; but not otherwise, unless as provided in the pre- 
cediag section. 

Oonditione of Claim for Credits hy Revenue Officers, ^e. 

(Sec. 4. Act of March 3, 1797.) And he it further enacted. 
That ia suits between the United States and individuals no claim for a 
credit shall be admitted upon trial but such aa shall appear to have 
been presented to the accounting ofBcers of the treasury for their exam- 
ination, and by them disallowed, in whole or in part, unless it should 
be proved to tiie satisfection of the court that the defendant is, at the 
time of trial, in possession of vouchers not before in his power to pro- 
cure, and that he was prevented from exhibiting a cl^m for such credit 
at the treasury by absence irom the United States or some unavoidable 
accident. 

Priority of United States in cases of Insolvmcj/. 

(Sec. 5. Act of March 3, 1797.) And be it further enacted. 
That where any revenue officer, or other person hereafter becoming in- 
debted to the United States by bond or otherwise, ahaD become insol- 
vent, or where the estate of any deceased debtor, in the hands of 
executors or administrators, shall be insufficient to pay all the debts due 
from the deceased, the debt due to the United States shall be first satis- 
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fied, aad the priority hereby establLslied siiall bo deemed to extend as 
■weO to oases ia which, a debtor not having sufficient property to pay all 
his debts shall make a voluntary assignment thereof, or in which the 
estate and effects of an absconding, concealed, or absent debtor shall be 
attached by process of law, as to cases in which an act of legal bani- 
ruptcy shall Ve committed. 

Costs of JExecution may he executed in any State. 

(Sec. 6. Act of March 3, 1797.) And le it furikm- enacted. 
That ail writs of esecution upon any judgment obtained for the use of 
the Unit«d States in any of the courts of the United States in one State 
may run and be esecuted in any other State, or in any of the Territories 
of the United States, but shall be issued from and made returnable to 
the court where the judgment was obtained, any law to the contrary not- 
withstanding. 

Prior legal Remedies not to he Impaired. 

(Sbc. 7. Act of March 3, 1797.) ' And he it furiker enacted. 
That nothing in thk act shaU be eon^sned to repeal, lake away, or im- 
pair any legal remedy or remedies for the recoveiy of debts now due, 
or hereafter to be duo, to the United States, in law or equity, from any 
person or persons whatsoever, which remedy or remedies might be used 
if this act mas not in force. 

Oaths may be administered by Hevenue Officers. 
Sec. 52. And he itjitrther enacted. That all assessors and their as- 
fdetants, all collectors and tbeir deputies, revenue agents and all inspect- 
ors, are hereby authorized to administer oaths and take evidence touching 
any part of the administration of this ,law with which they are respect 
ively charged, or where such oaths and evidence are by law authorized 
to be taken ; and any perjury therein shall be punished in the like man- 
ner, and to the same degree, as in the ease of peijury committed in 
proceedings in the courts of the United States. 

;3, 54, 55, 56, 57, of the act of 1864, repealed,*] 
ctton of Oil, Tobacco and Cigars. Form of Oath. Peri' 
alty for Obstruction in the Duties. 
Seo. 58. And he it further enacted, That there shall be appointed 
by the Secretary of the Treasury, in every collection district where the 
same may be necessary, one or more inspectorst of spirits, refined coal 
oil or other oil, tobacco, cigars, and other articles, who shall take an 
oath faithfully to perform their duties, ia such form as the Commissioner 
■of Internal Revenue shall prescribe, and who shall be entitled to receive 

* They pertained to " spirits, ale, heer and porter," for which new and elab- 
orate provisions are hereinafter provided. — Ed. 

t Bee Appendix for full instructions to inspectors of dgars, &c., most of which 
are siilL applicable. 
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such fees as may be fixed and preserihed by said Coramissionei:, to be 
pad by the owner or mami&ctiirer of the aildclos inspocted, gauged or 
proYod, And any manufacturer of Bpirite, refined coal oil or other oil, 
tobacco, cigars, or other articles which may by law be required to be in- 
spected, who shall refuse to admit an inspector upon hK premises, so far 
as it may be necessary for the performance of his duties, or who shall ob- 
struct aa inspector in the porformanee of his duties, shall forfeit the sum 
of one hundred dollars, to be recovered in tie manner provided for other 
penallies imposed by this act. 

[Section 59 of the act of 1864 repealed.] 

Dktillers and Refiners of Oil may ertct Warehouses. Tax 
paid h^ore Renewal. 
Sec. 60. And he it further enacted. That the owner or owners of 
any distillery or oil refinery may provide, at hja or their own espense, 
a warehouse, in conformity with such regulations aa the Secretary of the 
Treasury may prescribe : and such warehouse, when approved by the 
collector, is hereby declared a bonded warehouse of the United States, 
and shall be used only for storing distilled spirits, or refined coal oil, or 
naphtha, and to be nnder the custody of the collector or his depuly. 
And the duly on the spirits, coal oil, or naphtha stored in such ware- 
house shall be paid before it is removed from such warehouse, unless 
removed in pursuMice of law. 

Distilled Spirits, Oil, Naphtha, ^o._, may he removed withovi 
paymmt of Tax under Bonds. Transfer to other Ware^ 
houses. Rdnspection and Allowance for Leakage. Bonded 
Q-oods ai risk tff Owner. Withdrawal of Goods from Ware- 
house, ^c. 

Sbc 61. And he ilfiaiher enacted, That all distilled spirits, and all 
distilled or refined coal oil, distillate, benane or benzole, and naphtha, 
upon which an excise duty is imposed by law, may, after being inspected, 
gauged, proved, and marked by tie inspector according to the provis- 
ions of this act, be removed, without payment of the duty, under such 
rules and regulations, and upon the execution of such transportation 
bonds or other security as the Secretary of the Treasury may prescribe. 
The said spirits, oil, or naphtha bo removed shall be transferred directly 
from the distillery or refinery to a bonded warehouse, estabhahed in con- 
formity with law and treasury regulations, and may be transported trota 
such warehouse to any one other bonded warehouse used for the storage 
of distilled spirits, coal oil, or naphtha. And after the arrival of such 
distilled spirits, eoaJ oil, or naphtha at the bonded warehouse withm the 
district of the assessor to which it has been transferred. It shall be again 
inspected, and the duty shall be assessed and paid on any deficiency or 
reduction of the number of proof gallons beyond such allowance foe 
leakage as may be established by the regularions of the Commissioner of 
IntWTial Bevenue, reoeiv^ at the warehouse, from the number of proof 
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gallons as staled in the liond given at the place of siiipmeuL And any 
distilled Bpirite, coal oil, or naphtha in tbe public worebouees shall be 
.eiibject to the same rules and regulations, and be chargeable wiUi the 
same costs and expenses in all respects, to which imported goods depos- 
ited in public store or bonded warehouse may be subject ; and shall be 
in ebarge of a proper officer, to be designated by the Secretary of the 
Treasury, who, with the owner and proprietor cf the warehouse, shall 
have the joint custody of all the distilled spirits, oil, or naphtha m stored 
in sMd warehouse, which shall be at the risk of the owner of the said 
spirits, oil, or naphtha. And aU labor on the same ahaO be performed by 
the owner or proprietor of the warehouse, under the -supervision of the 
onicer in charge of , the game, and at the espouse of said owner or pro- 
prietor of the warehouse ; and the Eame fe6s shall be pmd for exports as 
are charged to exporters for like services in the custom-house. And no 
drawback shall in any case be allowed on. any distilled spirits; coal oil, 
or naphtha, upon which an excise duty shall have been' paid, either be- 
fore or after it shall have been placed in a bonded warehouse : Provided, 
That any distilled spirits, coal oQ, or naphtha may bo withdrawn from 
the bonded warehouse after payment, to the collector of interna! reve- 
nue for the district in which the warehouse is situated, of the duty im- 
posed by law, or may be removed without payment of the duty for the 
purpose of being exported, or for the purpose of being redistilled or 
canned for export, after the quantity and proof of tho spirits, oil, or naph- 
tha to be removed has been ascertained and inspected according to the 
proviaons of law, under such rules and regulations and the execution of 
such bond or other security as the Secretary of the Treasury may pre- 
scribe. And any spirits, oil, or naphtha so removed for distillalion ^all 
be returned to the warehouse and ^all be again inspected, and the duty 
shall be paid to the sdd collector on any deficiency or reduction beyond 
the allowance for loss by redistillation established by the Gommissioner 
of Internal Eevenue, in the number of proof gallons received at the 
warehouse for the purpose of being exported, as aforesaid. And nothing 
in this section shall be construed to prevent the manufacture for expor- 
tation, without payment of duly, of medicines, preparations, compo- 
faliona, perfumery, cosmetics, cordials, and other liquors manufactured 
wholly or in part of domestic spirits, aa provided for in this act. 

[Sections 62, 63, 64, 65, 66, 67, 68, 69, 70, of the act of 1864, 
^re r^ealed.*} 

BuistiMion of Special Tax for Licenses. New Provisions of 

Act of 1866.t 

SbO. 71. Anii he it farther enacted, [That no person, firm, com- 

pMiy, or corporation shiJl be engaged in, prosecute, or carry on any 

, • These related to dislilleriea and breweries, tbr which new provisions are 
hereinafter substituted, and siibstuitiall; a new system established, with more 
Btnngent regulatiODs to prevent fraud. 

/ tl'will he perc^ypd that a '^speiaa] tax" has heen substituted for (lie terin 
")jceiiee"i]ifi>^ei^lawB. It had- been tieretofoce held by rospeoUbte, coiuii- 
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trade, business, or profession, hereinafter mentioned and described, until 
ho or tbey Bhall have paid a special tax therefor in the manner herein- 
atter pX)Tided.] 

MegiBtrathn cf Persons form^Jy JAcensed. 
Sec. 72, And he it further enacted, [That every person, firm, com- 
pany, or corporation engaged in any trade, business, or profession, on 
wMch a special tax is imposed by law, shall register widi the assistant 
assessor of the assessment district, first, his or tieir name or style, and 
in case of a firm or company, the names of the seyeral persona eonsti- 
tuting such firm or company, and their places of residence ; second, the 
trade, business, or profession, and the place where such ti'ade, business, 
or profession is to bo carried on ; third, if a rectifier, the number of .bar- 
rels he designs to rectify ; if a peddler, whether he designs to travel on 
foot or with one, two, or more horses or mules ; if an innkeeper, the 
yearly rental value of the house and property to be occupied for siud 
purpose. All of which facts shall be returned duly cei-tified by such 
amstant assessor, to both the assessor and collector of the district ; and 
the special tax shall be paid to the colleotflr or deputy collector of the 
district as hereinafter provided for such trade, huaness, or pWifossion, 
who shall ^ve a lecdpt therefor.] 

Penalties for Non-Payment of fecial. Tax. 
Sec, 73. And be it further enacted, [That any one who shall eser- 
cise or carry on any trade, business, or profession, or do any act herein- 
after mentioned, for the eseroising, carrying oh, or doing of which a 
special tax is imposed by law, without payment thereof as in that behalf 
required, shall, for every such offence, besides being liable to the pay- 
ment of the tax, be subject to imprisonment for a term not exceed- 
ing two years, or a fine not eseeeding five hundred dollars, or both, and 
suoh fine shall be distributed between the United States and the informer, 
if there be any, as provided by law.] 

tutional lawyers, that a license issued undor the aulhoritj of the United States, 
(notwithstanding the express provisions of the revenue law, tliat "no license 
hereinbeforeprovidedforshall.if granted, be held or eonatoied to esempt any 
person carrying on the trade, business or profession specified in said license, 
firom any penalty or punishment provided by the hiw of any State, for carrying 
on, such trade, bosiness, or profession within such State, or in »aj manner to 
authorize the commencement or continuance of such trade, bneinesa, or pro- 
fession, contrary to the laws of such State, or in phices prohibited by municipal 
law," (See. 78,) ec m termini gave some ««t&iri(!/, jiermissioB.and l&^rrly to carry 
on tiie business named in such license, in contravenUon of merely State and 
municipal enactments and regulations. To avoid any such unfounded con- 
struction to be given to the term " license," and for oihsi reasons, the special 
tax h^wi provided fer, has been adopted by Congress- 
It does not become tlie editor of this volume to comment upon the effect of 
this change of phraseology, and its apparent supererpgatory character. ^' 
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Receipts for Payimnt of Special Tax a Svhstitutefor LicetiBe&.*' 

Provisions as to Place where Business is to be Carried on. 

Produdion of Receipt on Demand. ISeizure of Goods, ^c, 

of Peddles not Producing Receipt, ^c. 

Seo. 74. Andleit farther macted, [That the receipt for the pay- 
ment of any special tax Bhall contain and set fortli the purpose, trade, bm- 
nea8, or profession for wliich such tax 18 paid, and the name and place of 
abode of the person or persons paying the sarao ; if by a rectifier, the quan- 
tity of spirits intended to be rectified ; if by a peddler, whether for travel- 
fcg on foot, or with one, or two, or more horses or mules, the time for which 
payment is made, the date or time of payment, and (except in the case of 
auctioneers, produce brokers, commercial brokers, patent-right dealers, 

Shotographers, builders, insurance agents, insurance brokers, and ped- 
lera) the place at which the trade, business, or profession for which the 
tax is paid shall be carried on : Provided, thafthe payment of the special 
tax herein imposed shall not exempt from an additional Special tas the per- 
son or perscms, (cseept lawyers, physicians, surgeons, dentists, cattle bro- 
kere, horse dealers, peddlers, produce brokers, commercial brokers, patent- 
right deaJora, photographers, builders, insurance agents, insurance bro- 
kers, and auetiotteers,) or firm, company, or corporation doing business in 
any other place than that stated ; but nothing herein contained shall re- 
quire a special tax for the storage of goods, wares, or merchandise in 
other places than the place of business, nor for the sale by manufectur- 
era or producers of their own goods, wares, and merchandise, at the 
place of production or manufacture, and at their principal office or place 
of business, provided no goods, wares, or merchandise shall be kept, 
except as samples, at sdd office or place of business. And every per- 
son exercising or carrying on any trade, buaness, or profession, or doing 
any act for which a special tas is imposed shall, on demand of any 
officer of iatem^ revenue, produce and exhibit the receipt for pajTuent 
of the tax, and unless he shall do so may he taken and deemed not to 
have paid such tax. And in case any peddler shall refuse to exhibit 
his or her receipt, as aforesaid, when demanded by any officer of inter- 
nal revenue, said officer may seize the horse, or mule, wagon, and eon- 
tents, or pack, bundle, or basket of any person so refuang, and the 
assessor of the district in which the seizure has occurred may, on ten 
days' notice, published in any newspaper in the distiict, or served per- 
sonally on the peddler, or at his dwelUng-house, require such peddler 
\a show cause; if any he has, why the horses, or mules, wagon, and con- 
tents, pack, bundle, or basket so seized shall not be forfeited; and in 

*In reciting and commenting upon former decisions and rulin^a, under this 
Section, it has not been deemed necesBary by the editor to sul»tjtufe llie new 
term, "sperial tax," 6r the term "license," contained in former laws, under 
which the decisions and mlin{ts have been made. 

(Some of those decisians and rulings have been adopted by Congress, in the 
test of the present act, and some have been modified : hut they are retained, 
hoth as itUistrative of former provisions, and sugfrestiTe of Ibe reasons for 
chuigea and modl&calioQS in the act as just enacted.) 
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cais no sufficient cause is eliown, tJie assessor may direct a fiirfoiture, 
and issue an order to the collector or to any doputj collector of tte dis- 
trict, for tlie sale of tte property bo forfeited ; and the same, after pay- 
ment of tte expenses of the proceedings, shall be paid to the collector 
for the use of tte United States. And all such special taxes shall be- 
come due on the first day of May in each year, or on commencing any 
trade, biisineas, or profession upon which such tas is 1^ law imposed. 
In the former case the tas shall be reckoned for the year, and in the lat^ 
tor case, proportionately for that part of the year from the first day of 
the month in which the liability to a special tas commenced to tte first 
day of May following.*] 

Transfer of Business, on Death, ^e., of Persons who have 
Paid the Special Tax, and Conditions of such Transfer. 
Sec. 75. And be it feriher enacted, [That upon thodealli of any 
person having paid the special tas for anyteade, buaneas, or profession, 
it may and shall be lawful for the esecutors or administi'ators. or the wife 
or child, or the legal representatives of such deceased person to occupy the 
house or premises, and in like manner to exercise or cany on, for the 
reddue of the term for which tte tas shall have been p^d, the same 
trade, business, or profession as the deceased before exercised or cM^ied 
on, in or upon the same houses or premises, without payment of any 
additional fas. And in case of the removal of any person or persons 

«SPECIAL TAX. 
"All licensee expire by limitation April 30, in eaet year. Applicatioiis for 
renewal of licenses should be made previous to their expiration. It is the duty 
of all persons requiring license to file such applicatian, whether notified or' 
not ; and de&ult tii^rein renders Uiem Uabte to the penalties fbr carrying on 
business without license. The name and private residence of the applicant 
must be stated in the first space of the blank ; and if for a partnership, the 
name and residence of each member must be stated. If change of residence 
is contemplated, the place, if known, to which they wil) remove, ought to be 

As the licenee tor "wholesale dealers" is based upon their salea for the jire- 
cedil^ year, that is to say, Irora May of one year to May of the following 
year, the amount of sach sales must in all cases be stated, and it is competent 
for the assistant assessor to cause such statement to be verified by affidavit, 
for which an appropriate blank is provided. 

If wholesale deiders intend to effect any change or alteration in their busi- 
ness during the ensuing year, either by redncljon of capital, dissolution of 
partnership, or other causes, they should make it known to the assistant as- 
sessor at the time of tiling the application; and if such change wilt, in his 
judament, obviously reduce their Mies below those of tie preceding year, as 
rendered, proper allowance may be made by him, and the assessment com- 
pleted accordingly. Mercliaiita will save themselves much iwnoyance by 
frankly furnishing all necessary information in regard to their business, as it is 
only by being placed in possession of all the &cls in a case, that the officer of 
the revenue is enabled effidently to discharge bis duty, and avoid rnaking er- 

The officer is bound in honor to reveal nothing in relation to the aflliirs of a 
tax-payer, that he may learn in the performance of his duties. (8co Int. 
Rev. Eec., Vol. lU., pp. 155, 156, 131., Appendix, Series 2, No. i. 



-c by Google 



62 INTBEKAL HEVBNUE GUIDE. 

from tlio houBO or premises for wliich any trade, business, or profesi 
was taxed, it shall be lawful for the person or persons so removinj 
any other place tfl carry on the trade, buaness, or profess 
in the tax receipt at the place to which such person or persons may re- 
move without payment of any additional tax : Provided, That all cases 
of dealh, change or removal as aforesaid, shall be registered with the 
assistant assessor and with the collector, together with the name or names 
of the person or persons making such chtmge or removal, or euceeesor 
to any person deceased, under regulations to be prescribed by the Com- 
missioner of Inl«mal Revenue.] 

Provisions when More than One Justness ts Carried on iy 
the Same Person. 
Sec. 76. And he it fwrOier enacted, [That in eveiy ease where 
more than one of the pursuits, employments, or occupations, hereinafter 
described, shall be purisucd or carried on in the same place by the same 
person at the same time, except as hereinafter provided, the tax shall be 
paid for each according to uie rates severally prescribed : Provided, 
That in cities and towns having a less population than ax thousand per- 
sons accor^ng to the last preceding census, one special fas shall be 
held tp embrace the buaness of land warrant brokers, claim agents, and 
real estate agents, upon payment of the highest rate of tax applicable 
to either one of sjud pursuit.] 

Provisions in Relation to Auctioneers. 
Sbc. 77. Arid he it further enacted, [That no auctioneer shall by 
virtue of having paid the special tax as an auctioneer sell any goods or 
other property at private sale, nor shall he employ any other person to 
act as auctioneer in his. behalf, except in his own store or warehouse 
or in bis presence ; and any auctioneer who shall sell goods or commodi- 
ties otherwise than by auction without having paid the special tax imposed 
upon Such business, shall be subject and liable to the penalty imposed 
upon persons deaHng in, or retailing, trading, or selling goods or com- 
modities without payment of the special tax for exercising or carrying 
on such trade or business; and where godds or commodities are the 
proper^ of any person or persons taxed to deal in or retail, or trade in 
or sell the same, it shall and may be lawful for any person exercising or 
carrying on the trade or business of an auctioneer io sell such goods or 
commodities for and on behalf of such person or persons in said house 
or premises.] 

Business carried on in Copartnership Jtequires hvt one Special 
Tax,. except, ^e. 
Sec. 78, Arid he it farther en&cted, [That any number of persons, 
except lawyers, conveyancers, claim agents, patent agents, physicians, 
surweons, dentists, cattle brokers, horse dealers, and [)eddlers, doing 
bnsmesB in copartnership at anj one place, shall be requu'ed to pay but 
one special tax for such copartnership.] 
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Provi&ions as to Particular Occupations. 

Sbo, 79. -Aiid ie it further enacted, [That a special isx shall be 
and hereby is imposed as followa, (hat is to say : 

One. [Bauks chartered or organized tinder a general law with a cap- 
ital not eseeeding fifty thousand dollars, and hankers* using or employ- 

*I. BAMKBRS AND BEOKBES. 

A banker's license ehoaid be assessed upon the even thousands of capitiil, ' 
omitling iVactions. National banks should lake licenses as well as oUierE. 

By the statute of 1862, bankers paid for a license ^100. A banker was de- 
flned as one "who keeps a place of business where credits are opened intavor 
of any person, firm or corporation, by the deposit or collection of money or 
currency, and the same or any part thereof shall be paid out or'remitted upon 
the draft, check, or order of such creditor, but not to include incorporated 
banks or other banks legally authorized lo issue notes as circulation, nor 
agents for the sale of merchandise for account of producers or manofectuierB." 
(Lawof 1862,§8i, iri.) 

Ai™ter, by the same statute, paid $50 for a license, and was defined to be 
one " whose business is lo purchase or sell stocks, coined money, t^ink notes, 
or other securities for themselves or others, or who deals In excl^i^es relating 
to money." (/fiiifeni, §64, 113.J 

Tinder this statute, a variety of decisions were made ; but it was decided in 
October, 1862, "that it was impossible to lay down an arbitrary rn!e as a test, 
wheliier a man's business was that of banker or broker, and assessors must 
esereise their best judgment." This was of conpae unsatisfectory enough. 

In ibding No. 65, jBoutwell's Manual, p. 309,) it was decided that incorpor- 
ated banks (not those Uable to banker's license) buying and selling coin or ex- 
change, are reqnu^d to take a broker's license, and that if an indiiidual 
receives money on deposit for persons other than those for whom he sells 
produce or merchandise, he must take out a license as a banter, in addition to 
hia license as broker. That a person who invests his own property may or 
may not be a broker, according to circumstances. That banks frequently sell- 
ing coin must take broker's license ; and that a bank agent who is supplied 
with the bills of tho bank for the purpose of discounting notes, becomes a 
broker thereby. (Boutwell's Manual, pp. S09, 810.) 

The law was thus left in a distressing state of uncertain^, and the license 
taxes on each business were Irequently evaded. (See Decisions Kos. 43 and 91.) 

In the former of those decisions it was ruled that banks might draw apd 
sell dr^ against funds accumulated in other places without making them- 
selves liable to broker^s license, but dealing in exchanges relating to money, 
subjects them to Hie broker's license ; and it was ruled in decision No. 91 that 
where bMiks bought and sold drafts whenever presented or called for, they 
were subjected to a broker*E Ucense ; and generally that when incorporated 
banks do the business of a broker, they must take license as such. 

No changes wei'e made in the amendatory act of March, 1863, to affect this 
question of the li4'i''tj' of bankers and brokers to the license tax, — but 
amendments were niade by the act of June 30, 1864, in relation to the Ucaisea 
of bptii bankers and brokers ; and more especially by SeclJon 99 of that re- 
vision of the law, providing for a tax upon tlie sales ot^merchandise of brokers 
and bankers doiiig business as brokers, which rendered the proper de&ulionB 
of both, and their relative liabilities, a matter of the utmost consequence. 

The provisions in relation to banker's licenses, were as follows : 

Bankers using or employing a capital not exceeding the sum of fifty thou- 
sand dollars shall pay one hundred dollars for each license ; when nsing or 
employing a capital eseeeding fifty thousand dollars, for every additional 
thousand dollars in esceas of fitfy thousand dollars, two dollars. Every person, 
firm, or company, and every incorporated or other bank, having a place of busi- 
ness where creiUtB are opened by the deposit or coileelion of money or cnrreney, 
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ing a capital not exceeding the mm of fifty thousand dollars, shall pay 
one himdred dollars ; when esceeding fifly thonsMid dollars, for even' 
additional thousand dollars in excess of fifty thousand dollars, two dol- 
lars. B?ery incorporated or otlier bank, and evety person, firm or com- 
pany having a place of bnaness where credits are opened by the deposit 
or collection of money or currency, suhject to he paid or remitted upon 
draft, check, or order, or where money is advanced or loaned on stocks, 
bonds, bullioa, hills of exchange, or promissory notes, or whore sfooks, 
bonds, bullion, hills of exchange, or promissory notes are received for 

Bnbjeet to be paid or remitted npon draft, check, or order, or where money is 
advanceil or loaned on atocks, boade, bullion, bills of exciiange, or promiBsoiy 
notes, or wliere stocks, bonds, bullion, Mile of exchange, or promissory notes, 
axe received tor discount or sale, shall be regarded a banker under this act : 
Proeided, That fl,ny savings bank having no capital stock, and whose business 
is confined to receiving deposits and loaning the same for the benefit of its 
depositors, and wliich does no oUier business of banking, shall not be liable to 
pay for a license as a banker. 

And as to brokers' licensee it was enacted : "Brokers shall pay fifty dollars 
for each license. Every person, finn, or company, except such as hold a license 
as a banker, whose business it is as a broker to negotiate purchases or sales of 
stocks, exchange, bullion, coined money, hank notes, promissory notes or 
other securities, tor themselves or others, shall be r^arded as a broker under 
this act; Praaiaed, That oag person /uMing a license as a banker ^alt not be reqmred 
totakeovtaiiceaseasabri^cer." While Section 99 provided, "That all brokers 
and bankers doing business-as brokers, shall be subject t« pay Che tollowing 
duties and rates of duty upon the sales of merchandise, produce, gold and 
Mlver bullion, foreign exchange, nncurrent money, promissory notes, stocks, 
bonds, or ol^er securities, as hereinafter mentioned, aaH shall be subject to all 
the provisions, where not inapplicable thereto, for the returns, assessment, 
collection of the duties, and liens and peniUties as are prescribed for the per- 
sons, firms, companies, or corporations, owning or possessing, or having the 
maiuigement of r^lroads, steamboats, and Iferry -boats, that is to say : Upon all 
sales of merchandise, produce, or other goods, one-eighth of one per centum; 
upon all sales and contracts for sales of stocks and bonds, oce-twentietii of 
one per centum on the par value thereof; and of foreign exchange, promissojj 
notes, or other securities, one-twentieth of one per centum on the amount of 
such sales, and upon any sales or contracts tor the sale of gold and silver bull- 
ion and coin, one-tenth of one per centum on the amoaut of such sales or con- 
tracts ; Provided, That any person, firm, or company, not being licensed aa a 
broker, or banker, or wholesale or retail dealer, who shall sell ar offer to sell 
any merchandise, produce, or gold and silver bullion, foreign exchange, un- 
current money, promissory notes, stocks, bonds, or other securities, not bona 
flde at.thc time his own property, and actually on hand, shall be liable in ad. 
dition to all other penalties provided in such cases, to pay fifty per centum 
in addition to the foregoing duties and rates of duty." 

The importance of this section, and the large amount involved in the proper 
enforcement of the law, made it a most interesting question to both brokers 
and bankers, as to tJie capaci^ in which either were acting when tiiey made 
or elected the taxable sales. 

These questions arose, among others ; 

1. When is a bank to be considered as doing business aa a broker, in order 
to sulgeotit to the tax under Section 99? 

2. How is the question to be considered in conneotjon with the proviso to 
paragri^h 9, of Section 79, in relation to the license of the broker, " That any 
person holding a license as a banker, shall not be required to taJie out a license 
as a brotwT ? ''—and, 
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discount or for sale, sbail Le regarded aa a bank or as a Ijanker : Pro- 
vided, That any sayings bank haying no capital stock, and wliose bM- 
ness is confined to receiving deposits and loaning or investing the same 
for tie benefit of its depoaitora, aad which, does no other buisineiss of 
banking, shall not be subject to ttia tax. 

Two. Wholesale dealers whose annual sales do not exceed fifty 
thousand dollars, shall pay fifty dollars ; and if their annual sales ex- 
a liroiec liable to lax under Section 99, when he sella Ms own prop- 

buch controversy has arisen in determining these qnesldons, and we con 
only refer M some of the decisions and rulings that have been made. 

1. "Where a banter has taken out a broker's license under the old law, he 
should be allowed a ratable proporti.an of the amount paid for such license, in 
determining the amount now due for a bilker's license." (Bulings No. i, 
Boutwell, 2d Ed., 188.) 

2. "When brokers in slocks or bonds, receive any part of their c^anmis- 
sions on sales of United States securities from the parties a^iitg snch stocks 
or bonds, they are Uable to tax." (Rulings Ho. 20, Boutwell, 2d Ed.; 135.) 

3. "Government vouchers are considered as securities; and anj| person 
who maJces a business of negotiating pnnihases or sales of sucli securities tbr 
others, must take a broker's license vmess licensed as a baaker." [Rolings No. 

■ 114, BoutwcU, 21 Ed., 14f.) 

4. Parties who engage in broker's business since July, 1864, (the time when 
the law of June 80, 1864, took effect,) and take a banker's iiceose, are exempt 
from broker's license." (Rulings No. 66, ihidem, p. 141.) 

5. A pereon or firm can puriSiase on their own account^ and with their own 
finds, and sell in the same way, without license and without being liable to 
lax on such sales. A person who loans money on stocks, bonds or specie, 
cannbt sell the same on account of the borrower without paying lax, under 
Section 99 or proviso thereto, nor can one bank sell for another wiUlout paying 
tax on sales. (Ruling Dec, 11, 1864. I. Int. Rev. Rec, p. 75. Ibidem, p. 109.) 

See also Department Circular Ho. 46, in Appendix, Opinion of Attorney 
General, May 4, 1866, in Appendix. Cited in. Int. Rev. Rec, p. 155. 

6. " Sales made by brokers for themselves are subject to the same duty as 
those made fbr others." (United States vs Cutting and id. Opinion of Umted 
States Sup. Court, 1866. Amendment to 19 of §79, act of 1864.) 

7. "Banks which sell gold or government securities or account for their 
dealers and correspondents for a commission, are liable to tax on such sales." 
(Int. Rev. Rec., Dec. 28, 18S5.) 

8. " So long as a broker's sales are limited to his own securities, Ms 
transaclions do not become those of a broker ; but when, in addition to such 
sales, he negotiates sales of securities for others, he engages in the business 
of a broker, and becomes a bomker, doing business as a broker." A broker, 
and a banker doing business as a broker, stand precisely on the same footing in 
the statute. (See United States vs. Fish and d. Cited in opinion of Atty. 
Gen., as above. Courtney, Dist. At^., argueado. Clack vs. United States. 
N. T. Tribune, Jime 6, 186B.) 

We may close this note with the remark, that the intention of the Jaw is to 
tax certain transactions, sales. Sec.; no matter who effects thero, (whether 
bankers or brokers.) Where bankers do business as brokers they are liable to 
the fax as brokers. The change of name does not, under the proviso, protect 

II. WHOLESALE DEALERS. 

The wholesale dealer should make return of the gross amount of !jis sales, 
with no deduction for "cash discounts," &c. ( R ulin g March 30, 1866. HJ. 
let Bev. Rec, 182.) 

Under the ori^nal law, a wholesale was distinguished from a retail dealer 
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ceed My thousand doUara, for every additdoaal thousand dollars in 
escesa (rf fifty thousand dollars, they shall pay One dollar ; and the 
amount of all sales within the year beyond fifty thousaad dollars shall 
he returned monthly to the assistant assessor, and the tax on sales in 
exoMS of fifly thousand dollara shall be assessed by the aasessors, and 
paid' monthly, as other monthly taxes are assessed and paid. Every 
person shall he regarded as a wholesale dealer whose husmesa it is, for 
himself or on eommission, to sell or offer to sell any goods, wares, or 
merchandise of foreign or domostie production, not including wines, 
Bpirils, or malt Jic[uors, whose annual sales exceed twenty-five thousand 
dollara. And the payment of the special tax as a wholesale dealer shall 
not exejnpt any such person acting as a commercial broker from the pay- 
inent of the special tax imposed upon commercial brokers : Provided, 
That EO person paying the special tax as a wholesale dealer in hquors 
ehaU he required to pay an additional special tax on account of the sale 
of other goods, wares, or merchandise on. the same premises. And pro- 
mdedfivrtlier. That, in estimating the amount of sales for the purposes 
of this section, any sales made, hy or through another wholesale dealer 
on oommissioii shall not be again estimated and included as sold hy the 
party for whom the sale was made. 

Three. Eetail dealers shall pay ten dollars. Every person whose 
huMness or occupation it is to sel! or offer for sale any goods, wares, or 
merchandise of foreign or domestic production, not including spirits, 

by the character of the sales, whether in unbroken or broken packages. Now 
flle distinction arises solely from the amount of sales. 

Allperwns whose licenses depend upon theamount of their sales should be 
required when applying fhr license, to make return of the sales of the previous 
year. If it shall be found that the sales are in excess of the amount for which 
the license tax has previously been assessed, an assessment should be made 
for the deficiency at once, and returned to the collector upon the next monthly 
list. The assessor should judge of the amount of sales, and not be governed 
Sjntirely by the dealer's returns. If it appears probable that loss will ensue if 
the tax is not assessed before the end of the year, the apsessment may be made 
eoiyier. When a wholesale dealer has recently commenced business he may 
be allowed to estimate bis probable sales for the coming year. (The provision 
of the present statute in relation to monthly returns to the assistant assessor 
will not be forgotten.) 

Wbenevet a licensed retail dealer is found to have made sales exceeding 
825,000, he should be reassessed as a wholesale dealer tirom the date of his 
first license. The collector should indorse upon bis license the amount of re- 

Whenever a license under which a cert^n limited amount of business only 
can he transacted is transtbrred to another person, the collector at the time of 
making the transfer should enter upon the license the amount of business then 
already done thereunder, and such license bo transferred will cover transac- 
tions in the hands of the second or subsetiuent holder equal to the said limited 
iunount,/ess1he amount or amounts so entered, and no more, (Series 2, Mo. 4.) 



m. HETAH, DEALERS. 

(a) Carpenters, masons, painters, barbers, So., who furnish materials, re- 

gmre a license as retail dealers, when the amount of their annual receipts 

troches $1|000 per year, (b) Nurserymen should also be licensed, if tteir 
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wines, alo, beer, or other malt liquors, and whose mnual sales esceed 
one thousand and do not exceed twenty-five thousand dollars, shall be 
regarded as a retail dealer. 

Four. Wholesale dealers in liquors whosa annual sales do not exceed 
fifty thousand dollars shall pa,y one hundred dollars, and if exceeding 
fifty thousand dollars, for every additional ono thousand dollars in exeesa 
of fifty thousand dollars, they shall pay one dollar, and such excess shall 
be assessed and paid in the same manner as required of wholesale deal- 
ers. Every person who shall sell or ofier for sale any distilled spirits, 
fermented liquors, or wiues of any kind in quantities of more than three 
gallons at one time to the same purchaser, or whose annual sales, includ- 
ing sales of other merchandise, shall exceed twenty-five thousand dol- 
lara, shall be regarded as a wholesale dealer in liquors. 



sales are above $1,000 annually, (c) A raanulkcturer, who receives at his 
fectoiy for sale, other goods than those manaiketureii hy himself, must also 
take out a dealer's license, if he sella of such goods to an amount of $1,000 
annually, (d) There are certain manufeetures that are exempt from ad valo- 
rem or other tax ; but they require a dealer's license, either wholesale or retail, 
depending upon the amount of theiiiBales. (e) A tanner may sell at his 
tannery the wool taken from the pelta he tans, wiUiout a dealer's license. (1) 
Farmers, selling their own produce from their wagons, S«.,reqflireIiolii!eMe; 
but if they have a store or stall for sale of such prcance, they must be licensed. 
If they make a huainess of raising trees for sale, they also require license. 
Bor selling the milk of their own cows, they need no license ; but if thep' 
purchase milfc to sell with their own milk, or take milk to market for their 
neigtibors, they require license. If a &rmer hires a pasture, and stocks the 
same with cows, in order to sdl t3ie milk, he will not be regarded in the light 
of selling the productofhia own &rm, but must be licensed, (g) The selling 
of wheat or other graifi by a firmer, the product of his own ferm, does not 
require a dealer's license ; but if he converts Ms grain into flour or meal, he 
cannot sell the latter without a license ; so if he disposes of his hay or other 
products Crom a specified stand in town or city. (In all these cases the pro- 
vision that the yearly sales should amount to at least $1,000, will not be over- 
looked.) (h) It is no breach of the law,fora&rmei'orotlier person, killing a 
beef for his own use to sell a portion to his neighbor, and he is not reqiiired 
to take license, (i) Persons selling from boats or vessel's, must Kike out license 
as dealers, either wholesale or retail, according to amount of sales, (k) Iton- 
ers who produce annually butter, cheese, sugar, charcoal, &c,, in excess of 
?1,0CB atone place, should take license as manufacturers. They may, hoi*- 
"ever, sell all the products of t heir own tkrms in the manner of peddl&rs With- 
out peddlers' license. {!) Where a person sella fruit tMes or other agricnltttfiU 
products in the manner of a broker, Uiat ia to say, without the acOxBi posses- 
sion of the goods which he sells, but sells by sample through representation, 
or takes orders, &c, he is liable, in respect to the amount of his s^eS, either 
as produce or commercial brokers. The mere delivery of Hees by a nursery- 
man to the order of his agent, would not subject the agent hft*iflg a coinmef- 
dal or produce broker's license to a dealer's Stcense ift addition. In such caae 
the nurseryman would alone be liable as a dealer on all sales of product, 
whether made through brokers or otherwise. (II. Int. Rev. Kec, p, 120.) 

IV. WHOI.ESALE dealers est LIQtiORS 
may sell liquors at retail, and botli wholesale and retail dealers in liquors may 
sell other merchandise and may sell lit[U6rB to he drank on the premises, with- 
oat additional tax. (Series 2, So. i.) 
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Five. Eetail dealers in licjuors stall pay twenty-five dollara. Every 
person who shall sell or ofier for sale, foreign or domestic spirits, wines, 
ale, heer, or other malt liquors in quantities of three gallons or less, and 
whose annua] sales, including all sales of other merchandise, do not ex- 
ceed twenty-five thousand dollars, sliall be regarded as a retail dealer in 
liquors. 

Six. Lottery ticket dealers shall pay ono hundred dollars. Every 
person, association, firm, or corporation wto stall make, sell, or offer to 
sell lottery tickets or fi^aotional parts thereof, or any token, certificate, 
or device representing or intending to represent a lottery ticket or any 
fractional part thereof, oi any policy of numbers in ajiy lottery, or shall 
manage any lottery, or prepare schemes of lotteries, or superintend the 
drawing of any lottery, slwll bo deemed a lottery ticket dealer : Pro- 
vided, That tiie manager of any lottery shaU give bond in the sum of 
one thousand dollars that the person paying such tax shall not sell any 
tiekets or supplementary ticket of such lottery which has not been duly 
stamped according to law, and that he will pay the tax imposed by law 
upon the gross receipts of his sales. 

Seven. Horse dealers shall pay ten dollars. Any person whose bnsi- 
Tjess it is to buy or sell horses or mules shall be regarded a horse dealer 
under this act : Provided, That one spegial tax baviug been paid, no 
additional tax shall be imposed upon any horse dealer for keeping a 
Uvery stable, nor upon auy livery stable keeper for dealing in torses. 

Hght. livery stable keepers shall pay ten dollars. Aoy person 
whose bumiess it is to keep horses for hn-e, or to let, or to keep, feed, 
or board torses for otters, shall be regarded as a livery stable keeper. 

Nine. Brokers stall pay fifty dollars. Every person, firm, or com- 

V. EETAIL DEALERS IN LIQUOES. 

If the sales of a reta!l dealer in Equors exceed $25,000, or if he sells in 
quantities of more than three gallons at one time to the same purchaser, he 
^ould be reassessed as a wholesale dealer in liquors. The coUecior should 
enter the amount of reassessment paid him upon the license. 

If a party taxed aa retail liquol" dealer wishes l« retire from, the business, he 
may sell his sloeJt to another person without taking a wholesale liquor dealer's 
license. (Int. Eev. Rec, Sept 9, 1864.) 

Bnt if he sells to several different persons, at private sale, in quantities ex- 
ceeding tliree gallons, he becomes liable to tax as wholesale dei^er in liquor. 
(Series 2, No. i) 

When ^irituous liquors are medicated or mixed with foreign suhatances, 
but to so dight a degree that they are still used as hevcragcs and are sold as 
8uch, a liquor dealer's license will be required by the seller. When the med- 
ication or admixture is carried to such an eztent that the liquor is no longer 
susceptible of ijeing used as a beverage, a liquor dealer's hcense will not he 
required. (ZMeni^ 

VI. LOTTERY TICKET DEALEES. 

It will be perceived that this paragraph lias been modified to cover cases of 

those who, in Hew York City and elsewhere, had attempted to evade the law. 

IX. BROKIES, 
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pariy, wliose business it is to negotiate purchases or sales of stocks, bonds, 
exebange, bullion, coined mouey, baii notes, promissory notes, or otbor 
securities, for themselyes or others, shall be regarded aa a broker : 
Provided, That any person having paid tiio special tas as a banker shall 
not be required to pay the special tax as a broker. 

Ten. Pawnbrokers using or employing a capital of not eiceeding fifty 
thousand dollars shall pay fifty dollars ; and when usiag or employing a 
capital exceeding fifty thou&imd dollars, for OYcry additional thouaaad 
dollars in excess of fifty thousand dollars, diall pay two dollars. Every 
person whose business or occupation it is to take or receive, by way of 
pledge, pawn, or exchange, any goods, wares, or merchandise, or any 
kiud of personal property whatever, as security for the repayment of 
money lent thereon, shall be deemed a pawnbroker. 

Eleven. Land warrant brokers shall pay twenty-five dollars. Any 
person shall be regarded aa a land-warrant broker who makes a business 
of buying and seUing laud-warrants, or of furnishing them to settlers or 
other persons. 

Twelve. Cattle brokers, whose annual sales do not exceed ten 
thousand dollars, shall pay ten dollars ; and if exceeding the sum of 
ten tliousand dollars, one dollar for each additional thousand dollars, 
and such excess rfiall be assessed and paid in the same manner as re- 
quired of wholesale dealers.* Any person whose business it is to buy 
or Bell, or deal in cattle, hogs, or sheep, shall he considered as a cattle 
broker. 

Thirteen. Produce brokers, whose annual sales do not exceed the 
sum of ten thousand dollars, shall pay ten dollars. Every person other 
than one having paid tiie special tax as a commercial broker or cattle 
broker, or wholesale or retail dealer, or peddler, whose occupation it is 
to buy or sell agricultural or farm products, and whose annual sales do 
not exceed ten tiiousand dollars, shall be rogarcfed aa a produce broker. 

Xn. CATTLE BROKERS. 
If a former bays cattle merely with a view to graaing or feeding, or to raise 
slock, and thus preparing to sell them to butchers or to others, he would not 
be liable to this license. II. Int. Rev. Rec, Oct., 1864. 
. It would be otherwise if he makes it a husiness to huy cattle, using the 
fiirm as a temporary depot for the cattle. (I. Int. Rev. Eec., p. 117.) 

Xm. PRODUCE BROKERS, 

If a produce broker's sales exceed 510,000 annually, he should be treated as 
a eommecMal broker or a dealer, as the case may be. 

. Licensed .peddlers may buy up produce to sell again as peddlers, without 
license as produce brokers. Produce brokers cannot peddle produce from 
house to house without licenses ae peddlers. 

Original or unbroken packages or pieces, are held to be paekages or pieces 
sold just as Ihey come from the manufacturer, wbolesale dealer, or importer, 
without being broken or divided. 

Every person other than one holding a license as a broker, wholesale or re- 
tail dealer, who buys or sells agricultural products, must have a produce bro- 
ker's license. (Ruling, vide I. Int. Rev. Rec, p. Il6,| 

" The returns to be made mootWy, etc 
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Fourteen. Commercial brokers shall pay twenty dollars. Any per- 
son or firm whose husineaa it is, as a hroker, to negotiate sales or pur- 
chases of goods, wares, or mei-chandise, or to negotiate freights and 
other husiness for tie owners of vessels, or for the shippers, or condgnors, 
or consignees of freight oatried by vessels, shall be regarded a comuier- 
cial broker. 

Fifteen. Custom-house brokers shall pay ton dollars. Every pereon 
whose occupation it is, as the agent of others, to arrange entries and 
other custom-house papers, or transact business at any port of entry re- 
lating to the importation or exportation of goods, wares, or merchandise, 
ahaJl he regarded a custom-house broker. 

Sixteen. Distillers shall pay one hundred dollars. Every person, 
firm, or corporation who distills or manuiaetures spirits, or who brews or 
makes mash wort or wash for distillation or the production of spirits, 
shall he deemed a distiller under this act : Provi^, That distillers of 
apples, grapes, or peaches, distilling or manu^turing fifty and less 
t£an one hundred and fifty barrels per year from the same, shall pay 
fifty dollars ; and those distilling or manufeotnring less thmi fifty barrels 
per year from the same shall pay twenty dollars : And provided, 
further. That no tax shall be imposed for any still, stills, or other ap- 
paratus used by druggists and chemists for the recoveiy of alcohol for 
phas-maoeutieal and chemical oi scientific purposes which has been used 
in those processes. 

XIV. COMMEECIAL BROKERS. 

Persons traveling alraut ttie counlry as the agent of manufacturers and 
dealers, se^dng orders, &c., in original packages, are regariied as commercial 
brokers within the meaning of the law. (Decision 169, sul)Ee([uently modi- 
fied, vide.) 

Persons traveling about the country as the agents of mannfacturers or deal- 
ers, seeking orders for goods as agents of one person or firm only, such as 
salaried clerks or men hired by the month, should not be req.iiired to take 
licenses as commercial brokers. 

AU parts of Decision No. 159 inconsistent with the above are revoked. 

The liability of peddlers and commercial brokers to Ucenae tax depends 
upon the acta done, and is not affeeled by the fact that the pai-ty is employed 
by others and is acting merely as an agent. 

When a produce broker, havino; license as such, sells more than 810,000 
worth of produce, he becomes subject to a commercial broker's license. The 
new license begins when that paint is reached, and ratably assessed to follow- 
ing May. (Comm. Oct. 10, 1865.) 

A commercial broker is supposed to travel in the transaction of his business. 
If he has a dealer's license, and does not travel, he needs no extra license. 
(11. Int fiev. Eec, 156.) 

Traveling agents for manuiaoturers of grave-stonea are to be considered as 
commercial brokers. {Ibidem, p. 197.) 

XVI. DISTILLERS. 



eilhef to be drank on the premises or not, without other license, 
privilege is allowed to brewers and rectifiers. Distilifers, brewers and rectifiers 
may also dehver their liquors to their regular customers about the coun^, 
wiUiout license as peddlers. (Series 2, No. 4.) 
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Seventeen. Brewers shall pay one hundred dollars. Erery person, 
firm, or corporation who manufactures fermented liquors of any name 
or description, for sale, from malt, wholly or in part, or from any sub- 
Btitute therefor, shall be deemed a brewer ; Provided, That any person, 
firm, or corporation who manufactures less than five hundred barrels per 
year shall pay the sum of fifty dollars. 

Eighteen. Kflctifiors who shall rectify any cjuantily of spirituous 
hciuora, not exceeding five hundred barrels, packages, or casks, contain- 
ing not more than forty gallons to each barrel, package, or cask, shall 
pay twenty-five doDars, and twenty-five dollars additional for each addi- 
tional five hundred such barrels, pa<ikagea, or cas^s, or any fivictional 
part thereof Every person, firm, or corporation who rectifies, purifies, 
or refines distilled spirits or wiaes by any process, or who by mixing 
distilled spirits or wine with any materials manufactures any spurious 
imitation, or compound liquors for sale under the name of whisky, ^n, 
rum, wine, " spirits," " wine bitters," or any other name, shall be re- 
garded as a rectifier. 

Nineteen. Coal oil distillers, and distillers of burning fluid and 
oamphene, shall pay fifty dollars. Any. person, firm, or corporation 
who shall refine, produce, or distill petroleum or rock oil, or oil made of 
coal, aaphallnim, shale, peat, or other bituminous substances, or ehall 
maaufacture illuminating oil,, shall be regarded as a coal oil distiller. 

Twenty. Keepers of hotels, inns, or taverns shall be classified and 
rated according to the yewly rental, or, if not rented, according to the 
estimated yearly rental of the house and property intended to be so 
occupied, as follows, to wit : When the rent or valuation of the yearly 
rental of SMd honse and property shall be two hundred doUara, or less, 
they shall pay ten doUars ; and if exceeding two hundred dollars, for 
any additional one hundred dollars or fi'actional part thereof in excess 
of two hundred dollars, five dollars : Provided, that a payment of such 
special tax shall be construed to permit the person so keeping a hotel, 
inn, or tavern to furnish the necessary food for the aniinala of such trav- 
elers or sojourners without the payment of an additional specif tax as a 
livery stable keeper. Every place where food and lodging are provided 

XVII. BREWERS 
Cannot manufeeture spirituous liquors under their license as brewers. 

XX. HOTELS, 
(a) If the keeper of a hotel sells Bpirite or fermented liquors, to be draiit on 
ihe premieea, or keeps a billiard table or tables in tlie building, he must take 
the appropriate additional licenses therefor, (bl Steamers or vessels upon 
the waters of the United States, on board of which passenge!^ and travel- 
ers are provided with food and lodging, are required to pay a license fee. 
{c} if there he itaud or collusion in the return of actual rent to the assessor, 
there is ;a penalty imposed, equal to donblethe amount of license fee required, 
(d) When a lioteJ-keeper owns his building, the proper yearly rental is fixed 
and established by the assessor at its proper value ; but if leased, at not less 
tlian the actual rent agreed lo be paid by the lessee, (e) If a "fiimisheti 
ha\e\ " is leased, it would seem that the rent agreed to be paid for bolii house! 
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for and fiimished to travolera and for pay, shall be regarded as a hotel, 
inn, or tavern : Provided, That keepers of hotels, taverns, and eating- 
houses in which lic[uors are sold by retwl, to be drank upon tie prem- 
ises, shall pay an additional tax of twenty-five dollars. The yearly ren- 
tal shall be fixed and established by the assessor of the proper district 
at its proper value ; but if rented, at not less than the actual rent agreed 
on by the parties. All steamers and vessels upon waters of the Uaited 
Statfis on board of which passengers or travelers are provided with Ibod 
or lod^ngs, shall be subject to and recjuired to pay twenty-five dollars : 
IVomded, That any person who shall make faJie or fraudulent returns 
concerning the actual rent mentioned in this paragraph shall be subject 
to a penalty therefor'^ double the amount of the tax. 

Tweatynsne. Keepers of eating-houses shall pay ten dollars. Elveiy 
place where food or refi^shments of any kind, not including spirits, 
wines, ale, beer, or other malt liquors, Me provided for casual visitors 
and sold for consumption therein, shall be regarded as an eating-house. 
But the keeper of an eating-house having pMd the tax therefor, shall 
not be required to pay a special tax as a confectioner, anything in this 
act to the contrary notwithstanding ; and keepers of hotels, inns, tav- 
erns, and eatin^kouses, having paid the special tax therefor, shall not 
>» required to pay additional tax for selling tobacco, snufi', or cigars 
on the same premises, anything in this act to the contraiy notwith- 
Btandihg. 

Twenty-two. Confectioners shall pay ten dollars. Eveiy person who 
sells at retail confectionery, sweetmeats, comfits, or other confects, in any 
building, shall be regarded as a confectioner. But wholesale and retiul 
dealers, having paid the special tax therefor, shall uot he required to pay 
the special tax as a confeetiouer, anything in this act to the contrary not- 
withstanding. 

Twenty-three. Claim agents and agents for procuring patents shall 
pay ten dollars. Every person whose business it is to prosecute claims 
in any of the executive departments of the federal government, or pro- 
cure patents, shall be deemed a daim or patent agent, as the case may 
be. 

Twenty-four. Patents-right dealers shall pay ten dollars. iEvery per- 
son whose business it is to sell, or offer for sale, patent rights, shall be 
regarded as a patent-right dealer. 

Twenty-five. . Eeal-estate agents shall pay ten dollars. Every person 
whose business it is to sell or offer for sale real estate for others, or to 
rent houses, stores, or other buildings or real estate, or to collect rent 
for others, except lawyers paying a special tax as such, shall be regarded 
!is a real-estate agent. 



and furnitore should be the basis of license grade and tax. (f) A tobacco- 
nist's license is not required of a regularly licensed hotel. 

Hotel-keepers may feed the horses of tlieir guests without livery stable 
keeper's license. (Seriee 2, No. 4.) This is specially provided for in the pros- 
eat statute. 
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Twenly-six. Conveyancers stall pay ten dollars. Every person, 
other thai one having paid the special tax as a lawyer or clmm agent, 
whoae busineBS it is Ia draw deeds, bonda, mortgages, wills, writs, or other 
legal papers, or to exaimno titles t<p real estate, shall he regarded as a 
conveyancer. 

Twenty-seven. Intelligeneo-offiee keepers shall pay ten dollars. 
Every person whose business it is to find or furnish places of employ- 
ment for others, or to find or furnish servants upon applieation in writing 
ir otherwise, receiving compensation therefor, shall be regarded as an 



3nty-eight. Insurance agents shall pay ten dollars. Any person 
who shall act as agent of any fire, m^ine, life, mutual, or other insur- 
ance company or companies, or any person who shall negotiate or pro- 
cure insurance for which be receives any commission or other compensa- 
tion, shall bo regarded as an insurance agent : Provided, That if the 
annual receipts of any person as such agent shall not exceed one hun- 
dred dollars, he shall pay five dollars only ; And provided further. That 
no special tax shall he imptsed upon any person for seUiag tickets or 
conlraots of insurance against injury to persons while traveling by land 
or water. 

Twenty-nine. Foreign insurance agents shall pay fiily dollars. Every 
person who shall act as agent of any foreign fire, marine, life, mutual, 
or other insurance company or companies shall be regaided as a foreign 
insurance agent. 

Thirty. Auctioneers whose annual sales do not exceed ten thousand 
doUars shall pay ten dollars, and if exceeding ten thousand dollars shall 
pay twenty dollars. Every person shall bo deemed an auctioneer whose 
business it is to offer property at public sale to the highest or best bidder : 
Provided, That the provisions of this paragraph shall not apply to judicial 
or executive officers making auction sales by vurtue of any judgment or 
decree of any court, nor public sales made by or for executors or admin- 
istrators, or guardians of any estate held by them as such. 

SXVI. CONVEYANCERS, 
(a) Surveyors, who draft the deeds of lands surveyed by them, must take a 
convejanceri license. As any amount of business of this kind requires a 
license, it would seem that ma^strates, &c., in Uie counlry, who draft deeds, 
wills, &c., no matter how few, should be licensed as conveyancers. But each 
case must depend upon its own tacts, and assistants must use their beat dig- 
it may be remarked generally, however, that a person should hold himself 
out by words, or advertis&ienl, or acts, as ready to do business in this line, 
before he would bo liable 1o tax. 

XXX. AUCTIONEEES. 
The sales which a wholesale dealer makes through brokers and auctioneers 
are to he included in the amount of annual sales upon which the Ucense of 
such dealer is based, and the license of the wholesale dealer docs not release 
the brokers and anotioneera flurough whom he makes his sales, from their 
liability to taxalaon under Sections 98 and 99 of the act of June 80, 186i. (II. 
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Thirty-one. Manufacturers shall pay fen dollars. Any person, firm, 
er corporation who shall manufacture cy hand or machinery any goods, 
wares, or merohandiee, not otherwise provided for, eseeeding annually 
the sum of one thousand dollars, or shall ho engaged in the manufacture 
or preparation for sale of any articles or compounds, or shall put up for 
sale in packages with his own name or trade-mark thoreon, any artdcles 
or compounds, shall be regarded as a manufacturer. 

Thirty-two , Peddlers shall be classified and rated as follows, to wit : 
When traveling with more than two horses, or mules, the first class, and 
shall pay fifty dollars ; when traveling with two horses, or mules, tho 
second class, and shall pay twenty-five dollars ; when traveling with one 
horse, or mule, the third class, and shall pay fifteen dollars ; when trav- 
eling on foot, or by public conveyance, the fourth class, and shall pay 
tea dollars. Any person, except persons peddling only charcoal, news- 
papers. Bibles, magazines, religious tracts, or the products of his feirm 
or garden, who sella or offers ta sell, at retail, goods, wares, or other 
commodiljes, traveling from place to place, in tie town, or through the 
country, shall be regarded a peddler : Provided, That any peddler who 
sells, or offers to sell, distilled spirit^, fermented liquors, or wines, dry 
goods, foreign or domestic, by one or more original packages or pieces, 
at one time, to the same person or persons, or who peddles jewelry, shall 
pay fifty dollars : Provided further. That manufacturers and producers 
of agricultural tools and implements, garden seeds, fruit and ornamen- 

tors Belling under a decree of court, do not require license, (b) An auc- 
tioneer's license formerly' covered Eolea only in the district where uis license 
was applied for. But by tlie act of June 80, 1864, tiiey were not so reslrieled. 
Tlie license should, however, be taken oat in the district where he has bis 
office Of principal place of buaineas. They cannot have offices or places of 
business in more than one district under one license. The neeessity of this 
ruling will be manifest when we come to treat of the taot upon their monllily 
sales. 

XXSII. PEDDLEES. 

Gold or silver watches are not considered " jeweliy," within the Jaw. (d) 
Manufactnrors and producers of agricultural tools and implemeats, garden 
teeds, stoves and hoUow ware, brooms, wooden ware, and powder, delirering 
or selling at wholesale any of said articles, by themselTes or their autliorized 
HgKite, at places oilier than at the place of manuiacture, shall not be required 
fbr any sale thus made, to take out any additional license therefor, (e ) Peddlers 
cannot sell as part of their stock, wine, spirits or malt liquors, (f) Dealers in 
ice, milk, confectioners, grocers, bakers and butchers, may deliver from tJieir 
carts or wagons, what had been previously purchased or contracted for with- 
out a peddler's license, provided they have ficense as " dealers." They must 
not^ however, sell or deUver articles in quantities not previously ordered ; if 
BO, they do re^jire a peddler's license, (g) We have before stated that 
fanners may sell liie products of their own aims, without a dealer's license. 
They may also sell such products "irom house to honee," without being sub- 
ject lo a peddler's license, (h) A paten^^ight dealer cannot sell his patent 
machines, &c., while traveling from place to pa,ce, unless licensed as a peddler, 
(i) The application fbr this license is made at the place of residence of the 
applicant^ and the license authorizes him to travel ^ over the United States. 

Persona who travel about the country solidttng orders for books, mapa, &c., 
but who dn not deliver or receive pay for the same, are not lliereby liable to 
license duty. If, however, such- persons deliver and receive pay for such 
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tal tiocs, stoves, and hollow-ware, brooms, wooden-ware, charcoal, and 
gunpowder, dehvering and aelhng at wholesale any of said articles, hy 
themselTOB or their authorized agents, at places otJier than the place of 
manufactnre, shall not, therefor be required to pay any speiaal tax: 
Provided Jurther, That persons who sell shell or othei' fish, or both, 
trundling feom place to placo, aod not from any shop or stand, shall be 
rec[uired fo pay five dollars only; and no special tax shall he im- 
posed for selluig shell or other fish from hand-earfs or wheelbarrows. 

Thirty-three. Apothecaries shall pay ten dollars. Every person who 
keeps a shop or building where medicines are oompoundcd or prepared 
according to prescriptions of phyacians, or where medieittes are sold, 
shall he regarded as an apothecary. But wholesale and retail dealers, 
who nave paid the special tax tiierefor, shall not be required to pay a 
tax as an apothecary, nor shall apothecaries who have pwd the special 
tax bo required to pay the tax as retml dealers in liquor in consequence 
of selling alcohol, or of selling or of dispensing, upon physicians' pre- 
scriptions, the wines and spirits ofScinal in the United States and other 
national pharmaeopceias, in quantities not exceeding half a pint of either 
at any one time, nor exceeding in aggregate cost value the sum of three 
hundred dollars per annum. 

Thirty-fouT, Photographers shall pay ten dollM«. Any person who 
makes for sale photographs, ambrotypes, daguerreotypes, or pictures, by 
the action of light, shall be regarded a photographer. 

Thirty-five. Tobacconists shall pay ten dollars. Any person, firm, 
or corporation whose business it is to msnufecture cigars, snuff, or to- 
bacco in any form,' shall be regarded as a tobacconist. 

Thirty-sis:. Batchers shaD pay ten dollars. Every person whose 
buaness it is to sell butchers' meat at retiul, shall be regarded as a 
butcher : Provided, That no butcher having paid the special tax there- 
for, shall be required to pay the special tax as a retail dealer on account 
of se lling other articles at the same store, stall, or premises : Provided 

books, Sc., either at or Eiit>sequent to the fame of snbacription, they will re- 
quire Ecense as peddlers. The same is true of persona delivering books on 
orders or subscripliona taken by others. (Ealing, July 13, 1865.) 

Eveiy person Iraveling aa a peddler must be able to show that they have 
paid the proper tax. Such license, tinder the former iaw, could not bo taken 
out in the name of a mami&cturer, &c., to be used by the employe. (Ruling 
June 3, 1S65.) 

XXXVI. BUTCHEES. 

Persons engaged in the business of selling butchers' meat at wholesale, or 
beef by the quarter or aide, are not considered in the law as butchers, but as 
dealers. 

"No license is required fiir butchering as such. Selling meat at retail 
(which is nndcrstood as selling to consumers ouly) requires the scllor to have 
license- If he sells no more than a thousand doU^s' worth fiom a shop or 
stand, he needs but a five dollar license] if more, a ten dollar license. If he 
sells at wholesale, (i, e., to parties who propose to sell again,) he requires a 
dealer's license, wholesale or retail, based on amount of sales." (Commr. 
June J6, 1866.) 

This paragraph (S6) relates only to persons selling butehers' meat at retail. 
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farther, That Ijutchera wlio sell butchers' meat exclusively by tliem- 
Beivea or agents, traveling from place to place, and not from any shop 
or stand, ^all be required to pay five dollars only, any existing law to 
the contrary notwithstanding. 

Thirty-seven. Proprietors of theaters, museums, and concert halls, 
shall pay one hundred dollars. Every edifice used for the purpose of 
dramatic or operatic or other representations, plays, or performances, for 
admisfflon ia which entrance money is received, not including halls 
rented or used occasionally for concerts or theatrical representations, 
shall be regarded as a theater ; Provided, That when any such, edifice 
is under lease at the passage of this act, the tax shall be paid by the 
leasee, unless otlicrwise stipulated between the parties to said lease. 

Thirty-eight. The proprietor or proprietors of circuses shall pay one 
hundred dollars. Every building, tent, space, or area whore feats of 
horsemanship or acrobatic sports or theatrical performances are exhib- 
ited, shall be regarded as a circus : Provided, That no special fax paid 
in one State shall exempt exhibitions from the tax in another State. 
And hut one special tax ^all be imposed for exhibitions within any one 
State. 

Thirty-nine. Jugglers shall pay twenty dollars. Eveiy person who 
performs by sloightflf-hand shall be regarded as a juggler. The pro- 
prietors or agents of all other public oxEibitions or shows for money, not 
enumerated in this section, shall pay ten dollars : Provided, That a 
special tax paid in ono State shall not exempt exhibitions Irom the tax 
in another State. And but one special tax shall be roquirod for exhi- 
bitions within any one State. 

Forty. Proprietors of bowing alleys and biUiard rooms shall pay 
ten dollars for each alley or table. Every place or building where 
bowls are thrown or billiards played, and open to the public with or 
without price, shall be regarded as a bowling alley or billiard room, ro- 



Forty-one. Proprietors of p&, enterprises shall pay one hundred and 
■ fifty dollara. Every person, firm, or corporation mio shall sell o "" 
for sale any real estate or article of merchandise of any desc 
whatsoever, or any ticket of admisdon to any exhibition or perfon 
with a promise, express or implied, to give or bestow, or in any manner 
hold out the promise of gift or bestowal of any article or thing for 



rs paying ton dollars nmy retail other merchandise than meat at tlie 
aame etore, but may not peddle meat without paying a peddler's license. 
Butchers with carte, paying live dollars, may peddle meat or fish, but cannot 
Ball other artides. (Int. Hey. Jlec, Sept. 21, 1865.) 

Butchers whose sales do not exceed one thousand dollars annually are enU- 
fieil to license upon payment of five dollars. Butchers who sell butchers' 
meat exclusively by Uiemselvea or agents, traveiing from place to place, are 
entitled to license upon payment of fire dollars, regardless of the amount sold. 
(Series 2, No. 4.) 

Persons who sell meat at wholesale are wholesale or retail dealers according 
to the amaqnt of their annual eales. By selling at wholesale in tiiia connec- 
tion is meant eeUii^ to be sold again. 
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and in eonaderation of the purchase by any pemMi of any other article 
or thing, ehaU be regai'dod aa a proprietor of a gift enterprise : Pro- 
vided, That no euoh proprietor, ia consoquonee of being thaa taxed, 
shall bo esempt ftom paying any other tax imposed by taw, and the 
special tax herein reciuired shall be in addition thereto. 

Eorty-two, Owners of stallions and jacks shall pay ten dollars. 
Every person who keep a horse or a jack for the use of mares, rec[uir- 
ing or receiving pay therefor, shall be regarded as the owner thereof, 
and shall furnish a statement to tiie ass^sor or assistant assessor, which 
shall contain a brief deaeriptiou of the animal, its age, and place or 
places where used or to be uied : Provided, That all accounts, notes, or 
demands for tho use of any sucli horse or jack, the owner or keeper 
thereof not having paid the tax as aforesaid, shall be void. 

Forty-tluee. Lawyers sliall pay ton dollars. Every person who for 
fee or reward shall prosecute or defend causes in any court of record or 
other jodieial tribunal of the United States, or of any of the States, or 
whose business it is to ^ve legal advice in relation to any cause or matter 
whatever, sBall be deemed to ho a lawyer. 

Forty-four. Phyacians, surgeons, and dentists shall pay ten dollars. 
Every person (except apothecaries) whose business it is, for fee aad re- 
ward, to prescribe remedies or perform surreal operations for the cure 
of any bodily disease or ailing, shall be deemed a physician, surgeon, or 
dentist. 

Forty-five. Architects and civO engineers shall pay ton dollars. 
Every person whose business it is to plan, design, or superintend tho con- 
struction of buildings, or ships, or of roads, or bridges, or canals, or rail- 
roads, shall be regarded as an architect and civil engineer, under this 
aet : Provided, That this shall not include a practical carpenter who 
labors on a building. 

Forty-Ms. Builders and contractors shall pay ten dollars. Eveiy 

XLin, LAWTERS 
do not need a conveyancer'^ license, and there is no partnership license; 
but iliey can have as many offices as they choose under one license. 

Thoy cannot do the business of a claim agent or commercial broker williout 
license thorefor ; but ttiey may collect rents, &c., for clients, as incident to pto- 
tfessional services under the lawyer's license. 

XLIV. SURGEONS AJTO PHYSICIANS. 
Veterinary surgeona are equally liable as other surgeons to the proper 
license (speiaal las). (Ruling May 4, 1868.) 

XLV. BUILDERS AND CONTRACTORS. 
Boiidera and contractora aro not subject to license tax in any year in which 
they do not construct on contract, norunless their contracts are in excess of 
^2,500. If a builder commences business in March, and makes a contract 
araomiting to $100,000, he should lake license for the balance of tlie year, and 
the tajt is to be estimated as follows ; The Jowest rate of license being $25 per 
annum, the proportion for two months is S4 1-6, to wMoh is to be added one 
doUar for each thousand dollars in the contract in excess of $25,000. The 
aame law and ruling are applicable to sulMiootisctors, (Series 2, No. 4.) 
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IS it is to construct buildings, or ships, or bridges, 
or canals, or I'ailroads, by contract, whose receipts firom building con- 
tracts exceed two thousand five hundred dollars in any ono year, shall 
be regarded as a builder and contractor under this act. 

Forty-seven, Plumbers and gas-fitters shall pay ten dollars. Every 
person, firm, or corporation, whose businoss it is to fit, fiLmish, or sell 
plumbing materials, gas-pipes, gas-bnmers, or other gas-fixtures, shall 
be regarded a plumber and gas-fitter, ■within the meaning of this act. 

Forty-eight. Assayers, ^saying gold and silver, or either, of a value 
not exeeediug in one year two himdred and fifty thousand dollars, shall 
pay one hundred dollars, and two hundred dollars when the value ex- 
ceeds two hundred and fi% thousand dollars and does not exceed five 
hundred thousand dollars, and tivo hundred dollars when the value ex- 
ceeds five hundred thousand dollars. Any person or persona or cor- 
poration whose buMness or occupation it is to separate gold and silver 
fi-om other metals or mineral substances with which such gold or silver, 
or both, are alloyed, combined, or united, or to ascertain or determine 
the quantity of gold or alver in any alloy or combination with other 
metals, shall be deemed an assayer. 

Forty-nino. Miners shall pay ten dollars. Every person, firm, or 
company, who shall employ others in the buaness of mining for coal, or 
for gold, alver, copper, lead, iron, aino, spelter, or other minerals, not 
having paid the tax therefor, as a manufacturer, and no other, shall be 
regarded as a inmer : Provided, That this shall not apply to any miner 
whose receipts as such shall not exceed, annually, one thousand dollars. 

Fi%. Express caniers and agents shall pay ten dollars. Every 
person, firm, or company, engaged in the carrying or delivery of money, 
valuable papers, or any artacies for pay, or doing an express business, 
whose gross receipts therefrom exceed the sum of one thousand dollars 
per tamum, shall be regarded as an express carrier : Provided, That 
but one special tax of ten dollars shall be imposed upon any one per- 
son, firm, or company, in respect to all the business to be done by suoh 
person, firm, or company, on a continuous route, and the payment of 
such tax shall cover all business done upon snch route by suoh person, 
firm, or company, anywhere in the United States ; and such tax shall 
be required only from the princip^ in such business, and not from any 
subordinate : Provided further. That persons owning or employing not 
more than one vehicle diall not be required to pay such tax. 

Fifty-one. Grinders of coffee or spices shall pay one hundred dol- 
lars. Any person who maaufectures or prepares for use and sale, by 
grinding or other process, coffee, spices, or mustard, or adulterated 
eoflee, spices, or mustard, or any article or compound intended for use 

XLVII. MINERS. 
A miner may employ ime person in tlie business of mining for coal, silver, 
&.a., without license, (Scries 2, No. i.) 

XLIX. GBINDEES OF COFFEE AND SPICES. 
This is a new prorision of tlie present act. 
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in the adulteration of or as substitutes for coffee, spices, or mustard, 
sball Ids regaided as a grinder of coffee or spices : Provided, That any 
person who shall ro^ ooffee for uso and sale shall be requh-ed to pay 
the special tax herein imposed upon grinders of coffee or spices.] 

When Special Tax shall not he Assessed. Me-assesammts upon 
Amount of Sales. Existing Idcenaes not to be Impaired. 

Sec. 80. And he it Jitrther enacted, [That the^ special tax shall not 
be imposed upon apothecaries, coniecfioners, butchers, keepers of eat- 
ing-houses, hotels, inns, or taverns, or retail dealers, except retail deal- 
ers in spirituous and malt liquors when their annual gross receipts shall 
not exceed the sum of one thousand dollars, any provision of law (o the 
contrary notwitlistanding ; the amount of such annual receipts to be ae- 
certained or estimated in such manner as the Commissioner of Internal 
Eevenue shall proscribe, as well as tlie amount of all other annual Baiee 
or receipts where the tax is graduated by the amount of sales or re- 
ceipts ; and where the amount of the tax has been increased by law 
above &e amount pwd by any person, firm or company, or has boon 
understated or underestimated, such person, firm, or company shall be 
again s(esessed, and pay the araouat of such increase : Provided, That 
when any person, before the passage of this act, has been assessed for a 
license, the amount thus assessed being equal to the tax herein imposed 
for the business covered by such license, no special tax shall be assessed 
until the expiration of the period for which such license was assessed.] 
Gases in which ike Special Tax is not imposed. Payment of a 

Special Tax ihcill not Legalize a T^adeor S-usiness prohibited 

btf State or Municipal Laws. 

Sec. 81. And he it further enacted, [That nothing contained in 
tie preceding sections of this aot shall be eonstrned to impose a special 
t^ upon vintners who sell wine of their own growth at the pla.ce where 
the same is made; nor upon apothecaries as to wines or spirituous 
liquors which tiey use exclusively in the preparation or making up of 
medidnes ; nor shall physicians be taxed for keeping on hand medicines 
solely for the purpose of making up their own prescriptions for their 
own patients ; nor shall farmers be taxed as manrdacturers or producers 
for making butter or cheese with milk from their own cows, or for any 

Secb. 80, 81. By the modifications of these Eectiona of the present g/A, 
apothecaries, .coirfecldoners, butchers, eating-houEes, hotels, inns, or taverns, 
tobacconists, and retail doalers, other than of liquors, are not tased unlesfi 
their gross receipts exceed one thousand dollars. 

It is also provided that when "by former acts a license has been issued for an 
amount equal to the special tax herein imposed, no special tax shall be assessed 
until the expiration of such Ucense- 

Also, that £tTmers shall not bo taxed as manutkcturers or producers for m&k- 
[ng butter or cheese with milV fWmi fkea own cows, or for any other faiat 
praducls. 

It is not Bttppoeed, however, that this provision is to apply to cfeese or infla" 
factories. (But queie.) See dedsion of Department, m. Int. Eev. Eec., 3, 12, 
1*0. 
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other farm products ; Provided, Tliat the.pajmout of any tax imposeci 
by law sliall not be keld or construed to exempt any person carrying on 
any trade, businees, or profession from any peiia,lty or puuishmeiit pro- 
vided by tiio laws of any State for carrying on such trade, business, or 
profession within suoh State, or in any manner to authorize the com- 
mencement or coutinuaiico of suoh trade, busincas, or pTOfession con- 
trary to the laws of such State, or in places prohibited by municipal 
law ; nor shall the paymeut of any tax herein provided bo held or con- 
strued to prohibit or prevent any State from placing a duty or tax for 
State or other purposoa on any tiade, business, or profession upon which 
a tax is imposed by law.]* 

Manufactures, Articles and Products. Specific and ad valorem 
Duty. Sworn Statement of ■proposed Business and Returns.-f 
€bc. 82. And he it further enacted. That every individual, part- 
nership, firm, association, or corporation, (and any word or woms in 
tiiis act indicating or referring to person or persons shall be taken to 
mean and include pM'tnerships, firms, associations, or corporations, 
y incompatible with the in- 



• Vide previous note on page 59. 

tMANIIFACTUEEES. 

The wide ramifications of manufacturing industry in the United States, 
and the minute "division of lalxir" in every department of mechanical skill, 
has given rise, necessarily, to many perplexing questions as to what consdtutes 
a manufectiMe in itself, sutgect to taxaSon under this and the following sec- 
Hons of the law. That under any excise system, which imposed duties upon 
manufectured arSclea, there would he, unavoidably, a ire^ueut duplication of 
laxaldon, is apparent. It necessarily e::i9ts, where the otiiect to be attained is 
to levy duties as equally as possiUe upon each branch of umnu&cture. But 
the diffleulty has been to ascertain at what stoge of the processes, or "what 
shwe should the 'article' assume" to render it taxable. 

The jfrsldedsion promulgated by the Department after the law of 1862 took 
e^ct, was, "that each pardeular manufecture is taxed for its value, though 
materials used in ite production are in themselves manutactures, on which a 
duty has previously been paid." (Commissioner's Deeision Ho. 1, Oct., 1862. 
lat Ed. BoutweU's Manual, p. 220.) 

An operaUve in a machine shop may make an arOcle complete in itself, 
which if manuiactursd for sale by anoUier person as a speci^ty, would be 
subject to taxation; but tie operative here, merely ihmishes the article that 
it may be incorporated Into a finished machine or ardcle of which it consti- 
tutes a component part, and it escapes taxation, until the finished machine of 
the employer is ready for market 

But this rule is not a general one. If the 'operative in the case supposed 
should make tails or screws which were to be used in the same establishment 
in the manu&cture of an article of ftuuiture, they would be subject to tajta- 
tion as nails or screws, at the proper rate, while the finished article of ftiiniture 
would pay a duty on its entire value, regardless of the fhct that the nails or 
screws incorporated into it had been duly assessed. The general rule has been 
stated thus r " Whatever is made for sale in such a state or condition that it 
finds purchasers or has a detiiand in the market, is regarded as a manutactnro 
and is subject to taxation, unless specially exempted. (Boutwell's Tax-payer's 
Manual, "Ruling 186." Int. Ecv. Eec., Vol. III., pp. 94, 95. Appendix, tit. 
"Manufecturers." BoutweU's Tax-payer's Manual, "Eulings 119 to 229.") 
If a mauuiacturer, having Ms place of busineas in Springfield, lUtnisheB ma- 
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tent thereof,) shall comply with the foilowing req^mrementB, that h to 
say: 

First. Before commeiicing, or, if already commeuoed, before con- 
tiauiiig, any manufacture liable to he assessed under the provisions of 
this act, and which shall not be diiferently provided for elsewhere, every 
person shall furnish, without previous demand therefor, to the assistant 
assessor a statement, subscribed and sworn to, or affirmed, setting forth 
the place where the manufacture is to be carried on, and the principal 
place of business for sales, the name of the manufactured article, the 

teriaJ (steel foldings, for instance,) to another manu&cturer in Hartford, fo be 
more completely finished and adapted to an article manufactured and made 
ready for market in the fiictory of tlie former, the parte will not be euliiect to 
taxation in Hartford, but the employer will comply wiHi the Jaw when be pays 
a tax upon the finished article. The maker of the parts wiU be considered in 
tiie light of an employee. But it would be otherwise if the latter made similar 
articles for gener^ sale, in his Harlford fectory. . (Int. Eev. Kec, Yol. III.) 

The tasea levied, either specific^y or ad valorem, upon manufeetured pro 
ducls, (not including distilled spirits, fermented liquors, tohacco or cigars 
under the term,) constitute one of the most productive sources of internal 
revenue. This is especially true of the Northern and Middle States of the 
Union. For the fiscal year ending June 30, 1865, the aggregate revenue irom 
all sources amounted to 8211,129,529, of which sum S101,379,609 was collected 
fVom manufectures and productions. Various changes and modiflcations have 
been made in tlie rate of tax, and mode of assessment, in each amended law ; 
and the rulings and dedsions of the. Commissioners in the construction of tJia 
provisions of the tax, have been labored and eshaustive. Many of the more 
miportant rulings, so fer as they apply to the present law, and in construction 
of the provisions of taxation upon particular articles not exempt from duty, 
win he found in the appendix, (careftilly collated,) or under speeiflc heads 
in the hody of this work, and- the reader is referred to them. The labor of 
correctiy assessing these taxes has heen greatiy lessened, hy a simplification 
in the provisions of the statute, and greater distinctness in its language, (e.g.) 
Great dlfflcuity has arisen from the mode of ascertaining the proper valuation 
of maniifiictured goods subject to ad valorem rates, from doubts and some un- 
certwnty as to the time, ^ace and manner of making such valuation; and 
more especially as former statutes have allowed certain "deductions" from 
assessable values, (either from estimated values when goods were shipped for 
foreign ports, or consigned to others than agents for sale, or used hy the man- 
u&cturer in other productions, and when actually sold,) to ascertain what 
" deductions " were authorized by the letter and spirit of the statute. 

This difficulty no longer exists. All deductions frem sales of manu&ctured 
goods are banished fi^m the law, upon the recommendation of the present 
able and experienced Commissioner, Mr. Bollins ; and goods removed, con- 
signed or consumed by the mannfecturer are valued at the precise average mar- 
ket value ot Uke goods at the time when the same became liable to duty. (See 
Section 86, law of 1864. Annual Eeport of Commissioner Rollins, Dec, 1866. 
Commissionar's Decisions, No. 69, Jan., 1863. Treasury Cireular No. 34, Aug. 
2, 1865. Commissioners' Decision No. 144, Sept. 21, 1864.) 

The law of June 30, 1864, also provided that on all repairs of engines, cars, 
carriages, or other artides, when such repairs increased the valne of the articles 
BO repaired tea per centum, or over, a duty should bo levied. The present 
statute repeals tiiis prevision, and the vexed and annoying matter of "repairs" 
will cease to cumber the statutes, and the volumes of ruUngs and decisions. 
(See Report of Bevenue Commissioners, pp. 37, 38.) 

The Commissioners say, "taxes of this character are taxes upon prudence 
and economy, and their e^tistence upon the statute book can only he justified 
by imperative necessity." 
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proposed market for the same, whether foreign or domestic, and gener- 
ally the kind and quality manufactured or proposed fo be maaufae- 
tured, 

Second. He akall within ten days after the first day of each and 
eveiy month, or on or before a day prescrihed by the Commissioner of 
Internal Ecyenue, make return under oath or affirmation of the products 
and sales or delivery of such manufacture in form and detail sa may be 
required, from time to time, by the Commissioner of Internal Revenue. 

Third. All such returns, statements, descriptions, memoranda, oaths, 
and affirmations shall be in form, scope, and detail as may be prescribed, 
from time to time, by the Commissionor of Internal Kevenue. 



The ftiUowii^ examples strikingly iKuatrato the difficulty and annoyance of 
interpreting and enforcing the tax upon repairs ; tlius, a worker in iron or tin 
makes a stove in" one hour, upon wluch ho pays a six per cent, manufacturing 
tax, and the next hour repflira a atove, on which, if the repairs exceed ten per 
cent of the value, he is required to pay a tax of three and six-tenthe per cent. 
A blacksmith in like manner makes a toxable article, and then in like manner 
repdrs one juat like it. Beittier of these peraona can reaaonably he expected 
to keep separate accounts of these transactions, npon which the rates of tax 
differ. !Fuc11iermore, the tax on repairs must necessarily depend entirely upon 
the workman's own estimate of the value of the article before the repair, as 
it is not taxable uniess its value is increased ten per cent, by the repair; and 
the assessor, or assislant, cannot, and shooM not, be present as a spy to ap- 
praise all articles rep^red. 

AgMu ; if the worker in wood repairs a wheelbarrow worth one dollar, by 
adding ten cents to its value, it is taxable, but if he repairs a carriage or piano 
worth five hundred dollars, no tax acccnes unless he adds fifty dollars to its 
value. The lax, with this hraitation, therefore, is generally fevocable to ar- 
ticles of luxury, and hears stringently upon artides of necessity. 

AgMU ; by the present limitation of tne tax on mauufeetures and repairs, to 
such inanufiictures and repairs, as together exceed the rate of six hundred 
dollars a year, (or fifty dollars a month,) and a tax on the difihrence when the 
same exceeds the rate of six hundred dollars, and does not exceed the rate of 
one thousand dollars, a new calcuklion must often he made after it is ascer- 
tained that the repairs have increased the value ten per cent. Thus if the 
maautkcturea and repairs amount to eighty dollars, which amount is less than 
the rate of one thousand dollars per year, (estimated monthly,) than the tax 
is upon the excess of fifly dollars, namely, thirty dollars. The fax upon this 
excess, namely, thirty dollars, is to be apportioned at different rates of tax, in 
■Bie proportion which the amount of repairs bears to the amount of manuiao- 

It is, moreover, often found praetieaUy impossible lo assess a tax on repairs 
upon the principles of the present law. Thus, for example, a wheelwright re- 
paira a carriage to the amount of three per cent., and knows notiiing more 
about it. The owner or his agent then passes it to another tradesman, blaek- 
Bmith, trimmer, or painter, neitier of whom knows what the extent of entire 
repairs may be, nor the value of the carriage before the repairs. The result 
is, that the repair, however extensive, must go untaxed, or the owner must be 
taxed. By the strict construction of &e present law, it is doubtful whether an 
owner can be taxed as a manuiacturer, unless he fiurniehes materials in whole 
or in part, and whether the sulgeot of rep^ flimished by the owner is in itseljf 
a material for the repdr. For it is the "repair" which is hy tiie law made a, 
manuiacture. But whether this be the ease or not, it is (he universal testi- 
mony of all revenue assessors and collectors that all taxes which are intermit- 
tent, occasional, or exceptional, like this on repairs, should be avcaded, inas- 
much as the tax is not miderst^od by the tax-payers, is difBcult of collection. 
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Duties payable Monthly. Tax a Lien. Lien of Manufac- 
turer. 
Sec. 83. And be it further enacted, Tkat upon tie amounts, quan- 
tities, and values of produce, goods, wares, mercliandise, and articles 
produced or manufectured, and sold or delivered, hereinafter enumer- 
ated, the manufiicturer or producer thereof, whether manufeetured or 
produced for himself or for others, shall pay to the collector of internal 
revenue within his district, monthly, within ten days from the twentietJi 
day of each month,* or on or hefore a day to be prescrihed by tie Com- 
missioner of Internal Revenue, the duties on such products or manufeo- 
tares. And for neglect to pay such duties within said ten days, 'the 
amount of such duties, with the additions hereinhefore prescrihed, may 
be levied upon the real and personal property of any such producer or 
manufacturer. And such duties and additions, and whatever shall be 
the espenses of levy, sliall he a lien from the day prescribed hy the 
Commissioner for their payment aforesaid, in lavor of the United States, 
upon the said real and personal property of such producer or manuGic- 
tnrer ; and such lien may be enforced by distraint, as provided in this 
act. And in all cases of goods manufaotured or produced in whole or 
in part upon commi^ou, or where the material is fiimished by one 
party and manulactured by another, if the manufacturer shall be re- 
quired to pay under this act the tai hereby imposed, such person or 
persons so paying the same shall be entitled to collect the amount 
thereof of the owner or owners, and shall have a hen for the amount 
thus paid upon the produced or manufactured goods. 

Proceedmgs for Heglect or Refusal to pay Tax. Duties and 
Powers of Collector. 
Seo. 84. And he it farmer enacted. That for neglect or reftiaal to 
pay the duties provided by law on manuiaetured articles, or articles pro- 
duced as aforesaid, the goods, wares, and merchandise mMiufaotured or 
produced and unsold by or not passed out of the possession of such man- 
ufacturer or producer shall be forfeited to the United States, and may 

tenils to render the law odious and inquisitori^, and requires more labor and 
espouse in the part of the government to collect it than ia compensated by 
any revenue accruing therefrom. 

The reyenue derived &om this eourco during the fiscal year, 3865, was as 
followB : 



{Beport of Commiesioners, pp. 38, 39.) 

*But compare section 12, act pf 1866, infra.. Heretofore the assessors have 
been required to return to the collector the monthlj- Jist on or before tiie 20th 
of each month. But now he has, by the 12th section, till tiie last day of the 
montb to make his returns to the collector. 



,b,Google 



INTERNAL EBVENOB GUIDE. 

IT disposed of for the benefit of the same, in Tnanner as shall he 
•A hy the Conimiasioner of IntemaJ Reyenuo, under the direc- 
tion of the Secretary of the Treasury. In such case the collector or 
deputy collector may take possession of said articles, and may maintain 
such possession in the premises and buildings where they may have been 
mantrfactured, or depodted, or may be. He shall summon, ^ving notice 
of aot less than two cor more than ten days, the parties in possession of 
said goods, enjoining them to appear before the assessor or asMstant as- 
sessor, at a day and hour in such summons fixed, then and there to 
show cause, if any there be, why, for such neglect or refusal, such arti- 
cles should not be declared forfeited to the United States. The manu- 
iaoturers or producers thereof shall be deemed to he the parties inter- 
ested, if the artieles shall he, at the lime of taking sueli possesion, 
upon the premifles where manufactured or prodaced ; if they shall at 
Bucli lime nave beea removed from the place of manufacture or produc- 
tion, the pai'ties interested shall be deemed to be the persons or parties 
in whose custody or possession the articles shall be found. Such sum- 
mons shall be served upon such piarties in person, or by leaving a copy 
tiiereof at the place of abode or business of tie party to whom the same 
may be directed. In case no such party or place can be found, which 
fact shall b d t m n d by the collector's return on the summons, such 
notice, in th n t fa unmons, shall be given by advertisement for 
■the term ot th w 1 m ne newspaper in the county nearest to the 
place of su h =al It at before such hearing such duties shall not 
havebeeniad nl th a sessor or assistant assessor shall adjudge the 
suromons and t t ce and return of the same to be sufficient, the 

said article hall be by h declai-ed forfeit, and shall he sold, disposed 
of, or tume4 over by the collector to the use of any department of the 
government as may be directed by the Secretary of the Treasury, who 
may require of any officer of the government into whose possession the 
same may be turned over the proper voucher therefor j and the pi-o- 
ceeds of sale of said articles, if any there be after deducting the duties 
and additions thereon, together wilii the fees, cosfa, and expenses of all 
proceedings incident to the seizure and sale, to be determined by said 
Commissioner, shall be refunded and paid to the owner, or, if he cannot 
be found, to the manulacturer or producer in whose custody the artieles 
were when seized, as the said Commissioner may deem just, by draft on 
the same or some other collector ; or if the said articles are turned over 
without sale to the use of any department of the government, the excess 
of the value of, said artieles, after deducting the amount of the duties, ad- 
ditions, fees, costs, and expenses accrued thereon when turned over as 
aforesaid, shall be refunded and paid by the said department to the 
owner, or, if he cannot be found, to the manufacturer or producer in 
whose custody or possession the said articles were when seized as afore- 
Baid. The Commissioner of Internal Eevenue, with the approval of 
the Secretary of the Treasury, may review any such ease of forfeiture 
and do justice in the premises. If the forfeiture shall have been wrongly 
deolared, and sale made, the Secretary is hereby authorized, in case the 
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Bpecifio articlifes cannot he restored to the partj aggrieved in ns good order 
and condition as wten BeiKed, to Tnvke up to such party in money his 
loss and damage from the contingent iund of his depMtment. Imme- 
diate notice of any seizure of manufaetiired articles or products shall 
he given lo the Commissioner of Internal Kevenue by the collector of 
deputy collector, who shall also make return of his proceedings to the 
said Commissioner after he shall have sold or otherwise disposed of 
the articles or products so forfeited ; and the assessor or assistant asses- 
sor shall also maJce return of his proceedings relating to such forfeiture 
to the said Commissioner. And any violation of, or refusal to comply 
with, the provisions of the eighty-second section of this act, shall he 
good cause for seizure and forfeiture, substantially in manner as detailed 
in this section; but before forfeiture shall be deolai^d by virtue of 
the provisions of this section, the amount of duties which may he due 
from the person wh(Be manufactures or products are seized, shall first 
be ascertained in the manner prescribed in the eighty-fifth section of this 
act ; and such violation or reftisal to comply shall further make any 

J arty so violating or refusing to comply liable to a fine or penalty of five 
undred dollars, to be recovered in manner and form as provided m this 
act. Articles which the collector may adjudge perishable may be sold 
or disposed of before declaration of forfeiture. Said sales shall be made 
at public auction, and notice thereof shall be given as the said Com- 



Asstsiani Assessors in certain cases to Assume and Estimate Tax. 
S»c. 85. And he it further enacted, That in case of the manu- 
facture and sale or production and sale, consumption or delivery of any 
goods, wares, merchandise, or articles as hereinafter mentioned, without 
compliance on, the part of the party manufacturing or producing the 
same with all the requirements and regulations prescribed by law in re- 
lation thereto, the assistant assessor may, upon such information as he 
may have, assume and estimate the amount and value of such manu-- 
facturos or products, and upon such assumed amount assess the duties 
and add thereto fifty per centum ; and said duties shall be collected in 
like manner as in case the provisions of this act in relation thereto had 
been complied with, and to such articles all the foregoing provisions for 
liens, fin^, penalties, and forfeitures shall in like manner apply. 

Form of Manufacturers' Metiim, and what it shall Coniain, 
Sko. 86. And he it further enacted, [That any person, firm, com- 
pany, or corporation, maniifacturing or producing goods, wares, and 
merchandise, sold or removed for consumption or use, iipon which taxes 
are imposed by lawj shall, in their return of the value and quantity, 
render an account of the full amount of actual sales made by the man- 
ufacturer, producer, or agent* thereof, and shall state whether any part, 

, who reoeiTes (he 
er." (Circular No. 
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and if so what part, of said goods, wares, and merchanifise has boon 
consumed or used by the owner, owners, or agent, or used for the pn> 
duotjon of another manufacture or product, together with the market 
value of the same at the time of such use or consumption ; whether 
such goods, warea, and rnerehandise were shipped for a foreigu port 
or consigned to auction or commission merchants, other than agenls, 
for sale ; and shall make a return according to the value at the place of 
shipment, when shipped for a foreign port, or according to the value at 
the place of manufttoture or production, when remoyed for use or con- 
sumption, or consigned to others than agents of the mauufticturer or 
Sroduoer. The value and quantity of the goods, wares, and merchan- 
ise required to be stated as aforesaid shall be estimated fey tie actual 
sales made by the manufacturer, or by his agent. And where such 
goods, wares, and merchandise have been removed for consumption or 
for delivery to others, or placed on shipboajd, or are no longer within 
"the custody or control of the manufacturer or his agent, not being in his 
factory, store or warehouse, the value shall be estimated at the average 
of the market value of the like goods, wares, and merchandise at the 
time when the same became liable to tax.] 

Statements and Returns, Bonds, Permits, ^c, of Manu- 
facturers of Tobacco. 
Sbo. 87. And be it further enacted, [That any person, firm, com- 
pany, or -corporation who may now be engaged in the manufacture of 
tobacco, snutf, or cigars, or who shall hereafter commence or engage in 
such manufacture, before commencing, or, if already commenced, before 
continuing, such manuiacture for which they, may be liable to be 
afisesaed under the provisions of law, shall, in addition to a compliance 
with all other provisions of law, furnish to the assessor or assistant 
assessor a statement, subscribed under oath or affirmation, accurately 
setting forth the place, and, if in a city, the street and nimiber of the 
street where the manufacturing is, or is to be, carried on, the name and 
description of the manufectured article, and, if the same shall be manu- 
factured for or to be sold and delivered to any other person or party, 
the name and residence and business or occupation of the person or 
party for whom the said article is to be manuiactured or to whom it is to be 
delivered, and generally the kind and quality manufactured or proposed 
to be manufactured ; and shall ^ve a bond to the United States, with 
one or more sureties to be approved by Uie collector of (he district, in 
the sum of three thousand dollars for each cutting machine for use, in. 
the sum of one thousand dolhtra (or each screw-press kept for use for 

84, August 2, 1865.1 This ia now hold to include commission mercliants nho 
Belt vamilly the goods consigned to them. They may sell in their own name, 
but when they guarantee tiie sales, under del credere commieslon or other- 
wise, the ftcods will not be taxed till the account of such sales is rendered to 
the manufacturer, &o. There has been some diversity of ruling on this point, 
but the above seems now to be the true definition of agent. 
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making plug or pressed tobacco, in tlie sum of five thousand dollars for 
eaeli hydrauKo press kept foi' use, in the sum of one thousand dollars 
for eaeh sniifi' mull kept for use, aad in the sum of one hundred dollars 
for each person employed by said person, firm, company, or corporation 
in making cigars, conditioned that ho will comply with all the require- 
ments of law in regard to the manufacture of tohacco, snuff, or cigars ; 
that lie wiU not employ others to manufacture cigars who have not ob- 
tained the requisite permit for making cigars ; that he will not engage 
in any a^mpt, hy himself or by collusion with others, to defraud lie 
gOTermnent of any tax on any manufacture of tobacco, snuff, or cigars ; 
that he will render truly and correctly all the returns, statements, and 
inventories prescribed for manufacturers of tobacco, snuff and cigars ; 
that whenever he shall add to tie number of cutting machines, presses, 
snuff mulls, or cigar-makers, used or employed by him, he will imme- 
diately give notice tiereof to the collector who holds the bond, that he 
will pay to the collector of the district all the tases which may or should 
be assessed and due on any tobacco, snuff, or cigars so mauulactured, 
and that he will not knowingly sell, purchase, or receive for sale any 
such tobacco, snuff, or cigars, which have not been inspected, branded 
or' stamped as required hy law, or upon which the tax has not been 
paid if it has accrued or become payable. And the said bond may be 
renewed or changed from time to time, in regard fo &e sureties or 
amouat thereof, according to the discretion of the collector, under the 
instructions of the Commissioner of Internal Kevenue. And every per- 
son, firm, company, or corporation aforesaid shall exhibit, whenever 
demanded by any ofScer of internal revenue, a certificate from the col- 
lector, who is hereby authorized and directed to issue the same, sotting 
forth the kind and nnmber'of machines, presses, snuff mulls, and num- 
ber of cigar-^nakers for which the bond has been j^ven. And any per- 
son, firm, or corporation manufacturing tobacco, snuff, or cigars of any 
description without first iumishing the bond in the cases herein required, 
shall be subject to a fine of three hundred dollars, and in addition there- 
to, upon conviction thereof, shall be liable to imprisonment for a term 
not exceeding one year, at the discretion of the court.] 

Record of "Permits" to he kept hy Assistant Assessor and 
returned to Assessor. 
Sbc. 88. And be itfiirther ejiacted, [That it shall be the duty of the 
assistant asse^or of each district to keep a record, in a book or books 
to be provided for the purpose, to be open to the inspection of any per- 
son upon reasonable request, of the name of any and every person, firm, 
company, or corporation who may be engaged in the manufacture of 
tobacco, snuff, or cigars in his district, together with the place where 
such manufiieture is carried on, and place of residence of the person 
or persons engaged therein, and the assistant assessor shall enter in said 
record, under the name of each Manufacturer, an abstract of his monthly 
returns ; and each assessor shall keep a similar record for the entire dis- 
tnot-l 
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r Provisions in relation to the Manufacture of Tobacco. 
Forfeiture for Fravds, ^e. 
Sec. 89. And be it further enacted, [That in all cases wtere to- 
bacco, muff, or cigars, of any description, sxt manufactured, in whole 
or in part, upon commission or shaies, or where the material from which 
any such articles are made, or are to he made, is furnished by one party 
and maaufactuied by another, or where the material is fumiahed 05 
by one paity with an understanding or contract with a 
manufactured article is to be received in payment tl 
thereof, the tas imposed by law thereon, maybe a 
for whom the same was made, or to whom the s 
aforesaid, or upon the person or party who made the si 
SOT shall deem best for the collection of th 
fraud, on the part of either of said parties 
ture, or of any collusion on their part with intent b 
nue, such material and manufactured articles shall be liable to forfeit- 
ure ; alid such articles shall he liable to he assessed the highest rates of 
tax imposed by law npon any article of like kind.] 

Mventories and Returns of Tobacco Manufacturers. Books 
and Accounts to he kept. Penalties for Fraud. Hemovala 
to Warehouses. Bonds and Security. 

Seo. 90. And he it further enacted, [That any person, firm, com- 
pany, or corporation, now or hereafter engaged in the manufacture of 
tobacco, snuff, or cigars of any description whatsoever, shall be, and 
hereby is, requii'ed to make out and deliyer to the assistant assessor of 
the assessment district a true statement or inventory of the quantity of 
each of the different kinds of tobacco, snuff-flour, snuff, cigars, IJn-foil, 
licorice and stems held or owned by him or them on the first day of 
January of each year, or at the time of commencing business under 
this act, setting forth what portion of said goods was manufactured or 
produced by him or them, and what was purchased from others, whether 
chewing, smoking, fine-cut, shorts, pressed, plug, snuff-flour or prepared 
snuff, or cigars, which statement or inventory shall bo verified by the 
oath or affimation of such person or persons, and be in manner and 
form as prescribed by the Commissioner of Internal Bevenue; and 
every such person, company, or corporation shall keep in book form an 
accurate account of all the articles aforesaid thereafter purchased by 
him or them, the quantity of tobacco, snuff, snuff-flour, or cigars, of 
whatever description, mamifectured, sold consumed, or removed for con- 
Bumption or sale, or removed from the place of manufacture ; and he or 
they shall, on or before the tenth day of each month, furnish to the aa- 
Mstant aas^sor of the district a true and accurate abstract of all such 
purchases, and sales or removals, which abstract shall be verified by 
oath or affirmation; and in case of refusal or neglect to deliver the in- 
veatory, or keep the account, or famish the abstract aforesaid, he or 
they shall forfeit the sum of five hundred dollars, to be recovered with 
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coats of suit. And it stall be tho duty of any mauufaeturor or vender 
of tin-foil or other material used in mamifactiiring tobacco, BnuiT, or 
cigars, on demand of any officer of internal revenue, to render to Buch 
officer a eorrect statement, verified by oatii or afBrmation, of the quan- 
tity and amount of tin-foil or other materials sold or delivered to any 
person or persona named in such demand ; and in ease of reftisal or neg- 
lect to render such statement, or of cause to believe such statement to 
bo incorrect or fraudulent, the assessor of the district may cause an ex- 
amination of persons, books, and papers t^i be made in the same manner 
as provided in the fourteenth section of this act. And all the provisions 
of law relating to manuiacturers generally, so far as applicable and not 
inconsistent herewith, shall be held to apply to the manufaoture of to- 
bacco, snuff and cigars ; pyovided. The tax imposed upon the manu- 
fitcturer of tobacco, snuff, or cigars, shall be held to aeerue upon the 
sale or removal from the place of manufiicture, imless removed to a 
bonded warehouse : Provided further. That manufactured tobacco, 
snuff, or cigars, whether of domestic manniacture or imported, may be 
transferred, withont payment of the tax, to a bonded warehouse estab- 
lished in conformity wilii law and treasury regulations, under such rules 
and regulations and upon the execution of such transportation bonds or 
other security as may be prescribed by tho Commissioner of Internal 
Revenue, subject to flie approval of the Secretary of the Treasury, sMd 
bonds or other seeuriiy to be talien by the collector of the district from 
which eueh removal is made; and may be transported from snch a 
warehouse to any other bonded warehouse established as aforesaid, and 
may be withdrawn from bonded warehouse for consumption on pajTuent 
of the tax, or removed for export to a foreign country without pajTnent 
of tax, in conformity with the provisions of law relating to the removal 
of distiUed spirits, all the rules, regulations and conditions of which, 
80 fir as applicable, shaU apply to tobacco, snuff, or cigars, in bonded 
warehouse. And no drawback shall in any case be allowed upon any 
manufactured tobacco, snuff, or cigars.] 

Q-m&ral Froviavms in relation to Inspection of Tohaoco and 
Cigars. Boxing and Stamping. Duties of Inspectors. 
Stamp Accounts. 

Sec. 91. And he it furOi&r enacted, £That all manufactured tobac- 
co, snuff, or cigars, shall, bclbre the same is used or removed for con- 
sumption, be inspected by an inspector appointed imder the provisions 
of law, who shall mark or affix a stamp ujon the box or other package 
contaming such tobacco, snuff, or cigars, ju a manner to be prescribed 
by the Commisaoner of Internal Revenue, denoting the kind, quantity, 
or number contained in each package, with tho date of inspection and 
the name of the inspector, and the collection district. The fees of such 
inspector shall in all cases be paid by the owner of the manufactured 
tobacco, snuff, or cigars, so inspected. And any person who shall affix 
upon any box or other package containing snch tobacco, snuff, or cigars. 
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any mairk or stamp which shall he false or fraudulent in any of the par- 
ticulars before reeilecl in this section, or shall, with intent to defraud the 
United States, or to cause the same to be defrauded, change in any 
mMiner Buch stamp or mark, or such hox or package so marked or 
stamped, shall be liable to a fine of not less than fifty dollars or to im- 
prisonment, not exceeding two years for every such offence. And all 
cigars manufactured after the passage of this act shall he packed in 
boxes or paper packages. And any manufactured tobacco, snuff, and 
cigars, whether of domestic manufacture or imported, which shall he 
sold or pass out of the hands of the manufecturer or importer, except 
into a bonded, warehouse, without the inspection marks or stamps affix- 
ed, unless otherwise provided, shall he forfeited, Mid may be seized 
wherever found, and shall be sold, and the proceeds of such sale shall 
be distributed between the United States and the informer, if there be 
any, as provided by law. The Commissionor of Internal Bevenne shall 
keep an a<«»imt of all stamps delivered to the several inspectors ; and 
said inspectors shall also keep an account of all stamps by them need or 
placed upon boxes containing cigars, and of all tobacco, snnff, and 
cigars inspected, and the name of the person, firm, or company for 
whom the same were so inspected, and shall return to the assessor of 
the district a sepai'ato and distinct account of the same, and also return 
to the said Commissioner, on demand, all stamps not otherwise accounts 
ed for, and shall give a bond for a faithftil performance of all the duties 
to which he may be asagned, and to return or account for all stamps 
which may be placed in his hands.] 

Pen,cdtiei for Fraud in the Sale and Removal of Manufactured 
Tobacm and Cigars. Do. for knowingly Receiving or Fur- 
ehamng Fraudulently. Accounts of Manufacturers. Fur- 
(Aer Duties of Inspectors, ^c. 
Sec 92 And ie it further enacted, [That if any person other than 

the manufactorei shall sell, or eonagn, or remove for sale, or part with 



the poflse^ion of any mauidactured tobacco, snuff, or cigars upon which 
the taxes imposed by law have not been paid, with the knowledge 
thereof, suih pereon shall be liable to a penalty of one hundred dollarp 



)r eaoh offenne And any person who shall purchase or receivo for sale ' 
any such tobacco, snuff, or cigars, which has not been inspected, branded, 
or stamped as required by law, or iipon which the tax has not been paid, 
if it has accrued or become payable, with knowledge thereof, such per- 
Boa shall be hable to a penalQf of fifty dollMs, for each and every of- 
fence. And any person who shall purchase or receive for sale any such 
tobacco, smiJf, or dgars, from any manufeeturer who has not paid the 
special tax, shall be liable for each aiid every ofifence to a penalty of one 
hundred dollars, and, in addition thereto, a forieitore of all the articles, 
as aforesaid, so purchased or received, or the full value thereof. And 
every person, before making any cigars afior the. passage of this act, 
ijiall apply for and procure from the assistant assessor of the district in 
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whicli he resides, a permit authorizing such persona to carry on the trade 
of cigar making, for which permit he shall pay said assistant assessor 
the sum of twenty-iive cents. And every person employecl or working 
at the business of cigar making in any otiier district than that in whicE 
he or she is a resident shall, before roakmg any cigars ia such other dis- 
trict, present said permit to the assistant assessor of the district wher« 
BO employed or working, and procure the indorsement of said assistant 
assessor thereon, authorizing said huaness in said district, for which in- 
dorsement the assistant assc^or shall bo entitled to receive from the ap- 
plicant the sum of ten cents. And it shall be the duty of every as- 
sistant a^esaor, upon application of any person residing in his district, 
to furnish a permit, or to indorse upon the permit of the applicant, if 
resident in another district, authority to pursue the trade of cigar mak- 
ing within the proper district of such assistant sasessor; and said- as- 
astant assessor shall keep a record of all permits granted or indorsed 
by him, showing tiio date of each permit, tho name, readcnco, and place 
of employment of the party named therdn, the name and district <rf the 
officer who ori^ally granted the same, or who may have made any 
subsecLuent indorsements thereon, and the name or namia of the party 
or parties by whom the person na»ied in such permit is employed, or, if 
working for himself, statmg such fact ; and every person making cigars 
shall keep an accurate account in a book of all the cigars made by him, 
for whom, and their kind or quality ; and, if made for any other person, 
shall state in said aoeoont the name of the person for whom the same 
were made, and his place of bosinose, and shaJI, on tho first Monday of 
every month, deliver to tie assistant assessor of the district a copy of 
such account, verified by oath or affirmation that the same is true and 
correct. And if any person shall make any cigars without procuring 
such permit, or the proper indorsements thereon, or neglect to keep such 
account in book form, he shall be punished by a fine of five dollars for 
each day he shall so oflend, or by imprisonment for such lime as the 
coiixt m^ order for each day's offence, not exceeding thirty days in the 
whole, upon any one convietjon. And if any person making cigars 
shall fail to niake the return herein required, or shall make a false re- 
turn, he shall be punished by a fine not osooodiag one hundred dollars, 
or by imprisonment not exceeding thirty days. And any person may 
apply to the as^staut assessor or inspector of flie district to have any 
Cigars of his own manufacture counted ; and on receiving a certificate 
of the number, for which such fee as may be p^cribed by the Commis- 
sioner (rf Internal Revenue shall be paid by ^e owner thereof, may sell 
mid deliver such dgars to any purelwaer, in the presence of siud assist- 
ant assessor or inspector, iii bulk or unpacked, irithout payment of the 
tax. A copy of the certificate shall be retained hy tie assistant assessor, 
or by the inspector, who shall return the same to tie assessor of tie dis- 
trict. "Hie purchaser shall pack such cigars in boxes or paper packages, 
and have the same inspected and maxked or stamped according to the 
provisions of law, and shall make a return of lie same, as Inspected, to 
the assktant assessor of the district, and, wherein the same were ntanu- 
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factured, and unless removed to a bonded wareliouso, shall pay the tases 
on. such cigars withm fifteen days after purchasing them, to the collector 
of the dialrict wherein they were manufactured, and hefore the same 
haye been removed from the store or buHdiiig of such purchaser, or 
from his po^esMon ; and if such purchaser shall neglect for more than 
fifteen days to pack and have such cigars duly inspected, aod to pay the 
taxes thereon according to law, he shall he fined not exceeding five hun- 
dred dollars, and he imprisoned not exceeding ax months, at the dis- 
cretion of the court, and the cigars may be seized by the collector and 
sliall he forfeited to the United States. And if any person, firm, com- 
pany, or corporation shall employ or procure any person to make any 
cigars, who has not the permit or the endorsement thereon rec[uired by 
this act, ho shall be punished by a fine of t«n dollars for each day he 
shall so employ snoh person, or m imprisonment riot exceeding ten daj^. 
And if any person shall bo found m^ing cigars without such permit, 
»r the indorsement (hereon, the collector of the district may seme any 
cigars, or tobacco for making cigans, which may be found in possession 
of such person, and tho same sbaU bo forfeited to the United States and 
Bold ; and the proceeds of ench sale shall be distributed between the 
United Stales and the informer, if there be any, as provided by law.] 
Amount of Mamifaetv/red Articles Exempt upon certain Rates. 
Tax upon Removal of (roods. Naphtha, ^c, Exempt. 
Sec. 93. And be it Junker enacted, [That all goods, wares, and 
merchandise, or articles manufectured or made, or produced, (eseept 
refined petroleum, refined coal oil, cotton, gold and wlver, spirituous and 
malt liquora, mtmufactured tobacco, snnff, and cigars) by any person or 
firm, where the product shall not exceed the rate of one thousand dollars 
per annum, and shall be made or produced by the labor of such person 
or firm, or by his or their femily,* shall be and are hereby exempt from 

•1. It has, however, been decided that although a Bmail manufacturer may 
employ an apprentice, journeyman, or any olher subordinate employe ; yet if 
he doea not make to exceed $600 in a year, he is exempt &om tax, if he per- 
sonally superintends the work, and has the general oversight of the business. 

2. A custom began to obtain among some manufacturers to return their 
goods at a stated value, and ailerwu^ charging the tax as a separate and dis- 
tinct item to the account of the purchaser. There are many objecUons to this 
course. It imposes tiie tax as a direct tax on the consumer, which the law in- 
tends should be imposed upon t^e manuiacturer. It also directly detlauds the 
government of a portion of its dues. The law imposes the tax upon tho sale 
value of the goods, which uecessarily includes the tax as a part of such value. A 
return upon any such basis la a short return, and does not give the tull amount 
of the ti^ actually due. (e.g.) If the manu&cturer proposes to realize ninety- 
live cents for an article, and the tax is five per cent,, ho should make his sale 
price one dollar. A, has broadcloth which ho conid afford to sol! for $1.75 per 
yard, if he could evade the payment of the tax. Ho makes his bill as follows : 

B.C. bought of A. 100 yards cloth, at 54.76, S475 00 

Excise tax, 5 per cent., 2S 75 

?498 75 
But the bill would be made correctly aa follows ; 
D. C, fcought of A, JOO yards cloth, at $5, 5500 00 
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tax ; whore the product shall esoeed such rate and not exceed the rate 
of three thousand dollars,* the tas shall he levied, assessed, and col- 
lected only upon the excess ahove the rate of one thousand dollars per 
annum ; and in. all other cases tlie whole annual product, including anj 
buBiness or transaction where one party has been famished with mate- 
rials or any part thereof, and employed by another party to manufacture, 
make, or finish the goods, wares and merchandise, or articles, paying or 
promising to pay therefor, and to whom the same are returned when so 
made and finished, shall be aaseased and the tax paid thereon by the 
producer or manuiaeturer ; Provided, That whenever a producer or 
manufecturer shall use or consume, or shall remove for eonsumplion or 
use, any articles, goods, war^, or merchandise, which, if Konoved for 
sale, would be liable to taxation, he shall be assessed for the tax upon, 
tie articles, goods, wares, or inerohandise so used, or so removed for 
consumption or use. But naphtha the product of the distillation of 
petroleum, and other amilar bituminous substances when used or con- 
sumed for fuel or cleaning, shpll be exempt from tax.] 

Tax on Raw OoUon. Mode of aseertaining Weight. M> Draw- 
back Allowed in certain cases. 
(Section 1. Law of 1866.) Se it enacted hy the Senate and 
H<yme of Representatives of the United States of America in Congress 
assembled, [That on and after the first day of August, eighteen hundred 
and sixty-sis, in lieu of the taxes on unmanufactured cotton, as pro- 
vided in " An act to provide internal revenue to support tho govern- 
ment, to pay interest on the public debt, and for other purposes," ap- 
proved June thutieth, eighteen hundred and sixty-four, as amended by 

A. makes his return to the assessor as $500, the amount to be tased, or at 
ftvo per cent., a tai of $25, and the net sum remaining with the manu&etuxer 
will be 8*75. Tfow if the first form of bill is rendered the tax wonid be as- 
sessed on the 5498.75. But this would make the tax $24,98|, which ought to 
be $25, and leave the manu&cturer $478,81i, instead of $476, the not amount 
which h$ desires to reahze ; so that neilher the government nor the maunihc- 
tnrer gets what he intended. 

3, It was provided by the amendments of March 8, 1865, that no duty im- 
posed by any previous act, which has become due, or of which return has 
been or ought to be made, shall be remitted or released by this act, (amend- 
ment), but the same shall be collected and paid. For instance, when duties 
accrue in the month of March, 1665, a return of the same is not required un- 
til after April 1, when the provisions of the amended rate of duly take effect. 
Now if the manufecturer makes a sale on the 1st day of March, the duty upon 
the article accrues and becomes flxed ; the obhgation to return such du^ also 
beoomes fixed, tdthough he is not bound to make an actual return unUl or 
after April 1 ; and tho same is true of sales made on any other day of the 
month. The tax due is to be determined by the law in force at the time when 
the tax or duty accrues. When however toe tax accrues on or after April 1, 
the rate is to be determined by tho amended law, (i. e.) when of the goods 
made in March, none are sold, consumed, used or removed for consumption 
during that month, no ,iax accrues UIl after April 1. The same rule will of 
Bourse apply to any amended statute. (See Section 66.) 

'. *Tlus is an entirely new and important modification of former acts. 
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the act of March third, eighteen hundred and ^xtj-fiyc, there shall be 

Said by the producer, owner, or holder, upon all eotton produced within 
le United States, and upon whi^h no tax has been levied, paid, or col- 
looted, a tax ot thiee cents per pound, as hereinafter provided ; and 
the weight of sulIi cotton shall be ascertained by deducting four per 
centum ibr tare fix)m the gross weight o? each bale or package ; and 
such tax shall be and remain a hen thereon, m the po'wession of any 
person whomsoever, from the time when tliis Icac takes effect, or such 
cotton is produf'ed a? afoie=aid until the same shall have been paid ; 
and no drawback shall, m any case, be allowed on raw or unmanufac- 
tured cotton of any tax paid thereon when exported in the raw or un- 
manufactured condition. But no tifs shall be imposed upon any cotton 
imported from other countries, and on which an import duty shall have 
been paid.] 

Mode of Assessment wpoM Cotton. Tax when PayaUe. Mode 
of Mspection and Marking. 
(Seo. 2. Act of July, 1866.) And he it further enacted, [That 
the aforesaid tax upon cotton shall be levied by tho assessor on the pro- 
ducer, owner, or holder thereof. And said tax shall be paid to tho cot- 
lector of internal revenue within and for tho eolleetion district in which 
said cotton shall have been produced, and before the same shall have 
beea rem.oved therefrom, except where otherwise provided in this act : 
aad every collector to whom any tax upon cotton ehall be paid shall 
mark the bales or other packages upon which the tax shall have been 
piud, ja such manner as, may dearly indicate the payment thereof, and 
shall give to the owner or other persMi having charge cf such cotton a 
permit for the removal of the same, stating therein the amount and pay- 
ment of the tax, the time and place of payment, and the weight and 
marks upon the bales and packages, so that the same may be Mly iden- 
tified ; and it shall bo the duty of every such collector to keep clear and 
sufficient records of all such cotton inspected or mM'ked, and of all 
marks and identifications thereof, and of all permits for the removal of 
the same, and of all his transactions relating thereto, and he shall make 
full returns thereof, monthly, to the Commissioner of Internal Eevenue,] 

Special Officers designated in eertain Cotton IHstricts. Provis- 
ion for Expenses of. 
(Shc. 8. Act of July, 1866.) And he it fiailier enacted, [That 
the Gommissitmer of Internal Revenue is hereby authorized to designate 
one or more places in each eolleclion district where an assessor or an as- 
sistant assessor a«d a collector or deputy collector shall be located, and 
where cotton I^ay be brought for the purpose of being weighed and ap- 
' propriately marked : Provided, That it ^lall be the duty of the assessor 
or assistant aaaeswr and the collector or deputy collectw to a^ess and 
cause to be- properly marked the cotton wherever it may be in said dis- 
trict, provided thoic necessary traveling expenses to and from stud 
designated place, for that purpose, be psud by the ownerB thereof.J 
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Removal of Cotton upon Permits. 3Vansportation Hands. 

Delivery of to the Collector of District to which removed, ^c. 

(Sec. 4. Aetof July, 1866.) Andhe'it fmihee enacted. [That 
all cotton baring beoa weighed and marked as herein prorided, and for 
which permits ^all have been duly obtained of the assessor, may be re- 
moved froia the district in whiob it has been produced to any ono other 
district, without propajment of the tax due thereon, upon the execution 
of Buch transportation bonds or other security and in accordance wilh 
such regulations as shall bo prescribed by the Oommiagioner of Internal 
Eevenue, subject to the approval of the Secretary of the Treasury. 
The said cotton so removed shall be delivered to the collector of infernal 
revenue or his deputy fbrthwith upon ite arrival at lis point of destina- 
tion,, and shall remain subject to Ms control until the taxes thereon, and 
any necessary charges of custody thereof, shall have been paid, but 
nothing heroin eonlained shall authorize any delay of the payment of 
said taxes for more than ninety days from the date of the permits ; and 
when cotton shall have been weighed and marked for which a permit 
shall have been granted without prepayment of the tax, it shall be the 
duty of the assessor granting such permit to give immediate notice of 
augh permit to the collector of internal revenue for the district t« which 
s^d cotton is to be transported, and he shall also transmit therewith a 
statement of the taxes due thereon, and of the bonds or other socuritiee 
for the payment thereof, and he shall make full returns and statementB 
of the same to the Gommisaoner of Internal Eevenue.] 

Removal or Transportation of Cotton not Inspected and Marked, 
XIrdawful. Penalties for Praud in this matter, ^c. 
(Sec. 5. Act of July, 1866.) And he it further enacted, [That 
it shall be unlawful from and after the first day of September, eighteen 
hundred and sixty-six, for the owner, master, supercargo, agent, or 
other person having charge of any vessel, or for any railroad company, 
OF other transportation company, or for any common eai-rier, or other 
person, (o eonvey^ or attempt to convey, or transport any cotton — the 
growth or produce of the United States — ^from any point in the districi 
in which it shall have been produced, unless each bale or package there- 
of shall have attached to or accompanying it the proper marits or evi- 
dence of the payment of the revenue tax and a permit of the collector 
for such removal, or the permit of the assessor, as hereinbefore provided, 
under regulations of the Commisdouer of Internal Eevenue, subject to 
the approval of the Secretary of the Treasury, or to convoy or transport 
any cotton from any State in which cotton is produced to aiiy port or 
place in the United States, without a certificate irom tho collector of in- 
ternal revenue of the district from which it was brought, and such other 
eridence as the Commissioner of Internal Revenue, subject to the ap- 

Ero'val of the Secretioy of the Treasury, may prescribe, that the t^ 
as been paid thereon,, or the permit of the assessor, as hereinbefore 
provided, and eueh certificate and evidence as aforesaid shall be ftir- 
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nishcd to tlie colleotor of the district to whioh it is tansportcij, and his 
.permit obtained before landing, dischar^g, or delivering sucli cotton at 
the plaeo to wbioh it is transported as aforesaid. And any person, or 
persons who shall violate the provisions of this act in this respect, or 
■who shaD convey, or attempt to convey from any State in which cotton 
is produced to any port or place without the United States, any cotton 
upon which tio tax baa not been paid, shall be liable to a penally of 
one hundred dollars for each bale of cotton so conveyed or transported, 
or attempted to bo conveyed, or transported, or to imprisonment for not 
more than one year, or both ; and all vessels and vehicles employed in 
such conveyance or transportation eball be liable to seiaure and forfeit- 
ure, by proceedings in any coiu't of the United States having competent 
jurisdiction. And all cotton so shipped or attempted to be shipped or 
transported, without payment of the tas, or the osecution of sucn trans- 
portation bonds or other security, as provided in this act, shall be for- 
feited to the United States, and the proceeds thereof distributed accord- 
ing to (he statute in like cases provided.] 

Drawback on Articles made entirely of Cotim, — Bate of Al- 



(Sec. 6. Aot of July, 1866.) And he it further enacted, [That 
upon articles manufactured esclusively from cotton, when exported, there 
snaU be allowed as a drawback an amount equal to the internal tax 
which shall have been assessed and paid upon such articles in their fin- 
ished condition, and in addition thereto a drawback or allowance of as 
many cents per pound upon the pound of cotton clofit, yam, thread, or 
knit fiibrics, manufaotored exclusively trom cotton and exported, as 
shall have been assessed and paid in the form of an internal tax upon 
the raw cotton entering into the manufacture of said cloth or other ar- 
ticle, the amount of such allowance or drawback to be ascertained in 
such manner as may be prescribed by the Commissioner of Internal 
Revenue, under the direction of the Secretary of the Treasury ; and so 
much of section one hundred and seventy-one of the ^ct of June thirty, 
eighteen hundred and sixty-four, " To provide internal revenue to sup- 
port the government, to pay interest on the public debt, and for other 
purposes, as now provides for a drawback on manufactured cotton, is 
hereby repealed.] 

Returns required of the Manufaciurers of Cotton. Particular 
. Provisions in relation thereto. Penalties fiyr fake statements 

and fraud herdn. 

(Sec. 7. Act of July, 1866.) And be it further enacted, [That 
it diall be thS duty of every person, firm, or corporation, manufacturing 
cotton f6r any purpose whatever, in any district where cotton is pro- 
duced, to return to the assessor or assistant assessor of the district in 
which such manufiicture is carried on, a true statement in writing, signed 
by him, and verified by his oath or affirmatjonj on or before the tenth 
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day of eacli month ; and the first Btat«ment so rendered shall l)e on or 
before the tenth day of August, eighteen himdred and sixty-sk, and 
shall state the qnanlilj of cotton which such manuiaeturer had on hand 
and immanufiictuved, or in process of maaufacttire, on the first day of 
said month ; and each subsequent statement shall show the whole quan- 
tity in pounds, gross weight, of cotton purchased or obtained, and the 
whole quantity consumed by him iu any business or process of manu- 
fiteture during the last preceding calendar month, and ihe quantity and 
character of Uie goods manufactured therefrom ; and every such manu- 
facturer or consumer shall keep a book, in which he shall enter the 
quantity, in pounds, of cotton which ho has on hand on the first day of 
August, eighteen hundred and sisty-sis, and each quantity or lot pur- 
chased or obtained by him thereafter ; the time when and the party or 
parties from whom the same was obtmned ; the quantity of said cotton, 
if any, which is the growth of tiie collection district where the same is 
manufactured ; the quantity, if any, which has not been weighed and 
marked by any officer herein authorized to weigh and mark the same; 
the quantity, if any, upon which the tax hadnot been paid, so far as 
can be ascertained, before the maflufaoture thereof; and also the quan- 
tities used or disposed of by him from time to'^me in any process of 
manufeoture or otherwise, and the quantity and character of the product 
thereof, which book shall, at all times during business hours, be open 
to the inspection of the assessor, assistant assessors, collector or deputy 
collectors of the district, mspectors, or of revenue agents ; and such 
manufacturer shall pay monthly to the collector, within the time pre- 
scribed by law, the tax herein specified, subject to no deductions, on all 
cotton so consumed by him in any manufacture, and on which no excise 
tas has previously been paid ; and every such manufacturer or person 
whose duty it is so to do, who shall neglect or refuse to make such returns 
to the assessor, or to keep such book, or who shall make faJso or fraudu- 
lent returns, or make felse Ontnes in such book, or procure the same to 
be so done, in addition to the payment of the tax to be assessed thereon, 
shall forfeit to the United St-ates all cotton and all products of cotton in 
his possession, and shall be liable to a penalty of not loss than one 
thousand nor more than five thousand dollars, to be recovered with costs 
of suit, or to imprisonment not exceeding two years, in the discretion of 
the court ; and any person or persons who sh^ make any false oath or 
affirmation in relation to any matter or thing herein required shall be 
guilty of perjury, and shall be subject to the punishment prescribed 
by existing statutes for that offence ; Provided, That nothing herein 
contained shaU be cOnstiued in any manner to affect the liability of any 
person ibr any tax imposed by law on the goods manufactured fi'om such 
cotton.] 

General Provision of Law applwable to Chiton. 

(Sbo. 8. Actof July, 1866.) And l>e it farther enacted, [Thatthe 

provisions of the act of Juno thirty, eighteen hundred and sixty-four, as 

amended by the act of Maroh third, eighteen hundred and Mxtj-five, re- 

13 
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latjng, to the assessment of taxes and enforcing the ooneotion of the 
same, and all proceedings and remedies relating thereto, shall apply to 
the assessment and collection of the tax, fines, and penalties imposed 
by, and not inconsistent with, the proviaons of the preceding sections of 
tfiis act ; and the Commissioner of Internal Eevenue, subject to the ap- 
proval of the Secretary of the Treasury, shall make all necessary rules 
and regulations for ascertaining the weight of all cotton to be assessed, 
and for appropriately marking the same, and generally for carrying into 
effect the foregoing provisions. And the Secretary of the Treasury is 
authorized to appoint all necessary inspectors, weighers, and markers of 
cotton, whose compensation shall be determined hy the Commissioner of 
Internal llevenue, and paid in the same manner as inspectors of tobacco 
are pwd.] 

(Sec. 9. Act of July, 1866.) And be it further enacted, [That 
the act entitled "An act to provide internal revenue to snppoi-t tie 
government, to pay mterest on tte pubUc debt, and for other purposes," 
approved June thirty, eighteen hundred and sisty-foui, as amended hy 
the act of March third, eighteen hundred and sixty-five, he, and the 
Baine is hereby, amended as follows, viz :]* 

Specific and ad valorem Taxes upon .Articles, Goods, Wares 
and Merchandise. 

Seo. 94. And h it further enacted, [That upon the articles, goods, 
wares, and merchandise hereinafler mentioned, escept where otherwise 
provided, which shall be produced and sold, or be manufactured or 
made and sold, or be consumed or used by the manufacturer or pro- 
ducer thereof, or removed for consumption or use, or for deKvery to 
others than agents of the manufaetuier or producer within the United 
States or Territories thereof, there shall be assessed, coUected, and paid 
the foUowmg taxes, to be paid by tiie producer or manufacturer thereof, 
that is to say : 

On Candles, of whatever material made, a tax of five per centum 
ad valorem. 

On GrAs,t illuminating, made of coal wholly or in part, or any other 
material, when the product shall not be above two hundred thousand 
cubic feet per month, a tax of ten cents per one thousand cubic feet ; 
when the product shall be above two and not exceeding five hundred 
thousand cubic feet per month, a tax of fifteen cents per one thousand 
cubic feet : when the product shall be above five hundred thousand and 
not exceeding five millions of cubic feet per month, a tax of twenty 
cents per one thousand cubic feet ; when the product shall be above 

•The preliminary only of Section 9 is retained. lis specific amendments 
are incorporated into the various sections of the law of June 30, 186i, as 
amendeil March 8, 1865, and fully incorporated into this volume. (See pref- 
ace to this volnrae.) 

t " Any substance in the elastic ceriform state applied for the purpose of 
illumination is emhraced within the meaning and scope of the law, and ren- 
dered liable to taacation." (Commt., Apr. 6, 1866, III. Int. Eev, Kec, 132.) 
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five millions, a tax of twenty-five cents per one thousand euliic feet. 
And the general average of the monthly product for the year preceding 
the return required hy law shall determine the rate of tax herein un- 
posod. And where any gas-woria have not heen in operation for the 
nest year preceding the return as aforesaid, then the rate shall be de- 
termined by the estimated average of the monthly product : Provided, 
that the product rec[uired to be returned by law by any gas company 
shall be understood to be, in addition to the gas consumed by said com- 
pany or other party, the product charged in the bills actually rendered 
tiy fiie gas company during the month preceding the return ; and until 
the thntieth day of April, 1867, all gas companies whose price is fixed 
by law are authorized to add tbo tas herem imposed to the price per 
thousand feet on gas sold, and all such companies which have hereto- 
fore contracted to fumisb gas to municipal cowiorationa are m like man- 
ner, and for the same period, authorized to add such tax to such con- 
tract priee : Provided further, That all gas furnished for lighting street 
lamps or for other purposes, and not measured, and all gas made for 
and used by any hotel, ian, tavern, and private dwelling-house, shall be 
subject to tes, whatever the amount of product, and may be estimated ; 
and if the returns in any case shall be understated or underestimated, 
it shall be the duty of the assistant assessor of the district to increase 
the same as he shall deem just and proper : And provided fwrther. 
That gas companies located within the corporate limits of any city or 
town, whether in the same district or otherwise,, or so located as to com- 
pete with each other, shall pay the rate of tax imposed by law upon the 
company having the largest -^ro^uatiimi- And provided Jurtkm-, That 
ooal tar and antmoniacal iic[uor produced in the mauufacture of illuminat- 
ing gas, and the products of the re-distillation of coal tar, and the prod- 
ucts of the manufacture of ammoniacal liquor thus produced, shall be 
exempt from tax. 

On illuminating, lubricating, or other Mineral Oils, marking not 
less than thirty-six nor more than fifty-nine degrees Baame's hydrome- 
ter, the product of the distillation, re-distillation, or refining of crude 
petroleum, twenty oente per gallon; and all such oils between the spe- 
cific gravity, by Baume's test, of thirty-six and fifty-nine degrees, in- 
oluave, shall be deemed refined iUuminating oil, and any person or 
persons who, for the purpose of sale or consumption, shall mix any of 
the heavier parafflne oils mth such illaminafing oils, or with naphtha, 
or either one with the other, shall be deemed manufacturers of illumi- 
nating oil, and taxed as such, and said oil thus mixed, either with or 
without fiirther distillation, shall be subject to a ta^ of twenty cents per 
gallon, if after said mixing or distillation the product marks, by Baume's 
hydrometer, between said points of thirty-mx and fifty-nine degrees, in- 

On iUuminating, lubricating, or other mineral Oils,* marking not leas 
than thirty-six nor more than fifty-nine degrees Baume's hydrometer, the 

• See decieiott No. 165, III Int. Eev. Bee, 28. 
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eseluaive product of tJie reflning of crude oil produced by a single dis- 
tillation of coal, shale, aaphaltum, peat, or other bituminous substances, 
not otherwise provided for, ten cents per gallon. 

On oil, naphtha, benzine, benzole, or gasoline, marking more than 
*iifty-nine degrees Baume's hydrometer, tho product of the distillation, 
re-diatiUation, or refining of crude petroleum, or of etude oil produced 
by a single ^tillation of coal, shale, peat, asphaltum, or other bitmni- 
nous substances, a tax of ten cents per gallon : Provided, That distillers 
and refiners of illnminating, lubricating, or other mineral oil, naphtha, 
benzine, benzole, or gasoUne, shall be subject to all the provisions of 
law applicable to distillers of spirits, with regard to special taxes, bonds, 
returns, assessments, removing to and withdrawing from warehouses, liens, 
penalties, forfeitures, drawbacks, and all other provisions designed for 
the purpose of ascertaining the quantity distilled, and securing the 
payment of taxes, so far as the same may, in the judgment of the Com- 
missioner of Internal Revenue, and under regulations prescribed by 
him, be deemed necessary for that purpose : And provided further. 
That distillers and refiners of coal or mineral oil, whose product shall 
not exceed twenty-five barrels per day, on a monthly average, shall not 
be recLuired to make returns oftener than once in thirty days. 

On Spirits or Tdrpbntinb,* ten cents per gaUon. 

On CoFFKB.t roasted or ground, on all ground spices and dry mustard, 
and npon all articles intended for use as substitutes for or as adultera- 
tions of coffee, spices, or mustard, and upon all compounds and mix- 
tures prepared for sale, or intended for nsc and sale as cofiee, spices, or 
mustard, or as substitutes therefor, one cent per pound : Providsd, "Diat 
the exemption of one thousand dollars in annual value of product manu- 
factured mil not apply to any of the above-specified articles, mentioned 
in this pMagraph. 

On Molasses produced from the sugar-cane, and not from sorghum 
or imphee, a lax of three cents per gallon. 

On syrupt of molasses or sugai-oane juice, when removed from the 
plantation, concentrated molasses or melado, and cistern bottoms, of su- 
gar produced from the sugar-cane and not made from sorghum or imphee, 
a tax of three-fourths of one cent per pound. 

On Sugar not above number twelve Dutch standard in color, pro- 
dneed from the sugar-cane and not from sorghum or imphee, other than 
those produced by the refiner, a tax of one cent per pound. 

On sugars above number twelve and not above number eighteen 
Dutch standard in color, produced directly from tlie sugarKiane and not 
from sorghum or imphee, a tax of one and one-half cent per pound. 



tiiat is ground and sold s) 
and form a pari of siich i 
EecilOl.) 

t Syrups used in drinks are a taxable manuiacture. (Con 
m,Int.Eev. Keo.,124.) 
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On sugar above iiumtier eighteen Dutet standard in color, produced 
directly from tlie Bugar-&ie and not from sorgtum or imphee, a bis of 
two cents per pound. 

On tlie gross amount of the sales of sugar refiners, including all the 
products of their manufactories or refineries, a tas of two and one-half 
of one per centum ad valorem : Provided, That every person shall he 
regarded as a sugar-reflner, and pay the tas.es required hy law, whose 
business it is to advance the quality and value of sugar upon which a 
tax or duty has heen pwd, by melting and recrystallization, or hy hquoT- 
ing, daying, or other washing process, or by any other chemical or me- 
elwiiica] means, or who shall by boiling or other proeesB advance the 
quahty or value of molasses, concentrated molasees, or melado, upon 
which a tas or duty has been paid. 

On SoGAa Candy and ali. OoKFBCTitiNBBY made wholly or in part 
of sugar, valued at not exceeding twenty cents per pound, including 
the tax, a tas of two cents per pound ; exceeding twenty and not ex- 
ceeding forty cente per pound including the tas, a tax of four cents per 
pound ; when exceeding forty cents per pound including the tax, or 
sold hy the box, package, or otheririse than by the pound, a tax of ten 
per centum ad valorem. 

On Chocolate and cocoa prepared, a tas of one and a half cent per 
pound. 

On GeN Cotton, a tax of five per centum ad valorem. 

On GcNPOWBiEit, and all explosive substances used for mining, blast- 
ing, artillery, or sporting purposes, not otherwise provided for, when 
valned at thirty-eight cents per pound or lees, including the tax, a tax 
of five per eentum ad valorem ; and when valued at above thirty-eight 
cents per pound including the tas, a tax of ten cents per pound. 

On Vaknish OB Japan, made wholly or in part of gum copal, or other 
gums or Bubstances, a tax of five per centum ad valorem. 

On Gltjb and GBLAriHB of all descriptions, in the solid state, a tax 
of one cent per pound. 

On glue and cement, made wholly or in part of glue, sold in the 
liquid state, a tax of forty cents per gallon. 

On Piss, solid head or other, a tax of five per centum ad valorem. 

On Photoqeaphs, amhrotypes, daguerreotypes, or other pictures 
taken by the action of hght, and not hereinafter exempted fi^m tax, a 
tax of five per eentum ad valorem. 

On Screws, commonly called wood screws, a tax of ten per centum 

On Clocks and timepieces, and on clock movementB, when sold with- 
out being cased a tax of five per centum ad valorem. 

On all Soaps* valued at above three cents per poimd, not perfumed, 
and on salt-water soap made of. eoeoarnut oil, a tax of five mills per 
pound. 

On all Pbefombd Soaps, a tax of three cents per pound. 

* See HL Int. Bev. Eec, 85, WO. 
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Oa all Uncompounbed Chbmioai pBOBUCTiosa not otherwise pro- 
vided for, a tax of five per centum ad valorem? 

On BasBNTUL Oils* of all descriptions, a tax of five per centum ad 
valorem. 

On all PuBNiTUREti or other articles made of wood, sold in the rough 
or unfinished, not otherwise provided for, a tas of five per centum ad 
valorem : Provided, That all furniture, or other articles made of wood, 

Sreviously assessed, and a tax paid thereon, shall be assessed a tax of 
ve per centum ad valorem upon the increased valuet only thereof when 
sold m a finished condition. 

*See decision 165, III. Int. Eev. Eec, 28. 

t Patties wlio liuy fUrniture in the " white " ajid paint and finish it, and 
hare sale-rooms in the same building where they nmJce solea, cannot claim 
deduction tbr expense of sales. (UL Int Bev. Gee, 125, Ruling of Commr.) 

J; INCREASED VALUES. 

Probably no section of the law haa given rise to more difficult of construe- 
Hon, and upon which there has been a greater number of ruhngs and decisions, 
tiiaii Hiis ; it may be added, that no section has given greater dissatisiactjon to 
manutacturera, or has caused greater wantofuniformity of aeeessFnentindifibi^ 
ent districts. The vexed queationsarisingout of the useof this term, "increased 
values," were first brought p ommen y to llie attention of Commissioner 
Boutwell, in the mat e of e nanuf eture of clothing undei- a proviso to 
Section 75, of the law 18b2 and a ler hearing able arguments upon the 
subject, a very able op n on was g en by him in December of that year. 
The langnage of the p oviso o Se tion 75, was, " That on all cloths, dyed, 
printed, bleached, man file ured n o o her fi-brics or otherwise prepared, on 
which a duty or lax sha I ha e been paid, befbre the same were so <fyed, &o., 
theeiudduty ortax{of h eeper en a. he law then was) shall be aseeased only 
upon the ijiereassd valae he eof I nas plausibly at^ued by counsel in that 
case, that if clothing was a manu&cture, independent of the &ct that the doth 
of which it was composed had already been sutgect to a tax as cloth, that mider 
this proviso to Secdon 76, the tax should only be assessed upon lie " increased 
value ; " that is to say, tliat the manufacturer of clothing should be allowed to de- 
duct the value of the cloth before it vras cut up, before ho was assessed upon 
Uie dolling. But a conclusive answer to this was made by the Commissioner, 
viz. ; that ttie proviso treats of cloths as fkbrics, and provides for a tax on the 
increased value of such cloths "as Jabrics," when they have been sulrjected to 
the process of dyeing, &e., ajid that in the huiguage of commerce and trade, 
doth is afehric, but a coat is not." (Sec Decision of Commissionei^, Dec. 1, 
1862, also Decision of October, 1862. Act of Amendment, March 5, 1863, 
Section 30.) 

This last cited dewsion provided a mode of ascertaining the increased value 
of certain cloths, &c., and required assessors to procure returns of the sales of 
such clotJi BO dyed, &c., and from the price per yard to deduct the estjmaled 
value of the increased work, Sic., upon the goods, asaessing the tax upon the 
diffbrence. (Decision No. 66, Mardi, 1863.) 

It will be perceived that the present Section 96, adopted in the act of Jane 
80, 1864, extends the principle of increased value to "any manufectnred arti- 
cles, goods, wares, or merchandise, and makes them, if not otherwise specially 
provided for, liaWe to an additional tax, from the fact that they have been in- 
creased in value by being more completely finished or fitted for use; or to use 
the language of the statute, "the increasing of values sliall be deemed 'man- 
ufeoturing, " and any person engaged therein sliall he liable to all the pro- 
visions of the law for the coUeclJon of internal duties relating to manulactures, 
or to licenses, returns, payment of taxes, liens, finea, peoaJtles and forfeitures." 
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On Salt, a tax of three cents per one hundred pounda. 

On Scales, Pumps, Gaeden Engines, and HYBRAriio Bams, a, 
taa of three per centum ad valorem. 

On Tin Wake of all descriptions, not otherwise povided for, a tax 
of five per centum ad valorem. 

On all Ikon,* not otherwise provided for, advanced beyond muck-bar, 
blooms, slabs, or loops, and not advanced beyond bars, and band, hoop, 
aiid sheet iron, not thinner than number eighteen wire-gauge, and plate 
iron not less than one-eighth of an inch in thickness, a tas of three dol- 
lars per ton ; Provided, That a ton shall, for all the purposes of thia 
act, be deemed and taken to be two thousand pounds. 

If the goods are inci'easetl in value by teing polished, painted, varruehed, 
waxed, oiled, gilded, elactrolyped, galvanized, plated, framKl, ground, pressed, 
coloted, dyed, trimmed and ornamented, wiUiout changing the origin^ icliar- 
aoter or purpose for which the same were intended 1<>'be used, they are snlijeot 
to an ad valorem duty upon Ihe amount of such increased value; to be asceiv 
tained by deducting from the value of the finished article when sold or re- 
moved for sale, deuvery or coneamption, the cost or value of the original 
article to the person, firm, or company, liable to the duty imposed upon such 
increased Talue thereof. 

Construing this section in connection with the general principle of the excise 
law, that each particular manulacture is taxed for its tbIub, thongh materutJa 
used in its production are in theraselTes maimiaetures, on which a duty has 
previously been paid, and it will be manifest that the principle extends to the 
whole range of manufactured prodactzons, "not otherwise provided for," and 
piat the ([uestions wili be almost as multitudinous as the subjects of taaation. 

We have incorporated into the Appendix a variety of decisions and rulings 
illuetraUve of the rexed subject, and the reader is reibrred thereto. (Decision 
16i. See Appendix, m. Int. Bev. Eec., pp. 95, 100, 102.) 

It will not he ibrgotlen in this connection that whatever is made for sale, 
in such a state or condition that it finds purchasers, or has a demand in tbe 
market, and Is recognized and known to the trade as a manuftcture in itself 
distinct from anylbing else, is sutgect to taxation unless specially exempted. 
This matter of lajc upon the increase of value and upon arOeles independent 
of themselves and incorporated with other manufactures, is well illustrated in 
a ruling of Commissioner Eolhns, of date November, 1864, in relation to the 
t^ on carriages. He says : — 

1. A carriage would not bo taxable on its "increased value," because of ita 
different parts, made by separate manufacturers, having paid a previous tax. 

2. A carriage sold before being lined, trimmed or painted, if the lax had 
been assessed and paid upon it in that state, would be taxable on its increased 
value, when afterwards it is lined trimmed or painted. 

3. If a manufacturer makes aU the difierent parts of a carriage, {if he ever 
does,) carriage-making being his business | making the entire running gear as 
well 1^ tho body, and lining, trimming and painting, ftimiehing and fitting the 
CMTiage for use, sale or consumption, he is to be assessed on the entire value 
of sudi carriage as shown by its sale, subject to the usual " deduotioiis." 

4. He Is also liable to pay tax on the axles, boxes, nute, washers, naihi, 
screws, handles, leather, &c., provided he make all these materials just as if 
he sold them to be wrought into a carriage at Hie hands of another builder, or 
just as he would espect to pay an excise lax thereon, if he had to purchase 
ihem of a dozen di^rent manutacturera. 

It will be manifest tliat any other rule would aggregate all manuacturing ■ 
into collossal establishments, io the pr^udice or ruin of small artisans. 

•For a 
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On band, hoop aod sheet iron, thinner than number eighteen wire- 
gwage, plate iron less than one-eighth of an inch in thicknesa, and cut 
nails and spikes, not including nails, tacks, brads, or finishing nails, 
■usually put up and sold in papers, whether in papers Or otherwise, atas 
of five dollars per t(m : Provided. That rods, bands, hoops, sheets, 
plates, spikes, and nails, not including Bueh aa toe usually put up in 
papers as before mentioned, manufactured from iron upon wnich the tax 
of three dollars has been levied and paid, shall bo subject only to a tax 
of two dollars nor ton in addition thereto, anything in dns act to the 
eontraty notwithsbmding. 

On Steel made directly from muck-bar, blooms, slabs, or loops, a tax 
of three dollars per ton. 

On, Stotbs and HoiMw Wabb in all conditions, whether rough, 
tinned, or enameled, and castings of iron, not otherwise provided for, 
a tax of three dollars per ton. 

On Tubes made of wrought iron, a tax of five dollars per ton. 

On etejun, locomotive, and marine Engines, including the boilers, 
and on railroad ears, a tax of five per centum ad valorem ; J'rovided, 
That when the boilera, tubes, wheels, tiro, axles, bells, shafts, cranks, 
wrfsts, or head-lights of such engines, or cars, shall have been once as- 
sessed, and a tax previously paidT thereon, the amount so paid shall be 
deducted irom the taxes on the finished engine or cars. 

On Boilers of all kinds, water tanks, sugar tanks, oil stills, sewing 
machines, lathes, tools,, planes, planing machines, shafting and gearing,' 
a tax of five per centum ad. valorem. 

■ On Raiunos, G-ates, Fehces, Furnitubb, and Statuaky made of 
IRON, a tax of five per centum ad valorem. 

On Copper akd Brass Tdbes, nails, or rivets, sheet lead, and lead 
pipes and shot, a tax of five per centum ad valorem. 

On goat, calf, kid, sheep, horse, hog, and dog Seins, tanned or 
dressed in the rough, a tax of five per centum ad valorem. 

On goat, calf, kid, sheep, horse, hog, and dog skins, curried or fipr 
ished, a tax of five per centum ad valorem : Provided, That all goat, 
calf, kid, sheep, horse, hog, and dog skins upon which duties or tases 
have been actually paid, ^all be assessed on the increased value only 
when curried or finished. 

On patent, enameled, and Japanneb Leatiiee and skins of every de- 
scription, a tax of five per centum ad valorem ; Provided, That when 
a tax or duty has been paid on the leather in the rough, the tax shall 
be assfissed and paid only on the increased value. 

On oil-drossed leather, a tax of five per centum ad valorem. 

On leather of all descriptions, tanned or partially tanned, in the 
rough, a tax of five per centum ad valorem. 

On leather of all d^criptions, curried or finished, a tas of five per 
oentum ad valorem : Provided, That all leather in the rough upon 
which duties or taxes have been actually paid shall be assessed on the 
increased value only when curried or finished. 

On all LiftuOES known or denominated as wine, not made from 
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grapes, currants, rhuWb, or borrics, produced by being rectified or 
mixed witli other spirits, or into which any matter whatever may be in- 
fused to be sold as wine, or by any other name, and not otherwise pro- 
vided for in tliis act, a tax of fifty cents per gallon ; Provided, That 
the return, assessment, collection, and the lime of collection of the taxes 
on such wines, shall be subject to the regulations of the Commissioner 
of Internal Eevenue. And any person who shall willingly and know- 
ingly sell or offer for sale any such wine mado after the passage of this 
act, upon which the tax herein imposed has not been paid, or which hia 
been fraudulently evaded, shall, upon conviction thereof, be subject to 
a fine of five hundred dollars or to imprisonment not exceeding two 
years, at the discretion of the court. 

On Cloth and all textile or knitted or felted articles, or fabrios of 
cotton, woo!, or other materials, before the same has been dyed, printed, 
or bleached, and on all cloth painted, enameled, shirred, tan-ed, var- 
nished, or oiled, a tax of five per centum ad valorem. 

On TiiKEAD AND TwiNE, a tax of five per centum ad valorem. 

On Articlib of Clothisg mannfactnred or produced for sale by 
weaving, knitting, or felling ; on silk hats, bonnets, and hoop-skirts ; 
oa artiflea manufactured or produced for sale ^ constituent parts of 
clothing, or for trimming, or ornamenting the same, and on articles of 
wearing apparel manufactured or produced for sale from India-rubber, 
guttarperdia, or from fur, or fiir skins dressed with the fur on, a tax of 
five per centum ad valorem : Prmdded, That on all articles made of 
fur tie value of which shall not exceed twenty dollars, a tax of two per 
centum only shall be paid. 

On Boots, Shoes, and Sho&Stribgs a tax of two per centum ad 
valorem ; to be paid by every person making, manuiaeturing, or pro- 
ducing for sale boots or shoos, or fiimishing the materials or any part 
thereof, and employing others to make, manufacture, or produce thera : 
Provided, That any boot or shoemaker making boots or shoes to order 
as custom work only, and not for general sale, and whose work,, exclu- 
sive of the materials, does not exceed annually in value one thousand 
dollars, shall be exempt from this tax. 

On Clothimg, gloves, mittens, moeeajdns, caps, felt hats, and other 
articles of dress for the wear of men, women, and children, not other- 
wise assessed and taxed, a tax of two per centum ad valorem, to be paid 
by eveiy person making, manufecturing, or poducing for sale clothmg, 
gloves, mittens, moccasins, caps, felt hats, and other articles of dress, 
or furnishing the materials or any pari, thereof, and employing others to 
make, manufacture, or produce them : Provided, That any tailor, or 
any maker of gloves, mittens, moocaans, caps, felt bats, or other articles 
of dress to order as custom work only, and not for general sale, and 
whose work, exclusive of the materials, does not exceed annually in value 
one thousand dollars, shall be exempt fiwm this tax ; and articles of 
dress made or trimmed by miUiners or dressmakors for the i^ear of 
women and children shall also bo exempt from this fax : Provided, That 
the branching into sprays, branches, or wreaths of artificial floweTa, oa 
14 
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wliicli an impost or internal tax has already been paid, shall not be eon- 
adered a manufacture withia the meaning of tliis act.* 

Oft Paper not otherwise herein provided for, a tax of three per cen- 
tum ad valorem.! 

On all Mantjbactdkes not OTKBitvnsH pkovidbd tor, of cotton, 
wool, gilk, worsted, hemp, jute, Indiarrubber, gutta-percha, wood, glass, 
pottery-ware, leather, paper, iron, steel, load, tin, copper, zinc, brass, 
gold, silver, horn, ivory, bone, bristles, wholly or in part, or of other 
materials, a tax of five per centum ad valorem : Provided, That on all 
cloths or artielea dyed, printed, or bleached, on wiiich a tax or duty 
shall have been paid befoie the same were so dyed, printed, or bleached, 
the said tax of five per centum stall be assessed only upon the increased 
value thereof; Ana provided fiia-iher. That any doth or fabrics or ar- 
ticles, as aforesaid, when made of thread, yam, or warps, imported, or 
i^ion which an infernal tax shall have heen a^essed and paid, a!ia!l he 
assessod and pay a tax on the increased value only thereof ; and when 
made wholly by the same manu&cturer shall be subject to a tax only of 
fire per centum ad valorem : And provided furtiier. That brown 
earthen and common or gray stone-ware shall be subject to a tax of two 
and one-half per cent ad valorem, and no more. 

Oe all Diamonds, Embraidb, Precious Stones and imitations there- 
of, and all other jewelry, a tax of five per centum ad valorem : Provid- 
ed, That when diamonds, emeralds, precious stones or imitations there- 
of, imported irom foreign ebuntries, and upon which import duties have 
been paid, shall be set or reset iu gold or any other material, the tax 
shall DC assessed and paid only upon the value of the settings. 

On Bullion in lump, ingot, bar, or otherwise, a tax of one-half of 
one per centum ad valorem, to be paid by the aa&ayer of the i=ame, who 
diall stamp the product of the assay as the Conunisdoner of Internal 
Revenue, under the direotion of the Secretary of the Treasury, may 
prescribe by general regulations. And all sales, transfers, exchanges, 
transport^ion, and exportation of gold or alver assayed at any mint ^' 
the United States, or by any private assayer, unless stamped as pr 
scribed by general regulations, as aforesaid, are hereby declared imlai 
ful ; and every person or corporation who shall sell, transfer, transport, 
exchange, export or deal in the same, shall he subject to a penally of 
one thousand dollars for each offence, and to a fine not exceeding that 
sum, and to imprisonment for a tBrm not exceeding two years nor less 
than six months. No jeweller, worker or artificer in gold or silver 
shall use either of those metals except it shall have first been stamped 
ae aforesaid, as required by this act. No poison or corporation shall 
export or cause to he exported from the United Slates any gold or silver 
in its natural state, not coined, assayed, or stamped, as aforesaid ; and 
for oveiy violation of tiiis paragraph every offender shall ho subject to 
the penalties herein provided ; Provided, That m ithing herein contained 

• See last noto. ' 

iProbflhly no autgeet gave rise to more disr^Bsion and examination iu 
iCoogregg than tins. (See report of Beveoue Comnusslon.) 
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ahall apply to the re-working of old gold or alver in lump, ingot, or 
bar, as aforesaid. 

On Sniijp, manufactured of faliacco or any substitute for tobacco, 
ground, dry, or damp, pickled, scented, or otherwis«, of all deeeviptions, 
when prepared for use or sale, a tax of forty cents per pound. 

On cavendish, ping, twist, and all other kinds of mamifaotured To- 
bacco, not herein otherwise provided for, a tax of forty cents per pound. 

On Tobacco twisted by hasl, or reduced from leaf into a condi- 
tion to he consumed without the use of any machine or instrnmcnt, and 
without heing pressed, sweetened, or otherwise prepared, and on fine- 
cut shorts, a tax of thirty cents per pound. 

On FiNSrCTJT Chbwino Tobacco, whether manufactured with the 
stems in or aot, or however sold, whether loose, in hulk, or in rolls, 
packages, papers, wrappers, or hoses, a tax of forty cents per pound. ' 

On SHOKisa Tobacco, sweetened, stemmed, or butted, a tax of forty- 
oents per pound. 

On Smoking Tobacco op all Kinbs, not sweetened, nor stemmed, 
nor butted, including that made of stems, or in part of stems, and imi- 
tations thereof, a tax of Meen cents per pound. 

On OiGARBTrES, or email cigars, made of tobaeco, inclosed in a wrap- 
per, or binder, and not over three and a half inches in length, and on 
cigars made with twisted heads, and on cheroots, and on cigars known 
as shorb-sixes, the market value of which is not over eight dollars per 
thousand, a. tax of two dollars per thousand. 

On all Oebbootb, CiOARBTrES, and CieABs, the market value of 
which is over eight dollars and not over twelve dollars per thousand, a 
tax of four dollars per thousand. On all cheroots, cigarettes, and 
cigars, the market value of which is over twelve dollars per thousand, 
a tax of four dollars per thousand, and in addition thereto twenty per 
cent, ad valorem on the market value thereof. 

And the Commissioner of Internal Revenue, with the approval of 
the Secretary of the Treasury, may prescribe such regulations for the 
inspection and valuation of cigars, cheroots, and cigarettes, and the col- 
lection of the tax thereon, as shall, ui his judgment, bo most effective 
for the prevention of inequalities and frauds in the payment of such 
taa:. And, in addition to other regulations, it shall be the duty of the 
inspector or assessor who appraises any cigM-s, cigarettes, or cheroots, 
to examine the manutaetnrer thereof, or his agent, under oath, which 
oath shall be administered by the inspecting and appraising officer, and 
reduced to writing, and agned by such manuiactnrer or his agent, with 
a view to ascertaining whether such manufacturer haa any interest, dir 
reot or indirect, in any sale that has been made, or any resale to be 
made of swd cigars, cigarettes, or cheroots, by the concealment of which 
he seeks to obtain a felse, fraudulent, or deceptive appraisement. 

Tax <m Increased Value and mode, of ascertaining the same. 

Sec. 96. And he it further enacted. That whenever any mannfiio- 

tured artides, goods, wares, or merchandise on which an esdfie or inn 
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poet duty has beea paid, and which are not specially provided for, are 
increased in value hy heing polished, paintfid, varnished, waxed, oiled, 
gilded, eleetrotyped, galTanized, plated, framed, ground, pressed, col- 
ored, dyed, trimmed, ornamented, or otherwise more completely finished 
or fitted for vse or sale, without ehanmng the ori^aal character or pur- 
poses for which the same are intended to be used, there shaU be levied, 
coUeeted, and paid a tax of five per centum ad valorem upon the 
amount of such increased value, to be asoertidned by deducting &om 
the value of the finished article when sold, or removed for sale, deliv- 
ery, or consumption, the cost or value of the ori^nal article to the per- 
son, firm, or company liable to the duty imposed upon the increased 
value thereof. The increasing of values in the manner foresaid shall 
be deemed manufacturing, and any person, firm, company, or eorpora- 
tioa engaged therein shall be liable to all the provisions of law for the 
collection of internal duties relating to maaufaeturera as to licenses, re- 
turns, pajmient of taxes, liens, fines, penalties, and forfeitures. 

£!xempi Articles {und&r former Law.) 
Sec. 96. And he it further enacted. That newspapers, boards, 
ehingles, laths, and otiier lumber, staves, hoops, shooks, headings, and 
timber partially wrought and unfiuishod for chairs, tubs, pails, hubs, 
spokes, felloes, snaths, lasts, shbvel and fork handles, matchwood, um- 
brella stretchers, alcohol made or manufactured of spirits or materials 
upon which the duties imposed by law shall have been piud, bone dust, 
plaster or gypsum, malt, burning fliud, printors' ink, flax prepared for 
textile or felting purposes until actually woven, marblo and slate or 
other building stones in block, rough and unwrought, charcoal, coke, 
all flour and meaA made from grain, bread and breadstuffi, butter, cheese, 
concentrated milk, eider, and cider vinegar, and sugar or molasses made 
from other articles thau the sugaiveaae, parafEne, whaJe and fish oil, 
value of the bullion used in the manuiaeture of silver-ware, silver bul- 
lion rolled or prepared for plater's uso exduavoJy, and cut tapes and 
smaU wares used in the manuiacturo of hoop-skirts, shall be, and here- 
by are, exempt from duty. And also all goods, wares, and merchan- 
dise, and articles made or manufactured from materials which have been 
Bubjeot to and upon which iutemal duties have been actually paid, or 
materials imported upon which duties. have beeu paid or upon iriiich no 
duties have been imposed by law, where the increased value* of such 
goods, wares, or merchandise, and articles so made or manufactured, 
shdl not exceed the amount of five per centum ad valorem, shall be, 
and hereby are, exempt from duty. 



*Aesistant aBsessdrs will be cautious not to confound the provisioTis of Sec- 
tion 95, with, those of Section 96. "The increase in value of manufactures by 
any of the processes specified in Section 95, is subject to taxation wiUiont reS- 
erence to the ratio of percentage of increase, and is a dififerent sulgeet-matler 
from tbiit contemplated in Section 96. XFnder Section 95 the increased value 
may amount \a only one per cent., and be taxable ; but under the processes of 
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Goods purchased by Government Free of Duly. 

(8bo. 17. Act of Mareh 3, 1865.) And he it Jurtlier enacted. 
That the privilege of pnrchaang supplies of goods imported from, for- 
eign eountriea for tho use of the United States, duty free, which bow 
does or hereafter shall exist hj provision of law, shall he extended, un- 
der such regulations as the Secretary of the Treasury may prescribe, to 
all articles of domoBlic production whioh are subject to tax by the pro- 
Tiaons of this act. 

Manufacturers under Contracts made prior to Act, allowed to 
Add Prices equivalent to Additional Tax imposed. 
Sec. 97. And he it further enacted. That every person, firm, or 
corporation, who shall have made any contract prior to the parage of 
this act, and without other proviMon therein for the payment of duties 
imposed hy law enacted suhsociueat thereto, upon artioles to be dehv- 
eied under such contract, is herehy authorized and empowered to add to 
the price thereof bo much money as will be equivalent to the duty so 
subsequently imposed on said articles, and not previously paid by the 
vendee, aiid shall be entitled by virtue hereof to bo paid and to sue for 
and recover the same accordingly : Provided, That where the United 
States is tho purchaser under such prior contract, the certificate of the 
proper officer of the department by which the contract was made, show- 
ing, according to regulations to be prescribed by the Secretary, of the 
Treasury, tho articles so purchased by the United States, and liable to 
such subsequent duty, shall be taien and received, so far as the same is 

finiahing, &c., contemplated in Secdon 96, the increase in value must exceed 
five per cent., or no tox la rettuired." (BoutweU's Manual, Decision 176.) 

For mode of determining the increaaed value, consult Dedsion 164of Nov., 
1805, and for a variety of illuatrationa of, upon particular articles, viz : 

Salt. {Int.KeT.Eec., Vol. L, p. 75,) 

TanW Pager. lIMdem.) 

Sails and TaOs. llbiihm, p. 100.) 

Articles Daai. Ilbideia.) 

Tass^. (/SHten, p. 168, 180.) 

Impoiitd Cloths. [Ibidem, pp. 163, 180.) 

Geaend Prineiples. (lUdem, pp. 96, 149.) 
; See also Int. Hev. Eec., Tol. IL, pp. 29, 196, 64, 92, 108, 156, 172. 

Ruling : " You represent that a manufacturer of spool thread buys yarn in 
the hank in a brown state, but which is spun specially for the manuliictater of 
spool thread ; that he then dresses, sizes, and otherwise finishes the yarn, and 
manu&ctures it into thread, which is wound upon spools, and completed for 
market. You wish io know whether the thread should be taxed on ' mereased 
value ' under Sections 94 and 95. In answer I have to say, that from your 
statement it appears that the yam in question mas spou specially for the pur- 
pose of making spool thread, and tliat an import duty had been paid on it ; 
this office is erf opinion, therefore, that when it is more completely finished 
and fitted for use in the form of thread, it is liable to duty on ' increased 
value,' under Section 95." (Ruling March 15, 1866. III. Int. Eev. Eec, p. 
117,) 

The painting of window sashes is taxable as increased value. Otherwise 
with Getting in of ghisa. (Commissioner's Letter, Dee. 22, 1S64.) 
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1 discharge of sueh eubsequeat duties on articles bo oon- 
tracted to h& delivered to the United States and actually delivered ac- 
cording to such contract. 

Tax on AucUon Sales. Beturns. Penalties for Delinquency. 

Sko. 98. And he it further enaded, [5^at there shall- be levied 
and coUeotad and paid monthly on al! sales of real esfato, goods, wares, 
merchandise articles, or things at auction, including all sales of stocks, 
bonds, and other securities, a dutj of ono-fonth of one per centum on 
the gross amount of such sales : Provided, Tfiat no tax shall he levied 
under the provisions of this section upon any sales by or ftir judicial or 
executive officers making auction sales by virtue of a judgment or de- 
cree of any court, nor to public sales made by guardi^, esecutore, or 
administrators.] 

Tax on Sales of Brokers, Banht, and Bankers. Contracts 
of Sale to be Stamped. Particulars of Memoranda of Sales. 

Sac. 99. And be it further enacted, [That there shall be paid on 
all sales made by brolcers, banks, or bankers, whether made for the 
benefit of others or on their own account, the following tasos, that is to 
say : Upon all sales and contracts for the sale of stocks, bonds, gold 
and mlver bullion and coin, promissory noteS or other securities, a t^ 
at tlie rate of one cent for every hundred dollars of the amount of such 
sales or contracts; and on ail sales and contracts for sale negotiated and 
made by any person, firm or company not paying a special tax as a bro- 
ker, bank or banker, of any gold or silver bullion, coin, promi^ory 
notes, stocks, bonds, or other securities, not his or their own property, 
there shall be paid a tax at the rate of five centa for every hundred 
dollars of the amount of such sales or contracts ; and on every sale and 
contract for sale, as aforesaid, there shall bo made and delivered by the 
seller to the buyer a bill or memorandum of sudi sale or contract, oo 
which there shall be affixed a lawful stamp or stamps in value equal to 
the amount of tax on sueh sale, to be determined by the rates of tax 
before mentioned ; and in computing the Mnount of the stamp tax in 
any case herein provided for, any fractional part of one hundied dollars 
of value or amount on which tax is computed shall be accounted as one 
bundled dollars. And every biD or memorandum of sale or contract 
of sale, before mentioned, shall show the date thereof, the name of the 
seller, the amount of the sale or contract, and the matter or thing to 
which it refers; And any peraon or persons liable to pay the tax as 
herein provided, or any one who acts in the matter as agent or broker 



. for suea person or persons, who shall make Miy such sale or contract, o 
who shall, in pureuance of any sale or contract, deliver or receive any 
stocks, boads, bullion, coin, promissory notes, or other securities, witfi- 
out a bill or. memorandum thereof as herein required, or who shall de- 
liver or receive such bill or memorandum witiiout having the proper 
stiunps affiled thereto, shall forfeit and pay to the United States a 
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penalty of five liundied dollars for oaeh and every offeneo where 
the tax BO evaded, or attempted to be ovadod, does not exceed one 
htmdred dollars, and a penalty of one thousand dollars when such 
tai gkill exceed one hundred dollars, which 'may he recovered with costs 
in any court of the United States «{ competent jurisdiction, at any time 
within one year after the liahility to such penalty shall have been in- 
curred; and the penally recovered shall be awarded and distributed by 
the covtrt between the United States and the informer, if there be any, 
as provided hy law, who, in the judgment of the court, shall have first 
men the information of the violation of the law for which recovery is 
had : Provided, That where it shall appear ihat the omission to affix 
the proper stamp was not with intent to evade the provMons of this sec- 
tion, said penal^ shall not be incnrrod. And the provisions of law in 
relation {« stamp duties in Schedule B of this act shall apply to the 
stamp taxes herein imposed upon sales and contracts of sales made hy 
brokers, hanks or hankers, and others as aforesaid. And there shall he 
paid monthly on all sales by conunercial brokers of any goods, WM'es, 
or merchandise, a tax of one-twentieth of one per centum upon the 
amount of such sales ; and on or before the tenth day of each month, 
every commercial broker shall make a list or return to the afiastant as- 
sessor of the distriet of the gross amount of such sales as aforesaid for 
the preceding month, in form and manner as may be prescribed hy the 
Commissioner of Internal Revenue : Provided, That in estimating sales 
of goods, wares, and merchandise for the purposes of this section, any 
sales made hy or through another broker upon which a tax has been 
paid, shall not he estimated and inelndod as sold hy the broker for whom 
the sale was made.] 

Taxes on. Watches^ Carriages, ^c. Schedule A. 
Sko. 100. . And he it further enacted, [That there shall be levied, 
annually, on every carriage, gold wateh, and billiard table, and on all 
gold or silver plate, the tax or sums of money set down in figures 
agiunst the same, respectively, or otherwise specified and set forth in 
Schedule A, hereto annexed, to he pmd by the person or persons own- 
ing, possessing, or keeping the same, on iim first day in May, in each 
year, and the same shall be and remain a lien thereon until paid.] 

Schedule A. 

Carriage, pketon, carryall, roetaway, or other lite carriage, and 
any coach, hackney coach, omnibus, or four-wheeled carriage, 
the body of which rests upon springs of any description, which 
m^ he kept for use, for hire, or for passengers, and which 
shdl not be used exclnaively in hnsbandnr or. for the trans- 
portation of merehandise, valued at exceeding three hundred 
dollars and not above five hundred dollars each, including har- 
ness used therewith, six dollars, $6 00 

Carriages of like description, valued above five hundred dollars 
each, ten dollars, 10 00 
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Oa gold watches, composed wholly or in part of gold or gilt, 
kept for use, valued at one hundred dollara or less, each, one 

doilar, . $1 CO 

On gold watches, composed wholly or in part of gold or gOt, kept 
for use, valued at above one hundred dollars, each, two dollars, 2 00 

Billiard tables, kept for use, each, ten dollars, 10 00 

Provided, That billiard tables kept for hire, and upon which a speoia! 
tax has been imposed, shall not be required to pay tio tax on billiard 
tables kept for use, as aforesaid, anything herein contained to the con- 
trary notwithstanding. 

On plate, of gold, kept for use, per ounce troy, fifty eent«, . , SO 50 
On plate, of silver, kept for use, per ounce troy, five cents, . , 05 
Provided, That silver spoons or plate of silver used by one family to 
an amount not exceeding forty ounces troy belonging U> any one per- 
son, plate belonging to religious societies, and souvenirs and keepsakes 
actually given and received as such and not kept for use; also, all pre- 
minms awarded as a token of merit by any agricultural society, corpo- 
ration, or association of persons, for any purpose whatever, shall be 
exempt from tax. 

[Sections 101 and 102, containing the provisions in rektion to cattle 
slaughtered, are by this law repealed.^ 

. Railroads, Steamboats, Canals, Stage Coaches. Tax on He- 
eevpts. Provision as to addition to Mates of Fare equal to 
Tax till 1867, ^c* 

Sbo. 103. And be it further enacted, [That every person, firm, 
company, or corporation owning or possessing or having the care or 
management of any railroad, canal, steamboat, ship, barge, canal-boat, 

•CAKALS. 

Canal boats are included in the term vessels, and if used for the transport 

of passengers, fiimishing food and lodgings, they require heense. (I. Int. lie v, 

Eec, 36. See I. Int. Eev. Rcc., 166, for letters of Secretary of TreaBury, in 

relation to liabilit)' of canal boats to tonnage dutj-, &e., and fees for their ad- 

TAX UPON RAILROADS, &.C. 
, The tax has been modified in the different acta. By the original act of 1862, 
tailroaila and steamboats, using steam, were subject to a duty of three per 
cent, upon the gross amount of all the receipts of such companies, for the 
, tranaporlaljon of passengers. Under this law it was ruled that the returns 
should be made &om their principal office or place of business, and that the re- 
ceipt for transportation of troops should be subject, as well as from any other 
class of passengers. {Decision No. 26.) Also that' the returns tbr receipts 
t^m passengers should include all sums received ti>r lodging, use of berUis, 
state-rooms, &c. (Decision No, 78.) The act provided that if other than 
ateam power was used, as in case of ferry boata propelled by steam or horse 
power. Hie duty should be one and one-half per cent, on gross receipt for 
transportalJon of passengers. (Estee's Tax Law, p. €3.) These companies 
were authorized by this act to add the lax to the rate of fare of passengers. 
(Proviso, Sec. 80, Law of 1862.) 

An wnendment in case of ferry boat* was adopted in March, 1863, imposing 
a duty upon all their ^osa receipts; but it mas confined to them, and the raif- 
load and steamboat duty was not changed. 
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or other vessel, or any stage coswili or other vehicle, except hacks or 
camagea not running on confimious routfts, engaged or employed in the 
business of transporting passengers, for hire, or in transportmg the mails 
of the Unitod States upon contracts made prior to August first, eighteen 
hundred and sisty-sis, shall be Bubject to and pay a tas of two and 
one-half per centum of the gross receipts from passengers and mails of 
such railroad, canal, steamboat, ship, bsffge, canal-boat, or other vessel, 
or such stage coach or other vehicle ; Provided, That the tax hereby 
imposed shall not be assessed upon receipts for the traBSportati.on of 
persons or mails between the United States and any foreign port ; but 
such tax shall be assessed upon the transportalion of persons irom a 
port within the United States through a foreign territory to a port witb- 
in the United States, and shall bo assessed upon and collected irom per- 
sons, firms, companies, or corporations within the United States, receiv- 
ing hire or pay for such transportation of persons or mails; and so 
much of section one hundred and nine as requires returns to be made 
of receipts hereby exempted from tax when aerived fi^m transporting 
property for hire is hereby repealed : Provided also. That any person 
or persons, firms, companies, or corporations owning, possessing, or 
having the care or management of any toll-road, ferry, or bridge, aiithr 
oriaed by law to receive toll for the transit of passengers, beasts', carria- 
ges, teams, and fi-eight of any description, over such toll-road, ferry, 
or bridge, shall be subject to and pay a tax of three per centmn of the 
gross amount of all their receipts of every description ; but when the 
gross receipts of any such bridge or toll-road, for and during any term 
of twelve consecutivo calends months, shall not exceed, the amount 
necessarily expended during said term to keop such bridge or road in 
repaii-, no tas shall be assessed upon such receipts during the month 
nest following any such term : Provided further. That all such persons, 
companies, and corporations shall, until the 30th day of April, 1867, 
have the right (ffl add the tax imposed hereby to theu- rates of fare when- 

By the act of June 30, 1861, as amended March 3, 1865, the las iropoaed 
upon nulroada, steamboats, ferry boats and liridgea, waa made two and one- 
lialf per cent, npon the gross receipts of the companiea owning the same, {in- 
cludii^ of course, receipts for freight as well as passengers), and also npon 
stoge-coaches, or other vehicles engaged in the bnsineas of transporting pas- 
sengars.or United States M^l, with a proviso that vehicles used in the trans, 
portatjon of silver ores from the mines to the place where reduced or worked, 
should be eiempt; and the receipts of all peraons, &c., receiving not exceeding 
51,000 per ftimum; alsoproviding that theduly should not be chargeable upon 
steamers and -Msaaela plying between the United States and foreign ports. 
Upon ferries and bridges receivii^ tolls for passeiwers imd freight, the duty was 
fixed at three per cent, on gross receipts, unless in ease the receipts were lees 
than the espensea of repairs, in which IJie gross receipts were exempt. AH 
these companies were by this act authorized to add the tax to the rates of fire. 
(Law of June 80, 1864, See. 103.) 

By Section 10 of the amendatory act of March, 1865, persons and companies 
Butgect to the duty of two and one-half per cent, were authorized to add ono 
cent in lieu of a fraction arising &om the amount of addition to rate of &re 
by Section 103, and it will be seen that this provision is retained after great 
opposiUon in the present act- 
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ever their liability thereto may commence, any limitations which may 
exist by !aw or hy agreement with any person or company which may 
have paid or be hable fo pay such fare to the contrary notwithstanding ; 
and wbecever the addition to any fare shall amoimt only t« the fraofion 
of one cent, any person, or company liable to the tax of two and one- 
half per centom may add to euch iare one cent in Heu of such fraction, 
and euch person, or eompaoy, shall keep for sale at convenient points 
tickets in packages of twenty and multiples of twenty, to the price of 
which only an amount equal to the revenue tax shall be added; And 
provided further. That no tax under the foregoing provisions of this 
section slwill be assessed upon any person, finn, company, or corporation 
whose gross receipts do not exceed one thousand dollars per annum : 
And provided Jurlfier, That all boats, barges, and flats not used for 
carrying pa^engers, nor propelled by steam or sails, which are floated 
or tawed by tug-boats or horses, and used exclusively for carrying coal, 
oil, minerals, or agrioulturaL products to market, shall be rec[nii-ed here- 
after, in Heu of enrollment fees or tonnage tax, to pay an annual special 
tax, for each and every such boat of a capacity exceeding twenfy-five 
tons, and not exceeding one hundred tons, five dollars ; and when ex- 
ceeding one hundred tons, aa aforesaid, shall be required to pay ten 
dollars ; and said tax shall be ossessed and collected as other special 
taxes provided for in this act.] 

Tax on Express Companies^ Heeeipts. 
Sbc. 104. And he it further enacted, That any person, firm, com- 
pany, or corporation carrying on or doing an express Ousiness, shall bo 
subject to and pay a duty of three per centam on the gross amount of 
all the receipts of such express budness.* 

A clause ra the amenflatory lariff' act of March 3, 1865, exempts the receipts 
of vessels paying tonnage duties trom the tax imposed in Section 103, of the 
revenue act of June 80, 1864; and it waa songht to evade the payment of the 
tax last named, on the part of ferry boats and otJiei: eraftj by mating an ub- 
iKcessary enrollinent. (iFor rulings, correspondence, &c., npon this matter, 
KKfe n. Int. Eev. Kec., 1!6. Letters of Secretory Chase, June 22^ 1864. Com. 

' " a- Orton, September 12, 1865. Letter of Assistant Secretary Hartley, 
jer 15, 1866.)" 

-^ — e present statute, Section 103, it will bo perceived that haeis and car- 
riages, not runniug on a continuous rontc, are made exempt from this tax 
upon gross receipts; also that the tax should be assessed upon Uie feres, &c., 
for transportation of pei^ons from a port within the United Sitates, through a 
fm-eiffa coiaitri/, to (mother port in the United States, and be coUected from the 

grsona, corporatjons, &e., within the United States, receiving the pay or hire 
: suot transporlatjon. It is also provided, (and as such, is amendatory of 
this section), fliat certain boats, barges and flats, conveying«oal, oil, minerals or 
agricultural productjons, shall in lieu of tonnage fees, pa^ annual special taxes 
for their boats, &c., as recited in the text. This will avoid the vexed question 
of the tonnage dutf above alluded to. 

•EXPRESS BUSINESS. 
(See Int. Kev. Rec, Vol. I., pp. 148, 90, 82.) 
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Tax on Gross Jteeeipta of Insurance Premiums, and nature of 
Metums.* 
Sbc. 105, And he if further enacted. That tJiere shall be levied, 
oollected, and pad a duty of one and a half of one per centum upon 
the gross receipts of premiums, or aase^ments for insurance ftom loss or 
damage hj fire or by the perils of the sea, made by every insurance 
company, whether inland or marine or fire insurance company, and by 
every association or indiyidual engaged in the business of insurance 
against loss or damage by fire, or by &e perils of the aea ; and by every 
person, firm, company, or corporation, who shall issue tickets or con- 
tracts of insurance against injury to persons while traveling by land or 
water ; and a like duty shall be paid by the agent of any foreign in- 
surance company having an ofBce or doing business within the United 
States ; and tbat in tbe account or return to be rendered, they ahaU 
state the amount insured, renewed, or continued, the gross amount of 
premiums received and assessments collected, and tbe duties by law ac- 
cruing thereon. 

Tax on Passports.^ Receipts of Collector therefor. 
Sec. 106. And he it further enacted, That for every passport is- 
sued from the office of tbe Secretary of State there shall be pmd th« 
sum of five dollars ; whiob amount may be paid to any collector ap- 
pointed under this act, and his receipt therefor shall be forwarded with 
the applic^on for such passport to the office of the Secretary of Slate, 
or any agent appointed by him, to be transmitted to tie Commissioaer 
(rf Internal Kevenue, there to be charged to the account of such col- 
lector. And tbo eoUeotors shall amount for all moneys received for 
Eassports in the manner hereinbefore provided, and a like amount shall 
a paid for every passport issued by any minister or consul of the United 
States, who shall account therefor to the treasury. 

Tax on Reodpts of Telegraph Companies. 
Sec. 107. And he il further enacted, [That any person, firm, com- 
pany, or corporation owning or possessiag or having the care or man- 
^ment of any telegraphic line by wbich telegraphic despatobes or 
mrasages are received or transmitted, shall be subject to and pay a tax 

•INSimANCE COMPAHIES. 

(For various rulings under former and present provisiona of law, see Decis- 
ions Hos. 29, 30, 81, 35, 65. Circular No. 16.j 

As to the same, see lie Commissioner's Decisions No. 189, Aug., 1864. (I. 
Int. Eer. Rec, pp. 9, 27,82, 166, 172.) Agents and broters for, fll. Int. Eer. 
Bee., 147, 20*0 Gross receipts of, (II, Int. Bey. Rec, 108.) Payment of tax 
by, (n. Int. Rev. ftee., 68, 89.) Sl»>ok diyidends, (II, Int. Eov. lieo., 61.) 
MontWy returns, (IL Int. Eev. Kec, 46.) 

tPASSPORTS 
Issued by State govemmenta are iilega! and void, and in no case recognized 
by the Department of State. (Letter of Secretary Seward, May 12,. 1866.) 
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of three per centum on the gross amount of all receipts of such person, 
flrm, company, or corporation.] 

Theaters, Operas, Circuses and Museums. 
Sbo. 108. And he it further enacted. That any person, firm or cor- 
poration, or the manager or agent thereof, owning, conducting, or hav- 
ing the care or management of any tJieater, opera, circus, museum, or 
other public exhihifion of dramatic or operatic representations, plays, 
performances, musical entertainments, feats of horsemanship, acrobatio 
aports, or other shows which are opened to the public for pay, but not 
iacludmg occasional concerts, school eahibitions, lectures, or exhibitions 
of works of art, shall be subject to and pay a duty of two per centum 
on the gross amount of all receipts derived by such person, fiim, com- 
pany, or corporation ftom such representations, plays, performances, es- 
hibitious, shows, or musical entertainments. 

Returns of the Companies heretofore named. What they sTiall 
show. Inspeetion of their Boohs, ^o. 
8bc. 109. And he it further enacted, That any person, firm, com- 
pany, or corporation owning or possessing, or having the care or man- 
agement of any railroad, canal, steamboat, ship, barge, canal boat, or 
other vessel, or any ferry, toll road or bridge, as enumerated and de- 
scribed in section one hundred and three of this act ; or carrying on 
or doing an express huaness ; or engaged in tie business of insurance, 
as hereinbefore described ; or owning or having the care and manage- 
ment of any telegraph line, or owning, possessing, leasing, or having 
tho control or management of any circus, theater, opera, or museum, 
shall, within twenty days after the end of each and every month, make 
a list or return in duplicate to the asMstant assessor of the district, stat- 
ing the gross amount of their receipts, respectively, for the month next 
preceding, which return shall be verified by the oafli or affirmatjon of 
such owner, possessor, manager, agent, or other proper officer, iu the 
manner and form to be prescribed from time to time by the Commis- 
Moner of Internal Eevenue ; and shall also pay to the collector the fuU 
amount of duties which have accrued on such receipts for the month 
aforesaid. And in case of neglect or refiisal to make sdd lists or re- 
turn for tho space of («n days after such return should have been made 
as aforesaid, (io assessor or assistant assessor shall proceed to estimate 
the amouat received and tie duties payable thereon, and shall add 
thereto ten per oeatum as hereinbefore provided in other cases of delin- 
quency to make rctura for purposes of assessment; and for the pur- 
pose of making such assessment, or of aecertainmg the correctness of 
any such return, the books of any such person, firm, company, or cor- 
poration shall be subject to the inspection of the assessor or assistant 
assessor on his demand or request tSorofor. And in ease of neglect or 
refusal to pay the duties, with the addition aforesaid, when tho same 
have been ascertained, for the space of ten days after the same shall 
have become payable, the owner, possessor, or person having the man- 
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id, shall pay, in addition, ten per centum on the 
amount of such dutiea and addition ; and for any attempt knowingly to 
evade the payment of such duties, the said owner, possessor, or person 
having the care or management as aforesaid, shall be liable to pay a pen- 
alty of one thousand dollars for every sneh attempt, to be recovered as 
provided in this act for the recovery of penalties. And all provisions 
of this act in relation to liens and eollections by distraint, not incompa^ 
ible herewith, shall apply to this section and the objects therein em- 
braced : [I^omded, That no return shall be required of receipts not 
subject to tax.] 

Sanks and Banking. Taxes of in detail.* 
Sue. 110. And T^ it further enacted, [That there shall bo leyicd, 
collected, and paid a tas of one twenty-fourth of one per centum each 
monfli upon the average amount of the deposits of money, subject to 
payment by check or draft, or represented by eertiftcatea of depoat or 
otherwise, whether payable on demand or at some fiiture day, with any 
person, bank, association, company, or corporation engaged in the bud- 
noBS of banking ; and a tas of one twenty-fourth of one per centum 
each month, as aforesaid, upon the capital of any bank, association, 
company, or corporation, and on the capital employed by any person in 
the business of banking beyond the average amount invested in United 
States bonds ; and a tax of one-twelftli of one per centum each month 
upon the average amount of circulation issued by any bank, association, 
corporation, company, or person, including as circulation all certified 
checks and all notes and other obligations calculated or intended to cir- 

*TAX "UPON BAMKS, 

When the capital of a Tjank is transferred to a national bank, the outstand- 
ii^ circulation should he returned as from the old bank until in accordance 
with this Beclion the hank shall deposit in the treasury of the XJnilfid States, 
in lawful money, the amount of such outstanding circulation. (Decision 152, 
January, 1865.) 

In mEuking the deducljon from the tasahle capital which is authorized by 
law, the term "bonds," roust be literally construed as covering only those gov- 
ernment securities which are publicly known under such designation. !For a, 
Bdiedule of the same (see Decision 140, Appendix.) 

For circular in relation to the rf ' ' " 

(see Appendix, Circular No. 16; 
Anpendix.) 

The oriqmal bank return will be filed in Hie assessor's office ; the duplicate 
returned to the Department with the tax due. ( See jaodified instructions of 
Circnlar 23 in Circular 26, December 24, 1864.) 

Salinai "The workii^ or employed capital of a bank compr^ends the au- 
thorized capital, together with the surplus fund. In neither sections, 79 nor 
110, (act of 1864), is the term "authorized capital" used, nor any indication 
that lie Ucense or tax is to he limited to that amount and thus leave the large 
Burpiua which is actually employed as capital untaxed." (Boutwell, "Rulinga 
Ho. 1," p. 182.) This ruling has, however, been questioned. 

Biding: "The particular manner in which bank capital is invested, does not 
efffect its liability to taxation. If invested in real estate, it is as iuuch capital 
as gold, stocks, &o. Ketums should be made on such real estate, estimating 
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Gulate or to hn used as money, but not including that in tlie vault of tte 
bank, or redeemed and on depoMt for said bant; and an additional tas 
of one-Mstii of one per centum, eaoh mondi, upon the average amount of 
such circulation issued as aforesaid, beyond tho Mnountof ninety per cen- 
tum of the capital of any saoh bank, association, corporation, company, or 
Serson, And a true and accurate return of die amount of circulation, of 
eposit and of capital, as aforesaid, and of the amount of notes of persona. 
State banks or State banking associations paid out by them for the previous 
month, shall be made and rendered monthly by each of such hanks, as- 
sociations, corporations, companies, or persona to the assessor of the dis- 
trict in which itay such bank, association, corporation, or company may 
he located, or in -which such person has his place of business, with a de- 
claration annexed thereto, and the oath or fdBrmation of such person, or 
of the president or cashier of such bank, association, corporation, or 
company, in such form and manner as may be prescribed by the Com- 
miasMiner of Internal Revenue, that the same contains a true and faitii- 
fiil statement of tl^e amounts subject to tas as aforesaid ; and for any 
refusal or neglect to make or to render retnm and payment as re- 
quired by law, any such bank, association, corporation, company, or 
person so in default, shall be subject to and pay a penalty of two hun- 
dred dollars, besides the additional penalty fuid forfeitures in other cases 
provided by law; and the amount of circulation, depoat, aa,d capital, 
and notes of persona. State banks and banking associations paid out, as 
aforesaid, in default of the proper return, shall be estimated by the aa- 
aeasor or aaatant assessor of the district as aforesaid, npon the best in- 
formation he can obtain ; and every such penalty may be recovered for 
the uae of the United States in any court of competent jurisdiction. 
And in the case of banks with branches, the tas herein provided for 
shall be assessed upon the circulation of each branch, severally, and the 
amount of capital of each branch shall be considered to be the amount al- 

it at its actual value at the time of making retum." (Eoutwell's "EnliogsNo. 
6, p. 183,) 

All bank dividends, declared payable after July 1, 1864, are taxable under 
eeclion 120, act of 1864. Any portion, however, of a snrpiua dividend, whicb 
arises ftom a "reduction of capital," should not be held taxable. (Bontivell'B 
"Enlinga No. 11.") 

In estimating the "average amount of circulation," in excess of ninety per 
cent; of capitftC the amount of authorized capital and smpius tUnd, should be 
taken as ttie liasis of calculation. (BoutweU's "Rulings No. 12." Compare 
Decision 29, January, 1864.) 

By Circular No. S6, of October, 1865, it waa ruled in relation to the "tax 
on coital and deposilii of savings banks and institutions for savings," that the 
proviso to tiie 110th section of the act of June 80, 1864, eaempting "savinga 
banks liaving no capital stock, and whose business is confined to receiving de- 
posits and loaning tie same on interest for the beneflt of the depositors only," 
&X!., having been stricken out, this claas of banks is subject to the general pro- 
visions of the act of Jnne 30, 1864, and the returns should conform to t^e 
llOlb section. (See act of March 8, 1865.) This Circular gave rise to great 
complaint and some judicial decisions. Hence the provisions of the present 
statute, greatly relieving this class of institutions. 

" Whenever a corporation which is required to withhold five per cent, of the 
dividends declared, declares a dividend of more than the 'net gwi since piior 
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lotted to such branch; and so much of an act entitlec! "An act to 
provide ways aad meana for the support of the govemmei 
Mfffch third, eighteen hundred and sisty-tliree, as imposes any t! 
banks, their eirculatioii, capital, or deposits, other than is herein. proTid- 
ed, ris hereby repealed : Provided, That this section shall not apply to 
assooiationa which are taxed Tinder and by virtuo of the act " to pTiTide 
a national currency secured by a pledge of tfnited States bouds, and to 
provide for the circulation and redemption thereof." And the depoats 
in associations or companies known as Provident Institiftions, Savings 
Banks, Savings Funds) or Sayings Institutions, having no capital sto3c 
and doing no otiier business than receiving depoata to be loaned or in- 
vested for the sole benefit of the parties makmg such deposits, without 
profit or compensation to the assoeiation or company, shall te esempt 
from tax on so much of their deposits as they have invested in securities 
of the United States, mid on all deposits less than five hundred dollara 
made in the name of auy one person ; and the returns required to be 
made by such Provident Institutions and Savings Banks after July, 
eighteen hundred and sis^-ax, shall be made on the first Monday of 
January and Jnly of each year, in such form and manner as may be 
prescribed by tiie Commisdoner of Internal Revenue.] 

Particular Provisions for the Taxation of Crross Receipts of 
Lotteries. Penalties for False Metums of Companies^ 
Frauds, ^c. 

Sec. 111. And be it further enacted. That every individual part- 
nership, firm, and assoeiation, bemg proprietors, managers, or agents of 
lotteries, [and all lottery ticket dealers,] shall pay a tax of five per centum 

dividend,' the tunount taten from the surplus fimd to complete it would be 
the difference between the hjMs amomit of dividend and net gains since," 
prior one. (Letter of Commisflioner, July 18, 1865.1 

" When a State bank is converted into a nationai bant during any given 
monib, tbe tax on capita and deposits should be returned to the date of the 
transfer of the same to a national bank, and on circulation for an entire 
montii." (Letter of Commisaioner, July 19, 1865.) 

States possess the power to authorize tbe taxation of the shares of those 
nationid banks in the hands of stockholders whose capital is wbolly invested 
in stocks and bonds of the United States. (Van Allen and als. vs. Board of 
Aaseseors, U. S. Sup. Court. Int. Kev. Kec, April 7, 1866.) 

As to the mode of payment by hanks and other ti^ed insHtulions, to the 
treaeary, (see HI. Int. Bev. Rec, p, 36.) 

"'Undivided profits' may bedassed with 'capital' in the payment of duly 
ibr the six months preceding January 1, 1868, and ftir succeeding terms.'' 
(See Letter of Spinner, Treasurer U. S., February 10, 1866, cited in m. Int. 
Rev., p. 52.) 

Eetum of average deposits in national banks, (Treasurer Spinner, Pebruary 
13, 1866, ni. Int. Rev., p. 62.) 

It has been ruled that when a manutacturing corporation receives the earn- 
ings of the operatives on deposit, and issues pass bo/^, with statement of 
amount deposited and withdrawn, and of accrued interest allowed, that the 
OTdinary rides applicable to savings banks and the taxation of the same will be 
enforced. (Letter of Commissioner, Dec. 6,^ 1865. HI. Int. Rev. Rec., p. 93. ) 
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on the gross amount of tlie receipts fix)in the said bu^ess ; and all jier- 
Bons making such sales shaU, within ten days after the first day of each 
and eyeiy month, make and render a list or retnmin duplicate to the 
assistant assessor of the gross amount of sueh sales, made as aforesaid, 
with the amount of duty which has accrued or should accrue thereon ; 
which list shall have annexed thereto a declaration, under oath or af- 
firma^on, in such form and agned by sueh officer, agent, or clerk, as 
may be prescribed by the Commissioner of Infernal Kevenuo, that tlie 
same is true and correct, and the said proprietors, managers, and agents 
shall on or heforo the twentieth day of each and every month, as afore- 
said, pay the collector or deputy collector of the proper district the 
amount of the duty or tax as aforesaid. And in default of making 
sueh lists or returns, the said proprietors, managers, and agents, and all 
other persons making such sales, shall he subject to and pay a penalty 
of one thousand dollars, besides the additions, penalties, and foifeitures 
in other cases provided ; and the smd proprietors, managers, and agents 
shall, in'defeult of paying tie said duty or tax at the time herein re- 
quired, be subject fo and pay a penalty of one thousand dollars, or be 
imprisoned not exceeding one year. In all cases of delinijuency in 
making said list, return, or payment, the assessments and collections 
shall be made in the manner prescribed in the provisions of this act in 
relation to manufactures, articles, and products : Provided, That the 
miuiagers of any sanitary fair, or of any charitable, benevolent, or re- 
ligious association, may apply to the collector of the district and present 
to Tiim proof that the proceeds of any contemplated lottery, raffle, or 

f enterprise will be applied to the relief of ^ek and wounded Bol- 
:s, or to some other charitable use, and thereupon the Commissioner 
shall grant a permit to hold such lottery, rafBe, or g?ft enterprise, and 
the said sanitary fair, or charitable or benevolent assoqalion, shall be 
exempt fern all charge, whether from tas or license, in respect of such 
lottery, rafBe, or gift enterprise: Provided further. That nothing in 
this section contained shall be construed to leg^ize any lottery. 

Lottery Tickets to be Stamped mth Name, Date, ^c. 
Sec. 112. And he it farther enacted. That each lottery ticket or 
certificate supplementary thereto shall be legibly stamped at the time of 
sale with the name of the vendor and the date of such sale, under a 
penalty of fifty dollars, to be pmd by the vendor of each lottery ticket 
ir certificate supplementary thereto sold without being first stamped as 



Penalties for Sale without payment of Special Tax, ^c. 

Sec. 113. And he it further enacted. That in addition to all other 

penalties and forfeitures now imposed by law for the evasion of license 

»LOTTEEIES. 
Gross receipts of, (Int. Eev. Rec, Vol, I., p. 124.) Bealera' licenses, (Int 
Kev. Rec., Vol. H., pp. 4, 66,) Keceipts of, (Int. Rev. Eec, Vol. 11., p, 4,) 
Deiaers of tacketa and tas, (Int. Eev. Eec, Vol. II., p. 76.> 
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fees or other taxes npon tie lottery business, any person who shall here- 
after sell or dispose of any lottery ticket or certificate supplementary 
thereto, or any device in the nature thereof, without having iirst duly 
obtained a license, as herciahefore mentioned, shall incur a penalty of 
five hundred dollars for each and every such offence ; and any person 
who shall purchase, obtain, or receive any lottery ticket or any policy 
of numbers, tokens, certificate, wager, or device, representing or m- 
tended to represent a lottery ticket or fractional part thereof, from any 
person not having a license to deal in lottery tickets, as provided by 
law, may recover from such person of whom the same was purchased, 
obtained, or received, at any time within throe years thereafter, before 
any court of competent jurisdiction, a sum equal to twice the amount 
pwd for the same, with just and legal costs. 

Same Subject. Books to be h&pt ly Managers. 
(Sec. 13. Act of March 3, 1865.) And be it further enacted. 
That all persons and every person who shall engage or be concerned in 
the business of a lotteir dealer without having first obtdned a license 
so to do, under such mles and regulations as shall be prescribed by the 
Secreta,ry of the Treaaary, shall forfeit and pay a penidty of one thou- 
sand dollars, to be assessed by tie ttesessor of the proper district and 
collected as assessed taxes are collected, subject, nevertheless, to the 
provisions of law relating to erroneous assessments, and shall, on con- 
viction by any court of competent jurisdiction, suffer imprisonment for 
a period not esceoding a year, at tiie discretion of the court. And it 
shall be the duty of aU managers and proprietors, and theb agents, to 
keep, or cause to be kept, just and true books of account, wherein all 
their transactions shall ee plainly and legibly set forth, which books of 
account shall at all reasonable times and hours be subject to the inspec- 
tion of the assessor, assistant assessor, revenue agent, and inspector of 
the proper district ; and any manager, proprietor, agent, or vendor un- 
der tins act, who shall refuse or prohibit such inspection of his or their 
books, as aforesaid, shall pay a penalty of one thousand dollars, oi' suffer 
imprisonment for a term not exceeding one year, for every such offence. 

Tax payable on Advertisements.* Quarterly JteiMma of. How 
Verified. Estimate of Assistant Assessor on neglect or re- 
fusal to make Returns. G-eneral Provisions in relation to 
Returns of. Amounts Exempt. 

Sec. 114. And he it further enacted. That there sh^ be levied, 
collected, and paid by any person or persons, -firm, or company, pub- 
lishing any newspaper, magazine, review, or other literary, scientific, or 

'ADVERTISEMENTS. 

" Trow's City Directory is liable to tax ae a printed book, (thia was under 

Qie laws of 1B64,) and the adverUeements contained in thia publication are 

Bulneot to ft tax of 3 per cent, the same bs that of any other periodical." 

(CommisaionerB' Dedsion, Oct. 8, XSSS. U. Int. Eev. Eeo., p. 125.) 
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news publieataoa issued periodically [or otherwise, or publishing any 
guide, ahnanac, catalogue, directory, or auy other paper or book,] oa the 
gross receipts for all adverfisemDnts, or al! matters for the insertion of 
which in s^d newspaper or other publication, as aforesaid, or in extras, 
supplements, sheets, or fly-leaves accompanying the same, pay is required 
or received, a duty of three per centum ; and the person or persons, 
firm, or company, owning, possessing, or having the care or management 
of any and every such newspaper or other publication as aforesaid, shall 
make a list or return on the first day of January, April, July, and Oc- 
tober of each year, containing the gross amount of receipts as aibresmd, 
and the amount of duties which have accrued thereon, and render the 
same in duplicate to the assistant assessor of the district where such 
newspaper, magazine, review, or other literary or news publication is or 
may be pubhshed ; which list or return shall have annexed a declaration, 
under oath or affirmation, to be made according to the manner and form 
which may be from time to time prescribed by the Commi^ioner of In- 
ternal Eevonue, of the owner, possessor, or person having the care or 
management of such newspaper, magazine, review, or other publication, 
as aibresaid, that the same is true and eorreet ; and shall also, quarterly, 
within ten days after the time of malting said Hst or return, pay to the 
collector or deputy collector of the district the full amount of said du- 
ties. And in case of neglect or refusal to comply with any of the pro- 
nisiona contained in this section, or to make and render said hst or re- 
turn, for the space of ten days after the time when said list or return 
ought to have been made,' ss aforesaid, the as^stant assessors of the re- 
spective districts shall proceed to estimate tho duties as heretofore pro- 
vided in other cases of deiinguency ; and in case of neglect or refusal 
to pay the duties, as aforesaid, for the space of ten days after said duties 
become due and payable, and have been demanded, said owner, pos- 
sessor, or person or persons having the care or management of said news- 
papers or publications, as aforesaid, shall pay, in addition thereto, a 
penalty of ten per centum on the amount due. And in case of fi'aud 
or evasion, wherelw the revenue Is attempted to be defrauded, or the 
duty withheld, said owners, possessors, or person or persons having the 
care or management of said nawspapers or other publications, as fore- 
said, shall forfeit and pay a penalty of one thousand dollars for ?ach of- 
fence, or for any sum fraudulently unaccounted for. And all provisions 
in this act in relation to returns, additions, penalties, forfeitures, liens, 
asseasmentB, and coUection, not incompatible herewith, shall apply to 
this section and the objects herein embraced : Provided, That in all 
cases where the rate or price of advertising is fixed by any law of the 
United States, State, or Territory, it shall be lawiul for (he company, 
peison or persons, publishing said advertisements, to add the duty op 
tax imposed by this act to tie price of said advertisements, any law 
to the contrary notwithstanding ; and that the receipts for advertisements 
to the amount of sis himdred dollars annually, by any person or per- 
sons, firm, or company, publishing any neiropaper, magazine, review, or 
other literary, sdent^c, or news publication, issued periodically, shall 
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be exempt from duty ; And provided further, That all uewepapera 
whoee average circulation, does not exceed two thousand copies sijall be 
exempted firom aU taxM for adyertisements. 

Oommissioner to DdermiTie when certain Returns shall he Made 
and Taxes Paid. 
Sec. 115. And be it further enacted. That whenever by this acfc 
any license,* duty, (ir taa of any description has been imposed on any 
person or corporate body, or property of any person, or incorporated or 
unincorporated company, having more than one pkc« of business, it 
shall be lawful for the Comniissioner of Internal Eevenne to prescribe 
and determine in what district such tax shall be assessed and collected, 
and to what officer tkereof the official notices required in that behalf 
shall be given, and of whom payment of such tas. shall be demanded : 
Provided, That all taxes on manufactures, manuiacturing companies, 
and manufiicturing corporations, shall bo assessed and the tax collected 
in the district within which the place of manuficture is located, nmlesa 
otherwise provided. 

The Assessment of (he Income Tax. Mates of Taxation. De- 
duction for Taxes withJiekl by Banks. Tax to be Umedfor 
Previous Calendar Year. United States Securities included. 
The $600 Deductions, ^c. Profits and Loss on Seal 
Estate, ^c, ^c.f 
(Sec. 116. Act of March 3, 1865.) And he it further enacted. 

That there shall be levied, collected, and paid annually upon the an- 

*The term "Speuial Tax" should be Euhetituted here. Protobly a, clerical 
omission of the Committee. See also pp. 120-121. 

flncome tax should be returned in the district where the parties are resi- 
dent OH May Ist. In case of removals out of the district after that date, the 
correct practice would eeem to he to fbrward the return for collection lo the 
district to which the party lias removed. It should be borue in mind by tax- 
payers that the omission of an assessor, from auy cause, to notify a party of - 
liability, or to demand a return of any kind, will not operate lo discharge a 
delinquent lax-payer &om the penalties prescribed by law for his delinquency. 
Ignorance of the law will not excuse a feilm'e to comply with lis provisions, 
for the reason that every person is presumed to know the law of ttie society 
in which he lives ; and is bound to obey it. Hence persons desiring to avoid 
fines and annoyance, should allow no time to pass, without their income re- 
turns being duly made and forwarded to the assisttmt assessor. 

All persons Imving charge of estates in the capadtj of guardians, trustees, 
executors, administrators, or otherwise, are required to furnish proper income 
returns of the minors, or other persons, derivwl fiom the trust estate; and no 
deduction of $600 can be allowed to such minor or beneficiary, except on the 
express statement, under oath, of the guardian or trustee, tliat the minor or 
beneficiary is in receipt of no other income from which the amount of f600 
may be deducted. 

Every Mure to make prompt and proper return of income, sulgecle the 
party so ftiUng to return, to assessment and a penalty of twenty -Eve per cent, 
on the amount of the tax. As soon as the assessment Ust is completed, notice 
of the &ct will be advertised b^ the assessor for ten dajs, in a newspaper to 
be published in the county, notifying all persons of fiie IJme and place where 
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nual gains, profits, and income of every person residraa; iii the United 
States, or of any eitizen of the United States residmg abioad whethpr 
derived from any kind of property, rents, interests dividenlsor salaiiea 
or from any profession, trade, employment, or vocation earned on m 
the United States or elsewhere, or from any other source whatever a 
duty of iive per eentum on the excess over ax hundred lollar^ and not 
exceeding five thousand dollars, and a duty of ten per centum on the 
excess over five thousand dollars ; [and a like tax 'liaD be levied col 
lected and paid annually upon the gains, profits and inrome ot every 
busineas, trade, or profession carried on in the United States by persons' 
residing without the United States not citizens thereof;] and in ascer- 
taining the income of any person liable to an. income tas; the amount of 
income received from institutions whose ofBcers, as required by law, 
withhold a per centum of the dividends made by such mstitutions and 
pay the same to the Commissioner of Internal Revenue, or other officer 
authorized to receive the same, shall be iiiciuded ; and the amount so 
withheld shall be deducted fi«m the tax which otherwise would be as- 
sessed upon such person. And the duty herein prodded for shall be 
assessed, collected, and paid npon the gains, profits, and income for the 
year ending the thirty-first day of December next preceding the time for 
levying, collecting, and paying said duty : Provided, That income de- 
said aasessor will si 



dDCtioii. The list will te open lo the inspection of all persons applying to 
inspect the same ; such claims must, however, be presented within the time 
spedfied in the adverHsed notice, in ortler to entitle them to consideration, as 
no appeal can be allowed after the Usl shall have been Iransmitled to the 
collector. 

All iq)peals from assessments must he in writing, specifying the particular 
matter respecting which a decision is requested, and roust also state the gronnd 
or principle of error comphiined of. (fiit. Eer. Bee, Vol. III., No. 21, p. 166, 
"Instructions," i^a., Series 2, No. 4.) 

The following fetter has been addressed to Assessor Stewart, of Baltimore, 
by tiie Commissioner of Internal Kevenne. 

Washikgton, Thursday, June 7, 1866. 

Sm : Tour fetter of 24th May has been received. In reply I have to say 
that, under the regulations lately adopted hy this office, gains derived from, 
and losses incurred by, the purchase and sale of stocks, regarded as gains and 
losses in business, and without reference to the time during which & stocks 
are held. Interest and dividends derived from stocks are regarded as income 
derived from fixed investments, without reference to the Ome during which 
Buch stocks are hold. But when gains derived from the sales of stocks involve 
interest received or accrued, such gains may be regarded as derived from 
business alone. Salaries, except where specially provided for by statute, are 
regarded as income from business. The value of property used in business, 
less the amount of insurance, may be deducted when lost from the gains and 
profits of the business. 

The &ct that a person returns a g^n or claims a loss upon the purchase 
and sale of slocks, does not necessarily imply that he does a husmess 
which requires or has required the license of a broker. The liability to be 
taxed for such license should be determined upon its own merits, and is an 
independent question. 

'^ E. A. EOLLINS, Commissioner. 
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rived from rnter^t upon notes, bonds, and other securities of the United 
States, and also all premiums upon gold and coupons, shall be included 
in estimating incomes under this section : J*rovidedfurikee, That only 
one doduetion of as hundred dollars s'lall bo made from the aggregate 
incomes of ail the members of any f-imily, composed of parents and 
minor children, or husband and wife : And provided further. That net 
profits realized by sales of real estate purchased ■within the year, for 
■which income is estimated, shall be chm'geablc as income ; and losses on 
sales of real estate purchased within the year, for which income is esti- 
mated, shall be deducted from the income of such year. 

Dediiclions for Slate Taxes. Ditto on Salaries. Homestead 
Senis. Particular Deductions. 
Sec. 117. And be it further enacted. That in estimating the annual 
gains, profits, and income of any person, all national. State, county, 
and municipal taxes, paid within the year, shall be deducted from the 
gains, profits, or income of the person who has actually paid the same, 
whether owner, tenant, or mortgagor; also the salary or pay received 
for services in the civil, military, naval, or other service of the United 
States, including senators, representatives, and delegates in Congress, 
above the rate of ax hundred dollars per annum ; also the amount paid 
by any person for the rent of the homestead used or occupied by him- 
self or his family, and the rental value of any homestead used or occu- 
pied by any person or by his family, in his own right or in the right of 
his wife, shall not be included and assessed as part of the income of 
Buch person. In estimating the annual gtuns, profits, or income of any 
person, the interest received or accrued upon all notes, bonds, and mort- 
gages, or other forms of indebtedness bearing interest, whether paid or not, 
tfgood and collectable, less the interest paid by or due from said person, 
shall be included and assessed as part of the income of such person for each 
year ; and also all income or gains derived fiwm the purchase and sale of 
stocks or other property, reid or personal, andof livestock, and the amount 
of live stock, sugar, wool, butter, cheese, pork, beef, mutten, or other 
meats, hay and grain, or other vegetable or other productions, being the 
growth or produce of the estate of such person sold, not including any 
part thereof unsold or on hand during the year next preceding the thir- 
ty-first of December, until the same shall be sold, shall be included and 
aeseseed as part of the income of such person for each year, and his 
share of the gains and profits of all companies, whether incorporat«d or 
partnership, Siall be included in estimating the annual gains, profits, or 
income of any person entitled to the same, whether divided or other- 
wise. In estimating deductions from income, as aforesaid, when any 
person rente buildings, lands, or other property, or hires labor to culti- 
vate land, or to conduct any other business from which such income is 
actually derived, or pays interest upon any actual incumbrance thereon, 
the amount , actually paid for such rent, labor, or interest, shall be de- 
ducted ; and also the amout paid out for usual or ordinary repairs, not 
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exceeding the average paid out for such purposes for tlie preceding five 
years, stall be dedtieted, but no deduction Bhall be mode for any amoiiat 
paid out for new buildings, permanent jmpTOvements, or bettermenta ; 
made to increase tbe value of any property or estate : Provided, That 
in cases where (lie salary or other compensation paid to any person in 
the employment or service of the United States shall not exceed the 
rate of six hundred dollare per annum, or shall be by fees, or uaoertain 
or-irregular in IJie amount or in tho time during whieli the same shall 
have aoerued or been earned, such salary or other compensation shall be 
included in estimating tho annual gains, profits, or income of the per- 
son to whom the same shall have been paid, in such manner as the Com- 
missioner of Internal Eovenuo, under the direction of the Secretary of 
tlie Treasury, may prescribe. 

"Who shall make Returns. Guardians' and Trustees' Returns. 
Verification of Meturns. Penalties for Neglect or Refusal to 

make. Declarations under Oath. Appeal to Assessor. 

Skc. 118. And be it further enacted. That it shall be the duty of 
all persons of lawful age to make and render a list or return, in such 
form and manner as may be prescribed by the Commissioner of Internal 
Revenue, tfl the assistant assessor of the district in which they reside, of 
the amount of their income, gains, and profits, as aforesaid; and all guard- 
ians and trustees, whether as esecutors, administrators, or in any other 
flduoiary capacity, shall make and render a list or return, as aforeswd, 
to the assistant assessor of the district in which such guardian or trustoe 
reside, of the amount of income, gains, and profits of any minor or 
person for whom they act as guardian or trustee ; and the assistant as- 
sessor shall rec[uire every list or return to be verified by the oath or af- 
firmation of the party rendering it, and may increase the amount of any 
list or rotnm, if he has reason to believe that the same is understated ; 
and in case any person, guardian, or trustee shall neglect or refiise to 
make and render such list or return, or shall render a Jalse or fi^udu- 
lent list or return, it shall be the duty of the assessor or the assistant 
asisessor to make such list, according to the best information he can ob- 
tain, by the examination of such person, and his books and accounts, or 
any other evidence, and to add twenty-five per centum as a penalty (o 
the amount of the duty due on such list in all cases of willful neglect or 
refusal to make and render a list or return, and, in all cases of a false 
or fraudulent list or return having been rendered, to add one hundred 
per centum, as a penalty, to the amount of duty ascertained to be due, 
the duty and the additions thereto as penalty to be assessed and collect- 
ed in the manner provided for in other cases of willful neglect or reiusal 
to render a list or retura, or of rendering a false and fraudulent return : 
Provided, That any party, in bis or her own behalf, or as guardian or 
trustee, shall be permitted to declare, under oath or afBrmation, the 
form and manner of which shall be prescribed by the Gommi^ioner of 
Internal Eevenue, that he or she, or his or her ward or beneficiary, was 
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m income of sis hundred dollars, liable to be assessed 
according to tho provisions of this act ; or may declare tliat he or she 
has heen assessed and paid an income duty elsewhere in the same year, 
under authority of the United States, upon his or her gains and profits, 
as prescribed by law ; and if the asfdatant assessor shaD be satisfied of 
the truth of the declaration, shall thereupon be exempt from income 
duty in said district ; or if the list or return of any party shall have 
been increased by the asastant assessor, such party may exhibit his 
books and accounts, and be permitted to prove and declare, under oath 
or afBrmation, the amount of annual income liable to be assessed ; but 
such oaths and evidence shall not bo conadored as conclusive of the 
facfs, and no deductions claimed in such eases shall be made or allowed 
until approved by the assistant assessor. Any person feeling aggrieved 
by the decision of the assistant assessor in such cases, may appeal to the 
assessor of the district, and his decision thereon, unless reversed by the 
Commiaaoner of Internal Eevenue, shall be final, and tho form, time, 
and manner of proceedings shall be subject to rules and regulations to 
be prescribed by the Commissioner of Internal Revenue. 

The same Subject. When Income Tax Payable. Penalliesfor 
Non-payment after Notice and Demand. Amount of Tax a 
Lien. Warrants for CollecHon. Certificates to vest Title, 

Sec. 119. And he it further enacted, [That the taxes on incomes 
herein imposed shall be levied on the first day of May, and be due and 

* INCOMES. 
The intern^ revenue tax upon incomes was imposed by the act of 1862, 
and with variooe changes and modifications, has assumed its present form. It 
is one of the most important sources of revenue, liaving produced in the year 
ending June 30, 1863, only including actual collections for ten months, 8456,- 
741 ; in the foUowing year, 514,919,279, (together with #28,929,312, imposed 
under the joint resolution of July 4, 1864,) wliile in the fiscal year ending 
June 80, 1S65, it produced as estimated something over 868,000,000. The 
system viaB adopted upon the basis of the English statute of 1797, devised by 
Mr. Pitt to meet a desperate emergency in the finances, arising from the 
enormous expense of subsidizing continental Europe in the stru^le of "legiti- 
macy " and monarchical conservatism, with the overshadowing power of French 
republicunism. Alter exhausting almost every conceivable subject of assess- 
ment, he originated the idea of laying a tax upon the "assessed value of 
houses, windows, &c.," under the nameof "the assessed taxes bill." In the first 
year of its operation, it suigected him lo a great and unexpected uupopul^ity, 
and he was even mobbed in the streets of London, while he was pressing the 
Mil through Parliament. In the year following its enactment, it being found 
that, instead of seven millions sterling, (the amount which the " assessed (axes 
bill" was estimated to produce,) less than half the amount had heen realized, 
the name of the system was changed, and its basis essentially modified, and 
it was introduced into Parliament as " the income tax." The, chief objections 
ni^d against the former bill, were, that in the first place, it was based upon 
the presumption of expenditure, (income,) founded upon the assessed taxes, 
and secondly, "that the expenditure was a, passed one." The new bill obviated 
these objections in part by providing that the statement of income should pro- 
ceed from the person himself, and the assessment be made upon such state- 
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payable on or before the tLirtieth day of Juno, in oacli year, until and 
moluding the year eighteen hundred and seventy, and no longer ; and 
to any sum or sums annually due and unpaid after the thirtieth of June, 
aa aforesaid, and for ten days after notice and demand thereof hy the 
eoOeotor, there shall be levied in addition thereto the sum of ten per 
3 amount of duties unpaid, &s a penalty, except from, the 
d and insolvent persons.*] 

ment, aa under Ihe system of adopted here ; the commissioner (assessor) hav- 
ing power in certain cases to moke arbitrary assessments. This bill also met 
with gjreat opposition in both hooses of Parliament, and it was arged that the 
result of a, system of direct taxation of tliis character would eventually dr^n 
the resources of the nation. It was also eloquently ui^ed, that the bill m- 
Tolved what was deemed to be a revolutionary principle that " all property 
belonged to the State;" tiiatit led to incouyenient and unjust disclosures of 
property, especially in (he case of mercantile men, and involved gross in- 
equalitiea. The second bill however, became a law, and in spite of the fierce 
hostility it encountered from the capi^sta, land-holdera and non-exempt 
classes of England, it was not extinguished until after the peace of Amiens 
in 1802. The following year, it was renewed in the shape of a "property tax;" 
incomes under $300 annually being exempt as before. In 1806 upon the rais- 
ing of Ilia lax to ten per cent, it was limited to continue in force, only during 
the pending war with the French Emperor. Peace did not, however, perma- 
nently come till 1816; during nearly the whole of which period, the nation 
with no little chafing, bore "the gafiing burden," as it was s^ied, "upon the 
industry and resources of the people. After the peace of 1816, it was at^ 
tempted io ret^u one-half of the tax; yet the bostality became too tbrmidable. 
and the principle became established that an "income tax was a war tax," and 
could only be justiSed by the existence of war, and its extraordinary necessi- 
ties, or as was cemarkoct by Mr. Wilhertbrce, "war and income taxes were 
wedded together." In 1842 it was agiun introduced by Mr. Peel, then Premier, 
in order to procure immediate relief to the finances, and " give an opportunity 
for the reduced duties to recover their productiveness," the tax however to 
eitpire by limitation in 1845. He succeeded in carrying the measure, and 
subject to occasional changes of rate and amount, (the tax is an annual enacts 
ment in England,) it continued till 1856, when it was doubled to provide ex- 
traordinary revenue for the expenses of the war of the Crimea. Upon the 
termination of the war in 1857, it was feared by those who were opposed to 
the tax, and had insisted upon the recognized principle, that an income tax 
was a war tax only, that it would be continued at the war rate in time of pro- 
found peace ; but their fears proved groundlesa, and the rate was reduced to 
seven pence in the pound, or less tlian one-fifth of the average rate in this 
country under the foregoing sections. A commission was however raised to 
give the matter of income taxation a thorough investigation, but their labors, 
although exhaustive and exceedingly valuable, and shedding great light upon 
the polilico-econoinic aspects of the system, seem to have had bat Utile influ- 
ence upon subject legislation. The tax is retained as a convenient and pow- 
erM aid to the chancellor of the exchequer, in adjusting any deficiency in his 
annual budget. It is interesting to observe that as in England, each annual 
change in this tax is accompanied with a limitation for its existence; but it 
will probably remain upon the statute book for many years to come, unpopular 
though it may be deemed, aa a fruitful and not oppressive source of revenue, 
and a powerful aid to the credit of the government. — Ed.] (See letter of Prof. 
Goldwin Smith, communicated to Albany Evening Journal, Mareh 26, 1866. 
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Tax on the Dividends of Banks, Trust Companies, ^a. Tax 
to be Withheld by Officers. General Provisions for Reiurns 
and r 



Seo. 120. And he it further enacted, [That thore ehall le levied 
and collected a tax of five p'er centum on ill dividends in serif, or 
money thereafter declared due, wherever and whenever the same shall 
he payable, to stockholders, policy-holders r dopositors oi parties 

Kcport of Rovenue CommissidnerB' "Income." Report of Conumsaioner Eol 
lins, Docembor, ISfiB. SpringBolil HepnbUcan, May 16, 1866.) 

iE^requent cujiipt^iits nro made of the mjastice of nob allowing the losses in 
bneincisa to be o^set by flic income from pormanent inveBtineuts. But it 
should 1)0 coiisidoroil thkt tbe law imposes the tax npnn incomoa from various 
specific sources ; anrl agiun, a loss of a portii<n of the capital of the tax-payer 
only luStcts hii^t to the extent of the aDi'iunt of iax. be is called on to pay. 
If lioliasiiiaJoiioaiinsfromtJie"Binircea of his income" he pays no tax upon 
Buctpart of his capital, (e. s-) If A. is worth S250,000ard invested ?126,«I0 
of tbis prfiperty in a hraiich of liUBlncss which iTCHlnced him nothing, or in 
wMch he iiui'.le a 1>bb In 1^% be Eurdjr cannot sny he lias no income, if he 
receivQ'l fr>ni the remiUniiig §125,<ii)01ii8 regular ilividends a!i<l interest. He 
pays less incnme tax than ho wiadd havo dune had l.e not eiigaiited in the un- 
proiltalJe l>uEi7'.esa. He reii'^iB a rich man sUll, idthough ho has unfor- 
tunately sunkaimrtion r,f Ms capibil. [There is no part of Hie income tax 
p^ jviaiiiiiB, which iir. ilnbly ^vci greater diBaatisfeoaon than this. Bat is there 
gii.)l gruml f T t''is illBsalisfacti'iiil Jtonbtlese the huiguage of the law is 
Bi.i'icwhat indistinct. It is, "Annual gains, podits and hiciime," whether de- 
rlvod fri'fli any tin 1 • >f pn ipurK', &c., or "fri;m any employiuei-.t carried on," 
&C. Tnx-[iayerBdiiv.t pmiierlj' make the tliatinolii'ii I'etwCLr. "capitid"and 
tlio "ynins aii 1 iiroCta" cF capital. The Jaw diHsa tuit tasc capital, Imt the in- 
Ci'nie 'f ca;iital,it (liies Ji'it t»x"bnsii«S8 or ar.pli)ynieiit,"i«tfl\o ^na^d 

E)nta of such buslioas i * ei'ii'I' 'ymont Wben a I'orson Is eiiga^jed m divew 
idaif liusL'ujsa, thokJni>ce'>f gMnin tie a^^gaio, is his "income." If 
liut ap'^rUi'U of liia capitilis cnga^linsuchiitiBiiiesB, and the business shows 
al.is, he sdlllas a.'i"ir.c.ime"&omeuch portion > if tho Ti'-emphiyed but in- 
vested capital as grew out 'if tlie illvidends, &c., of such ii.veBtiuent. Shall 
tlie liiSB sUBt^^.e 1 on tlic unprofltaT'lu mi'lcly rjf his capital t-e borne by the 
govemnieiil^ or hipieclfl Snail he le allnirerl to say, "My income shall 
depei::! u;)Ofi, nnd Le C8ti?;iate.l ly the status of my capital," 1 The govera- 
niant jl'ca a it keep a "pwiflt and l<>ss " account witl i " cjiiiital," but rather with 
flie iitcoTie .if caiiiKil. But It is a matter, as gi.od, honest Sir Boger do Cor- 
er^ lias it, li wMch "niurfi may bo 'M\ an both sides of the question." 
MiicliciinfiisiouMill!>javi.idedbyeverremeniberijigtliat the taxia not upon 
property "t coital, liutnp'H its ai^nualncoretioiia. — Ed.] , 

Ijpun the cuiiiplotioii of t!4e "income list" by the assistant assessors of the 
several sulKlivisiflns, it is fiir^vardoil to the assessor of tlie district. A&et 
Ijeii'g careMly revised ly liiin, lie makes a corrected copy of the aarac, and 
ailv^ljsos when and where he will lieiu' appeals. The list renins in his office 
0[>an to public ins;iection. All chdins for reduction or erroneous assessment 
roust I'O duly prescntcl to hiu'.. Appeals nnist be in writing, which must state 
the ground la apiieal, iu\d hi what respect it is claimed that the tme principle 
ef ti'.e law lias not been fi>llowed in tl-.o assessment. Tardes can appear by 
eounseL 

■When improper deductions have lieen made or knowingly approved by aa- 
BCBSors, such emrs cannot be corrected after the lax has been paid. In this 
regard, the ol3cer is Jiatdas offim. But see the new provisions of pres- 
ent law rouiedying this. But when parties have unilerstated any ilems 
or anviunts <'f income, the amounts so understated may be increased by 
the assessor whenever lie raay discover the Sxnt, and a reassessment may be 
17 
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whatsoever, ineluding non-residents, whether citizens or alieoa, as part 
of the earnings, income, or gains of any banh, trust company, savings 
institution, and of any fire, marine, life, inland insurance company, 
either stock or mutual, under whatever name or style known or called, 
in the United States or Territories, whether specially incorporated or 
esisting under general laws, and on all uudistrihuted sums, or sums 
made or added during the year to their surplus or contJDgent fund ; and- 
said hanks, trust companies, savings institutions, and insurance compa- 
nies shall pay the said tax, and are hereby authorized to deduct and 
withhold from all payments made on account of any dividends or sums 
of money that may he due and payable as aforesaid the Siud tas of five 
per centum. And a list or retm-n shall he made and rendered to the 
assessor or assistant assessor on or before the tenth day of the month fol- 
lowing that in which any dividend or sums of money become due or 
payable as aibresaid, and said list or return shall contain a true and 
latMil account of the amount of taxes as aforesaid ; mid there shall be 
annexed thereto a declaration of the president, cashier, or treasurer of 
the bank, trust company, savings institution, or insurance company, un- 
der oath or aifirmation, in form and manner as may be prescribed by the 
' ' iv of Internal Eevenue, that the same contains a true and 



made as provided in the law, and in case of fraud the parties will be held liable 
to prosecution. If a tax-payer makes a return which la Bubeequently discov- 
er^ to be fiilee and fraudulent, he cannot escajw hie obLgations to the govern- 
ment. And we would here remark, in conduaion of this branch of the revenue 
law, that a new eystem, of this wide-sweep of dettuls, and so materially modi- 
fled by the amendments to former statutes, most necessarily give rise to con- 
flicting opinions on the part or the public. There are in tiie United States 
many thousands of assistant aaseasors, who, for the time being, are in_ their 
parficnlar subdivision "the law upon this subject." An appeal to the district 
assessor ia often difBcult and inconvenient, and aomedmes weli-nigh impossi- 
ble ; while an appeal to the departjnent at Washington must necesaarily be 
exg^sive and dilatory. The general desire on the part of the vast majority 
of tax-payers to pay all they are assessed, without complaint, has been fully 
exemplified. They demand, however, moat properly and reasonably, Ihal, as 
&r as may be, " all may be treated alike," and they then open tlieir purses to 
the' collector in his annual visitation wiHiout 'murmur; rallier with hearty 
good will, in contributing their mito, though it may be, to sustain tlie hands 
of those who protectand vindicate the integrity of "the best government the 
world haa ever seen." There are doubtless many cases of erroneous and 
fraudulent returns; but Oiis is inevitable under any system and under all cir- 
cumstances. Human nature must greatly change, before we shall find, tliat 
patriotism is more universal than selfishness. It is, however, due to the hun- 
dreds of thousands of tax-payers, that w 
ulent returns of income a ' ' " 

ignorantiy, but with hones 

Assessors should instruct their assistants to call personally upon those who 
have not returned their income on the first Monday in May. If any person is 
not at home, ttie notice on the baiik of form 24 should be filled out, and the 
Hank left This being done, it becomes the duty of the tax-payer to seek the 
assistant assessor and deliver his return. (Letter of Commissioner Bollins, 
A^Sl 26, 1866.) 

" Mere depreciation in value of property cannot be taken into the account 
in estimating income unless the preperW is actually disposed of and loss 
realized."— (Ruling April 16, 1866. Ill, Lit, Eev. Record, p. 151,) 
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faithful iicconnt of the taxes as afoi-esaiii. AdiI for aay default in the 
making or rendering of Bueh list or return, with aueli deolaratioQ an- 
nexed, the bank, trust company, savings institution, or insurance com- 
pany, making Euoh default, sliall forfeit as a penalty the sum of one 
thousand dollars ; and in case of any default in making or rendering 
said list or return, or of any default in the payment of the tas as re- 
quired, or any part thereof, the assessment and collection of the tax 
' y shall he in accordance with the genera! proviaons of law 
es of neglect and refusal : Provided, That the tax upon the 
dividends of life insurance companies shall not be deemed due until sueli 
dividends are payahle, nor shall the portion of premiums returned by 
mutual life insurance companies to their policy-holders, nor the annual 
or semi-annual interest allowed or paid to the depositors in saving* 
banks or saTings institutions, be considered as dividends.] 

Provisions when Sanies Neglect to make Returns of Dividends. 
Sec. 121. And be it further enacted. That any bank legally autbor- 
ieed to issue notes as circulation which shall neglect or omit to make divi- 
dends or additions to its surplus or contingent, fund as often as once in 

Undivided Profits. — "In repiy to yom-s of 2Itli inet. tliat by the terras 
of Section 117 of the Act of 1864, the gains and. nroflta of all companies, 
whether incorporated or partnership, are to he included in estimating th» 
annual gains, profits or income of any person entitled to the same, whether 
divided or otherwise. Profits of a gas company, therefore, which iiave been 
carried to construction account, should be rotumod as ' income ' by the stock- 
holders. It would appear firom Decision 110 of Boutwell. p. 275, 2d Ed., 1863, 
tJiat the undistributed earnings of a corporalion, made subBeqnenlly to Sep- 
tember, 1862, should have been returned as income by Ihe stockholders for tha 
various years in which the same occurred." — {Ra]ing April 30, 1866. Cited 
Int. Rev. Bee, Vol, IH., p. 164.) 

Money received by the gnardian of minor children from a raihoad company 
tn settlement of damages for loss of hfo of father of minors while traveling in 
the cars of flie company, are neither to be taxed as legacy or income. Dam- 
ages in actions of Tort are not income. (Ruling March 80, 1866. III. Int. 
Eev. Record, p. 118.) 

The value of advances of personal estate made to children since tlie passage 
of the Internal Bevonne Laws is taxed as income. (Ruling April 17, 1886. 
III. Int. Rev. Rec, p. 140.) 

The sums paid by life Insurance Companies is not liable to income or legacy 
tax. (Comm'r. April 28, 1866. Cited UI. Int. Rev. Eec, p. 140.) 

Income derived from foreign sources should be taxed under Section 116, 
(Ibidem.) 

If a person should fail to make his income returns fbr 1863, 1863 and 1861, 
he may be assessed with penalty in 1865 for the omitted years, (Ibidem, p, 
151.) 

GoAHSiAKS, Etc. — "A guardian residing abroatl should return the ineom» 
of his ward in Hie district where the ward resides. But a gnarijian not re- 
siding abroad should return the income of his ward in the district where 
such guardian resides." (Euhng May 18, 1866. III. Int. Kev- Record, p. 
172. 

It will not be forgotten that persons not natnraUzcd (aliens,) residing here 
are not entitled to tlie f 1000 deduction The same m!e applies to citizens 
residing abroad. The pay "on Iheu' entire meome." — (See Instructions, Series 
2, No. 4, in Appendix, 
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sis months, shall mako a list or retvim in duplicate, under oath or 
aifirmation of the president or casliier, to the assessor or assLstarit asses- 
sor of the district in which it is located, on the first day of January 
and July in. each year, or witliin thirty days thereafter, of the aniouut of 
profitB which have accrued or ijeeii earned Mid receiyed by swd bBak 
during the giz months nest preceding said first days of January and 
July; and shall present one of sdd lists or returns and pay to the col- 
lector of the district a duty of five per centum on such profits, and in 

We add an extract &om tiie luminnus and a1>lti ^eucli of Hon. Justin S. 
MorriU, Cliairraan of the Committee of Ways and Means, made May 7, 1B66, 
in the Hoaee of KepresenbitiyeB, ui'Oii introdudnK tlie present Act. To lija 
eminently practical and dislinBuished alrility the coitntiy is indebted in a creat 
degree for the wise amendments to tlie Internal Revenue Sj^tem, and tbe 
approximate equality in its ilistribulion of butileiw upon iJie various indnattial 
and other interests of the ciinmiunity. 

" The Committee of Ways and Means have propiised some modificationa of 
the Income Iiair, but have not reached the condueiaii, while the industrial 
employments must remain tt> a, considerable extent heavily hnrduned, that it 
can be wholly dispeuBcd with. By its terms as originaJ^ ^^^^^ ^^ "^ ^ 
expire in 187,0, and thus a temporary character was put npim its ilico. In our 
great emei^ency it contribated, not to be returned again with interest, a larger 
amount than the richest banker in Europe would have loaned ns even at 60 
per cent, discount. Our loyal people paid the Income Tax of 1863 in June of 
$20,740,461, and then (estimated upon tlie same lists,) they were called upon 
in four montlia to pay another Income Tax (under Joiii.t Resolution of July 4,) 
and they responded ny contributing $28,929,312. Again in 1864 their Income 
Tax foots up 859,000,000, I point to these fiicta not only as a proud evidence 
of their patriotism and wealth, but aa a proud evidence of tlieir strict integrity 
of character. Strong as the temptation might be fur evasive returns, sore as 
they might be in consequence of the swift pursuit and the continuous exactions 
of the tax gatherers, they even paid more in 1863 upon the second call tiian 
the first. Their country was in need, and even the greed for g^n could not 
tempt the American people to de&aud flieir government. The law left it 
almost to the consinence of each man as to how much ho should pay, and all 
seemed to vie with eaeh other as to who should pay the most. I question 
whether any people ever paid a lax more honestly and accurately, and I ques- 
tion slJU more whether any tree people ever imposed upon Oiemsclves, through 
their chosen representatives, taxes so thick and fast. 

JJonr Income Tax should be contemplated as apartoftiie permanent policy 
of the country, it is not to be denied ttiat it would need various and perhaps 
fundamental amendments. 

Tlie objections to snch laws are sufficiently obvious: 

1. They are inquisitorial of necessity in their character, and Americans, 
like people elsewhere, though not averse to a Imowledge of Uie secrets of 
others, are quite unwiUing to disclose their own. Among commercial men 
such disclosures may be disastrous. 

2. The temptation to make understatements and lend to their statements 
the sanction of an oath, lends to sap and mine public morals, until men 
begin to excuse themselves for their own wrong-doing, because it being so 
commSn that to do otherwise would Iw to Ml in an average smartness. 

8, Wlien we take into consideration the sources &om which income is 
derived, the habitudes of the dISbrent persons who pay the lax, the di£B' 
culty of apportioning it so that each will iiave paid in just proportion to every 
other person, leaving each relatively in the same condition, the perplexitica 
become almost inaurmonntable." 

The most important cliange e^cted in the present Act was the raising 1^ 
sum exempt tWim tax to $1000, instead of f600 as in the Act of Juno 30, 1864. 
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ease of ilefault to make sucli list or return imfl paymeTit withiii the tliirtj 
days, as aforesaid, aliall be subject to the provisicits of tlie foregoing 
Bection of thia act : Provided, That when any dividend is laade whim 
includes any part of the surplus or contingent fund of any bank, trust 
company, savings institution, insurance or railroad company, which has 
been assessed pnd the duty paid thereon, the amount of duty so paid 
on that portion of the surplus or contiogeat fund may be deducted from 
the duty on such dividcna. 

Tax on Dividends and Interest on Bonds cfJiailroads, Canals, 
Turnpikes, ^c. JSalure of Beturns, ^e. 

Sec. 122. And be it further enacted, [Tliat any railroad, canal, 
turnpike, canal navigation, or slack-water company, indebted for any 
money for which bonds or other evidence of indobtedi'.ess have been is- 
sued, payable in one or more years after date, upon which interest is 
stipulated to be paid, or coupons representing the interest, or any such 
company that may have declared any dividend in scrip, or money due 
or payable to its stockholders, including wn-readents, whether citizens 
or aUans, as part of the eammgs, pn.fita, income, or gans of such com- 
pany, .and all profits of such company carried to the acount of any 
fund, or used for construction, shall 'le sul ject to and pay a tax of five 
per centum on the amoui\t of all such interest, or couj^rons, dividends, 
or profits, whenever and wherever tlie same sliall be payable ; and to 
wbabsoever parties, or i>erson, the same may be ^layable, including non- 
residents whether oitiaeus or aliens ; and mA companies are hereby 
authorized to deduct and withhold from all payments, on account of any 
interest, or coupons and dividends due and payable as afiiresaid, the tax 
of five per centum ; and the payment of the am'vunt of said tax so de- 
ducted from the interest, or couj^ns, or ilividends, and certified, by tJiS 
preadent or treasurer of sdd company, shall dischai^e said company 
from that amount of the di\idend, or interest, or cf.-npon, on the bondg 
or other evidences of their indebtedness so held hy any person or party 
whatever, except where s^d companies may have contracted otherwise. 
And a list or return shall be made and rendered to Uie assessor or aa- 
astant assessor on or before the tenth day of the montii following that 
in which said interest, coupons, or fcidends become due and payable, 
and as often as every six months ; and said list or return shall contain 
a true and faithful account of the amount of the tax, and there shall be 
anneied thereto a declaration of the preadent or treasurer of the com- 
pany, under oath or affirmation, in form and manner as may be pre- 
scribed by the Commissioner of Internal Kevonue, that the same con- 
tains a true and fiiithfiil account of said tax. And for any default in 
making or rendering such list or return, with the declaration annexed, 
or of the payment of the tax as afor^aid, the company making such de- 
fault shall forfeit as a penalty the sum of one thousand dollars ; and in 
oase of any default in making or rendering said iist or return, or of the 
payment of the tas, or any part thereof, as aforesdd, the assessment 
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and collection of the duty and penalty shall be made according to tlie 
provisions of law in other cases of negket or refiiaal : Provided, That 
wheaever any of the companies mentioned in this section shall be un- 
able to pay the interest' on their indebtedness, and shall in fact fail to 
pay sueh interest, that in such cases the tax levied by this section shall 
not be paid to the United States until said company resume the pay- 
ment of interest on their indebtedness.] 

2'ax on the Salaries of Officers in Service of United Stales. 
Withholding of by Disbursing Oncers. 
SeO. 123. And he it further enacted, [That there shall be levied, 
collected, and paid on all salaries of officers, or payments for services to 
persona in the civil, military, naval, or other employment or service of 
the United States, including senators and representatives and delegates 
in Congress, when exceeding the rate of sis hundred dollars per annum, 
a tax of five" per coatum on the excess above the said sii hundred dot 
lars, and a tax of ten per centum on the excess oyer five thousand dot 
lars ; and it shall be Ibe duty of all paymasters and all disbursing oflir 
cers, under the government of the United States, or persons in the em- 
ploy thereof, when mating any payment to any officers or persons as 
aforesaid, or upon seljtling and adjusting the accounts of- such officers or 
persons, to deduct and withhold the aforesaid tax and they shall, at th« 
same time, make a certiflcafe stating the name of the officer or person 
from whom sueh deduction was mfide, and the amount thereof, which 
shall bo transmitted to the office of the Commissioner of Internal Eeve- 
nue, and entered as part of the internal tax ; and the pay-roll, receipts, 
or account of ofSeers or persons paying such tax, as aforesaid, shall be 
made to exbibit tbe fact of such payment. And it shall be the duty of 
the several Auditors of the Treasury Department, when auditing the 
accounts of any paymaster or diflbursing officer, or any officer withhold- 
ing his salary from moneys received by him, or when settling or ad- 
justing the accounts of any such officer, to require evidence that the 
faxes mentioned in. this section have been deducted and paid over to 
the Commissioner of Internal Eevenue, or other officer authorized to 
receive the same : Provided, That payments of prize money sliall be 
regarded as income torn salaries, and the tax thereon shall be ad- 
justed and collected in like mannei: : Provided further; That this sec- 
tion shall not apply to payments made to mechanics or laborers em- 
ployed upon public works.] 

Legacies and Distributive Shares.* General and Particular 

Frovisicms. JSature of the Metums, ^c. 

Sec. 124. And he it further enacted. That any person or persons 

having in charge or trust, as admiuLSferators, executors, or trustees, any 

• LEGACIES. 

When the personal estate of a testator is not Buffident to pay tlie legawes 

named in his will, so that it becomes necessar)' to obtain license from tlie pro- 
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legacies or dLstributive shares arising from, personal proper^, where the 
whole amount of such personal properly, as aforesaid, ^all exceed th« 
sum of one thousand dollars in actual value, paeang, after the passa^a 
of this act, from any pei-son possessed of such property, either by will 
r by the intestate laws of any State or Territory, or any personal 
■_ c interest therein, transferred by deed, grant, bargain, sale, 
t, made or intended to take effect in possession or enjoyment after 
the death of the grantor or bargainor, to any person or persons, or to 
any body or bodies politic or corporate, in trust or otherwise, shall be, 
and hereby are, made subject to a duty or tax, to be paid to the United 
States, as follows, that is to say : 

bate court, and sell real estate to moke up the deficiency, it does not avoid the 
linbilitj to the legacy lax, but the tax ehonld be assessed upon tlie tdii amount 
of the legacii^. (Decision of CoramiBsioner Lewis, March 3, 1866.) 

Contra opinion of Judge Leavitt, United States Circuit Court of Oliio. 

Commissioner Orton, howerer, decided to abide by Iho decision of tJie Ohio 
Circuit Court. ( V^k Int. Bev. Eec., Jan. 21, 1865.) 

Unless Hie value of pei-sonal propern" remaining after the payment of debts 
and chaises of admimstration exceed $1000, no legacy tax can be assessed. 
(Int. Rev. Bee, Sept. 2, 1665.) 

If Bucli remiunder does exceed 81,000 in actual value, each legacy or dis- 
tributive aWre, fexcept when the wife or husband of the decedent receives 
the same.jisliable to the legacy tax. (letler of Commisaioner, Sept. 19,1865; 
and see also the provisions of present law as to minoi?, p. 135.) 

You state the following case : " A testator died, leaving a widow and one 
son, and bequeathed to the executrix certain personal property, in trust. The 
income of such property is to be paid to the widow during her life, unless she 
shall again marry, in wliich case such income is to he divided equally between 
her and her son. 

At her decease tlie income is thereafter to be p>ud to the son during his life, 
and at his death the whole property is to pass to liis children ; or in case he 
shell have no children, then to such persons as he shall indicate in his will 
If, iiowever, the widow shall outlive the son, he leaving no children, tlien the 
whole property is to be hera abaolulety," &c. 

"You inqnu^ if in view of tlie uncertwnty existing as to the parties in 
whom the absolute tifio to the property will finally vest, any legacy tax can be 
assessed V 

I reply; "that the government cannot be permitted to suffer detriment, 
through any peculiarity in the terms of wills." 

" In this case the passible marriage of the widow must l>e left out of con- 
sideration. The widow must be considered as taldng the entire income of 
sucli estate during her life. She is liable, however, to no tax on tlie legai^. 
The son's interest will be found by deducting the value of the widow's lift 
interest; the tax due is at the rate of one per cent., and sliould be paid out of 
the trust fund, which constitutes the legacy." (Letter of Comniissioner, Sept. 
U, 1865.) 

Legacies are held to pass from the testator at the instant of her decease. 
This is in eonfoi-mity with the ruling of my predecessors. (Letter of Com- 

■ ■ ner Rollins, Dec. 23, 186S.) 

," of Nashua, N. H., made a will, containing, among others, the follow- 
mg Items : 

"8. I give to my mother, Mrs. ,.tho use of |2,000 during iier life- 
time, or as much more as it may take to make her comfortable, and atler her 
decease, it is my wish that what she has got left sliould be equally divided 
between my said wife and ray niece, Mrs. ." 

"9. I give my house on Oak Street, Nashua, one-half to my said wife, and 
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First. Where tlie person or persons entitled to any beneficial inter- 
est in saoh property snail be the lineal issue or lineal ancestor, brother 
or sister, to theperson wlio died possessed of such property, as afore- 
said, at the rate of one dollar for each and every hundred dollars of the 
dear value of such interest in such properiy. 

Second. Where the person or persons entitled to any beneficial in- 
terest in such property ^all he a descendant of a brother or sister of 
the person who i^ed possessed, as aforesaid, at tlie rate of two dollars 
for each and every hundred doUavs of the clear value of such interest 

Thuii. Where the person or persons entitled to any heneficial inter- 
est in such property shall he a brother or sister of the father or mother, 



iho other bi my sFiitrioce, it Iioiiigesiireseljyuni'.erstDod that my enid mother 
Bliall have tlio privilcKe of liviiif! witli i.iy niffe if she wishes. 

"10. Iilii huTeby (ilvo aivl l.tiiueatji ml otl.er pniimr^ of which I may be 
p^sesaoil (If id luiy wise iiittrestu'l, t, de c'lually iSviilecl ^et^Teoli my bmiI 
wife nnil my saiil niucoiii oiitinl pr.|HirlJuitB, idi ttie express condition, that 
tliey shall not havu tlie loivikgo 'i vlis^n'sii.gof the aanie during life, but may 
do ao by v.'iU." 

Under the dale of Doe. 27, ISCS, tfteDloputy Oinumssionorrepliea: 

"1. Tito estale'if A.sli'iul.llu trentudas havii'giaBsedniider flie wilL 

"2. The oighfli item tli .nil Ix trcatod as aik unc-mililioiifil legacy, and is 
Bulgect to a l^^y tax of O'lu [ler coi .tniii. 

"3. Under Hie Jiinih itoi'i, tJu) half cif the Oalc Street property given to 
the niece, is snl^ect ti)a.TOCCcgdi.iiLtnxof tw<'j<UTce)itiu:i, anil the half ^ven 
to the wife ia ezen^pb fp ni tax. 

"4. The reridaacyler"ateoB (itoi.itoii)have tij all is 'teiite I'ut a life interest. 
TheirifeiBlialjiubiiwliWC Ijiresi-uct t. 1-er slmro there. -f. The annual in- 
come of the iiiucu firomt>io ii;>.c-half "f ilio rosidunry estate ehoull he treated 
BB o)! nnnni^. Her expectatiun of life shi'old he £'aiid fciim the tal-lcs of 
anntality, auil the prcsijiit \v.,rt1i'-.f t'lu sni'l annuity Bt the said number of 
years sliould be aascssud- at tf le rate of two per cov.t." (Letter of CcnuiiiB- 
rionor, lSr.5.) 

Tins espense of an npiiraiBal, irben one is nocoaaiiy, Tiiay lie chnrgod in a 
bill of oxpoDBos, and by Uie ussossiir, agiil'ist ti.e G^jvormniait. (fiit. Eev. 
Bee, Vol. HL, p. US'.) 

A duiJicato copy of the legacy return Ims lien 
BEsoesoruiK'n a special list; I'Ut iu ^'rncdco in ni< 

assCBS'iieiit is entered up- 'n the re-,{nl;iriii,^tt'ly liau .tie nm; uia joaiuin upiui 
tlie [JToperly, it wonld seui'i Ciatn'i ililHculty can poEsiMj- arise frnm a short . 
delay, aiiil no ilfuiger (liat the ftix cn)i l« evaded. 

For instructii.-ns as to tasliig Icmcies, distributire shares and saccessiott, 
(see Appc'idix. Wepiatrioiit serioa'a, No. 3.) 

Ho l^acy tasoa accrue where a porsiin dieil Iiefbre tJie iJ^th July, lfVi2, and 
nosuccesfliun taxeaivhoronpersiji died beSire the Ist July, ISifii; hut wher« 
a person succeeda hi icaseesi ji t^l real estate, alter June w i, IJ'Cti, which has 
lieeii emoyed by a MJ-tonant, the sucoessi-.n tax aecrnoa whether the prede- 
cessor die'l before or aStec June 8ll, ISOi. 

Tlie office dooa not i-oreeivo any osseiitial diflbrenoo between the reipiire- 
ments of Section 8, of the act of 1802, and those of Scctiou 12i, of the act of 
166i,exceptHs to tlioralcr.f ttts. Tlieprivper^islioldtoniwsiHoither caw 
i^oii the death of the ilecodent. (Letter of Coinraissinpor, Marcli 6, laOI.) 

" Ton say, a genl]ei;\an ilies p^ «seflseil iif conaiderable estate in rcil^, trbtch 
he leaves in endre control of his esecutors to nmnage and receive Uio rente 
and profits tJiereof for ten years, and at the espiration of that time, if not 
sooner sold by him, then to sell the same and divide tiie proceeds among th« 
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or a deBceudant of a hrother or sister of the father or molher, of the per- 
son who died possessed, as aforesaid, at the rate of four dollars fear each 
and every hundred dollars of the clear value of such interest. 

Fourth. "Where the person or persons entitled to any bmefidal in- 
terest in such property shall be a brother or sister of the grandfather or 
grandmother, or a descendant of the brother or aster of tie grandfeither 
or grandmother, of the person who died posseeaed, as aforesaid, at the 
rate of five dollars for each and every hundred dollM's of the clear value 
of such interest. 

Fifth. Where tic person or persons entitled to any beneficial inter- 
est in such property shall bo in any other degree of collateral consan- 

teatator's children. When and how axe me to assess succession lai in snch 

" I reply, th^t if the executor receives all tie estate nnlil sold and the children 
none, the executor should make returns of the present worth of hia interest, 
and when the estate is sold and dirided, he shoiud make return for each heir, 
of what is now a remainder of reversion in expectancy." (Int. Rev. Eec., 
April 7, 1866.1 

A testator died in 1845, and by his will gave to his widow the "improve- 
ment" of all his real estate during her life. He also gave to hia children cer- 
tain pecuniary legacies and directed the executor at the death of the widow 
to " convert aU his real estate into nwrney by « sale thereof," and appropriate 
all the proceeds of the sale to the payment of such legacies. 

The widow died in September, 1S66. The executor is about to malce sale 
of real estate and enquires whetlier any tax is to be p^d. The only questieai, 
it would seem, is whether this is a case ikiling witbm Section 138, where the 
real estate can be regu>le4 as "under any tr^ for the sale therc<^." It waa 
not devised in trust to the executor, and no other interest or power in, or over 
it, was given to him by will except said power to sell. Is the temi " trust " in 
that section to be restricted lo its technical signification, or shall it be taken in 
its enlM^ged and popular use. The provision that the duty may be paiiJ by 
tile "Executor," &c., as djstjnguiahed from the "Ousteea," eeems to furnish 
some reason tbr t^e last construction. 

My impreBsion however, as expressed to the CKecutor, is that this is not a 
"trust" in contemplation of that section, and that no tas can proferly be 
claimed. As nmnerous similar cases may arise, a ruling is much to be desired 
l^ the assessors. (Assessor Esly to Commissioner, Marrfi 2, i866.> 

Bfph/: "You state the case of heirs who aie entitied, under a will, to thffl 
proceeds of certain real estate, after the death of the widow, wh^ death oc- 
curred in 1865 ; and you inquire whether the executor mnst pa/ a fas on the 
proceeds so distributed. 

"Referring to Sections 127 wid 1^, act irf 1864, 1 am of the opinion that 
anch tax shouM. lie paid by the ' executor,' " (Letter of CoMmissioner, May 
11, 1866,) 

Gifts of personal properly made for the purpose of evading the legacy tas 
are sutaect to income tax. (Int. Eev. Rec, April 28, 186*.) 

"Also 'advances' of persc^ial properly to cMldron." (Int. Sev. Eec, May 
5 and June 2, 1866.,) 

A legacy given in tmst "tbr the erection of a suitaJle monumrait over flia 
graves of my parents in the cemetery," is not liable h) a legacy tax. (Letter 
of Commissioner, Februjuy 8, 1866.) , 

Where dnldren come into possession of re^ e<'*te eutgect to adowefor 
life estate, tJiey Should pay on the value' of the estate of whiiA they name into 
yossession, and will be /lirther liable apon 6te deseasc of life tenant, to the sncces- 
sion tax upon the value to wblch they sh^ tkea succeed in possession. (Sec- 
lion 137, Law of 1S64.) 
18 



-c by Google 



138 INTERNAL RBVENUB ODIDE. 

guinity tlian is heroinbe&ro statoi3, or shall he a stranger Jn blood to the 
person who died possessed, as aforesaid, or shall he a hody. politic or 
corporate, at the rate of six dollars for each and every hundred dollars 
of the clear value of such interest: Provided, That all legacies or 
property pasang by will, or by the laws of any State or Territory, to 
husband or wife of the person who died possessed, as aforesaid, shall be 
exempt from tax or duty : \_Provided farther. That any legacy or share 
of personal properly passing, as aforesaid, to a minor child of the per- 
son who died possessed, as aforesaid, shall be exempt from taxation un- 
der this section, unless such legacy or share shall exceed the sum of one 
thousand dollars, in which case the excess only above that sum shall be 
liable to suoh taxation or duty.] 

The Same Subject, continued. 
Sec. 125. And be it farther enacted, That the tax aforesaid [shaU 
he due and payable whenever the party interested in such legacy or 
distributive share or property or interest aforesaid shall become entitled 
to the possession or enjoyment thereof, or to the beneficial interest in 
the profits accruing therefrom, and the same] shall be a lien and charge 
■upon the properly of every person who may die as irforesaid, for twenty 
years, or untu the same ^aH, within that period, be fiilly paid ta and 
discharged by the United States ; [and every administrator, exeontor, or 
trustee, having in charge or trust any legacy or distributive share, as 
aforesaid shall give notice thereof in writing to the assessor or assistant 
assessor of the district where the deceased, grantor, or bargaiaer last 
redded, within thirty days after he shall have taten charge of said 
trust;] and every executor, administrator, or triKtee, before payment 
and distribution to the legatees or wiy pwiies entitled to benefiiaal in- 
terest therein, shall pay to the collector or deputy collector of the dis- 
trict of which the deceased person was a resident, tho amount of the 
duly er tax assessed upon such legacy or distributive share, and shall 
also maJce and render to the assessor or asdstaut assessor of the said 
district n schedule, list, or statement. In duplicate, of the amount of 
such legaey or distributive share, together with the amount of duty 
which &8 accrued or shall accrue thereon, verified by his oath or af- 
firmation, to be administered and certified thereon by some magistrate 
or officer having lawful power to administer such oaths, in such form 
and manner as may be prescribed by the Commissioner of Internal 
Eevenue, which ^hednle, fist, or statement shall contain the names of 
each and every pe^on entitled to any beneficial interest therein, together 
■\rith the clcM' vain? of such interest, the duplicate of which schedule, 
list, or statement shijl be by him immediately delivered, and the tax 
thereon paid to suoh tollector ; and upon such payment and delivery of 
Buch schedule, hst, or statement, said collector or deputy collector ^all 
grant to such person pajing such duty or tax a receipt or receipts for 
the same in duplicate, wKeh shall be prepared aa hereinafter provided. 
Such receipt or receipts, duly agned and delivered by such collector or 
deputy colleetor, shall be suffldent evidence to entitle such executor. 
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administrator, or trustee, to be credited and allowed sach payment by 
every tribunal which, by the laws of any State or Teratory, is, or may 
be, empowered to decide upon and settle the aooounts of executors and 
administratore. And in ease sueh executor, admiuisttatot, or trustee, 
shaJt refiise or neglect to pay the aforesaid duty or tax ta the collector 
or deputy collector, as aforesaid, within the tune hereinbefore proyided, 
or shail neglect or refiise to deliver to SMd collector or deputy oollector 
the duplicate of the schedule, list, or statement of sueh legacies, prop- 
erty, or personal estate, under oath, as aforesaid, or shall neglect or re- 
fuse to deliver the schedule, list, or statement of sueh legacies, properly, 
or personal estate, under oath, as aforesaid, or shall deliver to said 
assessor or assistant assessor a Iklse schedule or sternest of such lega- 
cies, property, or personal estate, or give the names and relationship of 
the persons entitled to beneficial interests therein untruly, or shall not 
truly and correctly set forth and state therein the clear value of sueh 
beneficial interest, or where no administratiou upon such property or 
personal estate shall have been granted or allowed under existing laws, 
the sBastant assessor shall mate out such Hats and valuations as in other 
cases of neglect or refusal, and shall assess the duty thereon ; [and in caao 
of willful neglect, refusal or felse statement by such executor, adminis- 
tratjjr or trustee aa aforesaid, he shall be liable to a penalty of not exceed- 
ing one thousand dollars, to he recovered with costs of suit. Any tax paid 
under the proviaons of Sections 124 and 125 shall be deducted from the 
particular legacy or distributive share on account of which the same is 
charged] and the eoileefor shall commence appropriate proceedings before 
any court of the United States, in the name of the United States, 
against such person or persons as may have the actual or constructive 
custody or possession of such property or peraoual estate, or any part 
thereof, and shall subject such property or personal estate, or any por- 
tion of the same, to be sold upon the judgment or decree of sueh court, 
and fi;om tho proceeds of such sale the amount of such tax or duty, to- 
gether with all costs. and expenses of every description to be allowed by 
such court, shall be firat paid, and the balance, if any, deposited accord- 
ing to the order of such court, to be paid under its direction to such 
person or persons as shall establish title to the same. The deed or 
deeds, or any proper conveyance of such property or personal estate, or 
any portion thereof, so sold under such judgment or decree, executed 
by the officer lawfully charged with carrying the same into efieet, shall 
vest in the purchaser thereof all the title of the delinquent to the prop- 
erty or personal estate sold under and by virtue of such judgment or 
decree, and shall releMe every other portion of such property or per- 
sonal estate from the lien or charge thereon created by this act. And 
every person or persons who shall have in his possession, charge, or 
custody, any record, file, or paper confeuning or supposed to contian 
any information concerning sueh property or personal estate, as aforesaid, 
passing from any person who may die, as aforesaid, shall exhibit the 
same at the reijuest of the assessor or assistant assessor of the district, 
and to any law officer of the United States, in tie performance of his 
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duty under this act, his deputy or agent, wbo may desire to examine 
the same. . And if any suon person, haYing in his possession, charge, 
or custody, any auoh records, files, or papers, shall refuse or neglect to 
exhibit the same on rec[uest, as aforesaid, he shall ibrfoit and pay the 
Bum o£ ive hundred dollars : Provided, In all legal controversies where 
such deed or title shall he the subject of judicial investigation the re- 
eital in said deed shall be prima faeie evidence of its truth, and that 
the req^uirements of the law had been complied with, by the officers of 
the government. 

Definition of Terms used, in the provisions as to 
Taxes.* 

Sec. 126. And he it further enacted, That for the purposes of this 
act the term " real estate " shall include all lands, tenements, and he- 
reditaments, corporeal and incorporeal; that the term "succession" 
shall d&nobe the devolution of title to any real estate ; and that the term 

"SUCCESSIONS. 

In practice it has been fonnd conTenient for the asseeaors of the district to 
file in the office of the register of probate coarls, or surrogate's or orphan's 
courla, the proper blanks for the returns and schedules required by fli^e pco- 
visions of the statutes, that IJie attention of all executors, adminiatratora, 
&e., may be called to their duties in this behalf at an early stage of the set. 
flement of the estate of the testate or intestate estate they represent. {Vide 
note to section in relation to duties of assessors and assistants. See series IL 
No. 3, in appendix.) 

When the successor is the husband of the predecessor he is to be considered 
as a sbcaager ia blood. (Int. Kev. lleo., Vol. HI., p. 101,) 

A deed of trust for eeeuritj' of a marriage settlement is held to confer upon 
the grantee a auocesaion, and is subject to the highest rale of duty, when the 
successor (trustee) is a "stranger in blood." 

The succession tax must be assessed in the place where tlie property lies, 
either to a resident or tioc-resident. The sueeessor is taxable as soon as ho 
comes in possession, and although t^e tax cannot lie demanded of executors 
Of administrators unless tltey are tmstees or guardians, where minors are eon- 
Gsraed, it is fiiii to presume they would act as agents of such minors and pay 
the tax in their behalf, rather than that it should be recovered by distraint. 
If a widow's dower is to bo set off immediatdv, it will be proper for the aa- 
ttessor to wait therefor, before assessing tlie other successions. If assessor^ or 
assistante know of any estate lying in ottier districts than their own, to which 
any successor has become snoh in possession since the 3l)th of June, 1864, they 
should acquaint the assessors of these districts of the fecta. (Letter of Com- 
raissioner, Sovember 16, 1864.) 

A successor is not liable to succession taxes nnljl be comes into possession; 
Mid when be conies into possession <ifapali of a succession he is liable on that 
part only until the chtmge in his succession determines ; when he is liable to 
the tex on the increased value. When a successor is benefloially entitled to 
the income from lands only, (in other words has a life estate only,) the tas 
ii assessable' on the present worth of an annuity, of value equal to that of said 
tecome, for a term of years equal to the numher of years in the annuitant's 
expectation of litb,a3 determineii by the tables of mortality. (Letter of Com- 
missioner,. February 21, 1865.) 

In cases when ilower is hot sasigned but the widow eiyoys the estate in 
common witii her chiDiren, it will he easy to estimate the entn% value of the 
estate; sublraoc the value of ench ftaction th»Bof as c<mstituteB the dOwer, 
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" person " shall he held to melude persona, body corporate, company, or 
EKSociation. 

Same Subject. Nature and Character of Taxalle Successions. 

Sec. 127. And he it farther enacted. That every past or fiiture 
disposition of real estate by will, deed, or laws of descent, hy reason 
whereof any person shall heeome heneflcially entitletl, in possession or 
expeotancy, to any real estate, or the income thereof, apon the death of 
any person dying after the passage of this act, shall be deemed to con- 
fer, on the penson entitled by reason of any such disposition, a " suc- 
cession; " and the term " successor " shall denote the person so entitled, 
and the lerm "predecessor" shall denote tie grantor, testator, ancestor, 
or other person from whom the interest of the successor has been or shall 
be derived. 

Same Siihject, 

Sbc. 128. And he it fkrlher enacted, That where any real estate 
shall, at or ^sr the passing of this act, be subject to any charge, estate, 

and aasess the tax on tJie remainder. On the decease of the widow the chil- 
dren would be liable to further tax under Section 128, law of 1864, on the in- 
crease of benefit. (Letter of Commissioner, March 1, 1866.) 

No dedticlion can be made fixim successions on account of costs and attorney 
fees in proceedings for partition of real estate. (Int. Sev. Bea, Sept. 16, 1866.) 
' The asaistant assessor should secure returns of snccessions, as soon as pos- 
sible after the succeseors become such in actaal possession. But when no 
rbable loss would accrue to the government from reasonable delay, it would 
well for asaistant assessors Co deter requiring retutns of successions on em- 
barrassed or insolvent estates, till the prospective interest of the heirs-aWaw 
and other snccossore shall be apfjroximafelj' ascertained. 

The assessment should if possible he made in the district where the property 
ia sitoaled. The tax cannot properly be demanded of the executor or admin- 
istrator, but only of the sncccssor when he comes into possession. (Boutwell's 
Manual, 2d Ed., p. 168.) 

There is no provision for reimhursing assessors for the expense of an inde- 
pendent appraisal of real estate for the purpose of assessing the succession 
tax, if the assessment made "does not exceed the duty assessable" according 
to the return made to the assessor. But when the amount of independent as- 
sessment does exceed the duty assessable according to tlie return, tJie assess- 
ment ibr expenses should he included upon the list, and the entire assessment 
paid over to the govei^ment, and " expenses" charged in a regular bill gainst 
the government, (Int. Eev. Eee;, April 7, 1866.) 

When children come into jvossession of real estate subject to a. dower or life 
interest, they should pay on the value of the estate of which tk^ come into 
possession, and will be tlu'ther liable upon the decease of Sitfe tenantfto the suc- 
cession tax upon the value to which they shall then succeed in possession. 
(Section 187.) 

When the "widow's thirds" are set off hy metes and bonnds, the children 
should of coiU'se pay immediately the succession lax upon the other two- 
thirds. Where no division is made as above, the value of the entire interest 
diminished hy the present value of the dower, would be asseseed immediately 
against the children. (RuUng April 17, 1866, HI. Int. Kev, Kec, p. 172.) 

A conveyance of real properly by husband to wife through a thid par^, is 
considered, for all purposes of ttie law, a conveyance directly to the wife, or 
equitable grantee. Such a conveyance, without consideration, constitutes a 
succession, but the wife is not liable to .succession lax. No stamp is required 
on such a conveyance. (Ruling. III. Int Kev. Sec., p. 172.) 



,b,Google 



142 INTBRKAL REVENUE GUIDE. 

or interest, determinable by tlie death of any pei-son, or at any period 
ascertidnaljle only by reference to death, the increase of benefit accruing 
to any persoii upon the extinction or determination of such charge, es- 
tate, or interest, shall be deemed to be a succession accruing to the per- 
son then entitled, beneficially, to the real estate or the income thereof. 



Sec. 129. And he it further enacted. That where any persons, 
after the passing of this act, shall tate any succession jointly, they shall 
pay the duty chargeable thereon by this act in proportioa to their re- 
spective interests in the suceesaon ; and any beneficial interest in such 
sacceasion, accruing to any of them by survivorship, shall be deemed to 
be a new succession, derived fi;om the predecessor from whom the joint 
title shall have been derived. 

I Same Sviyeet, 

Seo. 130. And be it further enacted, That where any disposition 
of real estate shall be accompanied by the reservation or assurance of, 
or contract for, any benefit to the grantor, or any other person, for any 
term of life, or for any period ascertainable only by reference to death, 
gnch disposition shall be deemed to confer at the time appointed for the 
determination of such benefit an increase of beneficial interest in such 
real estate, as a suceesaon equal in anaual value to the yearly amount 
or yearly value of the benefit so reserved, assured, or contracted for, on 
the person in whose favor such dispoation shall be made. 

Same Subject. 

Sec. 131. And be if further enacted, That where any disposition 
of real estate shall purport to take effect presentiy, or under such cir- 
cumstances as not to confer succession, but, by the effect or in conse- 
quence of any engagement, secret trust, or arrangement capable of being 
enforced in a eoiirt of law or equity, the beneficial ownership of such 
real estate shall not, bona fide, pass according to the terms of such dis- 
position, but shall, in fact, be reserved to the grantor or other person 
for some period ascertainable only by reference to death, the person shall 
be deemed, for the purposes of this act, to, acquire the real estate so 
pasang as a suceesaon derived &om the person making the disposition 
as the predecessor. 
Same Suhject. Oonveyanoe without valuable or ade(juate Con- 

sideration, deemed to confer a Recession, 

8bc. 132. And he it farther enacted, That if any person shall, by 
deed of gift or other assurance of title, made without valuable and ade- 
quate consideration, and purporting to vest the estate either immedi- 
ately or in the future, whether or not accompanied by the possesison, 
convey any real estate to any person, such disposition shall be held and 
taken to confer upon the grantee a succesdon witMn the meaning of this 
act. 
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Same Svhject. Rates of Tax. 

Sdc. 133. And Im itJurlAer enacted, That there sliall be levied and 
paid to the United States in respect of every guch succession as aforesaid, 
according to the value thereof, the following duties, that is to say ■. 

Where the successor shall be the lineal issue or lineal ancestor of the 
predecessor, a duty at the rate of one dollar per centum upon such value. 

Where the successor shall be a brother or aster, or a descendant of a 
brother or sister of the predecessor, a duty at the rate of two dollars 
per 'centum upon such value. 

Where the successor shall be a brother or sister of the father or mother, 
or a descendant of a brother or sister of the father or mother of the prede- 
cessor, a duty at tho rate of four dollars per centum upon such value. 

Where the successor shall be a brother or sister of the grandfather or 
grandmother, or a descendant of the brother or sister of the grandfather 
01 grandmother of the predecessor, a duty at the rate of five dollars per 
centum upon such value. 

Where the successor shall be in any other degree of collateral con- 
sanguinity to the predecessor than is hereinbefore described, or shall be 
a s^anger in blood to him, a duty at the rate of sis dollars per centum 
upon such value : Provided, That no duty shall bo levied in respect of 
any succession vesting before or subsequent to the passage of this act, 
where the successor shall be the wife of the predecessor. 

Tax on Successions, when Interest has Passed to Othersi 
Sec. 134. And be it farther enacted. That where the interest of 
any sueoesaor in any real estate shall, before he shaO have become en- 
titled thereto iu poBseeaion, have passed by reason of death to any other 
Euccesaor or successors, then one duty only shall be paid in respect of 
such interest, and shall be due from tho successor who shall first become 
entitled thereto in possession ; but sueh duty shall be at the highest 
rate which, if every such successor had been subject to duty, would 
have been payable by any one of them. 

Partieular Provisions on Same Subject. 
Sec. 135. And be it further enacted, That wherever, after tie 
pasdng of this act, any succession shall, before the successor shall have 
become entitled thereto in possession, have become vested by alienation, 
or by any title not conferring a new succession, in any other person, then 
the duty payable in respect thereof shall be paid at the same rate and 
time aa the same would have been payable if ao such alienation had 
been made or derivative title created; and where the title to any suc- 
oesaon shall be accelerated by the surrender or extinction of any prior 
interests, then the duty thereon shall be payable at the time irf such 
surrender or extinction of prior title. 

Same Subject. 2Vms(s, ^c. 

Sec. 136. . And be it further enacted. That where real estate shall 

become subject to a trust for any charitable or public purposes, under 
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any past or fiitnre dispodtion, which, if made in favor of an individual, 
would confer on him a succession, there shall be payahle in respect of 
Buch real estate, upon its hecoming subject to such trusts, a duty at the 
rate of six per eentum upon the amount or principal value of auoh real 
estate. 

Same Svhjeet, Where Tax shall he Assessed. 
Sbc. 137. And he it further enacted. That the duty imposed by 
this act [shall be assessed in the collection district where the estate is 
situate, and] shall he paid at the time when the successor, or any person 
in his right or on his behalf, shall hecome entitled in possession to his 
succession, or to the receipt of the income and profit thereof, except 
that if there shall be any prior charge, estate, or interest, not created by 
the successor himself upon or in the succession, by reason whereof the 
successor shall not be presently entitled to the full enjoyment or Talue 
thereof, the duty, in respect of the increased value accruing upon the 
determination of such charge, estate, or interest, shall, if not previously 
paid, compounded for, or conunuted, be paid at the time of such deter- 
mination. 

Same Subject. Penalties for not Giving proper Notices. 
Sec. 138. And he it further enacted. That the interest of any suc- 
cessor in moneys to aiise from the sale of real estate under any trust 
for the sale thereof shall be deemed to be a'sueeessioa chargeable with 
duty under this act, and the said duty shall he paid by the trustee, exec- 
utor, or other person liaving control of the funds. [And every such 
person having in charge or trust any dispoation of real estate or inter- 
est therein subject to tax under this act, shall give notice thereof in 
writing to the assessor or asMstant assessor of the district ■(^erc the es- 
tate is situate within thirty days ftom the time when he sliaU have taken 
charge of such trust, and prior to any distribution of said real estate, 
togeSier with a description and value thereof, and the names of the 
persons interested therein ; and for willful neglect or refusal so to do 
shall be liable to a penalty of not exceeding five hundred doUars, te be 
recovered with costs of suit.] 

Same Sahjeet. Trusts for Investment. 
Sec. 139. And he itfarlker enacted. That the interest of any suc- 
cessor in personal property, subject to any trust for the investment 
thereof in the purchase of real estate to which the successor would be 
absolutely entitled, shall he chargeable with duty under this act as a 
succession, and the tax shall be payable by the trustee, executor, or 
other person having control of the iimds. 

Sa'm.e Sulked. No Allowame for Contingencies, ^c. 

Sec. 140. And he it further enacted. That, in estimating the value 

of a suceessioH, no allowance shall be made in respect of any contingent 

eaeomhrance thereon ; but in the event of such incumbrance taking ef- 
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feet as an actual burden on tlie interest of the successor, lie sliali be en- 
titled to a rotmn of a proportionate amount of tte duty so paid by him 
in respect of the amouEt or value of the incumbrance when taking effect. 

Same Subject. Mefunding and Defeat of the Succession. 

Sbo. 141, And le it further enacted. That, in estimating the value 
of a Buecession, no allowance shall be made in respect of any contdn- 
gency upoa the happening of which the real estate may paaa to some 
other person ; but in the event of the same so pasKng, the suceessor 
shall be entitled to a return of so much of the duty paid by him as will 
reduce the same to the amount which would have been payable by him 
if such duty had been a^eased in respect of the actual duration or ex- 
tent of his luterest : Provided, That if the estate of the successor shall 
be defeated, hi whole or in part, by its application to the payment of 
the debts of the predecessor, the executor, administrator, or trustee so 
applying it shall pay out of the proceeds of the sale thereof the amount 
so refunded ; And provided also. That if the estate of the successor 
shall he defeated, in whole or in part, by any person claiming title from 
and under the predecessor, such person shall bo chargeable with the 
amount of duty so refunded, and such amounts shall be coUooted in the 
manner herein provided for the collection of duties. 

Same Subject. Befunding of Tax by Secretary of Treasury, in 
certain eases. 
Sec. 142. jiwtf Se jV _;Wrfw cnoctef^. That where a suecedsor shall 
not have obtained the whole of his succession at the time of the duty 
becoming payable, he shall be chargeable only with duty on tho value 
thereof from time to time obtcuned by him ; and whenever any duty 
shall have been paid on account of any succession, and it shall afler- 
wards be proved, to the satisfaction of the Secretary of the Treasury, 
thd. such duty, not being due from the person pajing the same, was 
paid by mistake, or was paid in respect of real estate, which the suc- 
cessor ^^ have been unable to recover, or of which he shaU have been 
evicted or deprived by any superior title, or that for any other reason 
it ought to be refunded, tho Secretary of the Treasury shall there 
refund tbe same to the person entitled thereto, by draught drawn oi 
collector of latemal revenue. 

Commssicmer may Corn-pound Taxes and Enlarge Time for 



Sbo. 143. And be it further enacted. That where, in the opinion 
of the Commissioner of Internal Bevenue, any euccession shall Ite of 
such a nature, or so disposed or circumstanced, that the value thereof 
shall not be fhirly ascertainable under any of tie preceding directions, 
or where, from the complication of cu-cumstances afieoting the value of 
a succession, or affecting the assessment or recovery of the duty thereon, 
the Ooramisdoner shall thinTr it expedient to exercise this present au- 
19 
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thority, it shall be lawftil for him to compound the duty payable on the 
Huocesfflott upon such tenns as he shall thint fit, and to give discharges 
to the successor, upon payment of duty according to such compositioa ; 
and it shall be lawful for him, in any special eases in which he may 
think it eipedieat bo to do, to enlarge the time for payment of any duty. 



r may Commute Tax on Successionin cerlain cases. 
Sec. 144. -And he it further enacted. That it shall be lawful for 
the Commisaoaer, in his discretion, upon application made by any per- 
son who shall be entitled to a succession in expeetaocy, to commute the 
duly presumptiTely payable in respect of such succeeaon for a certain 
sum to be presently paid, and for a^essing the amouBt which shall be 
so payable ho shall cause a present value to be set upon such presump- 
tive duty, regard being had to the contingencies affecting the liability to 
such duty, Mid the interest of money involved in such calculation being 
reckoned at the rate for the time being allowed by the Commiasioner m 
respect of duties paid in advance, and upon the receipt of such certain 
sum he shall give discharges to the successor accordingly. 

Tax on /Accessions. A lAenfor IFive Years. 

Sec. 145. And he it further enacted, That the duty imposed by 
this act shall be a first cliM-ge on the interest of the sncoessor, and of 
all persona claiming in Ha right, in all the real ratate in respect whereof 
such duty shall be assessed for five years [from the time when such tax 
shall have become due and payable], unless sooner paid. 

Separate Tracts of Land may he sefparately Assessed. 

Sko. 146. And he if furlAw enacted, That the Commissioner shall, 
at the request of any successor, or any person claiming in his right, 
cause to be made so many separate assessments of the duty payable in 
respect of the interest of the successor in any separate tracts of real es- 
tate, or in defined portions of the same tract, as shall be reasonably re- 
quired ; and in aiich c^es the respective tracts shall be chargeable only 
with the amount of duty separately assessed In respect thereof. 

Meturns to he made to the Assessor or Assistant Assessor. As- 
sessment on Information in certain eases. 
Sbo. 147. And he it further enacted, [That any person liable to 
pay a lax in respect to any succession shall ^vo notice to the assessor or 
assistant assessor of his liability to gueh fax, within thirty days from the 
tamo when he shall become entitled in possession to such succession or 
to the receipt of the income and profits thereof, and shall at the same 
time deliver to the assessor or assistant assessor a full and trao account 
of said succession, for the tax whereon he shall be accountable, and of 
the value of the real estat* involved, and of the deductions claimed by 
him, together with the names of the successor and predecessor and their 
relation to each other, and all such other particulars as shall be neces- 
sary or proper for enabUng the a^essor or asabtant assessor fiilly and 
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correctly to ascertain tlie taxes due ; amcl the su 
if satisfied with such account and estimate as originally d 
with any amendments that may be made therein upon his rectnuatioii, 
may aesesa the succesaon tax on the iboting of such account and esti- 
mate ; but it shall be lawful for the assessor or assistant Msessor, if dis- 
satisfied with such account, or if no account and estimate shall he de- 
livered to him, to assess the tax on the best information he can obtain, 
subject to appeal as heremafter provided; and if the tax so assessed 
shall exceed the tax aeaeasable according to the return made to the as- 
sessor or assistant assessor, and with which he shall have been dissatas- 
lied, or if no account and estimate has been delivered, and if no appeal 
shall be taken against such assessment, then it shall be in the discretion 
of the assessor, having regard to the merits of each case, to assess the 
whole or any part of the expenses incident to the taking of such assess- 
ment, in addition to such tax ; and if there shall be an appeal against 
such last>-menfioned assessment, then the payment of such expenses 
shall be in the discretion of the Conmusaioner of Internal Revenue.] 

Penalty for Neglect to make Jtetuma or pay Tax, on Succession. 

Sec. 148. And he itjwriker enacted, [That if any person req^uired 
to i^ve amy such notice or deliver such account, as aforesaid, shall will- 
fully neglect \f> do so within the time required bylaw, he shall be liable 
to pay 9ie United States a sum equal to ten per centnm upon the 
amoant of lax payable by him ; and if any person liable to pay any tax 
in respect of his succession shall, after such tax shaJI have been finally 
ascertained, willfully neglect to do so within ten days after being notified, 
ho shall also be liable to pay to the United States a sum equal to ten 
per centum upon the amount of tas so unpaid, at the same time and in 
tiie same manner as the tas to be coUeeted.] 

Appeals to the Assessor and to the Commissioner. 

Sec. 149, And be it further eitacled. That it shall be lawful for 
any party, liable to pay duty in respect of his succession, who shall be 
dissatisfied with the assessment of the assistant assessor, within thirty 
days afier the date of such assessment, to appeal to ike assessor from. 
such assessment, who shall decide on such appeal, and give notice 
thereof to such party, who, if still dissatisfied, may, within twenty days 
after notice as aforesaid, appeal from such decision to the Commissioner 
of Internal Revenue, and ftimish a statement of the grounds of such ap- 
peal to the Commissioner, whose decidon upon the case, as presented 
bv the« statements of the assessor or assistant assessor and such fwty 
shall be final. 

[Sec. 150 is repealed by this act.] 

Stamp Taxes. When Fi-ovisions in Itelation to Stamp Tax 

shall take effect, ^c. 

Sec. 151. And ie it further enacted. That all laws in force at the 

time of the passage of this act in relation to stomp duties shall continue 
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in force until the fiist day of August, eigHteea tundi'ed and msty-foiu- ; 
and on and after the first day of Augmt, eighteen hundred and sixty- 
four, there shall he levied, collected, and paid, for and in respect of the 
several instrumenta, matters, and things mentioned and descrihed in the 
schedule (marked B) hereunto annexed, or for or in respect of the 
vellum, parchment, or paper upon which such inatmments, matters, or 
things, or any of them, shall he written or printed, hy any person or 
persons, Qr party who ^all make, sign, or issue the same, or for whose 
use or benefit tie same shall he made, signed, or issued, the several 
duties or sums of money set down in figures against the same, respect- 
ively, or oHierwiso specified or set forth m said schedule.* 

•STAMPS, 
lam indeMed mtunlyto the valuable "Digest of Eulinga " of Mr. Bout^ 
well, for the following resumfi of dedsion npon the stamp duties : 

1. Deeds of partition or releases are not Buljject to stamps. 

2. Assignments of government land -warrants req.mre a, five cent stamp, as 
agreements. 

8. Indorsement of payment of interest on a bond, &o., requires no stamp, 
alUioilgli in the form of a receipt, 
i. Receipts given by railroad and express companies must be stamped. 

5. The stamp duty on letters of adroinistration covers all subsequent 
papers in the settlement of (he estate. 

6. Photographs must be st^nped at retail price. 

7. The receipt of a cliaritable institution need not be stamped. No debt 
was due &om the donor. 

8. A school teacher's qn^ificafion cerSflcate should be stamped (five cent 
stamp.) 

9. Bills of lading, &a., for transportaUon of goods require a two cent stamp. 
Duplicates same as originals. 

10. Memorandum checks, drawn by a casliier on his own cash, require no 

11. Slamp-duty on a lease, when value is not ascertained, must bo for Cie 
largest amount reserved in the lease. 

12. When ootipon-bonds are stamped the coupons are eKerapt, 

18. Bonds or other official papers, issued by municipal corporations, are 
exempt. 

H. Either party to an inslnunent may affix the stamp before execution. 
■ 15. Ea^ copy of an indenture requires a stamp. 

19. A conveyance wittiout consideration requires no stamp. (Vide chap- 
ter — Successions.) 

IT. The assignment of bonds or mortgages requires stamps of equal value 
to the instrument assigned. 

18. Cerdflcates of deposit should be stamped. 

19. "Notices to qnit^' are exempt. So with acknowledgment to deeds, 
fa., — also all criminal process. United States leases and indentures are also 
exempt, oflierwise with affidavit of disability. 

20. The lease for a part of a year should be proportiooal to the annual 
retail value. 

21. A discharae of a mortgage is exempt. So with power of attorney and 
other pension and "back pay" papers. 

22. If a party sends a note or other paper to a banic, with a request that it 
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Instruments iwt to he Recorded till Stamped. 

Sec. 152. And he it fwr&er enacted, [That it fihall not be lawftil 
to record any instrument, document, or paper required liy law to lie 
stamped unless a stamp or stamps of fie proper amount shall liave 
been affixed and canceled in the manner required by law, and the i-ee- 
ord of any suoh instrument upon whioli the proper stamp or stamps 
aforesaid shall not have been affixed and canceled as aforesMd shall be 
utterly ¥oid, and shall not be used in evidence.] 
No Instrument Invalid if prober amount of Stamps are Affixed. 

Sec. 153. Jnd he it further enacted. That no instrument, docu- 
ment, writing, or paper of any description, reqwred by law to be 
stamped, shall be deemed or held invalid and of no effect for the want 
of the particular kmd or description of stamp designated for and denot- 
ing the duty charged on any such instrument, document, writing, or par 
per, provided a legal stamp or stamps, denoting a duty of equal amount, 
shall have been duly affised and used theiowi : Provided, That the 
provisions of this section shall not apply to any stamp appropriated to 
denote the duty charged on praprietary articles, 'or articles enumerated 
in Schedule C. 

Certain Papers ^c, of Municipal Oorporations exempt from 
Stamp Tax. 
Sec. 164. And he it funker enacted, [That all official instruments, 
documents, and papers issued by the officers of the United States Gov- 
ernment, or by tne officers of any Stato, eoonly, town, or other munic- 

25. An "origin^ summons " requires a stamp. If more than one person 
Is named defendant and more than one summons is issued, it would Eeem that 
eacli should be stamped. 

26. It is a general principle that inslrumeatB are to be slamped according 
to their legal eO^ct, 

27. Miuriage ceiijQcatea sliouldlie stamped; marriage licenses are exempt, 

28. IietterB of attorney made in the XJuJled States and sent to an attorney 
abroad, where tl>e powers are to be executed, do not require a stamp. 

29. In fire and marine insurance polides tlie stamp duty is determined by 
the amount of the premiam paid. This is sometimes in numey, sometimes by 
note. If the latter aud for a fixed sum, it must be regarded as a part of the 
premium, whether on demand or "on time," or even if it is understood that 
its payment ia not to be called on, except in case of loss. If the note is 
merely liable to assessment, or security for such assessment, it should not be 
recorded as "premium," 

80. The stamp duty upon "tetters of administration" must be appropriate 
to the value of tlie estate to be administered upon. If the administrator has 
no control over the real estate (as be generally has not, except for the payment 
of debts or legacies), the stamp duty is regulated hy the value of the personal 
estate. 

81. Letters of adttunlstratSon to procure prize money, back pa,y, pensions, 
&c., are subject to stamp duty. They are not within the exemption claim of 
Section 160, Act of June 30, 1854. 

32. Where receipts given to parties who deposit valuables with banks for 
safe-keeping contain guaranties fcr the value of the same, such guaranties are 
held to be subject to stamp duty, as agreements or contracts. 
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ipal corporation, shall be, and horelij are, eiempt from taxatioa : Pro- 
vided, That it is the intent hereby to exempt from liability to taxation 
such Slate, county, or other mnnicipal eorporation, in the exerdso only 
of fimotiona strictly belonging to diem in tieir ordinary governmental 
and municipal capacity.] 

Penalties for JPorging and Covmt^dting Stumps. 
Sec. 155. And he if further enacted, [That if any person shall 
forge or coanterieit, or cause or procure to be forged or counterfeited, 
any stamp, die, plate, or other instrument, or any part of any stamp, 
die, plate, or other instrumeat, which shall have been provided, or may 
hereafter be provided, made, or used in pursuance of this act, or shaU 
forge, counterfeit, or resemble, or cause or procure to be forged, coun- 
terfeited, or resembled, the impresdon, or any part of tJie impression, of 
any such stamp, die, plate, or other instrument, as aforesaid, upon any 
vellum, parchment, or paper, or shall stamp or mark, or cause or pro- 
cure to be stamped or marked, any vellum, parohment, or paper, ■with 
any such forged or oonnterfeited stamp, die, plate, or other instrument, 
or part of any stamp, die, plate or other instrument, as aforesaid, with 
intent to defraud the United States of any of the taxes hereby imposed, 
or aiiy part thereof, or if any person . shall utter, or sell, or expose to 
sale, any vellum, parchment, paper, artjole, or thmg, having thereupon 
thQ impresaon of any such counterfeited stamp, die, plate, or other in- 
strument, or any pai't of any stamp, ^o, plate, or other instrument, or 
any such forged, counterfeited, or resembled impression, or part of un- 
presaoh, as aforesaid, knowing the same to be forged, counterfeited, or 
resembled ; or if any person shall knowingly use or permit tie use of 
any stamp, die, plate, or other instrmnent, which shall have been so pro- 
vided, made, or used, as aforesaid, with intent to defraud the United 
States ; or if any person shall fraudulently cat, tear, or remove, or 
cause or procure to be cut, torn, or removed, the impres^on of any 
stamp, die, plate, or other instrument, which shall have been provided, 
made, or need, in pursuance of this act, from any vellum, parchment, 
or paper, or any instrument or writing charged or chargeable with any 
of the taxes imposed by law ; or if any peraon shall fraudulently use, 
join, fix, or place, or cause to be Med, jomed, fixed, or placed to, with, 
or upon any v(!Uum, parohment, paper, or any instrument or writing 
charged or chargeable with any of the taxes hereby imposed, any ad- 
hesive stamp, or lie impression of any stamps die, plate, or other in- 
strument, wMch shall have been provided, made, or used in pursuance 
of law, and whicb shall have been cut, torn, or removed from any other 
vellum, parchment, or paper, or any instrument or writing charged or 
chargeable with any of the taxes imposed by law ; or if any person 
shall willfiilly remove or cause to be removed, alter or cause to be alter- 
ed, the caacelmg or defacing marks on any adheave stamp, with intent 
to use the same or cause the use of the same after it shall have been 
once used, or shall knowingly or willfiilly sell or buy such washed or 
restored stamps, or ofi'er the same for sale, or give any person for, or es- 
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pose tlie aame to nse, or knowingly use tlio same, or prepare the sania 
with intent for tte further use thereof, or if any person shall knowingly 
and without lawful excuse (the proof whereof shall lie ou the person 
aoeused) have in his possession any washed, restored, or altered stamps, 
which have heen removed from any vellum, parchment, paper, instm- 
ment, or writing, then, and in every such ease, every person so offend- 
ing, and every person knowingly and willftilly aiding, abetting, or as- 
sisting in committing any such offence as aforeswd, shall, on con- 
viction thereof, forfeit the saiA eonnterfeit stamps and the articles upon 
which they are placed, and be punished by fine not exceeding one 
thousand dollars, or by imprisonment and confinement to hard labor not ' 
esceeding five years, or both, at the ijiscretion of the court.] 
Mode of Cancellation of Stamps. PenaMes for failure to Can- 
cel, ^c. Penalty for Forging, ^c. Private Stamps. 
Sec. 156. And be it further enacted. That in any and all cases 
where an adhedve stamp ^all be used for denoting any duty imposed 
by this act, except as hereinafter provided, the person using or afBsing 
the same shall write thorenpoa the initials of his name and the dale 
upon which the same shall he attached or used, so that the same may not 
again he used. And if any person shall fraudulently make use of an 
adhesive stamp to denote any duty imposed by this act without so ef- 
feotuaUy caneelmg and obliterating such stamp, except as before men- 
tioned, he, she, or they shall forfeit the sum of fifty dollars : Provided, 
That auy proprietor or proprietors of proprietary articles, or OTtielea sub- 
ject to stamp duty under Schedule G of this act, shall have the privi- 
lege of furnishing, without expense to the United States, in suitable 
form, to he approved hy the Commissioner of Internal Eevenne, his or 
their own dies or designs for stamps to he used thereon, to be made un- 
der the direction and to be retained in the possession of the Oommis- 
Koner of Internal Eevenue for his or then- separate use, whbh shall not 
be duphoated to any other person. That in all cases where such stamp 
is used, instead of his or their writing the date thereon, the said stamp 
shall be so afBxed on the box, bottle, or ^kage, that in opening the 
same, or usmg the contents thereof, the saad stamp shall be effectually 
destroyed ; and in defeult thereof, shall be liable to the same penalty 
imposed for negleot to affix said stamp as hereinbefore prescribed in this 
act. Any person who shall fi'audnlently obtain or use any of the afore- 
said stamps or designs therefor, and any person for^g, or counterfeiting, 
or causing or procuring the forgmg or counterfeiting any representation, 
likened, similitude, or colorable imitation of the said last mentioned 
stamp, or any engraver or printer who shall sell or give away said 
stamps, or selling the same, or, being a merchant, broker, peddler, or 
person dealing, in whole or in part, in smiilar goods, wares, merchan- 
dise, manufactures, preparations, or articles; or those derigned for amilar 
objoela or purposes, shall have knowingly or fiaudulentiy ui his, her, or 
their po^ession any such forged, counterfeited likeness, similitude, or 
colorable imitation of the said last^-mentioncd stamp, shall be deemed 
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;uilij of a felony, and, upoa eonviclion thereof, shall le subject to all 
ie penalfiea, fines, and forfeitures prescribed in the preceding section 



C'ommi^doner Tnay Frescrihe other Modes of Cancellation of 



Sec. 157. Aiid be it Jurther enacted, That the Cominieaoner of 
Internal Reveane be, and he is hereby, authorized to prescribe such 
method for the cancellation of stamps, as substitute for, or in addition to 
the method now prescribed by law, as he may deem expedient and ef- 
fectual. And he is. further authoriaed in Ms discretion to make the ap- 
plication of such method imperatite upon the manufaoturera of proprie- 
tary articles, or articles iacludcd in Sehediile 0, and upoa stamps of a 
nominal value exceeding twenl^-fiye cents each. 

Penalties for Fraud and Evasion of the Law on this Subject. 
Mode of .^ixmg Stamps to lost Instrwmefnts, ^c. Sow In- 
struments inadequately/ starnped maof he used in Mvidenne. 
8eo. 158, And he iifterther enacted, [That any person or persons 
who shall make, sign, or issue, or~who shall cause to be made, signed, 
or issued, any insteument, document, or paper of any kind^or descrip- 
tion whatsocTer, or shall accept, negotiate, or pay, or cause to be ac- 
cepted, negotiated, or paid, any bUl of exchange, draft, or order or 
promissory note for the payment of moaey, without the same being duly 
stamped, or having tbereupon an adhesive stamp for denoting the tax 
chargeable thereon, and canceled in tho manner reqiaired by law, with 
intent to evade the provisions of this act, shall, for every such offence, 
forfeit the sum of fifty dollars, and such instrument, document, or paper, 
bill, draft, order, or note, not being stamped according to law, shall be 
deemed invalid and of no effect : Provided, That the fdtle of a pur- 
chaser of land by deed duly stamped shall not be defeated or affected by 
the want of a proper stamp on any deed conveying aaid land by any 
person fi-om, tlioughj or nnder whom his grantor claims or holds title : 
And provided furmer. That hereafter, in all cases where the party has 
not ^xed to any instrument the stamp reqiiired by law thereon, at the 
time of making or issuing the sdd instrument, and he or they, or any 
party having an interest therein, shall be subaecjuently desii-oua of afBx- 
mg such stamp to said instrument, or if SMd instrument be lost, to a 
copy thereof, he or they shall appear before th^ collector of the revenue 
of Ihe proper district, who shall, upon the payment of the price of the 
proper stamp required by law, and of a penalty of fifty dollars, and 
where the whole amount of the tax denoted by the stamp reciuired shall 
exceed the sum of fifty dollars, on payment also of interest, at the rate 
of six per centum on said tax from the day on which such stamp ought 
to have been affixed, afBx the proper stamp to such instrument, or copy; 
and note upou the mar^n thereof the date of his so doing, and the fact 
tiiat such peualty has boon paid ; and the same shall thereupon be 
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(deemed and held to be as valid, to all intents and purposes, as if stamped 
when made or issued : And provided further, That where it shall ap- 
pear fo said collector, upon oatti or otlierwise, to his satisfection, tlwt 
any suob. instrument has not heen duly stamped at the time of making 
or issuing the same, by reason of accident, mistake, inadvertence, or 
urgent necessity, and without any willful d^gn to defraud the United 
States of the stamp, or to evade or delay the |)ayment thereof, then and 
in such case, if such instrameut, or if the origmal be lost, a copy there- 
of duly certified by the ofBcer having charge of any records in which 
such original is required to fee recorded, or otherwise duly proven to the 
satisfaction of the collector, shall, within twelve calendar months after 
the first day of August, 1866, or within twelve calendar months after 
the making or issuing thereof, be brougirt to the said collector of reve- 
nue to he stamped, and the stamp tax ciargeable thereon shall be paid, 
it sliaU be lawful for the smd collector to remit the penalty aforesMd, 
and to cause such instrument to be duly stamped ; and when the origi- 
nal instrument, or a certified or duly proved copy thereof, as aforesaid, 
duly stamped so as to entitle the same to be recorded, shall be presented 
to the clerk, register, recorder, or other oiiieer having charge of the orig- 
inal record, it shall be lawful for Buch officer, upon the payment of the 
fee legally chargeable for the recording thereof, to make a new record 
thereof, or to note upon the original record the fiict that the error or 
omission in the stamping of said original instrument has been correetfid, 
pursuant to law, and the original instrument, or such certified copy or 
the record thereof, may be used in all courts and places in the same 
manner and with like efieet as if the instrument Had been originally 
stamped : And provided farther, That in all cases where the party has 
not affixed the stamp required by law upon any instrument made, signed, 
or issued, at a time when, and at a place where, no collection district 
was established, it shall be lawful for him, or them, or any party having 
an intotest therein, to affix the proper stamp thereto, or if tho original 
bo lost, to a copy thereof, and the instrument or copy lo which the 
propdr stamp has been thus affixed prior to the first day of January, 
1867, and the record thereof, shall be as valid, to all intents and pur- 
poses, as if stamped by the collector in the mmner hereinbefore pro- 
vided.] 

Stamps on Foreign Bills of Exchange. 
Sec. 159. And be it further enaeted, That tho acceptor or accepts 
ors of any Inll of exchange or order for the payment of any sum of 
money drawn, or purporting to be drawn, in any foreign country, but 
payable in the United States, shall, before paying or accepting the 
same, place thereupon a stamp, indicating the duty upon the same, as 
the law requires for inland bills of exchange, or promissory notes, and 
no bill of exchange shidl be paid or negotiated without such stamp ; 
and if any person shall pay or negotiate, or ofier in payment, of receive 
or take in payment, any such draft or order, the person or persons 60 
offending shall forfeit the sum of two hundred dolliu^. 
20 
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Gertain Instruments, Papers, ^c, exempt from the Stamp Tax. 

Sec. 160. And be it furiker enacted, That no stamp duty etall, be 
rec[iiired on powers of attorney or any other paper relating to applica- 
tions for hountiea, arrearages of pay, or pousions, or to the receipt 
thereof from time to time, or upon tickets or contracts of insurance 
when limited to accidental injury to persons, nor on certificates of the 
measurement or weight of animals, wood, coal, or hay; nor on deposit 
notes to mutual insurance companies for insurance upon which policies 
subject to stamp duties have been or are to he issued ; nor on any cer- 
liiicat* of the record of a deed or other instrument in writing, or of 
the acknowledgment or proof thereof by attestang witnesses; nor to 
any endorsement of a negotiable instrument or on any warrant of afr 
tomey, accompanymg a bond or note, when such bond or note shall 
have, affixed thereto the stamp or stamps denoting the duty rec[uired ; 
and whenever any bond or note shall be secured by a mortgage, but 
one stamp shall be required to be placed on such papers : Provided, 
That the stamp duty placed thereon shall be the highest rate reijuired 
for said instrumente, or either of them.* 



*In relation to stamping instrumenls issued without stamps, or insufllcienUy 
atamped, see Appendix, Circular No. 43. (UI, Int. Rev. Hee., p, 117.) 

"lieada to a trustee for wife, withoat consideralion, are not liable to stamp 
duty." (Ruling April 24, 1866. IIL Int. Eev. Rec, p. 161, See succes- 

For stamps on inaurance receipts, {vide Int. Rev. Eec., Vol. IH. p. 156.) 

It will be seen that by the law as hecein. amended, that when it stiall ap- 
pear that the omissiOD to sSSx the proper stamp was not with the intent to 
evad6 tlie law, the penalties imposed shall not be incurred. This follows 
the Buglish statute, and is a wise provision. ( See Edwards on Stamp Act, 
passim.) 

The stamping of receipts for payment of money oi 
have long been in force, seem io te in oui large citic 
evftied. (See Int. Rev. Rec, Vol. IIL, p. 169.) 

Orders l» pay iJividends are not powers of attorney, hot like draft at sight 
are su^ect to the stamp of two cents. (Ex-parte Swan. 1 Deacon, 761.) 

It is a question wheUier a stamp is required on an order of draft when no 
deSnite sum is mentioned. {Jones vs. Sampson, 2 B and C, 818. Edwards on 
atemp acta, 150.) 

An instrument in which several persons bona fide join, having relation to 
one honest subject matter, whenever each party poBaesses a several interest of 
his own, but one in common with the other^ will reonire a suitable stamp. 
Imping retbrence to the common purpose. (Croft i«. Tidbnry, 14 C. B., 304. 
BflWards on Stamp Acts, 27.) 

For dedsions as to additions and alterations on instruments which do not 
call for a new stamp ; and invalidity when alterations and additions are made, 
(^ee Edwards on Stamp Act, Chapter II., passim.) 

' For a variety of decisions in relation to stamps on particular instniments, 
agreements, deeds, mortgages, bills of exchange and promissory notes, poli- 
cies, of insurance,. charSer party, bills of lading, certificates, protests, probate 
of wills and letters of administration, and proprietary articles, also in relation 
to pl^adins, evidence and the punishments and penalties in connection with 
fltemps. .{Consult " Edwards on Uie Stamp Act," New York, 1863, an excellent 
(Sgest of English decision.) 
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The Sale of Stamps. Commission on Sales. Commission on 
Private Statrms, Alhwanaefor Stamps spoiled. Supply of 
Match Makers on Credit, Provisions ther^or. 



Sec. 161. And he U further enacted, That the Commissioaer of In- 
ternal Kevenue be and is hereby, autborized to sell to and supply col- 
lectors, deputy collectors, postmasters, stationers, or any other persons, 
at hia discretion, with adhesive stamps, or stamped paper, vetlnjn, or 

Sarohment, as herein provided for, in amounts of not less than fifty 
ollars, upon the payment, at the time of delivery, of the amount of 
duties said stamps, stamped paper, vellum, or parchment, so sold or 
supplied, represent, and may allow, upon the aggregate amount of such 
stamps, as aforesaid, the sum of not exceeding five per centum as com- 
mission to the collectors, postmaators, stationers, or other purchasers; 
hut the cost of any paper, vellum, or parchment shall he paid by the 
purchaser of such stamped paper, vellum, or parchment, as aforesaid : 
Provided, That any proprietor or proprietors of articles named in 
Schedule 0, who shall furnish his or their own die or design for stamps, 
to be used especially for his or their own proprietary articles, eholi he 
allowed the following commission, namely: On amounts purchased at 
one time of not less than fifty nor more than five hundred dollars, five 
per centum ; on amounts over five hundred dollars, ten per centum. 
The Commissioner of Internal Eevenoe may fix)m time to time make 
regulations, upon proper evidence of the facts, for the allowance of 
such of the stamps issued under the' provisions of this act as may have 
been spoiled, destroyed, or rendered useless or unfit for the purpose in- 
tended, or for which the owner may liaye no use, or which through mis- 
take may have been improperly or unnecessarily used, or where the 
rates or duties represented thereby have been paid in error, or remitted ; 
and suoh allowance shall ho made cither by giving other stamps in lieu 
of the stamps so allowed for, or by repaying the amount or value,, after 
deducting therefi-om, in case of repayment, the sum of five per centum 
to the owner thereof; but no allowance shall be made in any case until 
the stamps so spoiled or rendered useless shall have been returned to 
the CommisMoner of Internal Eevenue, or until satisfactory proof has 
been made showing the reason why said stamps cannot he so returned ; 
Provided, That the Commissioner of Internal Kevenue may, from time 
to time, famish, supply, and dehver to any manufacturer of friction or 
other matches, oigar lights or wax tapers, a suitable quantity of adhe- 
MTO or other stamps, such sa may he preecribod for use in such cases, 
without prepayment thereibr, on a credit not exceeding sixty days, re- 
quiring, in advance, such security as he may judge nece^aiy to seouro 
payment therefor to the Treasurer of the United States, within the lima 
prescribed fi)r such payment. And upon all bonds or other seeuritiea 
taken by said Commissioner, under the provisions of this act, suits may be 
maintained by said Treasurer in (he circuit or district court of the United 
States, in the several districts where any of the persons giving said bonds or 
etfior securities reside or may be found, in any appropriate Krm of action. 
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CommiBsioner to Stamp certain Instruments exempt, or Svhject 
to certain Tax. 
Sbc. 162. And he it further enacted. That it shall be lawful for 
any person to present to the oollecfar of tho district, subject to tho rules 
and regulations of tho Gommisaioner of Internal Revenue, any instru- 
ment not previously issued or used, and reciTure his opinion whether or 
not (he same is ohargeahle with any stamp duty ; and if the sdd col- 
lector shall be of opmion that such inafnuneat is ehargcablo with any 
stamp duty, he shdl upon the payment therefor, affis and cancel the 
proper stamp ; and if of the opinion fiat such instruincnt is not charge- 
able with any stamp duly, or is chargeable only with the duty by him 
designated, ho is hereby req^uired to impress thereon a particular stamp, 
to be provided for that purpose, with such words or device thereon as 
he shall judge proper, which shall denote that such instrument is not 
chargeable with any stamp du^, or is chargeable only with the duty de- 
noted by the stamp affixed ; and every snob instrument upon which the 
said stamp shall be impressed shall be deemed to be not chargeable, or 
to be chargeable only with the duty denoted by the stamp so affixed, 
and shall be received in evidence in all courts of law or equity, not- 
withstanding any objectiona made to tlie sa«io by reason of it being un- 
gtamped, or of it being insufficiently stamped. 

Legal Stamps to he A^ed hi^ore Instrumental ^c, are used or 
read in Evidence. 
Sec. 163, And he it further enacted, [That hereafter no deed, 
instrument, document, writing, or |)aper, required by law to be stamped, 
which has been signed or issued without bemg duly stamped, or with a 
defiiaent stamp, nor any copy thereof, shall be recorded, or admitted, or 
used as evidence in any court until a legal stamp or stamps, denoting 
the amount of tax, shall have been affixed thereto as prescribed by law : 
Provided, That any power of attorney, conveyance, or document of any 
kind, made or purporting to he made in any foreign country to be used 
in the United States, shall pay the same tax as is required by law on 
wmilar instruments or documents when made or issued in' the United 
States ; and the party to whom the same is issued, or by whom it is to 
be used, shall, before using the same, affis thereon the stamp or stamps 
indicating the tax required.] 
Provisions of the Act applieahle to Artides in Schedule " C" 

Sec. 164. And he it further enacted. That all the provisions of 
this act relating to dies, stamps, adhesive stamps, and stamp duties shall 
extend to and include (except where manifestly impracticable) all the 
articles or objects enumerated in schedule marked C, subject to stamp 
duties, and apply to the povi^ons in relation thereto. 
PenaUies for idling Articles in Schedule " C" without proper 
Stamps. 
Sbo. 165. And he it further enacted, [That if any persoUtfimi, 
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company, or corporation shall make, prepare, and sell, or remoTe for 
coDBUiaption or sale, drugs, medicines, preparatiorta, compoations, arti- 
cles, or things, including perfumery, cosmetics, laeifer or friction 
matches, cigar lights, or wax tapers, and playing cards, and also ia- 
cluding prepared rauslarda, preserved meats, fish, sholl-fish, fruits, vege- 
tables, sauces, syrups, jama, and jellies, when packed Or sealed in cans, 
bottles, or other single packages, whether of domestic njanufeoture or im- 
ported, upon which a duty or tax is imposed hy law, as enumerated and 
mentioned in schedule C, vrithout affixing thereto an adhcHvo stamp 
or label denoting the duty before mentioned, be or they shall incur a 
penalty of fifty dollars for every omission to affix such stamp.] 

Penalty for Rtmomig Stamps from, Ariiele'i in Schedule " C." 
Seo 160 And h it fmihi.r enacted Th it every manufacturer or 
maker of any of the articles f r sale mentioned m Schedule C, after 
the same shall have been so made and the particulars hereinbefore re- 
quired as to stamps hwe been complied witli who shall fake off, re- 
move, or defaUi or cau'ie or permit or aufler to be taken off, or re- 
moved or detatlied any stamp oi who iiall use any stamp, or any 
wrapper oi c ver to which any stamp is affixed to cover any other arti- 
cle or commodity than that ongmilly contained m such wrapper or 
cover, witli such stamp when first used with the intent to evade the 
stamp duties, shall for every such article, respectively, in respect of 
which any such offense shall be committed, be subject tfl a penalty of 
fifty dollars, to be recovered together with the costs thereupon accruing ; 
and every such article or commodity as aforesaid shall also be forfeited. 

F(yi'feiiure of Articles upon Attempt to evade Tax. 
Sec. 167. And he it further enacted. That on and after the passage 
of this act every maker or manuiacturer of any of the articles or com- 
modities mentioned in Schedule C, as aforesaid, who shall sell, expose 
for sale, send out, remove, or deliver any artido or commodity, manu- 
lactured as aforesaid, before the duty thereon shall have been tully paid, 
by afBxing thereon the proper stamp, as provided by law, or who shall 
hide, or conceal, or cause to be hidden or concealed, or who shall re- 
move or convey away, or depoat, or cause to be removed or conveyed 
away from or deposited in any place, any such article or commodity, to 
evade the duty chargeable thereon, or any part thereof, shall be subject 
to a penalty of one hundred dollars, together with the forfeiture of any 
such article or commodity. 

Certain Articles in Schedule " C" may be Manufactured in 
£mded Warehouses, and may be removed. Materials 'used 
may be rsmmedfram one "Warehouse, to another, ^c, if c. 
Sec. 168. And he itftrther enacted. That all medicines, prepara- 
tions, compositions, perfiimery, cosmetics, cordials, and other Iic[uors 
iQMiufactured wholly or in part of domestic spirits, intended for exporta- 
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tion, as provided for by law, in order to be manufectured and sold or 
removed, without being charged with duty and without having a stamp 
affixed fiereto, shall, under such rales and regulatione as the Secretary 
of {he Treasury may prescrihe, be made and manufectured in ware- 
horaes similarly constructed to those knowa and deagnated in treasury 
regulations as bOndod -warehoue«s, class two : Provided, That eueh 
manufiieturer shall first ^ve Batisfactory bonds to the collector of internal 
revenue for the faithfiil observance of all the provisions of law and the 
rules and regulations aa aforesaid, in amount not less than half of that 
required by the regulations of the Secretary of the Treasiuy from, per- 
sons allowed, bonded warehouses. Such goods, when manufaeturea in 
Buch warehouses, may be removed for exportation, under the direction 
of tie proper offieer havingcharge thereof, who shall be designated by 
the Secretary of the Treasury, without being charged with duty, and 
without having a stamp affixed thereto. Any maaufacturer of the ard- 
elra , aforesaid, or of any of them, having such bonded warehouse, as 
aforesaid, shall be at liberty, under such rules and regulations as the 
Secretary of the Treasury may prescribe, to convey therein any materi- 
als to be used in such mamifaoture which are allowed by the providons 
of law to be ezported free from tax or duty, as well as the necessary 
materials, implements, packages, vessels, brands, and labels for the prep- 
aration, putting up, and export of the said manufaxitured articles; and 
every article so used shall be exempted from the payment of stamp and 
excise duty by such manufecturor. Articles and materials so to be used 
may be transferred from any bonded warehouse ra which the same may 
fee, under such regulations as the Secretary of the Treasury may pre- 
scribe, into any bonded warehouse in which such manufacture may be 
conducted, and may be used in such manufacture, and when so need 
shaU be exempt from stamp and excise duty ; and the receipt of the 
offieer in charge, aa aforesaid, shall be received as a vouchor for the 
manufacture of such articles. Any materials imported into the United 
States may, under such rules as the Secretary of the Treasury may pre- 
scribe, and under the direclion of the proper of&oer, be removed in 
orig^al packages from'on shipboard, or from the bonded warehouse in 
which the same may be, into the bonded warehouse in which such man- 
nfeotnre may be carried on, for the purpose of being used in such man- 
ufiieture, without payment of duties thereon, and may there be used in 
such manufacture. No artido so removed, norany mticle manufactured 
in said bonded warehouse, shall be taken therefrom except for osporta- 
tion, under the dhoction of the proper officer having charge thereof, as 
aforesaid, whose certificate, deacribmg the articles by their marks, or 
otherwise, the quantity, the date of importation, and name of vessel, 
with sueh additional partioulara aa may from time to time be required, 
shall be* received by the collector of customs in cancellation of the 
bonds, or return of the amount of foreign import duties. AU labor 
performed and services rendered under these regulations shall be under 
Sie supervision of an ofBcer of the customs, and at the expense of the 
manufacturer. 



-c by Google 



IHTEENAL REVENUE GUIDE. 159 

Matches may he Warehoused and Removed without payment of 
Tax. No Drawbaak Allowed. 
(Sbc. 11. Act of March 3, 1865.) And he it further enacted. 
That iucifer or friction matches, and cigar lights and was tapors, may 
be transferred, without payment of duW, directly from the place of 
manufacture to a bonded warehouse established in ooafonrdty with law 
and treasury regulations, and upon the execution of such transportation 
bonds or other security as the Becrotacyof the Treasury may prescribe, 
said bonds to be taken by flie collector in the district from which euoh 
removal is mfide, and may be withdrawn therefrom for consumption 
after affixing the stamps thereto, as provided by tJie act to which thia 
act is an amendment, or may be removed tlierefrom for esport to a for- 
eign country without pajTiient of duty or affixing stamps thereto, in 
conformity with the provisions of the act aioresaid, relating to the re- 
moval of distilled spirits, all the rules and regulations and conditions of . 
which, as far aa applicable, shall apply to Iucifer or friction matches, 
oigar lights, and wax tapers in bonded warehouse. And no drawback 
slmll in any case be allowed upon any luiafer or friction matches, cigar 
lights, or wax tapers, upon which any exdse duty has been ptud, or 
stamps afSsed, either before or after they have been placed in bonded 
warehouse. 

Persona Erasing for sale Articles in Schedule " C" to he 
deemed Manufacturers. Sale of same in Original Packa- 
ges, ^c. 

Sec. 169, .And he it further enacted, [That any person who shall 
offer or espose for sale any of tho articles named in Schedule C, or in 
any amendments thereto, whether the articles so offered or exposed are 
imported or are of foreign or domestic manufacture, shall be deemed 
tho manufacturer thereof, and subject tfl all the duties, liabilities, and 
penalties imposed by law in regard to the sale of domestic articles with- 
out the use of the proper stamp or stamps denoting the tax paid thereon, 
and all such articles imported, or of foreign manufacture, shall, in addi- 
tion to the import duties imposed on the same, be subject to the stamp 
tax, respectively,. prescribed in Schedule C, ^ aforesdd. Provided, 
That when such imported articles, except playing cards, Iucifer or fric- 
tion matches, dgar lights, and wax tapers shall be sold in the original 
and unbroken package, in which the bottles or other enclosures were 
packed by the manmcturer, the person so selling such article shall 
not be subject to any penalty on account of the proper stamp.] 

Commis^oiter may furnish Stamps to certain Officers for sale. 
Sbo. 170, And be it further enacted. That in any collection district 
where, in the judgment of the GommisKoner of Internal Eevenne, the 
EieilitieB ibr the procurement and distribution of stamped vellum, parch- 
ment, or paper, and adhesive stamps, are or shall be insufficient, the 
Commissioner, as aforesidd, is anthorisied to furnish, supply, and deliver 
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to tbe collector and to tlie assessor of any such district, and to any i^ 
sistant treasurer of the United States, or designated depositary thereof, 
or any postjiiasl«r, a suitahle quantity or amount of stamped vellum, 
parchmeiit, or paper, and adhesive stamps, without pre-paymont there- 
for, and shall allow the highest rate of commifisions allowed by law to 
any other parties purchasing the same, and may in advance require of 
any such collector, assessor, ^astant treasurer of the United States, or 
postmaster, a bond, with sufficient sureties, to an .amount equal to the 
value of any stamped vellnm, parchment, or paper, and adho^ve stamps 
which may be placed in his hands and remain unaccounted for, condi- 
tioned for the feithful retimi, whenever so reqiured, of all quantities or 
amounts undisposed of, and for tho payment, monthly, of all quanfitieB 
or amounts, sold or not, remaining on hand. And it shall be the duty 
of such collector to supply his deputira with, or sell ta other parties 
within Ms district who may make application therefor, stamped vellum, 
parchment or paper, and adhesive stamjffl, upon the same terms allowed 
by law, or under the regulations of the Commissioner of Internal Keve- 
nue, who is hereby authorized to make such other regulations, not in- 
consistent herewith, for tho seoiuity of the United States and the better 
accommodation of the public, in relation to the matters hereinbefore 
mentioned, as he may judge necessary and expedient. And the Secre- 
tary of the Treasury may from time to time make such regulations as 
he may find necessary to insure the safe-keeping or prevent the illegal 
use of all such stamped vellmu, pairehment, paper, and adhesive stamps* 

SCHEDULE B. 

Dili;!. 

AottBBMBitT or contract, other than [domestic and inland hills of lailiag 
and] those specified in this schedule ; any apprajsement of value or 
damage, or for any other purpose ; for every sheet or piece of paper 
upon which either of the same shall be written, five centa, . . SO 05 
Provided, That if more than one appraisement, agreement, or con- 
tract shall be written upon one sheet or piece of paper, fire cents 
for each" and every additional appraisement, agreement, or contract. 

Bank ohbck, drafl, or order for tlie payment of any sum of money 
whatsoever, drawn upon any bank, banker, or trust company, or 
for any sum exceeding ten dollars drawn upon any other person or 
persons, comp^es, or corporations, at sight or on demand, two 
cents, ,. 2 

Biiii. 01' EXCHAHGE, (ioiand,) draft, or order for (he payment of any 
sum of money not exceeding one hundred dollars, otherwise than 
at sight or on demand, or any promissory note, (except bank notes 
issued for circulation, and checks made and intended to be fbrtli- 
witii presented, uid which shall be presented to a bank or banker 
for payment^) or any memorandum, check, receipt, or other written 
or printed evidence of an amount of money to be p^d on demand, 
or at a time designated, for a sum not excee^ng one hundred dol- 
lars, five cents, S 

And for every additional hundred dollars, or fractional part thereof in 

excess of one hundred dollars, five cents, , S 

« The Commlsaionai: bss lately limitad the number of mch offices so turulshed. 
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BiLi. OF BXOHANQE, (foreign,) or letter of credit, drawn in but payable 
out of the Uniletl States, if drawn singly, or otiierwiae than in a 
set of three or more, according to the custom of mereliants and 
bttiikera, shall pay the same rates of duty as inland bilis of exchange 
or promissory notes. 

If drawn in sets of three or more ; For every bill of each set, where 
tiie sum made payable shall not esceed one hundred dollars, or the 
eqnivftlent thereof, in any foreign currency in which such bills may 
be expressed, according to the standard of value fixed by llie United 
Stales, two cents, $0 02 

And for every additional hundred dollars or fractional part thereof in 

excess of one hnndred dollars, two cents, 2 

Bill of ladibo or receipt, (olier than charter-party,) for any goods, 
merchandise, or electa, b> be exported trota a port or place in the 
United States to any foreign port or place, ten cents, ... 10 

Bill op sale by which any ship or vessel, or any part thereof, shall 
be conveyed to or vested in any other person or persons when the 
consideratJon shall not exceed five hundred dollars, fifty cents, . 50 

Exceeding fire hundred and not exceeding one thousand dollars, one 

dollar, 1 00 

Exceeding one thousand dollars for every additional amount of five 

hundred dollars, or fractional part thereof, fltty cents, ... 50 

BOhd. — For indemnifying any person for the payment of any sum of 
money, where the money titimately recoverable thereupon is one 
thousand dollars or less, fifty cents, 60 

Wliere the money ultimately recoverable thereupon exceeds one thou- 
sand dollars, for every additional one thousand dollars or fractional 
part thereof in excess of one thousand dollars, fifty cents, . . £0 

Bond for the due esecution or performance of the duties of any ofBce, 

one dollar, 1 00 

Bohd of any description, other than such as may be required in legal 
proceedings, or usod in connexion with mortgage deeds, and not 
otherwise charged in this schedule, twenty-five cents, . . • 2S 

Cbeiificatb of stock in any incorporated company, twenty-fire cents, 25 

Cbbtificate of profits, or any cerSflcate or memorandum showing an 
interest in the property or aceuraalations of any incorporated com- 
pany, if for a sum not less than ten dollars and not exceeding fifty 
dollars, ten cents, 10 

Exceeding fifty dollars and not exceeding one thousand dollars, twenty- 

fivecenla, 25 

Exceeding one thousand dollars, for every additional one thousand dol- 
lars, or fractional part thereof, twen^-five cents, .... 26 

Gbrtificaie. — Any certificate of damage, or otherwise, and all other 
certificates or documents issued by any port warden, madne sur- 
veyor, or other person acting as such, twenty-five cents, . . 25 

CflETiFicATE of deposit of any sum of money in any bank or trust; 
company, or with any banker or person acting as such — 

H for a sum not exceeding one hundred dollars, two cents, ... 2 

For a sum exceeding one hundred dollars, five cents, ... 6 

•Cbhtificatb of any other description than thosa specified, five cents, 5 

CHARTEB-PAaTT.— Contract or agreement for the charter of any ship, 
or vessel, or steamer, or any letter, memorandum, or other writing 
between the captain, master, or owner, or person acting as agent 

-STiMPB.— 1. Tlie statute of United Slalfls of 1862, Chapter lie, Seolion liO, does noi 
require a Bf»mp to be affiled to the eertifipate of a magistrate atlesting his record ot 
the coavioiion in a criminal case, which is taken to the Superior Court on itppeal. 
(Common wealtli vs. Hardiman. 9 Allen, 487.) 

2. [f lihe arigiaal writ in an aetion is duly stamped, the magistrate's oertiitoBte upon 
depositions iakea to be used Uieceln, need not be stamped. (Oardell vs. Bridge, 
SAIleB,855,) 

21 
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Duty. 
of any ship or Teasel, op ateamer, and any other pei^oji or persona 
for of relating to the charter of such ship or vessel, or steamer, or 
any renewal or transfer thereof, if the registered tonnage of such 
ship or vessel, or ateamer, does not exceed one hundred and fifty 
tons, one dollar, - . . . . SI 00 

Exceediog one himdced and fifty tona and not esceeding three hundred 

Ions, three dollara, 3 00 

Exceeding three hundred tons and not exceeding six hundred tona, five 

dollars, B 00 

Exceeding six hundred tons, ten dollara, 10 00 

iiJoMTBieT. — Broker's note, or memorandum, of sale of any goods or 
merehandiae, exchange, real estate, or properly of any kind or 
description, issued by brokers or persons acting as such, for each 
note or memorandum of sale, ten cents, 10 

Bills or memorandum of the sale or contract for the eale of stocks, 
bonds, gold or silver bullion, coin, promissory notes, or other secu- 
rities, shall pay a stamp tax at the rate provided in section 99. 

Conveyance .—Deed, instjument, or writing, whereby any lands, ten- 
ements, or other realty sold shaJI be granted, aasigoed, traflsferred, 
or otherwise conveyed to, or vested in, the purchaser or purchasers, 
or any other person or persona by his, her, or their direction, when 
the consideratjou or value does not exceed five hundred dollars, 
fifty cents, 50 

When the consideratloit exceeds five hundred doUats and does not 

exceed one thousand dollars, one dollar, 1 00 

And for every additional five hundred doliara, or fractional part thereof, 

in excess of one thousand dollars, fifty cents, . . . 50 

Entbt of any goods, wares or merchandise at any custom house, either 
for consumption or warehousing, not exceeding one hundred dol- 
lars in value, twenty-five cents, 25 

Exceeding one hundred dollars and not exceeding five hundred dol- 
lars in value, fifty cents, .50 

Bxceeding five hundred dollars in value, one dollar, . . . 1 00 

KsTRT for the withdrawal of any goods or merchandise irom bonded 

warehouse, fifty cents, 60 

iKsr&AKCE, (tirit.) — Policy of insurance, or other instrument, by what- 
ever name the same ahall be called, whereby any insurance shall be 
made upon any life or lives — 

When the amount insured shall not exceed one thousand dollars, 

twenty-five cents, 25 

Exceeding one thousand dollars and not exceeding five thousand dol- 
lars, ftTM' cents, . : 60 

Exceeding five tJiouaand dollars, one dollar, , 1 OO 

iMBnnANCB, (marinb, inland, and fibb,}-— Each policy of insurance 
or other instrument, by whatever name the same shall be called, 
by which inauranee ahall be made or renewed upon property of any 
deacription, whether against perils by the sea or by fire, or other 
peril of any kind, made by any inauranee company, or its agents, 
or by any other company or person, the premium upon whicii does 
not exceed ten dollare, ten cents, 10 

Bxceeding ten and not exceeding fifty doOars, twenty-five cents, . 52 

Exceeding fifty dollars, fifty cents, 50 

Lbabb, agreement, memorandum, or contract for the hire, use, or rent 
of any land, tenement^ or portion thereof, where the rent or rental 
value is three hundred dollars per annum or less, fifty cents, , 50 

Where tlie rent or rental value exceeds the sum of three hundred dol- 
lars per annum, for each additional two hundred dollars, or irac- 
tjonal part thereof in excess of three hundred dollars, fifty cents, 60 

Manifest tor custom house entry or clearance of the cargo of any 
ship, vessel, or steamer for a foreign port — 
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Dutij. 

If the registered tonnage of such ship, vessel, or steamer does not ex- 
ceed three hundred Ions, one dollar, SI 00 

Exceeding three hnndred tons and not exceeding six hundred Ions, 

three dollars, S 00 

Exceeding sii hundred tons, five dollars, 5 00 

MoBtaiaE of lands, estate, or property, real or peraonal, heritable or 
movable whatsoever, where the same shall be made as a security 
' for the payment of any definite and certain sum of money lent at 
the time or previouBly due and owing or forborne to he paid, being 
payable; also any conveyance of any lands, estate, or property 
whatsoever, in trust, to be sold or otherwise converted into money, 
'. which shall be intended only as security, and shall be redeemable 
before the sale or other disposal thereof, either by express stipula- 
tion or otherwise ; or any personal bond given as security for the 
payment of any definite or certain sum of money exceeding one 
hundred dollars, and not exceeding five hundred dolkrs, fifty cents, 50 

Exceeding five hundred dollars and not exceeding one thousand dol- 
lars, one dollw, 1 00 

And fon every addltioniS five hundred dollars, or Iractional part thereof, 

in excess of one thousand dollars, fitly cents 60 

TJpon every assignment or transfer of a mortgage the same stamp 
tax upon the amount remaining nnpaid thereon, as is herein 
imposed upon a mortgage for Uie same amount. 
Provided, That upon each and every assignment or transfer of a policy ' 
of insurance. Or the renewal or condnuance of any agreement, eon- 
tract, or charter, by letter or otherwise, a stamp duty shall be re- 
S Hired and paid equal to that imposed on the originiu instrument : 
.nd provided further, That upon each and every assignment of any 
lease a stamp duty shall be required and paid equal to that imposed 
on the original instrument, increased by a stamp duty on the con- 
sideration or value of the assignment equal to that imposed upon 
tJie conveyance of land for similar eonsideraljoa or value. 

Passaqb Ticket, by any vessel from a port in the United Slates lo a 

foreign port, not exceeding thirty-five dollars, fifty cents, . 50 

Exceeding thirty-five dollars and not exceeding fifty dollars, one dollar, 1 00 

And for every additional fifty dollars, or fractional part thereof, in ex- 
cess of fifty dollars, one dollar, 1 00 

PowSE o:p ATTOEJfBV for the sale or ti-snsfcr of any stock, bonds, or 
scrip, or for the collection of any dividends or interest thereon, 
twenty-five cents, 25 

Powsa OP iTTOENEY OK PROXY for Voting at any election for officers 
of any incorporated company or society, except religious, charita- 
ble, or literary societies, or public cemeteries, ten cents, . 10 

Power of attorney to receive or collect rent, twenty-five cents, . 25 

Power of attorney to sell and convey real estate, or to rent or 

lease the same, one doUar, 1 00 

Power of attohkby for any other purpose, fifty cents, ... 60 

pROBATB OF WILL, Or letters of administration : Where the estate and 
effects for or in respect of which audi probate or letters of admin- 
istrntion applied for shall be sworn or declared not to exceed the 
value of two thousand dollars, one dollar, I 00 

Exceeding two thousand dollars, for every addiljonal thousand dollars, 
or fractional part thereof, in excess of two thousand dollars, fifty 
cent. ,. m 

Protest. — Upon the protest of every note, bill of exchange, accepts 
ance, check or dralt, or any inarine protestj whether protested by 
a notary public or by any other officer who may be authorized by 
the law of any State or Slates to make such protest, twenty-five 
cents, 25 

(Beceipts for any sum of money, or for the payment of any debt, ex- 
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Dull/. 
ceeding twenV dollars in smouut, not being for ihe Eatislkction of 
Any mortgage or judgment or decree of any court, or by indorse- 
ment OD any stamped obliga^on in acknowledgment of its fulfill- 
ment, for each receipt, two cents, P 02 

Proeid&l, That when more than one signature is afBxed to the same 
paper, one or more stamps may be ^sed thereto representing the 
whole amoimt of the stamp required for such signatures ; and that 
Uje term money, as herein need, ehail be held lo include drafts and 
other instruments given for the payment of money.] 

Lboai. SocnuiBNTs: . 

Writ, or other original procesa by which any suit ia commenced in any 

conrt of record, eiuier of law or equity, fifty cents, ... 50 

Where the amoimt claimed in a writ, issued by a court not of record, 

is one hundred dollars or over, flfly cents, 50 

Upon every confession of judgment, or cognovit, £br one hundred dol- 
lars or over, (except in those cases where the tax for the writ of a 
commencement of suit has been paid,) fifty cents, ... 50 

"Writs or other process on appeals from justices' courts or other courts 

of inferior jurisdiction to a court of record, fifty cents, . . 50 

Warrant of distress, when the amount of rent claimed does not elxceed 

one hundred dollars, twenty-five cents, 25 

Wkfe the amount chiimed exceeds one hundred dollars, fltty cents, 60 

ji^TDUicM, That no writ, summons, or other process issued by and retum- 
' able to a justice of the peace, except as hereinhefore provided, or 
hj any police or municipal court luiving no larger jurisdiction as 
to the amount of damages it may render than a justice of the peace 
in the same Slate, or issued in any criminal or other suits com- 
menced by the United States or any State, shall be subject to the 
payment of stamp duties : And provided /arther. That the stamp 
duties imposed by the foregoing Schedule B on manifests, bills of 
lading, and passage tickets, shidl not apply to steamboats or other 
vessels plying between ports of the United States and ports in 
British North America. 

Affidavits id suita or legal proceedings shall be exempt from stamp 

8CIIEDULE C. 



For and upon every packet, box, bottle, pot, phial, or other enclosure, 
containing any pills, powders, tinctures, troches, lozenges, sirups, 
cordials, bitters, anodynes, tonics, plasters, liniments, salves, oint- 
rnents, pastes, drops, waters, essences, spirits, oils, or other medic- 
inal preparations or compositions whatsoever, made and sold, or 
relnoved lor Consumption and sale, by any person or persons what- 
ever, wherein the person malting or preparing the same has, or 
claims to have, any private formma or occult secret or art for the 
making or preparing the same, or has or claims to have any exclu- 
sive right or title to the making or preparing the same, or which 
are prepared, uttered, vended, or exposed for sale under any letters 
patent, or held out or recommended to the public by the makers, 
venders, or proprietors thereof as proprietary medicines, or as 
remedies or specifics for any disease, diseases or afiections what- 
ever, afibcljng the human or animal body, as follows : Where such 
packet, box, bottle, pot, phial, or other enclosure, with its contents, 
shall not exceed, at retail price, or value, the sum of twenty-five 

Where such packet^ box, bottle, pot, phial, or other inclosure, with its 
contents, shall exceed the retail price or value of twenty -five cents, 
and not exceed the retail price or value of fifty cents, two cents, 
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Duly. 

Whore stieb packet, box, bottle, pot, phial, or other enclosure, with its 
coDtenls, shall exceed the retail price or value of fifty cents, and 
shall not exceed the retail price or value of seventy-five cents, three 
cents, 80 03 

Where such packet, bos:, bottle, pot, phial, or other indosiire, with its 
contents, shall exceed the retail price or value of seventy-five cents 
and shall not exceed the retail price or value of one dollar, tbnr 

Where such packet, box, bottle, pot, phial, or other endosure; with its 
contents, shall exceed the retail price or value of one dollar, for 
each and every fifty cents or fr^/^onat part thereof, over and above 
the one dollur, as before mentioned, an addiUonal two cents, • 2 



Eor and upon every packet, box, botUe, pot, phial, or other indosnre, 
containing any essence, extract, toilet water, coemedc hair oil, 
pomade, hair-dressing, hair-reatorallve, h^r-dye, tooth-wash, dent- 
ifrice, tooth-paste, aromatic cachoua, or any similar articies, by 
whatsoever name the same heretofore have been, now are, or may 
hereafter be called, known, or distinguished, used or applied, or 
to be used or applied as perftraies or applications to the hair, mouth, 
or skin, made, prepared, and sold, or removed for consumption and 
sale in the United Slates, where such packet, box, bottle, pot, phial, 
or other enclosure, with its contents, shall not exceed, at the ret^ 
price or value, the sum of twenty-five cents, one cent, ... 1 

Where such paeket, box, bottle, pot, phial, or other enclosure, wiUi its, 
contents, shall.exceeci the retail price or value of twenty-five cents, 
and shall not exceed the retail price or value of fifty cents, two 

Where such packet, box, bottle, pot, phial, or other enclosure, with its 
contents, shall exceed the retail price or value of fifty cents, and 
shall not exceed the retail price or value of seventy-five cents, three 
. cents, 3 

Where eueb packet, box, bottle, pot, phial, or other enclosmre, with its 
contents, shall exceed the retail price or value of seventy-five 
cents, and shall not exceed the retail price or value of one dollar, 
four cents, 4 

Where such packet, box, bottle, pot, phial, or other enclosure, with its 
contents, shall exceed the retail price or value of one dollar, for 
each and every fitly cents or fi-actional part thereof over and above 
the one dollar, as befbre mentioned, an additional two cents, . 2 

•Fhiotiob matches, or lacifer matches, or other articles made in part 
of wood, and used for like purposes, in parcels or packages contain- 
ing one hundred matches or less, for ^ich parcel or package, one 
cent, 1 

When in parcels or packages containing more than one hundred and 
not more than two hundred matches, for each parcel or package. 

And for every addidonal one hundred matches or fractional part thereof, 

[Fot wax tapers, double the rates herein imposed upon friction or lucifer 
jnatches; on cigai'-lights, made in part of wood, wax, glass, pa- 

Ser, or other materials, in parcels or packages containing twenty- 
ve lights or less in each parcel or package, one cent, ... 1 

• MitOhbs.— The stamp tax on raalBtias will yield at the pre sent rate of production 
the large smouut of lllree and a half millions of revenue for the sear. The receipts 
psraonnm from tlifa Bonroa of revenue, are estimated toapproximale hareatler Weaty 
millions of dollars. (See Commissi oner's Report^ tit. "matches.") 
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When in parcels or paetages contaiiiing more than twenty-five and not 

more than fifty lights, two cents, fO 02 

!For every additional twenty-five lights or fractional part of that num- 
ber, one cent additional,] 1 

PlATiHO CARDS. — For and npon every pact, not exceeding fifty-two 

cards in number, irrespective of price or value, five cents, . . 6 

For and npon every can, bottle, or other single package, containing 
meats, fish, ehell-fish, fruits, vegetables, sauces, sirups, prepared 
mnstard, jams or jellies contained (lierein and packed or sealed, 
made, prepared and sold, or oflere4 for sale, or removed for con- 
sumption in the United States, on and ailer the first day of Octo- 
ber, eighteen hundred and sixty -six, when such can, bottle, or other 
single package with its contents shall not exceed two pounds in 
weight, tiie snm of one cent, 1 

When such can, bottle, or other single package, with its contents, shall 
exceed two pomida in weight, for every additional pound or frac- 
tioi^ part thereof, one cent, 1 

Allowance and Drawback on Manufactures Exported. 
Sec, 171. And he it fwrther enacted, Tliat from and after the date 
on wliieh this aot takes efeot there shall he an allowance or drawhack 
on all articles on which any internal duty or tax shall have heen paid, 
except raw or unmanufacttired cotton crude petroleum or rock oil, re- 
fined coal oil naphtha henzute or henzole distilled spirits, manulac- 
tured tohaceo snuff and a^^as of all descriptions hulhon, quiekalver, 
lucifer or fnotioa matches cigar hghta and was taper* equal in amount 
to the duty or tax paid thereon and no more when exported, the evi- 
dence that any such duty oi tax hat heen tnid to lie fiimished to the 
satiafeiclion of the Oomiuissioner of Internal Eevenue by such person 
or persona as shall claim the allowance or dr^wl ack ind the amount to 
he ascertained under such regulations is shill fiom time to time, he 
prescribed by the Ccmmi'«ioner of Inteinil Eeienue under the direc- 
tion of the Secretary of the TiPasuiy and the same shall be paid hy 
the warrant of the Secretary of the Treasury on the Treasurer of the 
United States, out of any money arising from internal duties not other- 
wise appropriated : Provided, Tbat no allowance or drawback shall he 
made or had for any amount claimed or due less than ten dollars, any- 
thing in this act to the contrary notwithstanding ; And promded fur- 
ther, That any certificate of drawback for goods exported, issued in pur- 
suance of the provisions of law, may, under such regulations as may be 
prfflcribed by the Secretary of the l^asury, he received by the collector 
or his deputy in payment of duties under this act. And the Secretary 
of the Treasury may make such regulations with regard to the form of 
said certificates and the issuing thereof as, in his judgment, may he 
necessary: And provided further. That in computing the allowance or 
drawback upon articles manufectured exeluavely of cotton when ex- 
ported, there shall be allowed, in addition to the five per centum duty 
which shall have heen paid on such articles, a drawback of two cents 
per pound npon such articles, in all cases where the duty imposed by 
law upon the cotton used in the manufacture thereof has been previous- 
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ly paid ; tte amount of saii allowance to be ascertaineci in such a man- 
ner as may be prescribed by tlie Commisaioner of Interna] Reyenue, 
under the direction of tbe Secretary of the Treasury : [^Frovided also. 
That no claim for drawback on any articles of merchandise exported 
prior to June 30, 1864, shall be allowed unless presented to the Com- 
mLssioner of Internal Revenue within three months after this amend- 
ment takes effect.]* 

Penalty for Fraudulent Claim to Drawback. 
Sec. 172. And be it fwrtker enacted, That if any person or per- 
sona shall fraudulently claim or seek t* obtain an allowance or drawback 
on goods, wares, or merchandise, on which no internal duty shall have 
been paid, or shall fraudulently claim any greater allowance or draw- 
back than the duty actually paid, as aforesaid, such person or persons 
shall forfeit triple the amonnt wrongfully or fraudulently claimed or 
sought to be obtained, or the sum of five hundred dollars, at the elec- 
tion of the Secretary of the Treasury, to be recovered as in other cases 
of forfeiture provided for in the general provisions of this act. 

Repeal of certain former Acts. 
Sec. 173. And he it further enacted, That the following acta of 
Congress are hereby rep^ed, to wit : The act of July firat, eighteen 
hundred and aixty-two, entitled " An act to provide internal revenue to 
support the government and to pay interest on the public debt," except 
the one hundred aud fifteenth and one hundred and nineteenth sections 
thereof; and excepting, further, all provisions of said act which create 
the offices of Commisaioner of Internal Eevenne, asaessor, assistant as- 
sessor, collector, deputy collector, and inspector, and provide for the 
appointment and qualification of said otBcers. Also, the act of July 
siiteenth, eightoen hundred and sixty-two, entitled " An act to impose 
an additional duty on sugars produced in the United Slates." Also, 
the act of December twenty-fifth, eighteen hundred and fixly-two, enti- 
tled " An act to amend an act entitled ' An act to provide internal reve- 
nue to support the government and to pay interest on the public debt,' 
approved, July first, eighteen hundred and sixty-two." Also, the act of 
March third, eighteen hundred and sixty-three, entitled "An actio 
amend an act entitled ' An act to provide internal revenue to support 
the government and to pay interest on the public debt,' approved July 
first, eighteen hundred and sixty-two, and for other purpoaea," excepts 
ing the provisions of said act which create the offices of deputy com- 
missioner and cashier of internal duties laid revenue ^enta, and pro- 
vide for the appointment and qualification of said officers. Alao, the 

•DRAWBACKS, CLAIMS FOR TAXES, Etc. 
Eor a variety of Rulings and Circulars on Uiia subjeut, see Decisions S4, 64, 
67, {revoked April 1, 1S63,); Circular No. 14, regulations us to exported 
goods ; Decision August, 1864 ; III. Int. Rev. Eec, p. 31 ; Shipments to Can- 
ada, &c., iiicieB!, III., p. 39; Circular 21, revised, iSKfem, p. 176; RegulationB, 
ibidem., Vol. L,pp. 82, 51, 87, 189. 
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twenty-fourth and twenty-fifth sections of the act of July fourteenth, 
eighteea hundred and sixty-two, entilied " An act moreasing tempora- 
rily the duti^ on imports, and for other purposes." Also, the second 
section of the act of March third, eighteen nundi-ed and sixty-three, 
entitled "An act to prevent and punish frauds upon the revenue, to 
provide for the more certain and speedy colleotjou of claims in favor of 
the United States, and for other purposes," so far as the same appKes 
tfl officers of internal revenue. And, also, the act of March seventh, 
eighteen hundred and axty-four, entitled "Anactte increase the in- 
ternal revenue, and for other purposes," together with all acts and parts 
of acts inconsistent herewith : Provided, That all the provisions of said 
acts shall be iu force for levying and collecting all taxes, duties and 
licenses properly assessed or hable to be assessed, or accruing under the 
provi^ons of former acts, or drawbacks, the right to which has already 
accrued or which may hereafter accrue under said acts, and for main- 
taining and continuing liens, fines, penalties, and forfeitures incurred 
under and by virtue thereof. And for carrying ont aud completing all 
proceedings which have been already commenced or that may be com- 
menced to. enforce such fines, penalties, and forfeitures, or criminal pro- 
ceedings under said acts, and for the punishment of crimes of which 
any party shaD be or has been found guilty. And provided further. 
That no office created by the said acts and continued by this act shall 
he vacated by reason of any provisions herein contained, but the officers 
heretofore appointed shall continue to hold the said offices without re- 
appointment ; And provided further. That whenever the duty imposed 
by any esisting law shall cease in consequence of any limitation theieia 
contained before the respective provisions of this act shaD takt effect, 
the same duty shall be, and is hereby, continued until such provisions 
of this act shall taie effect ; and where any act is hereby repealed, no 
duty imposed thereby shall be held to cease, in consequence of such re- 
peal, until the respective corresponding provifflons of this act shall take 
effect: And provided further. That all mMiufactures and productirais 
on which a duty was imposed by either of the acts repealed by this act, 
which shall be in the possession of the manufacturer or producer, or of his 
agent or agents, on the day when this act takes effect, the duty imposed 
by any such former act not having been paid, shall be held and deemed 
to have been manufactured or produced after such date; and whenever 
by the terms of this act a duty is imposed upon any articles, goods, 
wares, or merchandise manufactured or produced, upon which no duty 
was imposed by either of SMd former acts, it shall apply to such as were 
mannfaetiired or produced and not removed from the place of manufac- 
ture or production, on the day vfhen tiiis act takes effect : And provided 
fUrCher, That no direct tax whatsoever shall be assessed or collected 
under this or aiiy other act of Congress heretofore passed, until Con- 
gress shall enact another law requiring such assessment and collection 
to be made ; but this shall not be construed to repeal or postpone the 
assessment or collection of the first direct tax levied, or which should be 
levied, under the act entitled " An act to povide increased revenue 
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from importa, to paj'mterest on tho public debt, and for otber purposes," 
approved August flflh, eigklecn hundred and sisty-one, nor in any way 
to affect the legality of said tax or any process or remedy provided in 
said aots, or any other acta, for tke enforcement or collection of the same 
in any State or States and Territories and the District of Columbia ; but 
said first tas, and any such process or remedy, shall continue in all re- 
spects in force, anything in this act to the contiajy notwithstanding. 

Mode of Pairing Salaries under ■ Direction of Seeretary of 
Treasury. Appropriation, 
(Sec. 115, Act of July 1, 1862.) And be it further enacted, That 
the pay of the assessors, assistant assessors, collectors, and deputy col- 
lectors, shall bo paid out of the accruing internal duties or taxes before 
the same is paid into the treasury, according to suet regulations as the 
Commissioner of Internal Eevenue, under the direolion of the Secre- 
tary of tho Treasury, shall prescribe ; and for the purpose of paying the 
Commisdouer of Internal Revenue and clerks, procuring dies, stamps, 
adhesive stamps, paper, printing forms and regulations, advertising, and 
any other expenses of carrying this act into efiect, the sum of five hun- , 
dred thousand dollars be, and hereby is, appropriated, or so much thereof 
as may be necessary. 

Commissioner may make Necessary MegulationB. 

Sec. 174. And he it further enacted, That &6 said Commissioner of 
Internal Eevenue, under (lie direction of the Secretary of the Troasiuy, 
is authorized to make all such regulations, not otherwise provided for, 
as may become necessary by reason of the alteration of the laws in re- 
lation to internal rCveuue, by virtue of this act. 

Section 119 of Act of July 1, 1862, to Beniain in Full Force. 

Sec. 175. And he it further enacted. That the one hundred and 
nineteenth section of an act entitled " An act to provide Internal reve- 
nue to support the government and to pay interest on the public debt," 
approved July first, eighteen hundred and sixty-two, shall remain in 
full force. 

Limitation of Direct Tax, 

(Sbo. 119, Act of July 1, 1862.) And he it fuHher macted. That 
so much of aa act entitled " An act to provide increased revenue from 
imports, to pay interest on the public debt, and for other purposes," 
approved August fifth, eighteen hundred and axty-one, aa imposes a 
dhect tax of twenty millions of dollars on the United States, diall he 
held to authorize the levy and collection of one tax to that amount; and 
no other tax shall be levied under and by virtue thereof until the first 
day of April, eighteen hundred and sixty-five, when tie same shall be 
in fell force and effect. 
22 
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Secretary of the Treasury may establish Begulatiens for certain 

cases. 
. Sec. 176. And h it Jwiher enacted, That when any tax or duty is 
iinposed by law, and the modo or time of asaeasment or collection is not 
therein provided, the Banie shall be established by regul^on of tie 
Secretary of the Treasury. 

Collector to mark Bales of Cotton. Cotton from Insurrectionary/ 
Districts. Tax a lAen. 
Sec. 177. And be it further enacted, That every collector to whom 
auy duty upon cotton shall be paid shall mark the bales or other pack- 
ages upon which the Auty shall have been paid, in such manner as may 
clearly indicate the payment thereof, and shall give to the owner, or 
other person having chai^ of such cotton, a permit for tlie removal of 
the same, stating therein the amount and payment of the duty, the time 
and place of paymont, the weight and marks upon the bales and pack- 
ages, so that the same may be fully identified. Whenever any cotton, 
the product of the United States, shall arrive at any port of the TJnitod 
States from any State iu insurrection against the government, the assess- 
.or or assistant assessor shall immediately assess the tases duo thereon, 
and shall, without delay, return the same to the collector or deputy col- 
lector of said district, and the said collector or deputy collector shall 
demand of the owner or other person having charge of such cotton the 
tax imposed by this act, and assessed thereon, unless evidence of previ- 
ous payment of such tax shall be produced, under such regulations as 
the CommisMoner of Internal Revenue, by the direction of the Secre- 
tary of the Treasury, shall from time to time prescribe ; and in case lie 
tax S9 assessed shall not be paid to such collector within ten days after 
demand, the collector or deputy collector, as aforesaid, shall institute 
proceedings for the recovery of the tax, as hereinbefore provided, which 
said tax shall be a lien upon said cotton irom the time wnen said assess- 
ment shall be made: Provided, That all cotton sold by or on account 
of the government of the United States shall be free and exempt from 
duty at Hie time of and after the sale thereof, and the same shall bo 
marked free, and the purchaser furnished vrith such a bill of sale as 
shall clearly and accurately describe the same, which shall be deemed 
and taken to be a permit authoriang the sale or removal thereof.* 

Consuls exempt from Income Tax in certain cases. 
Sec. 178. And he it further enacted. That consuls of foreign 
countries in the United States, who are not citizens thereof, shall be, 
and hereby are, exempt from any income tax imposed by this act which 
may be derived from their officid emoluments, or from property in such 
countries : Provided, That the governments which suot consuls may 
represent shall extend similar exemption to consuls of the United States. 

*See the new and full provisions as to lax on cotton, supra. 



,b,Google 



INTERNAL KEVENUE GUIDE. 171 

Suits by Golleotors for Recovery of Sums Forfeited. General 
Eegiiiations as to Share of Informers.* 
Sec. 179, And be it further enacted, [That, where it is not other- 
wise provided for, it shall be the dxtty of tho coDeotors, ia their respective 
districts, and they are hereby authorized, to prosecute for the recovery 
of any snm or sums that may be tbrfoited ; and all fines, penalties, and 
forfeitures which may be imposed or incarred shall and may be sued for 
and recovered, where not otherwise provided, ia the name of the United 

[•The folloffiDg Circular of the TreasuiT' Deparlnient was issued more than 
a year ago. New proviaiona ace contained in Siis statute, but the Circular is 
still important, and '» presented.] 

MOIETrES TO INFORMEES, Etc. 

TBBASDaT Dbpaetment, May 81, 18S5. 

Section 179 of the internal revenue act, as recently amended, aiter proyiding 
fbr the recovery by suit of tie fines, penalties, and forfeitures incurred or im- 
posed by virtue of the act, proceeds as follows : "And where not otherwise 
herein provided for, one moiety shall be to the use of the person who shall first 
inform of the cause, matter, or tiling whereby any such fine, penalty, or forfeit- 
ure shall have been incurred, and Bie other moiety to the use of the United 
Slates ; and where any penalty is paid -without aui^ or before judgment, and a 
moiety of the same is claimed by any person as informer, the Secretary of the 
Treasnry, on application to him, under such regulations as he shall prescribe, 
shall det^-mine whether any claimant is entitled to sucli moie^, and to whom 
the same shall be paid." 

It is not deemed expedient to prepare, at present, fiill and formal regulations 
on this subject. Before so doing, the department desire to have the benefit of 
experience in regard to applications under the nhove-cited provision of law ; 
but the character of some of the claims already received and of the evidence 
relied on for their support demonsliates the propriety of calling attention to 
the following observations ; 

1. The moiety allowed to the informer is a specific donation, made for 
services the nature of which is expressly stated in the law, to which the per- 
son rendering su8h services has a just and legal cMm; it cannot without 
gross perversion he ta-ansformod into a fund for rewarding the activity or en- 
ertff of revenue officers who have not rendered the specified service. 

2. The mere intimation of a suspidon based upon no tangible ground does 
not constitute the person making such intimation an informer within die mean- 
ing of the law. Hence the reason for suspicion, and the nature of the informa- 
tion given, should be stated in evety application for the informer's moiety. 

%. All applications should be made under oath, and should state the partic- 
ulars as fiilly as practicable. Any other evidence which applicants may pre- 
sent will be carefully weighed. The Secretary wifi not think himself justified 
in awarding a moiety in any case where there is not sufficient evidence to 
enable him to decide both the questioiis sutonitted to his judgment : Whether 
ojM/ riatowuil tscnJifWto sircftiBoieij)? and roiuAom sWi i( 6ej«iia? 

4. It is the duty of all revenue officers to furnish, on application of a claim- 
ant, full and truthfa! statements of the part taken by such claimant in tlie 
matter in question, and to certify to the accuracy of copies of ^pers which 
such claimant may have filed with them relative to the case in which he 
claims to be informer. No officer is absolved from the performance of this 
duQ" for the reason that he is himself a daimant and therefore an interested 
party. All exhibitions of undue partiality in these cases, on the part of offi- 
OCTS of the revenue, will be punished with the utmost rigor. (H. McCulloch, 
Secretary of the Treasury.) 

(See Int. Bev. Bee, Vol. I., p. 197. lUdaa, Vol. II., p. 108. Ex Parte, 
SmiUi and <rf, U, S. Bist. Court Mass., September 27, 1865.) 
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States, in any proper form of aetjon, or by auy appropriate form of pro- 
ceeding, before any circuit or district court of the TJmted States for tlio 
district within which said fine, penalty, or forfeiture may have been in- 
curred, or before any conrt of competent jurisdiction. And where not 
Otherwise proyided for, such share as the Secretary of the Treasury 
shall by general regulations provide, not esceeding one moiefy nor more 
than five thousand dollars in any one case shall be to the use of the per- 
son, to be ascertained by the court which fehall have imposed or decreed 
any such fine, penalty, or forfeiture, who shall first, inform of the cause, 
matter, or thing whereby such fine, penalty, or forfeiture shall have been 
incurred : and when any sum is paid without suit, or before judgment, 
in hctt of fine, penalty, or forfeiture, and a share of the same is claimed 
by any person as informer, the Secretary of the Treasury, under genera! 
regulations to be by him prescribed, shall determine whether any claim- 
ant is entitled to such share as above limited, and to whom the same 
shall be paid, and shall make payment accordingly. It is hereby de- 
clared to be the true intent and meaning of the present and all previous 
provisions of internal revenue acts granting shares to informers that no 
right aoeruea to or is vested in an informer in any case until the fine, 
penalty, or forfeiture in Euch case is fixed by judgment or compromiaj 
and the amount or proceeds shall have been paid, when the informer 
shall become entitled to his legal share of the sum adjudged or agreed 
upon and received : Provided, That nothing herein contained shall be 
construed to lunit or affect the power of remitting the whole or any por- 
tion of a fine, penalty, or forfeiture conferred on the Secretary of the 
Treasury by existing laws. The Commi^oner of Internal Eevenue 
shall be, and is hereby, authorized and empowered to compromise, un- 
der such regulations as the Secretery of the Treasury shall prescribe, 
any case arising under the internal revenue laws, whether pending 
in court or otherwise. The several circuit and district courts of the 
United States shall have jurisdiction of all offences against any of the 
provisions of this act committed within their several districts. Provid- 
ed, That whenever in any civil aeljon for a penalty the informer may 
be a witness for the prosecution, the party against whom such penalty is 
claimed may be and shall be admitted as a witness on his own behalf. 
Every person who shall receive any money or other valuable thing un- 
der a threat of informing or as a consideration for not informing against 
any violator of this act, shall on conviction thereof be punished by a 
fine not exceeding two thousand dollars, or by Imprisonment not exceed- 
ing one year, or both, at the discretion of the court, with cost of prose- 
cution.] 



! ikriMgh the Sale of Articles, with intent to 

Miade Tax, to be Void. 

Sec. 180. And ie it further enacted. That if any person liable and 

required to pay any tax upon any article, goods, waves, merchandise, or 

maaufootures, as herein provided, shall sell, or cause or allow the same 

to be sold, before the tax to which such article, goods, wares, merehan- 
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diso, or maiiufacturo is legally liable Is paid, with intent to avoid sucli 
tax, or ia fraud of the revenue heroin provided, any debt conti'aeted ia 
the sale of such article, goods, wares, morciiandise, or manufactures, or 
any security given therefor, unless the same shall have been bona fide 
traasfened to the haada of an inaoceat holder, shall be eatirely void, 
aad the collection thereof shall aot be eaforeed ia aay court. And if 
aay such artiole, goods, wares, merchandise, or maaiifacture has beeu 
paid for, ia whole or ia part, the sum so paid shall be deemed forfeited, 
aad aay person who will sue for the same in aa actioa of debt shall re- 
cover of the seller the amount so paid, one-half to his own use and the 
other half to the use of the United States. 

Approprialion under Act of June 30, 1864. Collectors to act 
as Disbursing Agents. 
Sec. 181. And ie it Jkrlher macled. That four hundred thousand 
dollars, or so much thereof as may be necessary for the payment of the 
expenses incident (o canying into effect the various acts conaected with 
internal revenue which are or may be authorized aad payable after the 
first of July, eighteen hundred aad rixty-fbiu-, is hereby appropriated 
for that purpose, payable ont of aay money in the treasnry not other- 
wise appropriated, to be expeaded uader the directioa of the Secretary 
of the Treasury. Aad it diall be the duty of the coUectora of internal 
revenue, as the Secretary may direct, to act as disbursing agents ta pay 
the aforesaid expenses, without increased compensation tierefor, who 
shall give good and sufficient bonds for the taitMiil perfonaaneo of their 
duties as such disbursing agents fiir such sum and m such form as shall 
be prescribed by the First Comptroller of the Treaauiy, subject to the 
approval of tho Secretary of the Treasury :* Provided, That tie afore- 
said appropriation shall eontinne in force to the thatieth day of June, 
eighteen huadred and sisty-flve, aad thereafter the Secretary of the 
Treasury shall embrace in his annual estimates the amount which, in 
his opinion, will bo reciuired for the expenses of this branch of the pub- 
lic serrice. 



Appropriation under Act of March 3, 1865. 
Disbursing Agents. 
(Sbc. 4. Act of March 3, 1865.) And he it further enacted. 
That so much money as may be necessary for the payment of the lawful 
expenses incident to carrying into effect the various acts i-elative to the 
assfflsment and collection of the internal revenues after the thirtieth day 
of Juae, eighteen hundred and axty-five, until the first day of July, 
eighteen huadred aad sixty-ax, and not otherwise provided for, be, and 
the same is hereby, appropriated from any money in the treasury not 
otherwise appropriated. And it shall be the duty of such of tho col- 
lectors of internal revenue as the Secretary of the Treasury may direct 



-c by Google 



174 INTERNAL EBVENUB GUIDE. 

to act aa disbursing agents to pay tho aforesaid espenses without io- 
ereaaed eompematiou therefor, and to ^ve good and sufBeiont boads and 
sureties for the faitbfal performance of their duties as such disbursing 
agents, in sach sum and form as aball be prescribed by the First Gomp- 
troUer of the Treasury, and approved by the Secretary. 

Word '^ State" to include Terriiories, ^c. 

Sec. 182. And he it Jur/Jier enacted, That wherever the word Stat* 
is used in this act, it shall be construed to include the Territories and 
the District of Columbia, where snob construction is necessary to carry 
out the provisions of this act. 

The Hevenue Commission. 

(Sbo. 19. Act of March, M, 1865.) And he it further enaated. 
That the Secretary of the IVoasury is hereby authorized to appoint a 
commisdon, consisting of three persons, to inquire and report, at the 
earliest practicable moment, upon the subject of raising, by taxation, siich 
revenue aa may be necessary in order to supply the wants of tho sovera- 
ment, having regard to, and including, the aources from which such 
revenue should be drawn, and the best and most efficient mode of rais- 
ing the same, and to report the form of a bill ; and that such commis- 
sion have power to inquire into the manner and efficiency of the present 
and past methods of collecting the internal revenue, and to take testi- 
mony in. such manner and under such regulations as may be prescribed 
by the Secretary of the Treaaury. And such commisaionera shall re- 
ceive for their services three hundred dollars a month for the time neo- 
essitfily employed, aad their necessary traveling expenses. 

Saving promswns in relation to Fines and Penalties under 
Amendatory Act of 1865. 

(Sec. 16. Act of March 3d, 1865.) And he it further enacted. 
That all provisions of any former act inconsistent with the provisions of 
this act are hereby repealed: Provided, however. That no duty im- 
posed by any previous act, which has become due or of which return 
has been or ought to be-made, shall be remitted or released by this act, 
but the same aball be collected and paid, and all fines and penalties 
heretofore inCTured shall be enforced and collected, and all offences here- 
tofore committed shall be puniahed as if this act had not been passed ; 
and tho Commissioner of Internal Eevenuo, under the dhection of the 
SecretMy of the Treasury, is authorized to m^e all necessary regula- 
tions and to prescribe all necessary forms and proceedings for the col- 
lection of such taxes and the enforcement of such fines and penalties 
for the execution of the provisions of this act. 

When Amendatory Act of March 3, 1865, took effect. 

(Seo. 18. Act of March 3d, 1865.) And he it further enacted. 
That this ad shall be in force and effect on and after tho first day of 
April, in the year eighteen hundred and sixty-five, unless otherwise pro- 
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Yideii by this act ; and the licenses herein provided for shall talie effect 
on the first day of May nest. 

Repeal of certain Sections of Amendatory Act of 1865, 
{March 3.) Amendment of Sections 6 and 14. 

(Sec. 10. Act of July, 1866.) And he it further enacted, [That 
sectiona two, five, eight, nine, fen, and twelve of the act entitled " An' 
act to amend an act entitled 'An act to provide internal i-evenue to 
support the government, to pay interest on the puhlic debt, and for 
other purposes,' approved June thirtieth, eighteen hundred and sixty- 
four," approved Mirch third, eighteen hundred and six^-fivc, be, and 
the same are hereby repealed. 

Tha,t section sis of the act of March third, eighteen hundred and 
sis(j-five, entitled " An act to provide internal revenue to support the 
government, to pay interest on tie public debt, and for other purposes, ' ' 
approved June lihirty, eighteen hundred and sisty-ffciur, be amended by 
striking ont all afier the enacting clause, and inserting in lieu thereof 
the following : That every national banking association, State bank, or 
State banking as30<^tion, shall pay a tax of ten per centum on the 
amount of notes of any person. State bank, or State banking associa- 
tion, used for circulation and paid out by them after the first day of 
August, eighteen hundred and axty-sis, and such tax shall be asse^ed 
and paid in such manner as shall be prescribed by the Commissioner of 
Internal Revenue.* 



•While these sheets are passing Oirongh Uie press, the foEowing circular 
has been leceived : 

Teeasuey Department, Office of Internal Eevenne, \ 
Washington, Jnly 90, 1866. j 

"Sections 110, 120, and 122 of the itct of June 30, 1864, having been 
amended by the act of Jnly 13, 1866, so as to provide that the taxes imposed 
therein are not to be returned and paid to the Commissioner of Internal Eev- 
enue after August 1, ]SS5, assessors will tnsliuct the proper officers of corpo- 
rations, etc., taxable under those seclions, that all returns due ftom them after 
July 31, 1860, should be made to the proper assistant assessors, and wlieu any 
such return is received after that date, wilt inform the person making the same 
that payment of the fax ia to be made to the collector. Duplicate retume 
should not be forwarded to this office. The taxes should be assessed on the 
monthly list and p^d to the coUecter, as other tases ai'e paid, instead of being 
deposited to the credit of the Treasury of the United States, 

Section 6, of the act of Slareh 8, 1866, is amended so thaf every national 
banMng association. State bank, or State banking association, shall pay a tax 
of ten per cent on the amount of notes of any person. State bank, or State 
banking association, used for drcuiation, and paid out by them after the first 
day of August, 1866, and the (ax is to he assessed and paid in such manner as 
shall be prescribed by the ComniisBioner of Internal Revenue. It is hereby 
prescribed that the return of said tax shall be made for the preceding month, 
on or before the tenth day, and said tax shall be due and payable on or before 
the last day of each and every month after August, 1866. Until otherwise 
directed the returns can be made in form No. 67. No tax will bo required to 
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That aeotion fonrtoen of the same act shall be amendei by striking 
out all after the enacting clause, and inserting in lieu ttei'eof the fol- 
lowing : That the capital of any State bank or banking association which 
has ceased or shaU ce^e to exist, or which has been or shall be coiiTerted 
into a national bank, shall be assumed to be the capital as it existed 
imniediately before such bank ceased to exist or was converted as afore- 
said ; and whenever the outstanding circulation of any bank, asscciar 
tion, corporation, company, or person shall- be reduced to an amount 
not exceeding five centum of the chartered or declared capital existing 
at the time tSe same was issued, s^d circulation shall be free from taxa- 
tion ; and whenever any bank which has ceased to issue notts for circu- 
lation shali deposit ia the treasury of the United States, in lawful 
money, the amount of its oufcslandbg circulation, to be redeemed at 
par under such regulations as the Secretary of the Treasury shall pre- 
scribe, it shall be exempt from any tax upon such circnition ; and 
whenever imy State bank or banking assocaation has beeii converted into 
a national mmking association, and such national banking association 
has assumed tie liabilities of such State bank or banking assooiation, 
including tJie redemption of its bills, by aoy agreement or imderstand- 
ing whatever with the repreeentalives of such State bank or bankmg 
association, such national banking association shall be held to make the 
required return tmd payment on the cireulalion outstanding, so long as 
such droulation shall exceed five per centum of the capital before such 
converaon of such State bank or banMng association. 

That an act entitled " An act to declare the meaning of certain parts 
of the internal revenue act, approved June thirty, eighteen hundred and 
dxty-four, and for other purposes," approved March tenth, eighteen 
hundred and axty-ais, be amended by stoiking out seclicns three, four, 
and five, of said act, and inserting in lieu thereof the following : That 
It shall be the duty of all persons required to make returns cr lists of 
income and articles or objects charged with an internal tax, to declare 
in such returns or lists whether the several rates and amounts therein 
ated according to their vdues in legal tender currency, 
their values m coined money ; and in case of neglect 
or retusai so to declare to the satisfection of the aaastant assessor re- 
ceiving such returns or lists, such asaslant assessor is hereby required 
to make returns or lists for such persons so neglecting or refiwing, as in 
cases of persons neglecting or refiMng to make the returns or lists re- 
be paid under this provision on account of any circulaUon paid out prior to 
Augaet 1, 1866. 

The returns required to be made after July, 1866, by associations or com- 
pames known as provident institutionB, savings banks, safety fiinds, or savings 
iDsdtuIJons, having no capital stock and doing no otlier business than receiv- 
ing deposits, to be loaned or invested for Wie sole benefit of the parties niaiing 
such deposits, without profit or compensation to the association or company, 
are to be made on the first Monday of January and July of each year. This 

?ostpones the returns for liabilities occurring in July, 1866, until January, 
8G7. E. A. EoLLiBS, Commimoner." 

See also pp. 117, 118 and 119 of this work. 
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quired by the acts aforesaid, and to assess the tax thovoon, and to add 
thereto liie amount of penalties imposed by law in cases of such negleot 
or refiosal. And whenever the rates and amounts contained in the re- 
turns or ILsts as a,forraaid, shall be stated in coined money, it shall be 
the duty of each assessor receiving the same to reduce such rates and 
amounts to their equivalent in legal tender currency, according to the 
value of such coined money in said currency for the lime covered by 
said returns. And the lists required by law to be furnished to collec- 
tors by assessors shall in all cases contain die several amoaiits of taxes 
or duties assessed, estimated, or valued in legal tender currency only.]* 

Articles Exempt under the Nm Act passed by ike Present 
Congress. 

(Sec. 11. Act of July, 1866.)t \_Andieit further enacted, ThsA 
from and after the passage of this act, the articles and products herein- 
after enumerated shall be exempt from internal tax ; 

Alum ; alnminnm ; aluminous cake, patent alum, sulphate of alumi- 
na, and cobalt ; 

Aniline and aniline colors ; 

Animal charcoal, or carbon ; 

Anvils; 

Articles manufactured in institutions for the bhnd, and m institu- 
tions for the deaf and dumb, which are sold to aid in then support or 
the support of the pupils ; 

Barrels and easS^, other than those used for the rpieption of fluids- 

*Tlie unrepealed sections of said act are as follows 
An Act to declare the meaning of cerlaisi parts of Hie Mtemal Revenum Alt, ap- 
proved Jitae ihirly, eighteen hmtdred and aiatg-fbw, and for other pmjiases. 

Be it enacted by Ike Senate and House of Representatives of the United States of 
America in Congress assembled. That in section one hundred and twentj of the 
act entitled " An act to provide internal revenue to support the government, 
to pay interest on the public debt, and for other purposes," approved June 
thirty, eighteen hundi'ed and sisty-four, the words " all dividends in scrip, or 
money thereafter declared due, and whenever the same shall be payable, to 
atockholdera, policy holders or depositors," are hereby declared to mean all 
dividends in scrip or money wherever payable, and all stockholders, policy 
holders, depositors or parties whatsoever, including non-reaidents, whether 
citizeoa or aliens. 

8ec. 2. And be it farther enacted, That in section one hundred and twen^- 
two of said act the word "stockholders" is hereby declared to mean all per- 
sons or parties whatsoever that are or may be stockholders, including non-res- 
idents, whether citizens or aliens; and the words "all such interest or coupons, 
. dividends or proSts, whenever the same shall be payable," ore hereby declared 
to apply to an such interest or coupons, dividends or profits, wherever the 
same are or may bo payable, and to whatsoever party or person the same are 
or may be payable, including non-residents, whe^er citjzens or aliens. 

fin (he offleial copy of Laws of 18S6, which has just been issued from 
Department, this Section is numbered "10." It should be "11," as heroin. 
The error arose from making two Sections "No. 9," (vide page 18 of s^d 
edition,} In this volume tfie proper numbers are preserved, each Section 
being one higher in number than the Department edition. This will be noted 
by i£e reader, and will give rise to no difficulty of reference. 
23 
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packing boxes made of wocni ; and boxes of wood or paper for friction 
matelies, cigar lights, and wax tapers; 

Beeswax, crude or unrefined; 

Ei-ebromate and prussiate of potash ; 

Bleaching powders ; 

BJuo vitriol ; 

Boras, and boracic acid ; 

BrMS not more advanced than rods or slieets ; 

Brick, fire-brick, draining-tiles, cement, drain and sewer pipes, 
earthen and stone water-pipes, retorts and tiles made of clay ; 

Bristles ; 

Brooms made from corn, brush, or palm-!eaf ; 

Building stone of all kinds, including slate, marble, frecstoiiG, and 
Boapattine, and rock, and ground gypsum ; 

Bunting and, flags of the United States, and banners made of bunt- 
ing of domestic mannfeeture ; 

BurrsttineB, millstones, and grindstones, rougli or wrought ; 

Candle wickuig ; 

Chronometors ; 

Coffins and burial cases ; 

Copperas ; 

Copper, lead, and tin, in ingots, pigs, or bars; 

Copper and yellow sheathing metai, not more advanced than rods or 
sheets; 

Crates, and grain or farm baskotfl made of splints; 

Crucibles of all kinds ; 

Crutches and artificial limbs, eyes, and teeth ; 

Deer-skins, smoked ; or not oil dresaed ; 

Eeather beds, mattress^, palliasses, bolsters, and pillows ; 

Fertilizers of all kinds ; 

Flasks and patterns used by founders ; 

Flas, and t£& manufectures thereof; 

Flavoring extracts solely ftr cooking purposes ; 

Gerinan silver in bars or sheets ; 

Gold leaf and gold foil ; 

Hemp and jute prepared for textile or felting purposes ; 

Hulls of sMps and other vessels ; 

Ulutninating gas manufactured by educational institutions for their 
owtt use exclusively ; 

India-rubber springs used exclusively ibr railroad cars ; 

Iron bridges, and eastings for iron bridges ; 

Iron deain luid sewer pipes ; 

Keys, actions, and strings for miisical instruments ; 

Xiithai^ and orange mineral ; 

Machines drivHi by horse power and used exclusively for cutting fire- 
woo4, staves, and shingle holts, and hand-saws ; 

Magnesium, calcined magnesia, and carbonate of magnesia ; 

Malleable iron castings, unfini^ed ; 
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Manganese ; 

Mafl^, spars, ship and ves^l blocks, and tree-tiiul wedges, and deck 
plugs, cordage, ropes, and cables made of vegetable fibre ; 

Medicinal and mineral waters, of all kinds, sold in bottles or frnm 
fountains, and mead ; 
- Mountings and maobinery of telescopes for asfronomieal purposes ; 

Mills and raaehinery for tbe manufacture of sugar, sirup, and mo- 
lasses from sorghum, impbee, beets and com ; 

Mineral coal of all kinds, and peat ; 

Monuments of stone of all kinds, not exceeding in value the sum of 
one hundred dollars : Prouided, That monuments esceeding tlie value 
aforesaid, erected bj public or private contributions to commemorate the 
service of Union soloiers who have fallen in battle, shall bo exempt 
from, taxation ; 

Mouldings for looking-glasses and picture frames ; 

Muriatic, nitric, and acetic acids ; 

Nickel, quickalver, and sodium ; 

Mtrate of lead ; 

Oakum; 

Original paintings, statues, and groups of statuary and casts made 
thereof by uie artist from tlie original designs; 

Oxide of aino ; 

Paints, painters' and paper stainers' colors ; 

Printing paper of all descriptions, and tarred paper for roofing and 
other purposes; books, maps, charts, and all printed matter, and book- 
binding ; 

Paraffine ; paraffine oil, not exceeding in specific ^avily thirty-dx 
degrees Baume's hydrometer, a residuum of distillation, or (ie produets 
thereof: lubricating oil made fiwm crude petroleum, coal, or shale not 
exceeding in specific gravity thirty-six degrees Baume's hydrometer : 
Provided, That such oil shall be subject to the same inspection as illu- 
minating oil ; crude petroleum, and crude oil tbe product of the first 
and angle distillation of coal, shale, asphaltnm, peat, or other bitumin- 
ous substances ; 

Photographs or any other sun picture, being copies of engravings or 
TTorks of art, when the same are sold by the producer at wholesale at a 
price not exceeding fifteen cents each, or are used for the illustration of 
books; 

Pickles when sold by the gallon and not contained in glass packages ; 

Pig-iron; muck bar; blooms, slabs, and loops; 

Ploughs, cnltivatOTS, harrows, straw and hay cutters, planters, seed- 
drills, horse-rakes, hand-iakes, cotton gins, grain cradles, and winnow- 
ingWlls; 

Pot and pearl ashes ; 

Productions of stereotypers, lithographers, engravers, and electro- 
typers ; 

Putty ; 

Quinine, morjAine, and other vegetablo alkaloids, and phosphorus; 
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EMiroac! iron, and railroad iron re-rolled; 

Railroad chairs and fisb, plates ; railroad, boat, and ship spikes; iKe 
polls; iron axles; stoea for horses, mules, and oxen; riveta, horseshoe 
nails, nula, washers, and bolts; vises, iron chains and anchors; when 
such articles are made of wrought iron which has preyiously paid the 
tax or duty assessed thereon ; 

Beapers, mowers, threshing machines, and separators ; com shellers 
and wooden ware ; cotton and hay pre^ee ; 

Eopairs of arlides of all kinds ; 

Eeaduum the product of mineral, vegetable, or animal substanecH 
drawn from BliUs after distillation. 

Komaa and water cements, and lime ; 

Boofing slate, slabs, and tiles ; 

Saleratus, sal soda, caustic soda, crude soda, aJumino-silicato of soda ; 
aluminato of soda; bi-oarbonate of soda; and silicate of soda; 

SeuIs, tentfl, awnings, and bags made by sewing from fabrics or other 
artjeles upon which a duty or tas has been paid; and bags made of 
paper; 

Saltpetre; 

Salts of tin ; 

Silex used in the manufacture of glass; 

Soap, 'valued at not above three cents per pound ; 

Spelter; 

Spindles and castings of all descriptions made specially for locks, 
safes, looms, spinning machines, pumps, steam engines, hot air and 
hot water furnaces, and sewing machines, and not swd or used for any 
other pm'poses, and upon which a tas is assessed and paid on the article 
of which the casting is a part; 

Spokes, hubs, bows, and felloes; poles, shafts, arms and wheels not 
ironed or finished for carriages or wagons ; wooden handles for ploughs, 
and for other agricultural, household, and mechanical tools and imple- 
ments; Mid pail and tub ears and haadles; and wooden tanks, and 
cisterns for crude mineral oil ; 

Starch ; 

Steel, iflade from iron advanced beyond muck bar, blooms, slabs or 
loops, in ingots, bars, rails, made and fitted for railroads, sheet, plate, 
coil, or wire, hoop-skirt wire covered or uncovered, ear wheels, thimble 
dteins and pipe boxes, and springs, tire and axles made of steel used 
exeluavely for vehicles, cars, or locomotives; and clock springs, faces 
and hands; 

Stoves, composed in part of cast iron and in part of sheet iron, or of 
soapstoue or freestone, with or without east iron or sheet iron : Provided, 
That the cast and sheet iron shall have paid the tax or duty previously 
afflessed thereon ; 

Sugar, molasses, or sirup made ftum beets, com, sugar maple, or 
&om sorghum, or imphee ; 

Sulphate of barytes ; 

Sulphur ; flowers of sulphur and sulphur flour ; 



-c by Google 



INTERNAL BBVEKUB GUIDE. 181 

Tar and crude turpentine ; 

Tin cans used for preserved meats, fish, sHell-fisli, fruits, vegetaliles, 
jams, jellies ; paints, oils and spices ; 

Umbrellas and parasols, and sticks and irames for the same; 

Value of bullion used in the manufacture of wares, watches, and 
watch-cases, and bullion prepared for the use of platers and watch- 
makers; 

Vegetable, animal, and fish oils of all descriptions, not otherwisG 
proyided for, including red oil, oleic acid ; and admixtures of the same 
with parafflne oil, not exceeding in specific gravity thirty-six degrees 
Baame's hydrometer; 



White and red lead ; 

Whiting ; Paiis white ; 

Window glass of all kinds ; 

Wine made of grapes, currants or other finiits, and rhubarb; 

Wire made from wire less than number twenty wire gauge, upon 
■which a tas has been assessed and paid as wire; and no manulaetured 
wire shall' pay a greater tax than th&t imposed on number twenty, wire 
gauge; 

Yam and warp for weaving, braiding, or manufecturing purposes ex- 



!t and baking powders ; 

Zinc in ingots or sheets ; 

Provided further. That the esemptions aforesaid shall, in all cases, 
be confined escluavely to said articles in the state and condition speci- 
fied in the foregoing enumeration, and shall not extend to artide^ in 
any other form, nor to manufactures from sw.d articles.] 
Return of Monthly and other lAats. 

(Sec. rJ. Act of July, 1866.) {And he H further enacted. That 
all lists or returns required to be made monthly, by any person, firm 
company, corporation, or party whatsoever, liable to tas, shall be made 
on or before the tenth day of each and every month, and the tax assess- 
ed or due thereon shall be certified or returned by the assessor to the 
collector on or before the last day of each and every month.* And all 
lists or returns required to be made quarterly, and all other lisM or re- 
turns, for which no provision is otherwise made, shall be made on or be- 
fore the tenth day of each and every month in which said list or return 
is required to be made, or succeeding the time when the tax maybe due 
and Hable to be assessed, and the tas thereon shall be certified or re- 
turned as herein provided for monthly lists or returns. And the tax 

" Heretofore it has been required of assessors that they should return to the 
colloelor, on or before the 2)th of each month, the monthly list of assess- 
ments. Ah theaaaiBlanthas had till the 15th of each monthly render his own 
lists to the assessor, the former regulations left him hut four or fire days for 
his examination of their lists, copies, &c. The new provision is a great 
improvement. — En .] 
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shall be due ajid payable on or before the last day of each and every 
month ; and in ease said tax is not paid on or before the last day of 
each and every month the collector shall add ten per centum thereto ; 
Provided, That notie« of the time when such tax ^all become due and 
payable shall be gjven in such ina.niier as shall be prescribed by the 
Commissioner of Internal Bevenue ; and if said tax shall not be paid 
on or before the last day of the month as aforesaid, it shall be the duty 
of said collector to demand payment thereof, with ten per centum ad- 
ditional thereto in the manner prescribed by law, and if sdd tax and 
ten per centum additional are not paid within ten days from and after 
such demand thereof, it shall be lawftil for the collector or Hs deputy 
to msie distraint therefor as provided by law, and so much of section 
eighty-three of the act of June thirtieth, eighteen hundred and axty- 
four as amended by the act of March third, eighteen hundred and sisty- 
five, as relates to the lime of payment and ccJlection of tas, is hereby 
repealed ; aad in all cases of neglect to make such lists or returns, or 
in ease of ialse and fraudulent retnrns, the provisions of existing law 
as amended by this act shall be applicable thereto.] 

When Apothecaries shall not he deemed Manufacturers. 
(Sec. 13. Act of July, 1866.) lAnd be it further enacted. That 
apothecailos who mannfiieture, for their own dispensation and siles to 
oonsumers and to physicians, the medicines compounded according to 
the United States or other national pharmacopoeias, or of which the full 
and proper formula is published in any of the dispensatories now or 
hitherto in common use among phyacians or apothecaries, or in any 
pharmaceutical journal now issued by any incorporated college of phar- 
niacy, shall not be regarded as manufacturers under &ia act. But 
apothecaries and all other persons who manufacture for the dispensing 
and sales of others, or who make and advertise any article, medicinal or 
otherwise, simple or compound, with any special proprietary claim to 
merit, or to special advantage in use or effect, whether such claim be based 
on' the properti^, qualities, price, or any other dfetinetive or distin- 
guishing characteristic, whether real or pretended, of the ailicles so 
made and advertised, whether such article be or be not made according 
to the authorities above cited in this section, shall be regarded as manu- 
fecturers under tJib act.] 

fTAen Medicinal Druffs and Medicines shall he exempt from 
Stamp Tax:. 
(Sec. 14. Act of July, 1866.) [And be it further enacted. That 
no stomp tas shall be imposed upon any uncompounded medicinal drug 
or chemical, nor upon any medicine compounded according to the 
United States or other national pharmacopoeia, or of which the fall and 
proper formula is published in any of the dispensatories now or hitherto 
in common use among physicians or apothecaries, or in any pharmaceu- 
tical journal now issued by any incorporated college of pharmacy, when 
not sold or offered for sale, or advertised under any other name, form, 
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or guise than that imdet whioli they may be Beveratly denommated and 
laid dowa in said pharmaeopceias, dispensatories, or journals as afore- 
said ; nor upon meoieines sold to or for the use of any person, which 
may be mixed and compounded for said person according to the written 
receipt or prescription of any physidan or surgeon. But nothing in this 
section shall he construed to esempt from stamp tas and medicinal arti- 
cles, whether simple or eompoonded by any rule, authority, or formula, 
published or unpublished, which are put up in a style or manner dmilar 
to that of patent or proprieta^ medicines in general, or advertised in 
newspapers or by public handbills for popular sale and use, as having 
any special proprietary claim to merit, or to any peculiar adyautage in 
mode of preparation, quality, use, or effect, whetier such claim be real 
or pretended.] 

Forfeiture of Articles, ^c, Concealed to Avoid Tax. 

(8bc. 15. Act of July, 1866.) \_And he it further enacted. That 
in case any goods or commodities for or in respect whereof any tax is or 
shall lie imposed, or any material, utenals, or vessels proper or intended 
to be made use of for or in. the malting of such goods or commodities 
shall be removed, or shall be deposited or concealed in any place, witii 
intent to defraud the United States of such tax, or any part thereof, all 
such goods and commodities, and all such materials, utensUs and vessels 
respectively, shall be forfeited ; and in every such case, and in every 
caae where any goods or commodities shall he forfeited under this act, or 
any other act of Congress relating to the interaal revenue, all and singu- 
la' the casks, vessels, cases or other packages whatsoever, conttdning, or 
which shall have contained, such goods or commodities, respectively, and 
every vessel, boat^ cart, carriage, or other conveyance whatsoever, and 
all horses or other animals, and all things used in the removal or for the 
dept^t or concealment thereof, respectively, shall be forfeited ; and 
'every person who shall remove, deposit, or conceal, or be concerned in 
removing, depositing, or concealing any goods or commodities for in re- 
spect wSereof any tax is or shall be imposed, with intent to defraud flie 
TJnited States of such tax or any part thereof, shall be hable to a fine 
or penalty of not exceeding five hundred dollars.] 
WImi Search Warrants may he issued in cases of Suspected 
Fraud. 

(8eo. 16. Act of July, 1866.) [And he if further enacted. That 
the judge of any circuit or district court of the United States, or any 
commissioner thereof, may issue a search warrant, authorizing any inter- 
nal revenue ofBcer to search any premises, if such officer shall make 
■oath in writing that he has reason to boheve, and does believe, that a 
fraud upon the revenue has been or is being committed upon or by the 
use of sMd premises.] 

Penalty for receiving Boxes, Barrels, ^c., fraudulently having 
Inspection Marks. Forfeiture of same and contents. 

Sec. 17. Act uf July, 1866. [And be it further enacted, That in 
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CEiso any person shall sell, pye, or puroliase or receive any liox, liairei, 
bag, or any veasel, package, wrapper, cover, or envelope of any kind, 
stamped, brMided, ov marked in any way, so as to show that the con- 
tents or intended contents thereof have been duly inspected, or that the 
tas or duty thereon has been paid, or that any proviaon of the internal 
revenue laws has been complied with, whether such stamping, branding, 
or marking may have been a duly authorized act or may he false and 
connterfeit, or otherwise without authority of law, said box, barrel, bag, 
vessel, package, wrapper, coyer, or envelope being empty, or contaming 
anything else than (he contents which were therein when siiid artiol^ 
had been so la,wfiilly stamped, branded, or marked by an officer of the 
revenue, such person shall he hable to a penalty of not less than fifty nor 
more than five hundred dollars. And any person who shall make, man- 
ufacture, or produce any bos, barrel, b^, vessel, package, wrapper, 
cover, or envelope, stamped, branded, or marked, as above described, or 
shall stamp, brand, or mark the same, as herembefore redled, shall, 
upon eonviclion thereof, be liable to penally as before provided in this 
section. And any person who shall violate the foregoing provisions of 
this section, with intent to defraud the revenue, or to defraud any per- 
son, shall, upon conviction thereof, be liable to a fine of not less than 
one thousand nor more than five thousand dollars, or imprisonment for 
not less than six months, nor more than five years, or both such fine 
and iraprieoument, at the discretion of the court. And all articles sold, 
given, purchased, received, made, manufectured, produced, branded, 
stamped, or marked in violation of the provisions of this section, and 
all their contents, shall be forfeited to the United States.] 

Upon ike Sale on Distraint of any Whiskey, d-c, requiring 
brands, stamps, S^c, the Officer to affix proper Stamps on the 



(Sbo. 18. Act of July, 1866.) {And he it further enacted. That 
where any whiskey, oil, tobacco, or other articles of manufacture or prod- 
uce, requiring brands, stamps, or marks of whatever kind to be placed 
thereon, shall be sold upon distraint, forfeiture, or other process provided 
by law, the same not having been branded, stamped, or marked as re- 
quired by law, the of&cer selling the same shall, upon sale thereof, fix 
or cause to be affixed the branda, stamps, or marks so required, and 
deduct the expense thereof from the proceeds of such sale.] 

Geriain Schools and Colleges exempt from Manufacturers' Tax 
and Special Tax. 
(Sec. 19. Act of July, 1866.) [AndheitfurlJier macted.'Sh.s.tman- 
uai laW schools and colleges shall not bo required to pay a manufactur- 
er's or special tax while the proceeds of the labor of such institutions are 
apphed exclusively to the support and maintenance of such institutions.] 
No Suits in certain cases until after Appeal. 
(8eo. 20. Act of July, 1866.) [And he it further enacted, That 
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no suit sbaJl be mamtdned in any ccrart for tlie recovery of any tax 
alleged to have beea erroneously or illegally assessed or collected, until 
appeal shall have been duly made to the Oommisaoner of Internal Rev- 
enue according to the proviaons of law in that regard and the regula- 
tions of the Secrdary of the Treasury estahhshed in pursuance thereof, 
^d a deciaon of said Commissioner shall he had thereon, unless such 
suit shall he hrouj^ht within sis months ftom the time of said deciaon, 
or within mx months from the time this act takes effect : Provided, 
That if sMd decision shall he delayed more than six months from the date 
of such appeal, then said suit may be brought at any time within twelve 
months from the date of such appeal.] 

Collectors in Charge of Exhortations in certain Ports of Mniry 
, ^c. {Repeal of Section 15, Act of 1865, March S.) 

(Sbo, 21. Act of July, 1866.) [And he it farther enacted. That 
section fifteen of tiie act of March three, eighteen hundred and axtj- 
five, entitled " An ^et to amend an act entitled ' An act to provide in- 
ternal revenue to support the government, to pay interest on the public 
debt, and for other purposes,' approved Juue thirty, eighteen hundred 
and sisty-four," he amended by striking out all after the enacting clause, 
and inserting in lieu, thereof the following: That in any port of the 
United States in which there is more than one collector of internal reve- 
nue, the Secretary of the Treasury may designato one of said colleotora 
to have charge of all matters relating to the exportation of artieies sub- 
ject to tax under the laws to provide internal revenue ; and at suth ports 
as the Secretary of the Treasury may deem it necessary, there shall be 
an ofQcer appointed by him to superintend ail matters of exportation 
and drawback, under the direction of the collector, whose compensation 
therefor shaU be prescribed by the Secretary of the Treasury, but shall 
not exceed, in any case, an annual rate of two thousand dollari except- 
ing at Now York, where the compensation shall be an annual rate of three 
thousand dollars. And all the books, papers, and documents in the 
bureau of drawback in the respective ports, relating to the drawback of 
duties paid under the internal revenue laws, shall be deHvered to said 
collector of internal revenue ; and any collector of internal revenue, or 
superintendent of exports and drawbacks, shall have authority to admin- 
ister such oaths and certify to such papers as may be necessary under 
any rules and regulations that may be prescribed under the authority 
herein conferred.] 
Distillers and Brev'ers. Law of 1866. (Sections 22 to 62, tn- 

clueive, contain a new and elaborate sifsteni in relation to 
• Distilled Spirits, Malt Liquors, ^e., a/nd minute provisions 

to sect/re proper and honest rebwma from DistiUers and 

Brewers. They are so carefuUy drawn as to leave no place 

for either head-note or annotation. — Ed.) 

(Seo. 22. Act of July, 1866.) [And be it further enacted, That 
every person, firm, or corporation, who distills or manufactures spirits or 
24 
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alcobol hj continuous distillation from grain, who brews or makes mash, 
wort," or wash, for distillation or the production of spirits, shall be 
deemed a distiller, under this act. And the making or keeping by any 
person of grain, maah, wash, or beer, prepared or fit for distillation, to- 
gether with the possesion by such person of a still or other apparatus 
capable of use for distilling, upon the same premises, shall bo deemed 
and taken aa pesumptive evidence that such person is a distiller within 
the meaning of this act.] 

(Sec. 23. Act of July, 1866.) lAitd he i( further enacted, That 
every person, firm, or corporation, who rectifies, purifies, or refines dis- 
tilled spirits or wines by any process, or who, by mising distilled spirits 
or wine with any materials, manufactures any spurious, imitation, or 
compound liquors for sale, under the name of whiskey, brandy, ^n, 
rum, wine, "spirits," or "wine bitters," or any other name, shall be 
regarded as a rectifier under this act.] 

(Sec. 24. Act of July, 1866.) {And he it further enacted, That 
if any person shall carry on the business of a distiller or rectifier without 
having paid the special fax, as required by law, he shall for every euch 
offence be liable to a fine of not less than double the tas imposed upon the 
spirits distilled, or double the special tax due for the spirits rectified by 
such person or found upon the premises hereinafter mentioned, and to 
imprisonment for a term not exceeding two years ; and all spirituous 
liquors so distilled or rectified, or owned by such person, or found as 
hereinafier mentioned, and all materials for making or preparing the 
same, and all vessels containing the same, and all stills or other appM'ar 
tns capable of being used for distilling, owned by such person or found 
npon any premises where such business shall be carried on in violation 
of this section, shall be forfeited to the United States, and may be seized 
by the collector or deputy collector of the district within which such of- 
fence is committed.] 

(Sec. 25. Act of Jaly, 1866.) {And he it farther enacted. That 
every pereon engaged in, or intendmg to be engaged in, fie business of 
a distOler or rectifier, shall ^ve notice in writing, subscribed by him, to 
the assessor of the district within which such business is to be carried 
on, stating the name or stylo under which, the name or names, and the 
place or places of residence of the person or persons by whom, and the 
place where said business is to be carried on, and whether of distilling 
or rectifying. In ease of a distiller, the notice shall also state the kind 
of stills, boilers, and other implements to be used, the capacity of each, 
flie name or names of the owner or owners of the preraisos on wMch 
the distillery is or is to be situated, and if sucli premises are leased, the 
terms of the lease. In case of any change in the location, form, 
capacity, ownership, agency, or superintendence of such distillery, still, 
boilers, or other implements, like notice shall be given, as aforesaid, 
within twenty-four hours, of such change ; such person shall also give 
bond, in form to be prescribed by the Commissioner of Internal Eevenne, 
with sureties approved by the collector of the district, who may approve 
the same if he iiall be satisfied, by affidavits made on said bond, of the 
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laid sureties, conditioned ttat he will comply witii all the 
requirements of the law m relation to distilled spirits. The penal sum 
of Buoh bond slbail not be more than double the amount of the tax on 
the spirits that can be distilled by such still or stills or otber implements 
dnring a period of fifteen days ; said collector may refuse to approve said 
bond when, in his judgment, the location of the distiUery is such as 
■would enable the distiBer to defraud the revenue, and in case of such 
refusal, the distiller may appeal to the Commissioner of Internal Eey- 
enne, whose decision in the matter shall he final. A new bond may be 
reijuired in case of the death, insolvency, oi removal of either of the 
sureties, or in any other eontingenoy, at the disoretion of the collector. 
Any person failing to ^ve the notice or bond hereinbefore required, or 
giving a false or frauduleat notice, shall he liable to the flue and for- 
feitures provided in the last preceding section.] 

(Sbo. 26. Act of July, 1866.) lAtid be it further eimcted. That 
no person, shall use any slili, boiler, or other vessel, for the purpose of 
distilling in any building or on any premises whore heer, lager beer, ale, 
porter, or other fennented liquors, vinegar, or ether, are manufactured or 
produced, or where sugars or syrups are refined, or where liquors of 
any deicnptiou are retailed, or any otlier huaness is carried on, or in 
any dwelhng houiSe , and every person who shall use such still, boiler, or 
other vesiel, for the purpose of distilling, as aforesaid, in any building 
or other premises where the above speciAed articles are manufactured, 
produced, or other business is carried on, or in any dwelling house, or 
who shall procure the same to he done, shall forfeit such stills, hoUere, or 
other vessels «o used, and all the spirits, distilled, and pay a fine of one 
thousand dollars, or he iinprieoned for not more than one year, in the 
discretion of the court ; and any person who shall manufacture any still, 
boilei, or other ve=sel, to be used for the purpose of distiOing, shall, he- 
fore the same is removed from the place of manufacture, notify the col- 
lector where such still, boiler, or other vessel is Ifl be used or sent, and by 
whom it is fo be used, and of its capacity, and the time when the same is 
to he sent or set up ; and no such still, boiler, or other vessel, shall be 
Bet up without the permit in writing of the oolleotor for that purpose ; 
and any pereon who shall set up such still, boiler, or other vessel, with- 
out first obtaining a permit from the colleetox of the district in which 
such still, boiler, or other vessel is intended to be used, or who shall fail 
to dve such notice, sha,ll pay in either case the sum of five hundred 
dollars, and shall forfeit the distilling apparatus tiius removed or set up 
in violation of law: Provided, That saleratus may be ma/3e or manu- 
faoti&ed in any building or on any premises where spuita are distilled : 
Provided further, Tha,t any boiler used in generating steam or heating 
■wat«r to he used in sneh distillery may be located in any other buOding 
or on any other promises to be connected with such still or boiling tubs, 
by suitable pipes or other apparatus, or the steam from such boiler in 
the distillery may he conveyed to other premises tfl he used for manu- 
facturing or other purposes.] 

(Sbo. 27. Act of July, 1866.) \_And U it further enacted. That 
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every rectifier or wholesale dealer in distilled spirits shall enter, daily, 
in a book or books kept for the piii'pMe, under such rules and regular 
tions as the Commissioner of Internal Revenue may prcsciibe, the num- 
ber of proof gallons of spirits purchased or received, of whom pur- 
chased and received, and the nnmber of proof gallons sold or delivered; 
and every rectifier or wholesale dealer who shall neglect or refuse to 
keep such record shall forfeit all spirits in his possession, together with 
the apparatus, tools, and implements used, and be subject to a fine of 
five hundred dollars, or imprisonment for not loss than sis months nor 
more than one year, in tbe aiseretion of the court. And every rectifier 
shall mark on each jjackage of five gallons or more of distilled or recti- 
fied spirits sold by him, his name ana place of business.] 

(Sec. 28. Act of July, 1866.) {And be it further enacted. That 
the Owner or owners of any distillery shall provide, at his or their own 
expense, a warehouse suitable for the storage of bonded spirits, of their 
own manufactare on!y; or ho or they may provide a secure room, in a 
suitable building, to be nsed as sach warehouse, but no dwelling-house 
shafl: be Bsed for such purpose ; and no door, window, or other opening 
diall be made or pernutt^ in the walla thereof, leading to any other 
room or building used for any other purpose, or into the distillery ; and 
&fi»r a bond has been given, as hereinafter provided, such warehouse or 
room, when app-oved by the Secretary of the Treasury, on report of 
the district coDector, is hereby declared to be a bonded warehouse of 
tie Uliited States, and shall be used only for the storing of spirits 
manufeotured by the owner, agent, or superintendent of such distillery, 
and shall be under the custody of the inspector as hereinafter provided ; 
and shall be kept locked up by the proper offit*r in charge, at all times, 
except when he shall be present ; and the tax on the spirits stored in 
eueh warehouse shall be paid before removal fi'om such warehouse, un- 
less removed in pursuance of law. And the owner or owners of such 
-warehouse shall execute a general bond to the United States with two 
or more BHretiea, to be approved by the collectra" ; and such bond shall 
be for not leas than the amount of taxes on the spirits to be covered' 
thereby, and in such form, and containing such conditions, as shall be 
approved by the Secrotiuy of the Treasury, and shall be changed or 
removed from time to time in regard to the amount and sureties thereof^ 
as the oolleetar with the approval of the Secretary of the Treasury may 
require.] 

(_Sbo: 29. Actof July, 1866.) lA»d be it Jiirther enacted, That 
general bonded warehouses, for the storage of spirita or other merchan- 
dise allowed by law to be placed in bond to secure the payment of the 
internal revenue tax thereon, or the exportation thereof, may be estab- 
lished Tinder such rules and regulations and upon the execution of such 
bonds as the Secretary of the Treasury may prescribe^ fmd shall be in 
the immediate custody of storekeepers who slmll he appointed for that 
purpose, whose compensation shall be pmd monthly to the collector of 
the district by the owners or proprietors of such warehouse, and shall 
not e^ieed t^e rates which may be allowed' to storekeepers of bonded 
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■warehouseB estaHishod under the laws anil rPKulotions rehtin^ to Fv,f- 
toms : Provided, That any artielu manufar tured m a bonded warehouse 
estabEahed under the one hundred and sixty eighth section of the m- 
temid revenue act of June tbirtieth eighteen hundred and sixty four, 
anti located in any of the Atlantic States, may he removed therpfrom 
for transportation to a customs bonded warehouse at any port on the 
Paciiio coast of the "United States, for the purpose only of hemg ex- 
ported tberefrom, under such rules and regulations, and upon the exe- 
cution of sueb bonds or other eeeimtj as Seoietary of the Tieaaury may 
prescribe.] 

(Sec. 30. Actof July, 1866.) [And le it further enacted, That 
there shall be appointed by the Secretary of the Treasury an inspector 
fer every distillery established aocordinff to law, who shall take an oath 
faithfully to perform his duties ; and ^rtio shall take an account of all 
the meal and vegetable productions or other substances to be used for 
the purpose of producing spirits, when put into the maah tub or other- 
wise used ; and shall inspect, gauge and prove all the spirits distilled, 
under such rules and regulations as may be prescribed by the Com- 
missioner of Internal Eevenne ; and shall take charge of the bonded 
warobouae established for the distillery in conformity to law ; and such 
warehouse sbaU be in the joint custody of such inspector and the owner 
therereP, his agent or superintendent; and when any spirits shall be 
placed in such warehouse, an entry therefor, in such foi-m as shall be 
p^scribed by regnlations, shall immediately be made and signed by the 
owner of said spirits, and shall have indorsed thereon a certificate of the 
inspector that the ^nrita mentioned .have been duly inspected and re- 
ceived in said warehouse, and such entiy and certificate shall be filed 
witi the collector of the district ; and swd inspector shall not engage in 
any other business while employed as an inspeotor; and shall be paid 
ive dollars per day for the time dining which he is engaged ; and the 
amount of compensation thus paid for inspection shaE be assessed by 
the assessor upon the distiller, and returned to the collector monthly, 
for collection ; and in addition to die above compensation, sneh inspector 
shall receive such fee as may be prescribed by the Commissioner of In- 
ternal Bevenue for each and eveiy proof g^on of distiUed spirits in- 
spected by him and removed to the bonded warehouse, which shall be 
paid hj the distiller or owner of the spirits ; hut no compensation shall 
be allowed, to snch inspector for more than one inspection of such spirits. 
And in case the duties of such inspector shall be greater at any time 
than he can perform, upon the joint application of the inspector and the 
owner of sueb distillery, the Secretaiy of the Treasury may appoint an 
assistant inspector ; and upon the reftisal of tiie distiller to join in such 
application, the collector diall decide as to sueb neceeaty ; and such aa- 
sistaut inspector shall qualify in the same manner and be subject to the 
same penalties as the inspector, and he shall be paid in the same manner 
as the inspector, at a r^e not exceeding the sura of three doOars per 
day while so employed ; and in case of disagreement as to the necessity 
of retaining the services of such assistant, between the owner of the dia- 
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tillery and the inapector, the collector sliall decide as to such necessity, 
and his decitdon in the matter shall be final. And in case of absBiice 
by mokness, or from any other cause, of such inspector or assistant, the 
collector may designate a person to take tempoKuy eharge of such dis- 
tillery and warehouse, who shall during such abseaoe perform the duties, 
receive the same rate of pay, and be pdd in the same manner, as said 
inspector or asdstant for the time he may be so employed : Provided, 
That the owner, agent, or superintendent of any distillery who shall use, 
cause or permit to be used, any materials for die purpose of producing 
spirits, or shall distill or remove any spirits in the absence of the acting 
inspector or assistant, without permission granted by the collector of the 
district, shall forfeit and pay double the amount of taxes on the spirits 
BO produced, distilled, or removed, and in addition thereto be liable to a 
fine. of one thousand dollars, to be recovered in the manner provided 
for other penalties : Provided fuTther, That any persou who shall ship, 
transport or remove any spuituous or fermented liquors or wines, under 
any other than the proper name or brand known to the trade as desig- 
nating the kind and quahty of the contents of the casks or packages 
■ containing the same, or who shall cause the same to be done, ^all for- 
feit the same, and shall, on conviction thereof, be subject to and pay a 
fine of five hundred dollars.] 

(Sec. 31. Act of July, 1866.) \_And be it farther enacted, That 
there shall be appointed by the Secretary of the Treasury, in every 
collection district where the same may be necessary, one or more gen- 
eral inspectors of spirite, who shall bo entitled to receive such fee as 
may be prescribed by the Commissioner of Internal Kevenue for each 
and every proof gallon gauged and proved by him, to he paid by the 
owner of the spirits; aud any owner, agent, or superiatendont of any 
distillery or bonded warehouse who shall refuse to admit an inspector 
upon such premises, so far as it may be necessary for the performance 
of his duties, or who shall obstruct an inspector in the perfbrniaaee of 
his duties, shall forfeit and pay the sum of five hundred dollars, to he 
recovered in the manner provided for recovery of other penalties imposed 
by this act.] 

(Seo. 32. Act of July, 1866.) \Jnd he it further enacted. That 
every person making or distilling spuits, or owning any still, boiler, or 
other vessel used for the purpose of disllOiug spirits, or having such 
still, boiler, or other vessel so used under his superintendence, either as 
agent or owner, or using any such slill, boiler, or other vessel, shall 
ftom day to day make, or cause to be made, true and exact entry in a 
book, to be kept in such form as the Commisaoner of Internal Revenue 
may prescribe, of the number of pounds or gallons of materials used for 
the purpose of producing spirits, the number of gallons of spirits dis- 
tilled, the number of gallons placed in warehouse, and the proof thereof, 
and the number of gallons sold, with the proof thereof, and the name 
and place of business or reddence of the person to whom sold ; and 
shall also on the first, eleventh, and twenty-first days of each month, or 
within five days thereafter, render to the assessor or asastant assoesor. 
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an account in duplicate, talten from liis books in tlie pai-ti™lars herein- 
before recited, and verified tij oatt, of all the facts occurring after the 
last day of account preceding. The entries to be made in the books of 
the distiller, as aforesaid, shall, upon the several days when the returns 
are made, as provided, he verified by oath or affinoation of the person 
or persons by whom such entries shall have been made, in the presence 
of the assessor or assistant assessor, or other proper officer, who shall 
append thereto his certificate of the execution of the same. The owner, 
agent, or superintendent of any distillery shall in case the original en- 
tries required to be made in his hooks by this act shall not have been 
made by himself; subjoin ta the certificate of the person by whom they 
were made the following oath or affirmation : " I do hereby certify that 
to the best of my knowledge and belief the foregoing entries are just 
and true, and that I have taken all the means in my power to make 
them so." Said book shall always he open for the inspection of any 
assessor, asastant assessor, collector, deputy collector, revenue agents, or 
inspectors, and any premises where distilfing shall be carried on shall 
be open to said officers or eitiier of them, at all times. Anypevson who 
shall violate the provisions of this section shall for every such offence be 
liable to a fine of five hundred dollars. Any person who shall render 
an account under the provisions of this section which shall be false or 
fraudulent, shall be liable to a fine of not less than five hundred dol- 
lars, or to imprisonment not less than sis months.] 

(Sec. 33. Act of July, 1866.) ^And be it furtlier enacted, "JUiai 
there shall be levied, collected, and paid on all distiUed spirits upon 
which no tax has been paid according to law, a tax of two dollars on 
each and every proof gallon to be, paid by the distiller, owner, or any 
person having po^ession thereof; and the tax shall he a iien on the 
spirits distilled, on the distillery used for distilling the same, with the 
stills, vessels, fistures, and tools therein, imd on the interest of said dis- 
tiller in the lot or tract of land whereon the said distillery is situated, 
from tiie time said spirits are distilled, until the said tax shall be paid : 
Pi-ovided, That the tax on all spirits shall be collected at no tower rate 
than the basis of firstproof, and shall be increased in proportion for any 
greater strength than the strength of first-proof.] 

(Sbc: 34. Aotof July, 1866.) {And he it furtfier enacted, Thai. 
proof spirit shall be held and taken to be that alcoholic liquor which 
eontaiiB' one-half its volume of alcohol of a specific gravi^ of seven 
thousand nine hundred and thirty-nine ten thousandths (.7939) at sixty 
degrees I'ahrenheit; and the Secretary of the Treasmr is hereby 
authorized to adopt, procure, and prescribe for use, such hydrometers, 
weighing and gauging instruments, meters or other means for ascertain- 
ing the strength and (Quantity of spirits subject to tax, and to prescribe 
such rules and regulations as he may deem necessary to insure a uni- 
form and correct system of inspection, we^hing and gau^ng of spirits 
Subject to tax throughout the United States. And in aO sales of spirits 
hereafter made, whore not otherwise especially agreed, a gallon shsdl bo 
taken to be a gallon of firsts-proof, according to the foregomg standard 
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Bet forth and declared for the inspection and gau^ng of apirita through- 
out tlie United Statee.] 

(Sac. 35. Act of July, 1866.) lAnd he it further enacted, Tlia,t 
the owner, agent, or aupermtendent of any distillery established as here- 
inbefore provided, shall erect, in a room or building to be provided and 
used for that pui^ose, and for no other, two or more receiving cisterns, 
each to be at least of sufficient capacity to hold all the spirits distilled 
during the day of twenty-four houra, into one of which shall be con- 
veyed each day all the spirits manufactured in said distillery during 
that day ; and such eisf^ma shall be so constructed as to leave an open 
apace of at least three feet between the tops thereof and the floor or 
roof above, and of not leaa than eighteen inches between the bottoms 
thereof and the floor below, and shall be separated in such a manner as 
will enable the intpeotor to pass around the same, and shall be con- 
nected with the outlet of the atills, boilera, or other vessels used for 
distilling, by suitable pipes or other apparatus so constructed as always 
to be exposed to the view of the inspector ; such cisterns and the room 
in which they are contained shall be in charge of and under the lock 
and seal of the inspector j and on the third day after the spirits are 
conveyed info such cisterns the same shall be drawn off into casks or 
other packages, under the supervision of the inspector, and shall bo 
immediately inspeeled, gauged, proved, and the casks or packages 
marked, as herein provided, and be removed directly to the bonded 
warehouse before mentioned : Provided, That the spirits may be drawn 
off from said cisterns at any time previous to the third day, if so 
deared by the owner, agent, or superintendent of such distillery ; smd 
all locks Mid seals required by law shaD he provided by the Secretary 
of the Treasury, at the expense of the owner of the distillery, or ware- 
bouse, and the keys shall always be in the custody of the inspector or 
assistant inspector, or the officer having charge of the distillery and 
warehouse.] 

(Sec. 36. Act of July, 1866.) [And he itfm-ther enacted. That 
any person who shall knowingly and fraudulently use any iaise weights or 
measiires in ascertaining, weighing, or measuring the quantities of 
grain, meal, or vegetable mat«rials, molasses, beer, or other substances 
to be used for distillation, or who shall fraudulently make false record 
of the same, or who shall destroy or tamper with any locks or seal 
which may be placed on any cistern, rooms, or buildings, by the duly 
authorized officers of the revenue, shall on conviction thereof be 
imprisoned for the term of two years, and pay a fine not exceeding one 
thousand dollars, in the discretion of the court ; and any person who 
shall use any molasses, beer, or other substances, whether fermented on 
the premises or elsewhere, for the purpose of producing spirits, before 
an account of the same shall have been registered in the proper record 
book provided for this purpose, shall forfeit and pay the sum of one 
thousand dollars for each and every offence so committed.] 

(See. 37. Actof July, 1866.) [And be it furt/m- enacted, That on 
all wines, liquore, or compounds known or denominated as wine, made in 
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imitation of sparkling wine or champagao, and put up in Iwttles in imita- 
tion of any imported wine, or witK tte pretence of Being imported wine 
or wiae of foreign growth or manniacturo, there shall he levied and paid 
a tax of six dollars per dozen bottles, each bottle containing more than 
one piat and not more than one quart, or tiu:ee dollars per dozen bot^ 
ties, each bottle containing not more than one pint ; ssii tax to be paid 
by the manuiaeturer, owner, or person having possession tliereof ; and 
the returns, assessment, collection, and time of coDection of the tax on 
such imitation wines shall be subject to the regulations of the Commis- 
MOner of latemal Revenue. And any person who shall willfiilly and 
knowingly sell or ofier for sale any such mne made after this act takes 
effect, upon which tho tas herein imposed has not been paid, or which 
has been fraudulently evaded, shall, upon conviction flereof, be subject 
to a penalty of one thousand dollars, or to imprisonment not exceeding 
one year, at tho discretion of tlio court.] 

(Sec. 38. Act of July, 1866.) [And be it fiirlher enacled, Ths,i 
every owner, agent, or superintendent of any distjllery shall, at all 
times when required, supply all anastanco, lidits, ladders, tools, sta- 
^g, or other filings necesssuy for inspecting tne prenuses, stock, tools, 
and apparatus, belonging to such person, and shall open all doors, and 
open for examination all boxes, packages, and all casks, barrels, and 
other vessels not under the control of the inspector, when required so 
to do by any duly authorized ofBeer, under a penalty of two hundred 
dolliffa for any refiisal or neglect so to do.] 

(Sbo. 39. Act of July, 1866.) [Andhe itfmiher enacted. That 
all spirilB distilled shall, before the same are removed to lie iwnded 
warehouse, be inspected, gauged, and proved by the inspector appointed 
for that purpose, after the same has been drawn into casks or packages, 
each of not less capacity than twenty gallons, wine measure, and said 
inspector shall mark, by cutting, branding, or otherwise upon the cask 
or package containing such spirits, in a manner to be prescribed by the 
Goinmiedoner of Internal Eevenue, the quantity and proof of the con- 
tents of such cask or package, with the date of inspection, the collection 
district, the name of the inspector, and the name of the distiller, and 
also the number of each cask in progresave order, such progresMve 
number, for every distiller, to be^ mth number one with the first cask 
or package inspected after this act talces efiect, and subsequently with 
number one with the first cask inspected on or after the first day of Jan- 
utay iu each year, and no two or more casks warehoused in the same 
yeM by the same distiller shall be marked with the same number, and 
the officer in charge of the warehouse shall refuse to allow any cask of 
spuita to be taken out thereftom which has not marked thereon all the 
several partienlars aforesaid, and in the manner required by law. And 
the inspector or other revenue officer in charge of any distiDery shall 
make a jlrompt return of all spirits inspected by him in accordance with 
the provirfons of law, and the name of the distiller, to the collector, 
and a duplicate thereof fo the assessor of the district; and any person 
who shall fraudulently evade or attempt fraudulently to evade the pay- 
25 
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meat of the tax upoa any spirits distUled as aforesaid, i 
marks upoa any such cask or package, or in any otb 
ever, or who shall fraudnlently pat into such cask or package spirits of 
greater strength than that inspected and certified to by tke inspector, 
shall pay doable the amount of tax on each proof gallon of the quan- 
tity of such spnitB, to be assessed and collected as in case of other taxes, 
and forfeit and pay as a penalty the additional sum of five hundred dol- 
lars for each ca^ or package so altered or changed, to be recovered as 
provided by law; and any inspeotor, assisttmt inspector, or officer tem- 
porarily in charge of tiny distillery who shall conspire with the proprietor 
of any distillery or with any other person or persons to defraud the United 
States of the revenue or tax arisiag from distilled spirits or any pait 
thei-eof or who shall, with intent to defraud the United States of such 
revenue or tax, make any false or fraudulent entry, ccrtifieate, or return, 
or place aay false or fraudulent mark upon any cask or package, shall, 
on conviction thereof, pay a fine of not loss than one thousand nor more 
than five thousand dollars, aad be imprisoaed for not less thaa two aor 
more than five years ; and amy person who shall fraudulently use any 
cask or package bearing inspection niarks, for the purpose of selliagany 
other spaits thaa that so inspected, or for selling spirits of a ijuantity or 
quality different icorn that so iaspeeted, shall be imprisoned for a term 
<a sis months, or shall pay a fine of one hundred dollars for each cask 
or package so used, in the discretion of the court; and any person who 
^all knowingly purchase or sell, with inspection mwks thereon, miy 
cask or package, after the same has been used for distilled spirits, or 
who shall iraudulently omit to erase or obliterate the inspection marks 
upon any such package or cask at the time of emptying the same, shall 
forffeit and pay the sum of two hundred dollars for every cask so pur- 
chased or used, or on which the marks are not so obUterated. And any 
person who shall, with fraudulent intent, use any inspector's V^uds or 
plates upon any cask or package containing or purporting to contain 
distilied spirits, or who shall knowingly make or use any counterfeit or 
Spurious Iwand or plate upon any cask or package of distilled spirits, as 
^oresMd, shall be deemed guUty of a felony, and, on conviction thereof 
shall pay a fine of one thousand dollars, and bo imprisoned for not less 
than two nor more than five years, and such cask or package with its 
contents shall be forfeited to the United States. And any inspector who 
shall permit any person not employed by him to use any of his brands 
or plates, or who shall negligently or willfully leave such brands or plates 
where they can be used by aay other person than those who may be in 
his employ, shall pay a fine not exceeding one thousand dollars in the 
discretion of the court. And any inspector who shall employ any 
owner, agent, or superintendent of any distillery or warehouse under 
his supervision, or who shall ompby any peraon in the service of such 
owner, agent or superintendent, to Use his plates or brands or to dis- 
charge any of the duties imposed by law upon suoh inspector, shall, for 
each offence so committed, be subject to the fine last mentioned.] 
(Sec. 40. Aetof July, 1866.) ^And be it JurlAer enacted, That 
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any person or persona who shall add, or cause to be added, any ingredi- 
ents to any spirita befoi-c tho tax imposed by law shall bave been paid 
theceon, for the purpose of creating a fictitious proof, sball, upon eon- 
viction, be subject to a fine of one thousand dollars for each cask of 
package so adulterated, and be imprisoned for not less than one nor 
more than two years, in the discretion of the court, and such cadt or 
package with its contents shall be forfeited to tho United States.] 

(Sec. 41. Act of July, 1866.) [^And he it JitrtTier enacted, That 
any distilled spirits which have been inspected, gauged, proved, and 
marked by the inspector, according to the proviaoas of law, may be re- 
moved without the payment of tax from lie bonded warehouse owned 
by the distiller, under such rules and regulations, and upon the esocn- 
lion of such transportation bonds or other security, as the Conunissioner 
of Internal Eevenne, subject to the approval of the Secretary of the 
Treasury may prescribe, and may bo transported to any general bonded 
warehouse used for the storage of distdUed spirits, established under the 
. internal revenue laws and regulations, after having been branded as fol- 
lows : " U. S. bonded warehouse, district, : for transporta- 
tion to district, ," (inserting in each ease tho number of the 

district and name of the Stato ;) and immediately after the arrival of 
such distilled spirits at the district of the colleotor to which It has been 
transferred, it ^aU again be inspected and placed in a tended ware- 
house ; and the tax shall be pM.d on the difference between tho number of 
proof gallons as stated-in the bond ^ven at the place of shipment and 
the number received at the warehouse, leas the allowance for leakage 
Ab estabhshed by the regulations of the Commissioner of Internal Eeve- 
nue ; and except for actual destruction by unavoidable accident, by the 
elementfl, or by the public enemy, no other allowance for loss shsJl be 
made ; and any distilled spirits entered in a general bonded warehouse 
shall be subject to such rules and regulations as the Commissioner of 
Internal Eevenue may prescribe, and be chargeable with the same costs 
wid expenses, in all respects, to which imported goods deposited in pub- 
lic store or bonded warehouse may be subject, and shall be in charge of 
a storekeeper, to be appointed by the Secretary of the Treasury, who, 
with the owner and proprietor of the warehouBC, shall have the joint 
oiistody of all the distilled spirits so stored ui said -warehouse, which 
shall be at the risk of the owner of the said spirits ; and all labor on 
the same shall be performed by the owner or proprietor of the ware- 
house, under the supervision of the officer in charge of the same, and 
at the expense of said owner or proprietor. And the same fees shall 
be paid for the execution of all papers, instrutnents, and documents re- 
latmg lo the exportation of any spirits or other merchandise, as are 
charged to exporters for like services in the eustom-house ; and all ex- 
pense Mid services required in the removal, transfer, and shipment of 
the same for export shaU be paid by the owner thereof : Provided, That 
wty distilled spnits may be withdrawn from a bonded warehouse, after 
having been inspected and gauged by the proper ofBcer, and afier the 
payment to the collector of internal revenue for ioR district in which the 
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warehouse ia situated of tie tax imposecl by law ; and wlieii so delivered, 
sliall he branded "U. S. bonded warehouse, tax paid;" or may be re- 
moved from said warehouse without the payment of the tax for the pur- 
pose of being exported, or for the purpose of being rectified, or re-dis- 
tilled, canned, or put into other packages, after the quantity and proof 
of the Bpirifa to be removed have been ascertained and inspected as re- 
quired by law, under such rules and regcJations and the execution of 
such bonds or other Beearity i^ the Conunissioner of Internal Ttevenue, 
subject to the approval of the Sooretary of tie Treasury, may prescribe ; 
but such removal of bonded spirits for the purpose of being rectified, 
re-distilled, or put into other packages, shall be allowed but once on the 
same spirits ; and alt spirits so removed for re-distiUation, rectification, 
or change of package, shall be returned to the same warehouse, and 
shall again be inspected ; and the tax shall be pjud to tho said collector 
on any deficiency or reduction beyond three per cent. And upon 
spirits removed under bond for the purpose of being re-dislillod or rec- 
tified, or change of package as aforesaid, and upon which an allowance 
shall have been made, as herein provided, the duty upon such allow- 
ance shall be paid, together with the duties imposed by law upon such 
spirits, in case such spirits shall be withdrawn for eonsnmption or sale, 
or for transportalion without being exported. And no drawback shall 
be allowed oa any distilled spirits on which the tax has been paid ; but 
nothing in this section shall he so construed as to prevent the manufacture 
in bond for exportation, without the payment of taxes, of medicines, prep- 
arations, compoations, perfumery, cosmetics, cordials, and other Kquora 
manufectnred wholly or in part of domestic spirits, as provided by law.] 
(Sbo. 42. Act of July, i866.) [Andie ii further ertaeted, That any. 
spirits or other merchandise maybe removed fo)m bonded warehouse, for 
the purpose of being exported, upon the order of the superintendent of 
exports for the port whence the spirits are to be exported ; and such 
order shall state the port to which such spirits are to bo shipped, and 
the name of the vessel, and also the number of proof gallons, and tie marks 
of the packages or casks, and such spirits or other merchandise shall be 
branded ",TJ. 8. bonded warehouse, for export," and sh^ be put on 
htrard of the vessel in or by which they are to be exported, W an officer 
iinder direction of the superintendent of exports, and placed under the 
supervision of an officer of the customs, afier a bond with good and 
sufficient sureties, shall have been given in such form and containing 
Biich conditions as tie Commissioner of Internal Eevenue, subject to the 
approval of the Secretary of the Treasury, may prescribe. And such 
bond shall be canceled upon the presentation of the proper certificate 
that said spurits have been landed at the port named in said bond, or at 
any other port without the jurisdiction of the United States, or upon 
aatisfaeloiy proof that after shipment the spirits have been lost. And at 
any port where there shall be no superintendent of exports, all the 
duties and services required of superintendents of exports and draw- 
back shall devolve upon and be performed by the collector of internal 
revenue dedgnated to have charge of expoi-tations.] 
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(Sec. 43. Act of July, 1866.) [And he if further enacted, That 
any person or persona who shall execute or sign any felae or fraudulent 
tond, permit, entry, or other document, required by law or regulations ; 
or who shall fraadulently procure the same to be executed; or who 
shall conniye at the execution thereof, by which the payment of any in- 
ternal revenue tax shall be evaded, or attempted to be evaded, or which 
shaU be executed, or purport to be executed, for the purpose of placing 
in, or withdrawing irom, any bonded warehouse, any spirits or otber 
merchandiBe for any purpose whatever, or which shaJl m any way bo 
used or attempted to be used in fraud of the internal revenue laws and 
regulations, on conviction thereof shall forfeit all property in such spirits 
or other merchandise to which such instrument relates, or purports to 
relate ; and shall be imprisoned for a term not less than one nor more 
than five years, at the discretion of the court.] 

(Sbo. 44. Act of July, 1866.) IJnd be it further enacted. That 
any person owning any distilled spirits intended for salo, manufactured 
prior to the time when this act t^es effect, exceeding fifty gallons alto- 
gether, shall notify in writing the collector of the district wherein such 
spirits may be stored, held, or owned, within sixty days thereafier, to 
gauge and prove the same ; and upon the receipt of said notice the col- 
lector shall cause said spirits to be gauged and proved, and the casks or 
packages containing the same to be marked by the inspector in the fol- 
lowing manner ; 



Manufactured prior to 



And no spirits so manufactured, held, or owned, shall be gauged, 
proved, or marked m any cistern or other stationery vessel, but shafl be 
gauged, proved, and marked only in barrels, casks, or packages in which 
the same shall have been placed ; and the quantity held in leach tubs 
shall be estimated by the inspector, and, when drawn off into packages, 
shall be gauged and marked as herein provided. Upon the receipt of 
the return the collector shall unmediately forward to the Commissioner 
of Inieriial Eevonue a copy thereof; and, any person holding or owning 
' such spirita, and irefosing or neglecting to nottff the collector, as in this 
section provided, shall forfeit the same and pay the sum of five hundred 
dollars, to be collected in the manner provided by law for the collection 
of other penalties. No distilled spirits on which the tax has been paid 
shall be stored or allowed to remain on any distillery premises 
under the penalty of a forfeiture of all spirits so found. And all spu-- 
ita, after being removed from ike original package in which they were 
inspected and gauged into other packages for purposes of rectification, 
re-^stiUation, or (Sange of proof, shall again be inspected and gauged 
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and properly branded ; and tte absoncQ of on inspector's brand shall be 
taken and held as sufficient cause or evidence upon which any spirits so 
foand may be forfeited. And any person who shall change the chai-ae- 
ter of any spirits, either by rectification, mixing, or otherwise, after they 
have been duly inspected and marked, as hereinbefore provided, and 
place the same ia other packages for consumption or sale witliout first 
stamping or branding upon sueh package, in such manner as the Oom- 
missione!' of Internal KcTenue may prescribe, the word "Keotiiied," 
shall forfeit such spirits, and the same may be seized by the collector or 
deputy collector of the district where such spiiits may be found, or by 
such other eoUeetor or doputy collector as may be specially authorized 
by the Commissioner of Internal Ecvoaue for that purpose. And any 
person who shall so brand any package containing spirits knowing tbe 
taxes thereon have not been paid, shall forfeit such spirits, and shall be 
deemed guilty of a misdemeanor, and upon coDviction, shall be impris- 
oned for not more than two years, at the discretion of the court.] 

(Sec. 45. Act of July, 1866.) [And he it further enacted. That 
aU boilers, stills, or other vessels, tools, and implements, used in dis- 
tilling or rectifying, and forfeited under any of the provisions of this 
act, and all condemned material, together with any engine, or other 
machinery connected therewith, and all empty barrels, and all grain or 
other material suitable for distillation, shall, under the direction of the 
court in which the forfeiture is recovered, be sold at public auction, and 
the proceeds thereof, after deducting the expenses of sale, shall be dis- 
posed of according to law. And all spurita or spuituous liquors which 
may be forfeited under the provisions of this act, unless herein other- 
wise provided, shall be disposed of by the Commissioner of Internal 
Bevenue as the Secretary of the Treasury may direct. And the Com- 
missioner of Internal Eevenwe is hei'eby authorized with the approval of 
the Secretary of the Treasury, to exempt distillers of brandy from 
apples, peaches, or grapes, exclusively, from such of the proviMons of 
tms act, relating' to &e manufacture of spirits as in his judgment may 
seem expedient. And any word or words in any and all parts of this 
act, aod of all acta to which this act is additional, indicating or referring 
to person or persons, shall be taken to include partnerships, firms, as- 
soojations, bodies corporate or politic, or any otler party whatsoever, 
when not otherwise designated, or manifestly incompatible with the in- 
tent thereof.] 

(Sec. 46. Act of July, 1866.) [^And he it further enacted. That 
any person who shall remove any distilled spuits from the place where 
the same are distilled, othei-wise than into a bonded warehouse as pro- 
vided by law, shall be liable to a fine of double the amount of the tas 
imposed thereon or to imprisonment for not less thmi three months. 
All distilled spmta so removed and all distilled spirits found elsewhere 
than m a bonded warehouse not having been removed from such ware- 
house accordmg to law and the tax imposed by law on the same not 
hiVing been paid shall be fnfeited to the United States ; or may, jm- 
nilutely upon diseiverj le leized, and, after assessment of the tas 
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thereon, may be sold by the collector for the tax and expenses of seiz- 
ure and sale. And procoodiags upon such seiaare shall he according 
to existing proYisions of law in relation to distraint, and in conformity 
with any regulations which shall be made by tbe Commissioner of In- 
ternal Revemie. And the burden of proof shall be upon the claimant 
of Siud spirits to show that the requirements of law iu regard to the 
same have been comphed with. And any persoa who shall aid or abet 
in the removal of distilled spirits from any distOlery otherwise than to a 
bonded Warehouse, as provided by law, or shall aid in tie concealment 
of such spirits so removed, shall be liable, on conviction thereof, to a 
fine of EOt less than two hundred nor more than one thousand doUars, 
or to imprisonment for not less than three nor more than twelve months. 
And any person who shall remove, or shall aid or abet in the removal of 
any Stilled spirits from any bonded warehouse other than is allowed by 
law, shall be liable to a fine of not more than one thousand dollars, or 
to imprisonment for not less than three nor more than twelve months.] 

(Sec. 47. Act of July, 1866.) [And be it further enacted. 
That every brewer shall, before eommenoing or continuing business 
after this act tak^ efieet, file with the asastant assessor of the assess- 
ment district in which he shall design to carry on his buaness a notice, 
in writing, stating therein the name of the person, company, corpora- 
tion, or firm, and the names of tbe members of any such company or 
firm, together with the place or places of residence of such person or 
persons, and a description of the premises on which the brewery is sifw- 
ated, and of his or flieir, title thereto, and the name or names of the 
owner or owners thereof; and also the whole quantity of malt liquors 
annually made and sold or removed fi\)m the brewery for two years 
nest preceding the date of flhng such notice.] 

(8bc. 48. Act of July, 1866.) {And be it further enacted. 
That every brewer shall execute a bond to the United States, to be 
approved by the collector of the district, in a sum equal to twice the 
amount of tax which, ia the opinion of the assessor, swd brewer will 
be liable to pay during any one month, which bond shall be renewed on 
the first day of May in each year, and shall be conditioned that he will 
pay or cause to be paid, as herein provided, the tax required by law on 
ail beer, lager-beer, ale, porter, and other fermented hquors aforesaid 
made by him, or for him, before the same tB sold or removed for con- 
sumption or sale, except as hereinafter provided; and that he will keep, 
or canse to be kept, a book in the manner and for the purposes herein- 
after specified, which shall be opon to inspection by the proper officers 
as by law required, and that he will in all respects faithfully comply, 
without fraud or evasion, with all requirements of law relating to the 
manufacture and sale of any malt liquors before mentioned ; Provided, 
That no brewer shall be required to pay a special tax as a wholesale 
dealer by reason of selling at wholesale, at a place other than his 
brewery, malt liquors mami&ctured by him.] 

(Sec. 49. Act of July 1866.) [-^nd be it further enacted. That 
there shall be paid on all beer, lager-beer, ale, porter, and other amilar 
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fermented liqaoi-s, by whatever name such liquors may be called, a tax 
of one dollar for every barrel containing not more tlian thirty-one gal- 
lons ; and at a like mta for any other quantity or for any fractional part 
of a barrel which shall be brewed or manofaetured and sold, or removed 
for consumption or sale, within the United States ; wHeli tax sliail be 
paid by the owner, agent, or superintendent of the brewery or premises 
m which Buch fermented liquors eball be made, in the manner and at 
the time hereinaffer specified : Provided, That fractional parts of a bar- 
rel shall be balvea, quarters, sisths and eighths ; and any fractional part 
of a barrel containing less than one-eighth shall be accounted one- 
eightli ; more than one eighth and not more than one^ith, shall be ac- 
counted one-Mxth ; more than one-axth and not more than one- 
quarter, shall be accounted one quarter ; more than one-quarter and not 
more than one-half, shall be accounted one-half; more than one-half and 
not more than one barrel, shall be accounted one barrel ; and more than 
one barrel and not more than asty-three gallons, shall be accounted two 
barrels, or a hogshead.] 

(Sue. 50. Act of July, 1866.) lA»d he itjurther enacted, That 
every person, owning or occupying any brewery or premises used or in- 
tended to be used for the purpose of brewing or making such fermented 
fiquora, or who shall havo such premises under his eontrol or superin- 
as agent for the owner or occupant, or shall have in his pos- 
? custody any brewing materials, utensOs, apparatus, used or 
to be used on said premises in the manufacture of beer, lager- 
:, pointer, or other similar fermented liquors, either as owner, 
agent or superintendent, shdt, from day to day, enter or cause to be 
entered, in a book to be kept hy him for that purpose, the kmd of such 
fermented liquors, the description of packages, the number of barrels 
and fractional parts of barrels of fermented liquors made, and also the 

rantity sold or removed for consumption or sale, and ^all also from 
y to day enter or cause to bo entered, in a separate book, to be kept 
by him for that purpose, an account of all material by him purchased 
for the purpose of producing such fermented liquors, including graia 
and malt ; and shall render to said assessor or assistant assessor, on or 
before the tenth day of each month, a true statement in writing, taken 
from his books, of the whole quantity or number of barrels and frac- 
tional parts of barrels of fermented liquors brewed and sold, or removed 
for consumption or sale, during the preceding month ; and shall verify. 
Or cause to be verified, the said statement, Mid the fects therein set 
forth, by oath or afBrmation, to be taken before the assessor or assistant 
assessor of the district, according to the form required by law ; and 
shall immediately forward to the collector of the district a duplicate of 
said statement, duly certified by the assessor or asastant assessor. And 
said books shall be open at all tim<« for the inspection of any assessor 
or assistant assessor, collector, deputy coUeetor, inspector, or revenue 
agent, who may take memorandums and transcripts therefrom.] 

(Sec. 51. Act of July, 1866.) {And he it further enacted. That 
the entries made in such books shall, on or before the tenth day of each 
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month, be verified by the oath or affirmation of the person or persons 
by whom such entries shall have been made, which oath or affirmation 
shall he written in the book at the end of such entries, and be certified 
by the. officer administering the same, and shall be in form as follows : 
" I do swear (or affirm) that the foregoing entries were made by me, 
and that they state, truly, according to the best of my knowledge and 
belief, the whole quantify of fermented licinora brewed, the quantity 
sold, and the quantity romoTOd from the brewery owned by 
in tho county of . And furtlior, that I have no knowledge of 

any nialter or thing, required by law to be stated in said entries, miich 
has been omitted therefrom." And the owner, agent, or superintend- 
ent-aforesaid, shall also, in case the original entries made in lis books 
shall not have been made by himself, subjoin thereto the following oath 
or affirmation, to be taken in manner as aforeswd: "I do swear (or 
affirm) that, to lh.e best of my knowledge and belief, the foregoing en- 
tries fully set forth all the matters therein required by law, and that the 
same are just and true, .and that I have tiien all the means in my 
power to make them so."] 

(Sec. 52. Act of July, 1866.) [_And be it further enacted. That 
the owner, agent, or superintendent of any brewery, vessels, or utensils 
used in making fermented liquors, who shall evade or attempt to evade 
the payment of the tax thereon, or fraudulently neglect or refuse to 
make taie and exact entry and report of the same in the manner by 
law required, or to do or cause to be done any of the things by law re- 
quired to be done by him as aforesaid, or who shall intentionally make 
falsa entry in said book or In said statement, or knowingly allow or 
procure the same to be done, shall forfeit, for every such ofience, all the 
liquors made by him or for him, and all the vessek, utensils, and appa- 
ratus used in making the same, and be liable to a penalty of not leas 
than five hundred nor more than one thousand doll^, to be recovered 
with coats of suit, and shall be deemed guilty of a misdemeanor, and 
shall be imprisoned for a term not exceeding one year. And any brew- 
er who shaU neglect to keep the books, or refuse to furnish the account 
and duplicate thereof as by law, or who shall reiuse to permit the proper 
officer to examine the boi Ls in the manner provided 'ihall foi every 
such refusal or neglect forfeit and pay the sum if three hundred dol 

(Sec 53 Act of July 1866 ) lAnd he it furthn enacted (That 
the Commissioner of Internal Revenue sh^ll cause to be prepared for 
the payment ot thu tax aforesaid suitable stamps denoting the amount 
of tas lequired to be paid on the hogshead barrels and halves, quar 
ters, sixths ind eighths of •* Laire! of such fermented bquors and 
shall furnish the same to tlie eolleetor" of internal revenue wh) shall 
each be required to keep on hand at ill time'* a supply equil m 
amount to two months <!alcs thereof if theie shall be anj biewery or 
brewery warehouse in hii district and the same shall be sold by such 
collectors only to the brewers of tbeir districts respectively, ani mch 
collectors ''hall keep an account of the numbei and vnlues of the stamps 
26 
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sold by them to each of such brewers, respectively : and the Commls- 
aoner of Internal Eeyenno shall allow upon all sales of such stamps to 
aay brewer, and by bim used in his busineBa, a deduction of scTOn and 
one-half per centum. And tbe amount paid into the treasury by any 
collector on account of the sale of such stamps to brewers shall be in- 
oluded in estunating the commissions of such collector and of the 
asseseor of the same diatriot.] 

(Sko. 54. Aotof July, 1866.) {And he it further enacted, That 
every brewer shall obtain, from the collector of the district in which his 
brewery or brewery warehoiise may be Bituatod, and not otherwise, nn- 
leas said collector shall fail to fiimisb tbe same upon application to him, 
the proper stamp or stamps ; and shall afBx upon tbe spigot-hole or tap 
(of which there shall be but one) of each and every hogshead, barrel, 
keg, or other receptacle, in which any fermented liquor shall be con- 
tained, when sold or removed from such brewery or warehouse, a stamp 
denoting the amount of the tax required upon such fermented liquor, in 
such a way that the said stamp or stamps will be destroyed upon the 
withdrawiJ of tbe lic[iior from such hogahead, barrel, keg, or other ves- 
sel, or upon the introduction of a faucet or other instrument for that 
purpose ; and shall also, at the tame of affiking such stamp or stamps 
its aforesaid, cancel the same by writing or imprinting thereon tho name 
of the person, firm, or corporation by whom such liquor may have been 
made, or the initial letters thereof, and the date when canceled. Every 
brewer who shall refuse or neglect to affix and cancel the stamp or 
stamps required by law in the manner aforesaid, or who shall affix a 
false or fraudulent stamp thereto, or knowingly permit the same to be 
done, shall be liable to pay a penalty of one hnndred dollars for each 
barrel or package on which such ommi^on or fraud occurs, and shall 
be liable to imprisonment for not more than one year.] 

(Sue. 55. Act of July, 1866.) [And be it furUier enacted. That 
any brewer, carman, agent for transportation, or other person, who shall 
sell, remove, receive, or purohaae, or in any way aid in the sale, removal, 
receipt, or purchase of any fermented liquor contained in any hogshead, 
barrel, kog, or other resse! from any brewery, or brewery warehouse, 
upon which tie st^np required by law shall not have been affixed, or on 
which a false or fraudulent stamp is affixed, with knowledge that it is 
such, or on which a stamp once canceled is used a second time ; and 
any retail dealer or other person, who shall withdraw or aid in the 
withdrawal of any fermented liquor from any hogshead, barrel, keg, or 
other vessel containing the same, without destroying or defacing the 
Stamp affixed upon the samo, or shall withdraw or aid in the withdraw- 
al of any fermented liquor from a»y hogshead, barrel, keg, or other 
vessel, upon which the .proper stemp shall not have been affixed, or on 
which a felae or fraudulent stamp is affixed, shall be liable to a line of 
one hundred dollars, and to imprisonment not more than one year. 
Every person who shall roake, sell, or use any ialse or counterfeit stamp 
or die for printing or making stamps wliich shall be in imitation of, or 
purport to be a lawful stamp or die of, the kind before mentioned, or 
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who shall procure the sanio to be done, shall he imprisoned not less 
than one nor more than five years ; Provided, That everj brewer, who 
sells fermented liquor at retail at the hrewcry or other place where the 
same is made, shall affls and cancel the poper stamp or stamps upon 
the hogsheads, harrels, hegs, or other vessels in which ^q same is con- 
tained, and shall k^p aa aceonnt of the quantity so sold hy him, and 
of the number and size of the hogsheads, barrels, kegs, or other vessels, 
in which the same may have been contained, and shall make a report 
thereof, verified hy oath, monthly to the assessor, and forward a dTipli- 
cate of samo to the collector of the dietriet: And provided further. 
That brewers may remove malt lJqnor« of their own manufactore from 
their breweries or other places of manufacture to a warehouse or other 
place of storage occupied by them within the same district in quantities ot 
not less than As. ban-els in one vessel without afBsmg the proper stamp or 
stamps, but shall affix the same upon such liquor when sold or removed 
from such warehouse or other place of storage : But when the manu- 
facturer of any ale or porter manufactures tiie same in one collection 
district, and owns, occupies, or hires a depot or warehouse for the 
storage and sale of such ale or porter la another collection district, he 
may, without afflxmg the stamps on the casks at the brewery, as herein 
provided for, remove or transport, or cause to he removed or transport- 
ed, said ale and porter, in quantities not loss than one hundred harrels 
at a time, under a permit fo)m the collector of the district wherein said 
ale or porter is manufiictured, to said depot or warehouse, but to no 
other place, under such rules and regulations as the Commissioner of 
Internal Kevenne may prescribe ; and thereaiier the manufaoturer of 
the ale and porter so removed shall stamp the same when it leaves 
Sttoh depot or warehouse, in the same manner and under the same pen- 
alties and liabilities as when stamped at the brewery as herein provided ; 
and the collector of the district in which such depot or warehouse is 
situated shall furnish the manufacturer with the stainps for stamping the 
samo, as if the said ale and porter had been manufactured in his district : 
And provided farther. That where fermented liquor has become sour 
or damaged, so as to be inca,pable of nse as such, brewers may sell the 
same for manufecturing purposes, and may remove the same to places 
where it may he used for such purposes, in casks or other vessels, un- 
like those ordinarily used for fermented Hquors, containing respectively 
not less than one barrel each, and having the nature of their contents 
marked upon them, without affixing thereon the stamp or stamps herein 
required.] 

(Sec. 66. Act of July, 1866.) [And 6e it further enacted. That 
every brewer shall mark, or cause to be marked, in such manner as shall 
be prescribed by the Commissioner of Internal Revenue, upon every 
hogshead, barrel, keg, or other vessel, containing the fermented liquor 
made hy him, before it is sold or removed from the brewery, or brewery 
warehouse, or other place of manufacture, the name of the person, f rm, 
or corporation by whom such hquor was manufactured, and the place 
where the same shall have been made; and any person, other than tie 
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owner thereof, or Ms agent, who shall intentionally remove or deface 
such mark therefrom, shall he liahle to a penally of fifty dollars for each 
cask from which the mark is so removed or defaced ] 

(Sec. 57. Act of July, 1866.) [And he it f trthei ennctel That 
every person, other than the purclmeer or owner f any fumented hq 
uoir, or person acting on his hehaif, or as his agent who shill mten 
tionally remove Or deiaee the stamp affixed, upon the hogshead harrel 
keg, or other vessel, in which the game may he contamel shall he ha 
ble to a fine of fifty dollars ibr eaoh such vessel from whiuh the stamp 
is so removed or defaced, and to render compensation to such purchaser 
or owlier for all damages sustained by him therefrom.] 

(Sec. 58. Act of July, 1866.) [Jnd be it fknher enacted, That 
the ownership or possesion by any person of any fermented licjuor after 
its sale or removal fi^m brewery or warehouse, or otlier place where it 
was made, npon which the tax required shall not have been _paid, shall 
render the same liable to seizure wherever fonnd, and to forfeiture ; and 
that the want of the proper stamp or stamps upon any hogshead, barrel, 
keg, or .other vessel in which fermented hquor may he contained after 
its sale or removal from the brewery where the same was made, or ware- 
house, as aforesaid, shall be notice t« all persons fiiat the tax has not 
been, paid thereon, and shall be prima facie evidence of the non-payment 
thereof.] 

(Sec. 59. Act of July, 1866.) {And le it Jwiher enacted, That 
evei^ person who shall withdraw any fermented liquor from any hogs- 
head, barrel, keg, or otter vessel upon which the proper stamp or stamps 
shall not have been affixed, for th.e purpose of bottling the same, or whcf 
shall carry on, or attempt to carry on, the buaness of bottling fermented 
liquor in any brewery or other place in which fermented liquor is made, 
or upon Miy pomises having communication with such brewery or jmy 
warenouse, shall be liable to a fine of five hundred dollars, and the 
property used in such bottling or business shall be liable to forfeiture.] 
Penalty Imposed upon Revenue Officers for Becoming Inter- 
. ested in the Manufacture of Tobacco, Cigars, Distilled 

Spirits, Ale, ^e. 

(Sec. 60. Aet of July, 1866.) \And he it further enacted, That 
any inspector, or revenue agent, who shall hereafter become interested, 
directly or indirectly, in the manufacture of tobacco, snuff, or cigars, 
and any assessor, coUector inspector, or revenue agent who shall here- 
after become interested, directly or indirectly, in the production, by dis- 
tillation or by other process, of spirits, ale, or beer, or other fermented 
liquors, shall, on conviction before any court of the United Slates ot 
competent jurisdiction, pay a penally not less than five hundred dollars 
nor more than five thousand dollars, in the discretion of the court. 
And any such officer interested as aforesaid in any such manufacture at 
the time this act takes effect, who shall fail to mvest himself of such 
interest within axty days thereafter, shall be held and declared to have 
become so interested after this act takes eflect.] 
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Revenue Officers to Bender Sworn He/urns of Fees, Rewards, 
^c., received. Penalty for False Statement. 

(8bo. 61. Act of July, 1866.) [And le it further enacted. That 
every internal reveaue officer whoso paymeEt, charges, salary, or eom- 
pensation shall he composed, either wholly or in part, of fees, commjs- 
sioiiB, allowances, or rewards, from whatever source derived, shall be 
required to render to the Commisaoner of Internal Hevenue, under 
regulations to he approved by tlie Secretary of the Ti-eaaury, a state- 
ment under oath, setfiag forth the entire amount of such fees, commia- 
Moas, emoluments, or rewards, of whatever nature or from whatever 
source received, during the time for which said statement is rendered ; 
and any false statement knowingly and willfully rendered under the re- 
quirements of this section, or regulations established in accordance there- 
with, shall bo deemed willfiil pequry, and punished, on conviction there- 
of, as provided in seetion forty-two of the act of Juno thirty, eighteen 
hundred and sixty-four, to which this act is an ameadment : and any 
neglect or oniiaaon to render such statement when required shall be 
punished, on conviction therefor, by a fine of not lees tiian two hundred 
ttollaM nor more than five hundred dollars, in the discretion of the court.] 

(Sec. 62. Act of July, 1866.) [And he it further enacted, That 
so mueh of this act as changes the esisting law relating to distilled spirits 
and fermented liqiwrs shall take effect from and after the first day of 
September, eighteen hundred aud sixty-sis,] 

Penalty for Bribery and Attempted Bribery of Revenue Of- 
ficers. 
(Seo. 63. Act of July, 1866.) [And le it further enacted. That 
if any person oi' persons shall, directly or indirectiy, promise, offer, or 
give, or cause or procure to be promised, offered, or given, any money, 
goods, right in action, bribe, present or reward, or any promise, con- 
tract, undertaking, obligation or security for the payment or delivery of 
any money, goods, right in action, bribe, present or reward, or any other 
valnable thing whatever to any officer of the United States, or person 
holding any place of trust or profit, or disehar^" any official function 
under, or in connection with, any department of the government of the 
United States, afl»r the passage of this act, with intent to influence his 
deciaon or aotion on any question, matter, cause, or thing which may 
then be pending, or may by law be brought before him in his official ca- 
pacity, or in his place of trust or profit, or with intent to influence any 
Such officer or person te cemmit, or tud or abet in committing, any fraud 
on the revenue of the United States, or to connive at or collude in, or 
to allow or permit, or make opportunity for, the commission of any such 
fraud, and shall be thereof convicted, such person or persons so offering, 
promising or giving, or cauang or procuring to be promised, offered or 
given any such money, goods, right in action, bribe, present or reward, 
or any promise, contract, nndertaking, obligation or security for the 
payment or delivery of any money, goods, right in action, bribe, pres- 
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ent or reward, or other valuable thing wbatever; and the officer or per- 
son who shall in anywise accept or receive the same, or any part thereof, 
shall respectively he liahle to indictment in any court of the United 
States haying jurisdiction, and shall, upon conviction thereof, he fined 
not exceeding three times the amount so offered, promised, ^ven, ac- 
cepted or received, and imprisoned not exceeding three years ; and the 
person convicted of so accepting or receiving the same, or any part 
thereof, if an officer or person holding any such place of trust or profit, 
shall forfeit his office or place ; and any person so convicted under this 
section shall forever be disqualified to liold any office of honor, trust or 
profit under the United States.] 

Provisions in relation to Seizure of Goods subject to Forfeiture. 
(Sbo. 64. Act of July, 1866.) lAnd he itfmther enacted, That 
hereafter in all cases of seizure of any goods, wares, or merchandise 
which shall, in the opinion of the collector or deputy collector, making 
such seizure, be of the appraised value of three hundred dollars or less, 
and which shall have been so seized as being subject to forfeiture under 
any of the provisions of this act, or of any act to which this is an 
amendment, exeepting in cases otherwise provided, the said collector or 
depnty collector shall proceed as follows, that is to say : He shall cause 
a list containing a particular description of (he goods, wares, or mer- 
chandise so seized to be prepared in duplicate, and an appraisement of 
the same to be made by three sworn appraisers, to be selected by him 
for said purpose, who shall be respcctaole and dianterested citizens of 
the United States, residing within the collection district wherein the 
seiaure was made. The aforesaid Bst and appraisement shall be proper- 
ly attested by such collector or deputy collector and the persons making 
the appraisement, for which service said appnusers shall be allowed the 
sum of one dollar and fifty cents per day each, to be paid as other 
necessary charges of collectors according to law. If the sMd goods 
shall be found by such appraisers to be of the value of three hundred 
dollars or less, the said collector or deputy collector shall publish a 
notice, for the space of three weeks, in some newspaper of the district 
where the seizure was made, describing the articles, and stating the 
time, place, and cause of their seizure, and requiring any person or per- 
sons claiming them to appear and make such claim wifliin thirty days 
irom (he date of the first publication of such notice ; Provided, That 
Miy person or persons cMming the goods, wares, or merchandise, so 
seized, within the time specified in the notice, may file with such col- 
lector or deputy collector a claim, stating his or their interest in the 
articles seized, mid may execute a bond to the United States in the penal 
sum of two hundred and fifty dollars, with sureties, to he approved by 
said collector or deputy collector, conditioned that, in ease of condem- 
nation of the articles so seized, the obligors will pay all the costs and 
expenses of the proceedings to obtain such condemnation ; and upon 
the delivery of such bond to the collector or deputy collector, he shall 
transmit the same, with the duplicate list and description of the goods 
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seized, to tiie Uaited States district attorney for tlie distiiut, who shall 
proceed thereon in the ordinary manner prescribed ty law : And pro- 
vided, also. That if thoro shali be no claim interposed and no bond 
given within the (ime above specified, the ooUoetor or deputj^ collector, 
as the ease may be, shall give tea days' notice of the sale of the goods, 
wares, or merchandise, by publication ; and at the time and place speci- 
fied in said notice, shall selJ the article so seized at public auction, and, 
aiter deducting the expenses of appraisement and sale, he shall deposit 
the proceeds to the credit of the Secretary of the Treasury. And 
withm one year after the sale of any goods, wares, or merchandise, as 
aforesaid, any person or persons claiming to be interested in the goods, 
wai-es, or merchaadisQ so sold may apply to the Secretary of the Treas- 
ury for a remission of the forfeiture thereof, or any of them, and a 
restoration of the proceeds of the said sale, which may be granted by 
the said Secretary upon sadsfeetory proof, to be furnished in such man- 
ner as he shall prescribe: Provided, That it shall be satisfactorily 
shown that the applicant, at the time of the seizure and sale of the 
goods in qu^Uon, aaA during the intervening time, was absent out of the 
United States, or in such oiroumstances as prevented him from knowmg 
of such seizure, and that he did not know of the same ; and also that 
the said forfeiture was incurred without willful negligence or any inten- 
tion of fraud on the part of the owner or owners of such goods. If no 
application for such restoration be made within one year, as hereinbe- 
fore prescribed, then, at the expiration of the said tune, the Secretary 
of the Troasuiy shall cause the proceeds of the sale of the said goods, 
wares, or merchandise to be distributed according to law, as in the case 
of goods, wares, or merchandise condemned and sold pursuant to the 
decree of a competent court.] 

Reorffonisation of C^ce of the Oommissioner of Internal Rev- 
enue, 

(Sbo. 65. Actof July, 1866.) {Andbe it further enacted. That 
the office of the CommisMoner of Internal Eevenue be reorganized ab as 
to include — 

One Commissioner of Internal Eevenue, with a salary of six thou- 
sand dollars, and 

One Deputy Commissioner, with a salary of three thousand five 
hundred dollars; which offices are now already created, and the duties 
thereof defined by law; and to authorize, under the direction of the 
Secretary of the Treasury, the employment of the following additional 
officers and clerks, and with the salaries hereinafter specified, namely: 

Two Deputy Commissioners, each with a salaiy of three thousand dollars. 

One SoUcitor, with a salary of four thousand dollars, 

Seven heads of divisions, each with a salary of two thousand five 
hundred dollars. 

Thirtj-four clerks of class four; forty-five clerks of class three; fifty 
clerks of class two; and thirty-seven clerks of class one. 

Fifty-five female clerks. 
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Five messengers. 

Three assistant messengera, and llfteen laborers, aiiii a sum sufficient 
to pay the additional salaries of offieera, clerks, and employes herein 
audiorized is hereby appropriated out of any money in the treasury not 
otherwise appropriated ; and this section shall take effect from and after 
the thirtieth diy of June, eighteen hundred and sixty-six.] 

Franking Privilege to certain Internal Reoenue Officer^. 
(Sec. 66, Aetof July, 1866.) [And be it Jwr&er enacted, Th&t all 
official oonunumcatlons made by assessors to coHectera, assessors to as- 
sessors, or by eoUeotors to collectors, or by collectors to assessors, or by 

collectors to their deputies, or by deputy collectors to collectors, may be 
officially franked by the writers thereof, and shall, when so franked, be 
transmitted by mail free of postage.] 

Provisions for the Appointment of the " Special Commissioner 
of the Hevemte." His Duties and Salary and Powers. 
(Sbc. 67. Aetof July, 1866.) [And he it further enacted, That 
the Secretary of the Treasury is hereby authorized to appoint an ofScer 
in his departmcEt who shall be styled "Special Commissioner of tlie 
Eevenue,"* whose office shall terminate in four years from the 30th day 
of June, 1856. It shall be tlie duty of the Special Commissioner of 
the Eevenue to inquire into all tie sotiroea of national revenue, and the 
best methods of collecting the revenue; the relations of foreign trade 
to domestic industry; the mutual adjustment of the systema of taxation 
by customs and excise, with the view of iiwuring the requisite revenue 
with the least disturbance or ineonveulenoe to the progress of industry 
and the development of the resources of the country ; and to im^uire 
from time to time, under the direction of the Secretary of the Treasury, 
into the manner in which officers charged with the administration and 
oolleetion of the revenues perform their duties. And the said Special 
Commissioner of the Bevenue shall from time to time report, through 
the Secretary of the Treasury, to Congress, either in the form of a bill 
or otherwise, such modifications of the rates of taxation or of the meth- 
ods of collecting the revenites, and such other facts pertaining to the 
trade, industry, commerce, or taxation of the country, as he may find, 
by actual observation of the operation of the law, to be conducive to 
the public interest; and, in order to enable the Special Commisdoner 
of the Revenue to properly conduct his investigations, he is hereby em- 
powered to examine the books, papers, and accounts of any officer of 

*It is confidently suppoBcd that this important position will be oflered to, 
and accepted by, Hon. David A. "Wella, the Chairman of the Commission 
established by the amendatorj" act of 1865, who, in his Iteport submitted 
through the Secretary of the Treasury to tie present Congress, and by his 
highly useful labors in consultation with Ihe Committee of Ways and Means 
in the House, and of Finance in the Senate, has ^Ten symmetry to the enacts 
menls contained in this volume, and added a practical as well as pliilosophical 
character and tone to tlie speculations and discussions of Excise taxation. 
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■, to administer oaths, examine and summon witnesses, and 
take testimony; and eacli and evEay such person ialsely swearing or 
afBmiing sliall be sabject to the penalties and disabilities prescribed by 
law ibr the punishment of corrupt and willftil perjury ; and all officers 
of the government are hereby rec[uired to extend to the sjud Oommis- 
sioner ml reasonable feeilllaea for the collection of information pertinent 
to the dudes of his office. And tJie said Spaeial Commissioner shall be 
paid an annual salary of four thousand doUars, and the traveling ex- 
penses necessarily incurred while in the discharge of his duty; and all 
letters and documents to and from the Special Commissioner relating to 
the duties and business of his office shall be transmitted by mail free of 
postage. And section nineteen of an act entitled "An act to amend 
an act entitled ' An act to provide internal revenue to support the gov- 
ernment, to pay interest on the pubhc debt, and for other purposes,' 
approved June thirtieth, eighteen hundred and sixty-four," approved 
March third, eighteen hundred and asty-five, be, and the same is hereby 
repealed.] 

Provisions in relation to Suits against Revenue Offlaers. Re- 
moval of Suits in State Courts to Giromt Courts of the 
United States, and Proceedings thereupon. 
(Sac 67a Act of July lSb6 ) ^And he it further enacted. That 
in any ease civil or cnmmal where suit or prosecution shall be com- 
menced m -my court of any State agamst any officer of the United 
States appointed under or acting by authority of the act entitled " An 
act to provide internal revenue to support the government, to pay in- 
terest on the public debt and for other purposes," passed June thirtieth, 
eighteen hundred and sixty-four, or of any act in addition thereto, or in 
amendment thereof, or against any person acting under or by authority 
of any sueh officer on acoonnt of any act done under color of his office, 
OP ag^nst any person holding property or estate by title derived from 
any such officer, coaeerning sneh property or estate and affecting the 
validity of this act, or acts of which it is amendatory, it shall be lawful 
for the defendant, in such suit or prosecution, at any time before tiial, 
upon a petition to the circuit court of the United States in and for the 
district in which the defendant shall have been served with process, set- 
ting forth the nature of said suit or prosecution, and verifymg the said 
petition by affidavit, together with a certificate, agned by an attorney or . 
counsellor at law of some court of record of the Sta,te in which such 
suit shall have been commenced, or of the United States, setting forth 
that, as counsel for the petitioner, he has examined the proceedings 
against him, and carefully incimred into all the matters set forth in the 

Setition, and that be bebeves the same to be true ; which petition, affl- 
avit, and certificate shall be presented to the said circuit court if in 
session, and if not, to the clork thereof, at his ofSco, and shall be filed, 
in said office, and the cause shall thereupon be entered on the docket of 
said court, and shall be thereafter proceeded in as a cause originally 
commenced in that court : and it shall be the duty of the cleric of said 
27 
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coiirt, if the suit were eommenced in tlie coitrt below by s; 
issue a writ of certiorari to the State court, requiring said court to Bend 
to the said circuit court the record and proceedings in sMd tause ; or if 
it wwe eommenced by capias, he shall issue a writ of habeas corpus 
cam oansa, a duplicate of which said writ shall be delivered to the clerk 
of the Slate court, or left at his office, by the marshal of the district ; 
or his depuly, or some person duly authorized lieret« ; and thereupon 
it shsdl be tihe duty of the said State court la stay sdi further proceed- 
ings m such cause, and the smd suit or prosecntion, upon defiveiy of 
such process, or leaving the same as aforesaid, shall be deemed and 
taken to be moved to the said circuit couxt, and any fiirther proceedings, 
trial, or judgment therein ja the State court shall be wholly null and 
void. And if the defendant in any such suit be in actual custody on 
mesne process therein, it shall he the duty of the marshal, by virtue of 
the writ of habeas corpus cum causa, to take the body of lie defend- 
ant into his custody, to he dealt with in the said cause according to the 
rules of law and the order of the circuit court, or of any judge thereof 
in vacation. All attachments made, and all bail and other security 
g^ven/iqion such suit or proseoutJon sMl be and continue in like force 
and effect as if the same suit or prosecution had proceeded to final judg- 
ment Mid execution in the State court ; and if, upon removal of any 
such suit or prosecution, it shall be made [to] appear to the said dr- 
cuit court that no copy of the record and proceedings therein in the 
State court can be obtained, it shall be lawful for said circuit court to 
allow and require the plaintiff to proceed do novo, and to file a declai'a- 
tion of bis cause of action, and the parties ma,y thereupon proceed as 
in action originally brought in said circuit court ; and, on feilure of so 
proceeding, judgment of nolle prosequi may be rendered against Qie 
plaintiff, with, costs for the defendant : Provided, That an act entitled 
" An act farther to provide for the collection of duties on imports," 
passed March second, eighteen hundred and thirty-^ree, shall not beao 
construed as to apply to cases arising under an act Mititled " An act to 
provide internal revenue to support the government, to pay interest on 
:the public debt, and for other puqmses," passed Juno thirtieth, eighteen 
hundred and sixty-four, or any act in addition thereto or in amendment 
thereof, nw 'to any case in which the validity or interpretation of said 
act or acts shall be in issue : Provided further , That '£ Miy officer ap- 
■ pointed under and by virtue of any act to provide internal revenue, or 
any person acting under or by authority (tf Miy such officer, shall re- 
ceive any injury to his pers<m or property for or on account of any act 
by him done under any law of the "United States for the collection of 
taaes, he shall be entitled to maintain suit for damages therefor in the 
circuit court of the United States, in the district wherein the party do- 
ing the injury, may r^ide or shall be found ; and all property taken or 
detained by aay officer or other person under authority of any revenue 
law of the United States shall be irrepreviable, and shall be deemed to 
be in the ci^tody of the law, and subject only to the orders and decrees 
of the courts of the United States having jurisdiction tiiereof ; and tf 
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any person shsiil diapoasesa or rescue oc attempt to diapoeaess or rescue, 
any property so taken or detained as aforesaid, or snail aid or assist 
therein, such person shall be deemed guilty of a misdemeanor,, and ehaU. 
be liable to such punishment as is provided by the twenty-second sec- 
tion of the aet for the punishment of certain crimes against the United 
States, apjffoved the thirtieth of April, Anno Domini seventeen hundred 
and ninety, for the willful obstruction or re^tanee of offi-cers in the 
service of process.] 

Repeal of Section 50 of Act of Jwm 30, 1864. 
(Sec. 68. Act of July, 1866.) {And he it fur^er maeted. That 
the flfdeth section of art act passed June thirtieth, eighteen hundred 
and MXty-f«ur, entitled, " An act to provide internal revenue to support 
the government, bo pay interest on the public debt, and for other pur- 
poses," is hereby repealed r Provided, That any case wMehmay have been 
removed from tbe courts of any State under said fiftieth section to the 
courts of the United States shall be remanded to the State court from 
which it wa** so removed with all the records relating to such oases; un- 
leiB the jnstiee of the cmjuit eourt of tlie United States in wlueh such suit 
or pioseeuhOB is pending sball be of opmiMi that swd ease would be re- 
movable from tke court of the State to the circuit court under and by 
TJxEue of the sixty -seventh section of this act. And in all cases whidi 
may have been removed from any court of any Stale under and by vir- 
tue of aaid fiteffa section of said a«t of June thirtieth, eighteen hundred 
and sixty four aU attaehmenfe* made,' and all bail or other security given 
upon such suit or [mweeution thaH be and oonlinijie in full force and 
efiect until final judgment aiwl execution, whether snch suit shall be 
prosecuted to ftn*l iwdgaient m die circuit court of the Uuited States or 
remanded to the State court from which it was removed.} 

Writs of Mior foi the Revision of Judgments in State Courts, 
under Section 25 of Act of September 24, 1789. 
(8eo. 69. Act of July, 1866.) \Jnd he it further enaeted. That 
whenever a writ of error shall be issued for the revision of any judg- 
ment or decree in any erimln^ proceeding where is drawn in question 
the consbTiolion of any Statute ctf the United States, in a court of any 
Slate, as is provided in the twenty-fifth section of an aet entitled, ' ' An 
act to establish the judicial courts of the United States," passed Sep- 
tember twenty-fourth, seYenteen hioid[red and eighty-nine, the defendant, 
if charged with an offence bailable by the lawaof such State, shall not 
he released from custody untO a. final judgment upon such writ, or until 
a bond, with sufficient sureties, in a reasonable sum, as ordered and ap- 
proved by the Stete court, shall be given ; and if the offence is not so 
bailable, until a final judgment upon the writ of error. Writs of error' 
in criminal cases shall have preoeaentJe upon the docket of the Supreme 
Court of all cases to which the government of the United States is not 
a parly, excepting only such cases as the court, at tlieir discretion, may 
decide to be of public importance.] 
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This Act of Amendment, §-e., to take effect Attgrnt 1, 1866. 

Saving Provisions, ^e., for Accrued Taxes and Penalties 

Incurred, ^e. 

(Sec. 70. Aotof July,1866.) {AndbeitfwrikeTmaa€d,'ThAt*M& 
act shall take effect, where not otherwise provided, on the first. clay of 
Angust, eighteen hundred and sixty-six, and all provisions of any former 
act inconsistent with the prorisions of this act are hereby repealed : Pro- 
vided, however. That aU the provisions of said acts shall be va. force for 
eoUecting all taxes, duties and licenses properly a^essod or liable to he 
assessed, or accruing under the provisions of acts, the right to which has 
already accraed or which may hereafter accrue under said acts, and for 
maintaining and continuing liens, fines, penalties and forfeitures incurred 
under and by virtue thereof. And for carrying out and completing all 
proceedings which have been aheady commenced, or that may bo com- 
menced, to enforce auch fines, penalties, and forfeitures, or criminal pro- 
ceedings under said acts, and for the punishment of crimes of which any 
party shall be or has been found guilty ; And provided further, That 
whenever the duty imposed by any existing law shall cease in eonseq^uenee 
of any limitation therein contained before the respective provisions of this 
axit shall take effect, the same duty shall be, and is hereby, continued 
until such provisions of this act shall take effect ; and where any act is 
hereby repealed, no duty imposed thereby shall be held (o cease, in con- 
sequence of such repeal, iintjl the respective corresponding provisions 
of this act shall take effect ; And provided further. That all manufao- 
tm^s and productions on which a duty was imposed by either of the 
acta repealed by this act, wHch shall be in the poss^mon of the manu- 
facturer or producer, or of his agent or agents, on the day when this 
act takes effect, the duty imposed by any such former act not having 
been paid, shall he held and deemed to have been mannfaotured or 
produced after such date ; and whenever by the terms of this act a duty 
is imposed upon any articles, goodiS, wares, or '.inerehandise, manufac- 
tured or produced, upon which no duty was imposed by either of said 
former acte, it shall apply to such as were manufactured or produced, 
and not removed from the place of manufacture or production, on the 
day when this act takes effect ; and the OommisMoner of Internal Eev- 
enue, under the direction of the Secretary of the treasury, is authorized 
to make all necessary regulations and prescribe all necessary forms and 
proceedings ibr the collection of such taxes and the enforcement of such 
fnea and penalties for the eaeeution of the provisions of this act.] 

The Act to he Published in the G-erman Language. 
(Sec. 71. Act of July, 1866.) \_And he %t further enacted. That 
it shall be the duty of the Commissioner of Internal Eevenue to have 
this act, and the acts to which it is amendatory, published in at least 
one Glerman newspaper in each of the States of the Union where such 
paper nuiy be published.] 
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AN ACT 



,1114 for Oilier Furp- 



Be it enacted by the Senate and Ifousi of Rep-esentatives of the 
United States of America, in Congress assembled, That all acts in re- 
lation to the aasessment, return, coUeetion, aucl payment of the income 
tax, special tax, and other annual tases now hy law required to he 
performed in the month of May, shall hereafter be performed on the 
correspond ing days in the month of March in each year; all acts re- 
quired to be performed in the month of June, in relatton to the colleo- 
tion, return, and payment of said tases, shall hereafter be performed 
on the corresponding days of the month of April cf each year : I¥o- 
vided. That on and after the 1st day of September, 1867, a tax of 
2|- cents per pound only shall be levied, collected and pdd oa any cot- 
ton produced within the United States, 

Sec. 2. And he it further enacted. That apotiiecaries, butcliers, 
confectioners, and plumbers and gas-fitters, whose annual sales exceed 
twenty-five thousand dollars, shall pay, in addition to the special tax 
now required by law, one dollar for every thousand dollars in excess 
of said tweflty-five thousand dollars ; and the tases on sur h lxloss shall 
be assessed and paid in the manner provided iu the ease of wholesale 
dealers. 

Sec, 3. And he it further enacted. That in all suits or proceed- 
ings arising undM the internal revenue laws, to which the United States 
is party, and in all suits or proceedings against a collector or other 
officer of the internal revenue, wherein a district attorney shall appear 
for the purpose of prosecuting or defending, it shat tia the duty of said 
attorney, instead of reporting to the Solicitor of the Treasury, immedi- 
ately at the end of every term of the court in which said suit or pro- 
ceeding is or shall be instituted, to forward to the Commissioner of 
Internal Revenue a fUl and partioular statement of the condition of 
aU such suits or proceedings appearing upon the docket of said court : 
Provided, That upon the mstitnljon of any such suit or proceeding it 
shall be the duty of said attorney to report to said commissioner the 
full particulars relating to such suit or proceeding ; and it shall be the 
duty of the Commisdoner of Int«mal Revenue, (with the approval of 
the Secretary of the Treasury,) to establish such rules and regulations, 
not inconsistent with law, for the observance of revenue officers, district 
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atfomeya and marshals, respecting suits arising under the internal reve- 
nue !aw9, in which the United States is a party, as may be deemed 
necesaaiy for the just responsibility of those officers and the prompt 
coDection of all revenues, and debts due and accruing to the United 
States under such laws. 

Sec, 4, And he it further enacted, That tie Commissioner of In- 
ternal Eovenuo, shall have charge of all real estate which has been or 
shall be assigned, sot off, or convoyed, by purchase or otherwise, to the 
United States, in payment of debts arising imder the laws relating to 
internal revenue, and of all trusts created for the use of tlie United 
States, in payment of such debts due them ; and, witii the approval of 
the Secretary of the Treasury, may sell and dispose of, at public ven- 
due, upon not less than twenty days' ni^ice, lands assigned or set off 
to the United St^ea in payment of sneh debts, or vested in them by 
mortgage or other security, for the payment of such debts;, and in 
cas^ where real estate has already become the property of the United 
States by conveyance or otherwise, in payment of or as secmity for a 
debt ai-ising under the laws relating to internal revenue, and Bach-debt 
shall have been paid, together vfith the interest thereon, at the rate of 
one per centum per month, to the United States, within two ypara from 
the date of the acquisition of such real estate, it shall be lawful for the 
Commissioner of mtemal Revenue, with tk^ approval of the Secretary 
of the Treasury, to release by deed, or otherwise convey, such real 
estate to the debtor from whom it was taken, or to his heiry or othei 
legal representatives. 

Seo. 5. And he it furikar enacted. That if the manufacturer of 
any article upon which a tax is. required to be paid by means of a 
atMnp shall have sold or removed for sale any such articles without the 
use of the proper stamp, in addition to the penalties now imposed by 
law for such sale or removal, it shall be the duty of the proper assessor 
or assistant assessor, within a period of not more than two years ^ler 
such removal or sale, upon snch mformation as be can obtiun, to esti- 
mate the amount of the tax which has been omitted to be paid, and to 
make an assessment therefor, and certify the same to the collector ; and 
the subsequent proceedings for collection shall be in all rospecte like 
those for the collection of taxes upon manufactures and productions, 

Sbo. 6. And he it farther enacted. That it shall be lawful for the 
Commissioner of Internal Itovenue, whenever he shaU deem it espedi- 
ent, to designate one or more of the assistant assessors in any coDection 
district to make ass<^ments in any part of sneh coUeetion district for 
all such taxes as may be due upon any specified objects of taxation, 
and in such case it shall be the duty of iha other assistant assessors of 
such collection district to report to the asastant assessor thus specially 
designated, all matters which may come to their knowledge relative to 
any assessments to be made by him. Provided, That whenever two 
or more districts or parts of districts are embraced within one county it 
niay be lawful for sueh assistant assessor or assessors to make assess- 
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ment anywhere within sucli connty upon such specified objects of taxa- 
tion B3 he may bo by said commissioner required ; Provided further. 
That sneh assessment shall be returned to the aase^or of the tUstrict in 
which such tases are payable. 

Sbo. 7, And be it further enacted, That the Commissioner of In- 
ternal Bevenue, with the approval of the Secretary of the Treasury, is 
hereby authorized to pay such sums, not eseeeding in the aggregate the 
amount appropriated therefor, as may in his judgment be deemed neoes- 
saiy for detecting and bringmg to tnal and punishment persons guilty 
of yiolatisg the internal revenue laws, or conniving at the same in cases 
where such expenses are not otherwise provided for by law. And for 
this purpose there is hereby appropriatea one hundred thousand dollars, 
or so much thereof as may be necessary, out of any money in the ti-eas- 
ury not otherwise appropriated. 

Sbo. 8. And be it further enacted, That hereafter for any failure to 

Eay any internal revenue tax at the time and in the manner required by 
iw, where such failure creates a liabilify to pay a penalty of ten per 
centum additional upOu the amount of ts^ so due and unpaid, flie per. 
son or persons so failing or neglecting to pay said tax, instead of ten 
per centum as aforesaid, shall pay a penalty of five per centum, together . 
with interest at the rate of one per centum per mouth iipon said taa 
from the time the same became due, but no interest for any fi-aotion of 
a montli shall be demanded, 

8bc. 9. And be it further enacted. That the act entitled "An act Ui 
provide internal revenue to support the government, to pay interest on 
the public debt, and for other purposes," approved June thirty, eighteen 
hundred and sisty-four, as suWquently amended, be, and ^e same is 
hereby, amended as follows, viz : 

That section twenty-two be amended by strildng out, after the word^ 
" assistant assessor," and before the word "actually," the words "foui 
dollars for every day," and inserting in lieu thereof the words " five 
dollars for every day; " and, farther, by striking out the following words : 
"And assistant assessors may be allowed, in &e settlement of their aij- 
oounts, such sum as the Commissioner of Internal Eevenue shall approve, 
not exceeding three hundred dollars per annum, for office rent ; but no 
account for such office rent shall be allowed or pind until it shall have 
been verified in such manner as the Commissioner of Internal Revenue 
may require, and shall have been audited and approved by the preper 
officers of the Treasury Department ; and assistant assessors, when em- 
ployed outside of the towu in which they reade, in addition to the 
compensation which they are now allowed by law, sliall, during such 
time so employed, receive one dollar per day. This amendment shall 
fake effect upon compensation for the month of March, eighteen hun- 
dred and sixty-seven, and thereafter. 

That section twenty-four bo amended by inserting in the previso to 
said section, after the word "spirits," wherever it occurs, the words "or 
other articles." 
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That section forty lie amended by striking out tte following words ; 
" That in case a collector shall die, resign, or he removed," and inser^ 
ing in lieu tte foUowmg : " That in case of a vacancy occurring in the 
oflico of collector by reason of death, or any other cause." 

That section seTenty-three he amended by striking out all after tlie 
finactdng clause, and inserting in lieu thereof the followiog r That any 
person who shall exercise or carry on any trade, buaness, or profession, 
or do any act hereinafter mentioned, for the exercising, carrying on, or 
doing of which a special tax is imposed by law, without payment there- 
of, as in that behalf required, shdl, for every such oflfence, besides be- 
ing liable to the payment of the t«x, be subject to a fine or penalty of 
not less than ten nor more than five hundred dollars. And if such 
person shall be a manufacturer of tobacco, snuff, or cigara, or a whole- 
sale or retail dealer in liquor, he shall he further liable to imprisonment 
for a term not less than sixty days and not exceeding two years. 

That section seventy-nine be amended as follows : In paragraph four, 
by striking out the following words ; " In quantities of more than 
three gallons at one and the same time to the same purchaser, or." In 
paragrapJi five, by striking out the following words: "In qiiantities 
of three gallons or less." In paragraph thirty-one, bv adding thereto 
the following: "Provided, That no special tax shall be requued of 
any person for the manuiaoture of butter or cheese." In paragi'aph 
thirty-two, by inserting after the word " garden " and before the word 
"who," the words "or traveling on foot and peddling ftuits, vegeta- 
bles, pies, cakes, and confectionery." 

That section ninety be amended by inserting after the word "cigars," 
and before the first proviso in said section, the words " and all proceed- 
ings relating to forfeiture and sale of distilled spirits shall apply to to- 
bacco, snuff, and cigars." 

That section ninety-four be amended as follows : 

By strikmg dot in the paragraph relating to gas, the words "antt 
until the thirtieth day of April, 1867." 

By striking out the paragraphs relating to "sugar and sugar refin- 
ers," and insert in lieu thereof the words: 

" On all sugars produced from the sugar eauo, and not fi-om sorghum 
or imphee, other than those produced by the refiner, a tax of one cent 
per pound. 

" On refined sugars, and on the products of sugar refineries not in- 
cluding sirup or molasses, a tax of two per centum ad valorem ; Pro- 
vided, That every person stall be regarded as a sugar refiner, and pay 
tho taxes required by law, whose business it is to advance the quality 
and value of sugar by melting and reorystallization, or by liquoring clay- 
ing, or otiier washing pi-ocess, or by any other chemical or mechanical 
means, or who shall W boiling or other process extract sugar from or ad- 
vance the quality or value of molasses, concentrated molasses, or melado ; " 

Also, in the paragraph relating to wood screws, by stiiking out die, 
word "ten" and inserting " five ; " 
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Also bystrilting out tlie paragraph relatiagto "gunpowder," attd in- 
serting In lieu thereof the following : 

■' On gunpowder, canister powder, five cents per pound : sporting 
powder in kegs, one cent per pound ; blasting powder, in kegs or casks, 
one-half cent per pound ; 

Also, by striking out all from the words " cigarettes or small cigars," 
in the first par^raph relatdug to cigars, down to and including the 
words "twenty per centum ad valorem on the market value thereof," 
in the last paragraph relating to cigars, and inserting in lieu thereof 
the following; 

" On cigarettes, cigars, and cheroots of all descriptions, made of 
tobacco or any substitute therefor, five dollars per thousand." 

That sectipn ninety-four be further amended so that in lieu of the 
tases now provided by law upon the goods, wares, and merchandise 
hereinafter mentioned, which shall be produced and sold, or be manu- 
factured or made and sold, or be consumed or used by the manufacturer 
or producer thereof, or removed for consumption or use, or for delivery 
to others than agents of the manufeoturer or prodncer within the Uni{«d 
States or Territories thereof, there -shall be assessed, collected and paid 
the following tases, to be paid by the producer or manufaoturer thereof, 
that is to say : 

On boots and shoes, made wholly or in part of Indiarrubber, two p€r 
centum ad valorem ; 

On hats, caps, bonnets, and hoods of all descriptions, two per centum 
ad valorem ; 

On hoop-skirts, two per centum ad valorem ; 

On leather of all descriptions, and goat, deer, calf, kid, sheep, horse, 
hog and dog skins, tanned or paitially tanned, cuiried, finished or In 
the rough, two and one-half per centum ad valorem ; 

On manufactures exclusively of glass, other than window glass, three 
per centum ad valorem. 

Oa manufactures of wool, or of which wool is the chief component 
material or the component material of chief value, two and a half per 
centum ad valorem. 

That section ninety-four be amended by addini:; to the end of said 
section the followiag w rds B it no tax shall be imposed upon the 
redyoing or reprinting of cloths or other arti lei 

That section rdnety-aix be imende 1 by mserti ig after the words 
" and also all goods, waie-) ani meichand se an-l arti \ei and lefore 
the words, " made or manufectaied fiom mitenj2=( the w rds not 
speoiaUy named and taxed and which aie 

That section one hundred and three bt, amende 1 by str kmg out the 
word three where it occurs and inserting the words two and a half, and 
by striking out the words " until the thirtieth day of April, eighteen 
hundred and sixty-seven." 

That schedule B. in relation to stamp duties, named in section one 
hundred and iifty-one, bo amended by striking out of said schedule the . 
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words "legal documents," and al! thereafter, and insertiBg in lieu 
thereof the following ; " Provided, That the stamp duties imposed by 
the foregoing schedule (B) on manifests, bills of lading, and passage 
tickets, shall not apply to steamboats or ve^els plying between ports of 
the United States and ports of British North Ametiea , And provided 
further. That all affidavits shall he exempt ftom stamp duty." 

Also by inserting at the end of the last paragraph relating to " pro- 
bate of mil," the foUowing words : " Provided, That no stamp either 
for probat* of wills, or letters t«stamentaly, or of adminiBtration, or on 
administrator or guardian bond, shall be required when the value of the 
estate and efFoets, real and personal, does not exceed one thousand dol- 
lars : Provided further. That no stamp tax shall be required upon any 
papers necessary to be used for the oolleetion from the government of 
claims by soldiers or their legal representatives of the United States, for 
pensions, back pay, bounty, or for property lost in the sei'vice." The 
reduetioa of taxes provided in this section shall take effect on and after 
March one, eighteen hundred and sixty-seven. 

8bo. 10. And he it further enacted. That the act amendatory to tie 
act entitled "An act to provide internal revenue to support the govern- 
ment, te pay interest on the public debt, and for other purposes," ap- 
proved June thirty, eighteen hundred and sixty-foiir, approved July 
thirteen, eighteen hundred and sixty-six, be amended as follows, viz: 

That section ten (section eleven, page 177 of this work,) bo amend- 
ed by adding after the word "pupils," in the sixth pai'agraph of said 
section, the words "but not including distilled spirits, mineral oil, to- 
bacco, snuff, and cigars." 

Also, by striking out in the paragraph relating to monnmcnte, after 
tlie word "monuments," where it fir^ occurs, the words "of stene." 

That section eighteen (section nineteen, page 184 of this work,) 
be amended by adding thereto the following: "Provided, That the 
exemption herein shall not apply to tobacco, snuff, and cigars manufac- 
tured, or spirits dfetilled, or petroleum refined, either in or for such 



That section nineteen (section twenty, page 184 of this work,} is 
hereby amended by adding the following thereto: "And no suit for 
the purpose of restraining the assessment or collection of fas shall be 
maintained in any court." 

That section forty-three (section forty-four, page 197 of tiiis work,) 
be amended by striking out the last two sentences. 

Amend section forty-eight (section fcrty-nine, page 189 of this 
work,) of the act relating to mtemal revenue approved July thirteen, 
eighteen bimdred and sixty-sis, so as to insert in tho proviso the 
word "thnds" after word "halves" and before tho woiiJ "qnarters," 
and also amend it by striking out the words "more than one-quarter 
and not more than one-half shall be accounted one-half," and insert, 
"more than one-quarter and not more than one-third shall be accounted 
one-third and more than one-tiiird and less than one-half shall be a«- 
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counted one-half : " Provided, tliat fractional parts of ijarrela contain- 
ing more than one-quarter aad not more than one-half shall he ac- 
counted one half and pay tax as such until June 1st, 1867. 

Sbo. 11. And he it further enacted. That on and after March first, 
eighteen hundred and sixty-seven, in addition to the articles now ex- 
empt by law, the articles and products hereinafter enumerated shall be 
exempt from internal tax, namely: 

Alcoholic and ethereal vegetable extracts, when solid and used solely 
for medicinal purposes; 

Bale rope, seines and netting for seines, twine, and lines of all kinds; 

Biff, rod, hoop, band, sheet, and plate iron of all descriptions, and 
iron prepared for the manufacture <rf steel ; Provided, That the ex- 
emption aforesaid shall be confined excluavely to said articles in the 
state and condition specified in the foregoing eniuneration, and eball not 
be construed as exempting spikes, naiis, or any other manufactures of 
iron imra the taxes now imposed by law; 

Brush blocks; 

Canned and preserved meats, and shell fish ; 

Carbolic acid and earbolate of lime, used w)lely for disinfei'tants ; 

Carpet bag and caba frames ; 

Canned and preserved vegetables and fruits ; 

Casks, chums, barrels, wooden brushes and broom handles, tanks, 
and kitts made of wood, including cooperage of all kinds, bungs and 
plugs, packing boxes, nest boxes, and match boxes, whether made of 
wood or other materials ; wooden hamea, plough beams, split-bottom 
ehiurs, and turned materials for the same wimanufectured, and saddle- 
Iroes made of wood, and match boxes heretofore made, on which a tax 
gas not been paid ; 

Castings of iron, copper, or orass maae for machinery, cars or scales, 
and castings made to form a part of any article upon which, in a finished 
state, a tax is assessed and paid, 

Caatriron hollow ware, and eas^-iron Tioljow ware tinned, enameled, 
japanned, or galvanized ; 

Clock tri.mmings, namely : Clock work, clock pillars, sash fastenings 
for clocks, winding keys, verges and pendulum rods ; 

Clothing, or articles of dret,3 not specially enumerated, made by 
sewing, for the wear of men, women, or ehildrcn, from cloths or fabrics 
on which a tax or duty has been paid ; 

Coffee mills, cofiee grinders and roasters, and apple-paring machines 

Copper bottoms for articles used for domestic and culinary purposes 

Doors, window sash, blinds, frames, and sills, of whatever material 

Drain, gas, and water-pipe, made of wood or cement ; 

Frames and handles for saws and buck-saws ; 

Glue and gelatine, of all descriptions, in the solid state ; 

Glue and cement, made wholly or ia part of glue in the liquid state j 

Horge-rakes, horse powers, tedders, hames, scythe snaths, hay forks, 
hoes, and portable grinding mills; 
29 
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Horse-blankets, made from cloth, on ■which a tax or duty has been 
paid; 

Lieorice and licorice paste ; 

Magnesium lamps ; 

Manufactures of jute ; 

Molasaea, concentrated molassea or melado, sirup of molasaea or 
Sttgar cane juice, and cistern bottoms; 

Oil naphliia, benzine, benzole, or gasoline, marking more than seventy 
degrees Baume'a hydrometer, the product of the distillation, or re-dis- 
tillation, or refining of crude petroleum, or of crude oil produced by a 
' i distillation of coal, shale, peat, asphaltum, or other bituminous 



PaWleaf and straw, bleached, split, prepared, or advanced by being 
brm.ded or woven, but not made up into hats, bonnets, or hoods ; 

Potato hoots, pitchforks, maiure and spading forks ; 

Pottery-waro of all descriptions, including stoEO, earthen, brown and 
yellow-caithen, and common or gray-stone ware ; 

Pumps, garden engines, and hydraulic rams^ 

Rock and root-diggers, or excavators ; 

Rootrheer, and other small beer ; ' 

Salt; 

School-room seats and desks, blackboards, and globes of all kinds ; 

Sieds, wheelbarrowf, and hand-carts, and fence made of wood ; 

Soap, common brown, in bars, sold for Ic&s than seven eente per 
ponnd ; 

Saire for cotton ^ns, when used by the maker in the miinuf i^ture 

Soles and heel-taps made of India-rubber, or of India-rubber and 
other materials ; 

Shirt fronts or bosoms, wristbands or oufls for shirts, except those 
made of paper. 

Spiral spnngs, naed in the manufacture of furniture ; 

Stove polish, or other manufacture exclusively of plumbago, buck 
saws, stump machines, potato diggers ; 

Steel of all descriptions, whether made from muck-Lar, blooms, 
slabs, loops, or otherwise ; 

Scythes ; 

Straw or binder's board, and binder's cloth, and straw wrapping 

Tags for meictaudise and direction, of cloth, paper or metal, whether 
blank or printed ; iiimble skems and pipe boxes, made of iron ; 

Tin ware for domestic and culinary purposes ; 

Ultramarine blue ; 

Varnish ; 

Wagons, carts and drays, made to he used for fanning, freighting, 
or lumber purposes ; 

Washing, mangling, and clothes-wringing machines, due washboards. 
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spinning and flas-wheols, hand-reelg, Land-looms, woodon knobs, and 
beeliivea ; 

Provided, That tlie exemptions aforesaid shall, in all cases, be con- 
fined exeloavely to said articles in the state and condition speciliod in 
the foregoing enumeration, and shall not extend to articles in any otber 
form, nor to manufactures from said articles. 

Sbc. 12. And he it Jurilier enacted. That there shall be levied, 
collected and pwd on brMidy made from grapes, one dollar per gallon; 
and if any person shaU knowingly manufacture, compound, put up, sell 
or dispose of, or cause to be manufactured, compounded, put up, sold 
or disposed of, or add or assist therein, any fluid as or for, or under, or 
with the name of brandy made from grapes, which shall not he rejiUy 
such, shaU, on conviction thereof, be punished for each offence hy a fine 
not exceeding one thousand dollars, and by imprisonment not exceeding 
one year, or bojii said punishments, in the disoretion of the court, and 
any such emulated or compounded fluid as aforesaid, shall be forfeited 
to the United States. 

Sbo. 13. And'he it further enacted. That the act entitled "An. 
act to provide internal revenue to support the government, to pay inter- 
est on the public debt, and for other purposes," approved June thirty, 
eighteen hundred and sixty-four, and as subsequently amended, he 
further amended as follows, namely : 



That section one hundred and sixteen be amended by striking out 
all after the enacting clause, and inserting, in lieu thereof, as follows : 
That there shall be levied, collected, and pwd annually upon the gains, 
profits, and income of every person residing in the Umted States, or 
of any citizen of the United States residing abroad, whether derived 
from any kind of property, rents, interest, dividends, or salaries, or 
from any profession, trade, employment, or vocation, carried on in the 
United States or elsewhere, or from any other source whatever, a tax 
of five per centum on the amount so derived over one thousand dollars, 
and a like tax shall be levied, collected, and paid annually upon the 
gains, profits, and ineome of every business, trade, or profession carried 
on in tte United States by persons residing without the United States, 
and not citizens thereof. And the tax herein provided for gball be 
assessed, collected, and paid upon the gains, profits, and income for the 
year ending the thirty-first day of December next preceding the time 
for levying, coUeoting, and paying eaid tax. 

That section one hundred and seventeen be amended by striking out 
all after the enacting clause and inserting, in lieu thereof, the following : 
That, in estimating the gmns, profits, and income of any person, there 
shall be included all income derived from interest upon notes, bonds, 
and other securities of the United States ; profits realized within the 
year from sales of real estate purchased within the year or within two 
years previous to the year for which income is estimated; interest rc- 
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ceivod or accrued upon ill notes, bonds, and mortgages, or other forTiia 
of indebtedness bearing interest, whether paid or not, if good and col- 
lectable, less the interest which has become due from said person durinij; 
the year ; the amount of all premium on gold and coupons ; the amount 
of sales of Uve stock, sugar, wool, butter, cheese, port, beef, mutton, 
or other meats, hay and grain, or other vegetable or other prodnctioDs, 
being the gi-owth or produce of the estate of such person, not including 
any part thereof consumed directly by the lamily ; all other gains, 
profits, and income derived from any source whatever; except the 
rental value of any homestead used or occupied by any pei-son or by 
his family in his own right or in the right of bis wife ; and the share of 
any person of the gains aad profits of all companies, whether incor- 
porated or partnership, w' o would be entitled to the same, if divided, 
whether divided or otherwise, except the amount of income received 
from institutions or corporations whose officers, as required by law, 
withhold a per centum of the dividends made by such institutions, and 
pay the same to the officer authorized to receive the same ; and except 
that portion of the salary or pay received for services in the civil, mili- 
tary, naval or other service of the United States, including senators, 
reprraentatives, and delegates in Oongi-ess, from which the fax has been 
deducted. And in addition to one thousand doUars exempt frcan income 
tax, as hereinbefore provided, all national. State, county, and municipal 
taxes paid within the year shall be deducted from the gains, profits, or 
income of the person who has actually psad the same, whether Buch 
person be owner, tenant, or mortgagor ; losses actnaUy sustained during 
the year arising from fires, shipwreck, or incurred in trade, and debts 
(Boertained to be worthless, but excluding all estimated depreciation of 
values and losses within the year on sales of real estate purchased two 
years previous to the year for which income is estimated ; the amount 
actually paid ibr tabor or interest by any pei-son who rents lands or 
hires labor to cultivate land, or who conducts any other business from 
which income k actually derived ; the amount actually paid by any per- 
son for the rent of the house or premises occupied as a residence for him- 
self or his family ; the amount paid out for usual or ordinary repairs : 
I^vvided, That no deduction shall be made for any amount paid out for 
new buildings, permanent improvements, or betterments, made to increase 
the value of any property or estate : And provided, farther. That only 
one deduction of one thousand dollars shall be made fi^m the aggregate 
income of all the members of any family, composed of one or bolh parents 
and one or more minor children, or husband and wife ; that guardians 
shall be allowed to make such deduction in favor of each and every 
ward, except that in case where two or more wards are comprised in one 
fiimily, and have joint property interest, only one deduction shall be made 
in their favor : And provided JurlAer, That in cases where the salaij 
or other compensation paid to any person in the employment or service 
of the United States shall not exceed the rate of ono thousand dollars 
per annum, or shall be by fees, or unccitoin or irregular in the amount 
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or in the time during whicli tbe same sliall have accrued or been earned, 
sueli salary or otlier compensation shall bo included in estimatiog the 
annual gains, profits, or mcome of the person to wliom the same shall 
have been paid. 

That aeotion one hundred and eighteen be amended hy striking out 
all after the enacting clause and inserting, in lieu thereof, the followmg: 
That it shall he 4e duty of al! persona of lawful age to make and ren- 
der a list or return, on or before the day prescribed by law, in such 
form and manner as may be prescribed by the CommissioDer of Internal 
Revenue, to the assistant assessor of the district in which they reside, of 
the amount of their income, gmns, and profitB, as aforesaid ; and all 
guardians and trustees, executors and administrators, or any" person act- 
ing in any other fiduciary capacity, shall make and render a list or 
return, as aforesaid, to the assistant assessor of the district in which 
Buch person acting in a fiduciary capacity reades, of the amount of 
income, gains, and profits of any minor or person for whom they act aai 
the asMstant assessor shall rec^ure every list or return to be verified by ■ 
the oath or affirmation of the party rendering it, and may increase the 
amount of any list or return, if he has reason to believe that the same 
is understated ; and in case any such person, shall neglect or refdse to 
make and render such list or return, or shall render a false or fraudulent 
list or return, it shall be the daty of the assessor or the assistant assessor to 
make such list, according to the best information he can obtain, by the ex- 
amination of such person, or his books or accounts, or any other evidence, 
and to add fifty per centuttt as a penalty fo the amount of the tas due on 
such hst in ail cases of wilful neglect or refusal to make and render a list 
or return, and, in all cases of a fitlse or fraudulent list or return having 
been rendered, fo add one hundred per centum, as a penalty, to the amount 
of tax ascertained to be due, the tax and the additions thereto as a penalty 
lo bo assessed and collected in the manner provided for in oUier cases 
of wilful neglect or refiisal lo render a list or return, or of rendering a 
false and fraudulent return ; Provided, That any party, in his or her 
own behalf, or as such fiduciary shall be permitted to declare, under 
oath or affirmation, the form and manner of which shall be prescribed 
by the Commissioner of Internal Revenue, that he or she, or his or her 
wai'd or beneficiary, was not possessed of an income of one thousand 
dollars, liable to be assessed according to the provisions of this act ; or 
may declare that he or she has been assessed and paid an income tax 
elsewhere in the same year, under authority of the United States, upon 
his or her iaeome, gams, and profile, as prescribed by law; and'if the 
assistant assessor skdl be gatiafied of the truth of the declaration, shall 
thereupon be exempt from income tax in the SMd district; or if the list 
or return of any party shall have been increased by the assistant assessor, 
such party may exhibit his books and accounts, and be permitted to prove 
and declare, under oath or affirmation, the amount of income liable to be 
assessed ; but such oaths and evidence shall not be considered as conclu- 
sive of the facts, and no deductions claimed in such cases shall be made or 
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allowed nntil approved by tlie aseistant assessor. Any person feolfng ag- 
grieved by the decision of the assistant assessor in such eases may appeal 
to the assessor of the district, and his decision thereoa, \inless reversed 
by the Commissioner of Internal Eevenue, shall be final, and the 
form, tinae, and manner of proceedings shall bo subject to rules and 
regulations to be prescribed by the Commissioner of Internal Eevemie ; 
Provided further, That no penalty shall be assessed upon any person 
for such neglect or refusal, or for raaiiag or rendering a false or fraud- 
ulent return, ezcept after reasonable notice of the time and place of 
hearing, to be regulated by the Commissioner of Internal Revenue, so 
as to give the person charged an opportunity to be heard. 

That section one hundied and nineteen be amended by striking out 
all after the enacting clause and inserting, in lieu thereof the following : 
That the taxes on incomes herein imposed shall be levied on the first 
day of March, and l)e due and payable on or before the thirtieth day 
of April, in each year, until and including the year eighteen hundred 
and seventy, and no longer ; and to any sum or sums annually dne 
and unpaid after the thirtieth of April, as aforesaid and for ten days 
after notice and demand thereof by the collector, lliere shall be levied 
in addition thereto the sum of five per centum on the amount of taxes 
nnpaid, and interest at the rate of one per centum per month upon said 
bis from the time the same became due, as a penalty, except fiom the 
estates of deceased insane or insolvent persons: provided, That the 
tax on incomes for the year eighteen hundred and sisty-sii shall ba 
levied on the day this act takes effect 

That section one hundred and twenty-three be amended by striking 
out all aft«p the enacting clause and inserting, in lieu thereof, the 
following : That there shall be levied, collected, and paid on all 
Balariea of officers, or payments for services to persons in the civil, 
military, naval, or other employment or service of the United States, 
including senators and representatives and delegates in Congress, when 
exceeding the rate of one thousand dollara pet annum, a tax of five 
per centum on the excess above the said one thousand dollars ; and it 
shall be the duty of all paymasters and aU disbur^g officers, under 
the government of the United States, or persons in the employ thereof, 
when maJdng any payment to any officers or persons as aforesaid, 
whose compensation is determined by a fixed salary, or upon settling 
or adjusting tie accounts of such ofScers or persons, to deduct and 
mthljold the aforesidd tax of five per centum ; and the pay-roll, reueipte, 
or account of officers or persons paying such tax as aforesaid, shall be 
made to exhibit the fact of such payment. And it shall be the doty 
of the accounting offiecre of the Treasury Department, when auditing 
the accounts of any paymaster or disbursing officer, or any officer 
withholding his salaiy from moneys received by him, or when settling 
or adjusting the accounts of any such officer, to require evidence liat 
the taxes mentioned in this section have been deducted and paid over 
to the Treasurer of the United States, or other officer authorized to re- 
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CBive tlio ^me: Provided, That payments of prize money sLall be 
regarded as iaeonie from ealaiies, and tte tax thereon bWI be adjusted 
an^ collected in like manner ; Provided further. That (his section shall 
not apply to payments made to mocianies or laborers employed upon 
public works : And provided fwrther. That in ease it should become 
necessary for showing the true receipts of the government under tlie 
operations of this section upon the books of the treasury Department, 
the requtate amount may be carried from unappropriated moneys in 
the Troasw7 to the credit of said account ; and this section shall take 
effect upon salary and compensation for the niontii of March, eighteen 
hnnlreiand sistj-eeren. 

Beo. 14. And be it further enacted. That there shall be levied, 
collected, and paid on all distilled spirits, upon which no tax has been 
pidd according to law, a tax of two dollars upon each and every proof 
gallon, to be paid by the distiller, owner, or any person having posses- 
sion thereof, and every proprietor and possessor of a still, distillery, or 
distilling apparatiis shall be jointly ana severally liable for the taxes 
imposed by hiw upon the spirits distilled therein ; and the tax sh^ be 
a lien upon the spirits distuled, on the distillery used for distilling the 
same, with the stills, vessels, fixtures, and tools therein, and on the-lot 
or tract of land whereon the said distillery is atnated, together with 
any building thereon, from the time said spirits are distilled until the 
said tax shall bo paid : Provided, That the tax upon any spiiits dis- 
tilled and removed from the place where the same were distilled, and 
not deposited in bonded warehoose as required by law, shall, at any 
time, upon knowledge of such fact obtmned by the assessor or assistant 
assessor of the district where such spirits were distilled, be assessed by 
him upon the distiller of the same, and certified or returned to the col- 
lector, who shall immediately demand payment of such tax, and upon 
the neglect or refusal of payment by the distiller, shall proceed to col- 
lect the same by dbtraint. But this provision shall not exclude any 
other remedy or proceeding provided by law : Provided further. That . 
the tax oa all spirits shall be collected at no lower rate than the basis 
of first proof, and shall be ' increased in proportion for any greater 
strength than the strength of first proof. 

8bo. 15. A-nd be it further enacted, That proof spirit shall be held 
and taken to be that alcoholic liquor which contains one-half its volume 
of alcohol of a specific gravity of seven thousand nine hundred and 
thirty-nine (.7939) (en thousandths at sixty degrees Fahrenheit; and 
the Secretary of the Treasury is hereby authorized to adopt, procure, 
and preseribo for use such hydrometers, weighing and gau^ng instru- 
ments, meters, or other means for ascertaining the strength and quan- 
tity of spirits subject to tax, or for the prevention or defection of frauds 
by distillers of spirits, and (o prescribe such rules and regulations as he 
may deem necessary to insure a uniform and correct system of inspec- 
tion, weighing, and gauging of spirita subject to tax throughout the 
United States. And whenever the Secretary of the Treasury shall 
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adopt and prescribe for use any meter or meters it shall be the duty of 
eyory owner, agent, or superintendent of a distillery, to make applica- 
don to the collector of his district for such meter or meters, to be used 
in his distillery, and the same shall be jiimished and attached to the 
distillery at the expense of the distiller, whose duty it shall be to fur- 
nish all the pipes, materials, labor, and facilities necessary to complete 
such attachment in accordance with the regulations of the Commissioner 
of Interna! Revenue, who is hereby further authorized to order and re- 
quire such changes of or additions to distilling apparatus, connecting 
pipes, pumps or cisterns, or any machinery connected with or used in 
or on the distillery premises, or may require to be put on any of the 
atills, tubs, cisterns, pipes, or other veasels such fastenings, locks or 
aeals as he may deem necessary. And in all sales of spirits hereafter 
made, where not otherwise specially agreed, a gallon shall be taken to 
be a gallon of first proof, according to the foregoing standard set forth 
and declared for the inspection and gauging of spirits throughout the 
United States. 

Sec. 16. And be ti further enacted. That every person, firm, or 
corporation who distills or manufectui-es spirits or alcohol, or who brews 
or makes mash, wort, or wash, for distillation or the production of 
spirits shall be deemed a distiller. And iJie making or keeping by any 
person of grain, mash, wash, wort, or beer, prepared or fit for distill*- 
tion, together with the possession. by such person of a still or other ap- 
paratus capable of use for distilling, upon the same premises, shall be 
deemed and taken as presumptive evidence that such person is a distiUer. 

Seo. 17. And he it further enaoted. That hereafter all distiUed 
spirits, before being removed irom the distillery, shall be inspected and 
gaiiged by a general inspector of spirits, who shall mark the barrels or 
packages in the manner required by law; and so much of the act ap- 
proved July thirteen, eighteen hundred and sixty-six, as requires the 
appointment of an inspector for each distillery established according to 
law, is hereby repoalod : Provided, That such other duties as Imva 
heretofore been imposed upon inspectors of distilleries, may be per- 
formed by such other duly appointed officers as may be designated by 
the Commissioner of Internal Eevenue. 

Sec. 18. And he it further enacted, That whenever, in the judg- 
ment of the collector, there shall be a general bonded warehouse so 
located as to be conveniently acce^ible to a distillery, and in the same 
collection district, the said collector shall direct all spirits which may be 
stored in the bonded warehouse attached to such distillery to be trans- 
ferred directly to a general bonded warehouse ; and all spirits thereafter 
t reduced in such distillery shall be removed to a general bonded ware- 
ouse within the time and in the manner heretofore required for removal 
to the bonded warehouse attached to the distillery. 

Sec. 19. And he it further enacted. That no spirits shall be 
removed in any cask or package containing more than tcu gallons from 
any premises or building in which tho same may have been distilled. 
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re-distillod, reetilied or manufactured, nor from any place of storage, 
at any other times than after san-rising and before sun-setting, on pain 
of forfeitui-e of such spirits, and every person who shall violate this 
provifflon shall be liable to a penalty of one hundred dollars for each 
cask, battel or package of spirits removed. Any officer of internal 
revenue may be specially authorized by the Commissioner of Internal 
Revenue to seize any property which may by law be subject to seizure, 
and for that purpose such officer shall have all the power conferred by- 
law upon eolleetora of internal revenne, and saeh special authority shall 
be limited in respect of tune, place, and kind or class of property as 
tho s^d Gommisaoner may specify. 

Sec. 20. And le it furtlter enacted. That it shall be lawful for 
any internal revenue officer to seize and detain any barrels, casks, 
or packages containing, or supposed to contain, distilled spirifs, when 
Buch officer has reason to believe the tas iinposed by law upon the same 
has not been paid, or that they are being removed ia violation of law, 
and such pack^s may be detained by such ofBcer in a safe place until 
it can be satisfeetorily aaoertained by the proper officers whether the 
aitleles so seized are liable to be proceeded against for violations of the 
internal revenue laira. 

Sbo. 21. And he it Jhrfker enacted. That whenever any dis- 
tilled spirits so found elsewhere than in a bonded warehouse, shall be 
Bold, or offered for sale at a less price than the tas imposed by law 
thereon, such selling or offering for sale as aforesaid, shall be taken and 
deemed as prima facie evidence that said spirits have not been removed 
from a bonded warehouse according to law, and that the tax imposed 
by law on the same has not been paid, and the same shall, without fm^ 
ther evidence, be liable to seizure and forfeiture : Provided, That this 
section, shall not apply to spirits sold at public sale by an auctioneer 
who has pMd the special tax as such under such rules and regnlations, 
and upon such public notice as may be prescribed by the Commisaioner 
of Internal Revenue, nor to sales made by judicial or executive offleera 
under the authority or decree of any court. 

Sec. 22. And he it fartlier enacted. That it shall be the duty 
of every person who empties or draws off, or causes to be emptied 
or drawn off, distilled spirits or other article sabject by law to tax, 
from a cask, barrel, or package, bearing any of the marks or brands 
required by law, or marks intended for or purporting to be, or deagned 
to have the effect of such marks, immediately upon such cask, barrel or 
package being emptied, to efftice and obliterate said marks or brands ; 
and any person who shall violate this provision shall be liable to a pen 
alty of ten dollars for each offence ; and any such ca.sk, barrel, or 
pack^o, from which said marks are not so effaced «md obliterated as 
nerein required, shall be liable to forfeiture, and may bo seized by any 
officer of internal revenue wherever found 

Seo. 23 And be it further eiuicted. That in ewio any bond 
imder which any distilled spirits shall have been withdrawn from 
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a bondRil warehouse ia forfeited by failnre to fumiali or produce at 
the proper time the evidence required by law or regulation that the 
articles named in the bond were duly received and actually stored 
in the warehouse or district to which they were shipped, or by 
other breach of the obligation, ihe obligors in the bond shall pay the 
total amount of duties npon the articles removed under the bond, 
together with fifty per centum upon that amount, and the collector of 
the disti'iet in which such bond is or may be ^ven may forthwith dis- 
tamn upon any property, real or personal, subject to distraint or seizure, 
belonging to said obligors ; and in case no such property can be found, 
tie collector shall immediately forward the bond to the United States 
district attorney for the proper district for suit, and notice of the breach 
of the obligation of any such bond shall bo forthwith foi-warded by the 
collector of the disteict to the Commissioner of Internal Eevenue. 

Sec. 24. And be il Jurtker enacted. That the forty-fourth (sec- 
tion 45, page 198 of this work,) section of the act of July thirteen, 
eighteen hundred and sixty-sis, aforesaid, he amended by adding 
thereto as follows ; IVomded, That when any still used or fit for use 
in the production of distilled spirits, the same not exceeding one thou- 
sand dollars in value, has been or shall be seized for any violation of 
the laws relating to internal revenue, the same shall not be released by 
the oonrt to the claimant, or any other intervening party, before judg- 
ment ; and if declared forfeited, such stiU shall be so destroyed as 
to prevent its use for the purpose aforesaid, and the materials thereof 
shall be sold as other forfeited property. In ease of seizure, as above, 
of a still oseeeding in value the sum of one thousand doUars, its release 
to the claimant or any other intervening party, before judgment, shall 
be at the discretion of the court. 

Sec. 25. And he it further enacted. That the owner, agent, or su- 
perintendent of any still, boiler, or other vessel used in the distillafion 
of spirits, who shall neglect or refuse to make tme and esact entry and 
report of the same, or to do or cause to be done any of the things by 
law required to be done coneeming distilled spuits, shall iri addition to 
other fines and penalties, now by law provided, forfeit for every such 
neglect or refusal aU the spirits made by or for him, and all the 
vessels used in making the same, and the stills, boilers, and other 
vessels used in distillation, and all materials fit for use in distallation 
found on the premises, together with the sum of five hundred dol- 
lars for each oifenee, to be recovered with costs of suit, and shall be 
deemed guilty of a misdemeanor, and be subject to imprisonment 
for a term not exceeding one year; which said spirits, with the 
vessels contdning the same, with all the vessels used in making the 
same, and all said materials may be seized by the collector and held by 
him until a decision shall be had thereon according to law : Provided, 
That proceedings to enforce said forfeiture shall be commenced by such 
collector witliin twenty days after the seizure thereof And the proceed- 
ings to enforce said forfeiture of said property shall be in the nature of a 
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proceeding m rem, in fie circuit or distiiet court of the United States 
for the district where such seizure is made, or in any other court of 
competent jurisdiction. 

Seo. 26. And he it further enacted, That if any collector, deputy 
collector, assessor, asastant assessor, inspector, district attorney, mar- 
shal, or other ofBcer, agent, or person charged with the execution or 
supervision of the esecution of any of the provisions of this act, or of 
the act to which this is amendatory, shall demand, or accept, or attempt to 
eoDect, directly or indirectly, as payment or p& or otherwise, any sum of 
money or other property of value forthe compromise, adjustment, oreettle- 
ment of any charge or complaint for any violation or alleged violation of 
any of the said provisions, except as espressly antliorized bylaw so to do, 
ho shall be lield to he guilty of a misdemeanor, and shall for every such 
offence be liable to indictment and trial in any court of the United 
States having competent jurisdiction, and on conviction thereof shall be 
fined in double the sum or value of tlie money or property received or 
demanded, and be imprisoned for a period of not less than one year nor 
more than ten years. 

Sec. 27. And he it fiiriher enacted. That no distilled spirits which 
have been forfeited to the government in accordance with law shall be 
sold for a price less than the amount of the tax required thereon by law 
at the time of such sale. And if the officer having such spirits in 
charge shall have been unable, for a period of nine^ days, to sell the 
same for the price equal to the tax, such spirits shall be destroyed, 
under such rules and regulations as the Commissioner of Internal 
Kevenue may prescribe. 

Sao. 28. And be it further enacted. That if any person shall falsely 
represent himself to be a revenue ofEcer of the United States, and shall 
in such assumed character demand or receive any money or other article 
of value from any person for any duty or tax due to the United States, 
or for any violation or pretended violation of any revenue law of the 
United States, such person shall be deemed guilty of a felony, and on 
conviction thereof shall be liable to a fine of five hundred dollars, and 
to imprisonment not less tlan six months and not exceeding two years, 
at the discretion of the court.* 

Sec. 29. And be it ftiriJier enacted, That no person shall mix for 
sale naphtha and illuminating oils, or shall knowingly sell or keep for 
sale or offer for sale such mixturo, or shall sell or offer for sale oil made 
from petroleum for illuminating purposes, inflammable at less temper- 
ature or fire test than one hunc&ed and ten degrees Fahrenheit, and any 
person so doing shall be held to be guilty of a misdemeanor, and on 
conviction thereof by indictment or presentment in any court of the 
United States, having competent jurisdiction, shall be punished by a 

* The reader will not fail to carefally compare the provisions of law ttom 
eection 22 to section 47 inclusive, of the Act of July 13, 1866, found on page 
185 et seq. of this work, and tl)e oireulars and instructiona to inspectors of dia- 
tilleries, found in the Appendix. 



,b,Google 



232 INTEENAL REVENUE GUIDE. 

fine of not less tlmn one hundred dollars nor more tba\i five Iiundred 
dollars, and lay imprisonniDEt for a torm of not less than sis monlts nor 
more than three years. 

Sec. 30. And be it further enacted, That if two or more persona 
conspire either ta commit any offence against the laws of the United 
States, or to defraud the United States in aay manner whatever, and one 
or more of said parties to tiaid conspiracy shall do any act to effect die oh- 
ject thereof, the parties to said conspiracy shall he deemed guilty of a 
misdemeanor, and, on conviction thereof, ^all be liable to a penalty of 
not le^ than one thoosand dollars, and not more than ten thousand dol- 
lars, and to imprisonment not exceeding two years. And when any 
offence shall be begun in one judicial disti'ict of the United States and 
completed in another, eveiy such oflence shall be deemed to have been 
committed in either of the said districts, and may he dealt with, inquired 
of, fried, determined, and pimished in either of the said districts, ia the 
same manner as if it liad been actually and wholly committed therein. 

Sec. 31. And be it Jkrtker enacted. That all inspectors appointed 
tinder the provisions of the act or acts of which this is amendatoiy, 
shall be repaired to ^vo bonds, with secority, approved by the Secretary 
of the Treasury, or assessor of the district, in a sum not less than $5,000, 
conditioned for the faithful discharge of the duties of such inspectors. 

Sec. 32. And he it further enacted. That any person who shall 
sell, give away, or othei-wise dispose of any empty cigar box or hoses 
which have been stamped, without first defacing or destroying such 
stamp, or shall re-fill any cigar box without firet defacing or destroy- 
ing such stamp, shall, on conviction of either ofience, be liable to a 
penalty of one hundred dollars, or to imprisonment not exceeding 
sixty days, or both, in the discretion of the court, with the costs of the 
trial, and it shall be lawful for any cigar inspector or revenue officer to 
destroy any empty cigar box upon which a cigar stamp shall he found. 

Sec. 33, And he it further enacted. That the tonnage duty now 
imposed on all ships, vessels or steamers, engaged in foreign or domes- 
tie commerce, shall be levied but once within one year, and when paid 
by such ship, vessel or steamer, no fiirther tonnage tax shall be col- 
lected within one year from the date of snoh payment. 

Sec. 34. And be it fitrther enacted, That all acts or parts of acts 
inconastent with this act, and all acts and parts of acts impo^ng any 
tax upon advertisements, or the gross receipts of toll roads, are hereby 
repealed : Provided, That this act shall not be constiiied to affect any 
act done, right accrued, or penalty incurred under former acts, hut 
every such right is hereby saved ; and all suits and prosecutions for 
acts already done in violation of any former act or acts of Congi'e^ 
relating t» the subjects embraced in this act, may he commenced or pro- 
ceeded with in like manner as if this act had not been passed ; and all 
penal clauses and provisions in existing laws, relating to the subjects 
embraced in tins act, shall he deemed appHeable thereto, 

Apfkoved, Mare]i2, lECT. 
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[Putlio Resolution No, 8.] 
JOINT KESOLUTION 

TO AMEND BXiailNO UWS BELiTINS TO INTBKNAL REVEIfllK. 

Be it resolved hy the Senate and House of Representatives of the 
United States of America in Congress assembled, That alcohol made 
or manufactured of distilled Bpiiits upon wbieh the tases imposed by 
law sliaJl have been paid, and burning fluid made or manufactured from 
aloohol or spirits of turpentine, or camphene upon which the taxes im- 
posed hy law shall ha,Te been paid, shall he, and hereby are, esempt 
from tax ; and ao much of section ninety-six of the act of June thirtieth, 
eighteen hundred and slsty-four, aa relates to alcohol and burning fluid, 
is hereby repealed, and all products of distillation, by whatever name 
known, which contain distilled spirits or ^cohol on which the tax impos- 
ed by law baa not been pwd, shall be considered and taxed as distilled 
spirits. 

Sec. 2. And hi it further resolved, that paragraph nmeteen of 
section seventy-nine of the aot of June thirtieth, eighteen hundred and 
sixty-four, aa amended by the act of July thirteenui, eighteen hundred 
and sixty-six, entitled " An act to reduce internal taxation, and to amend 
an act entitled "An act to provide internal revenue to support the Gov- 
ernment, to pay the interest on the public debt and for other purposes" 
approved June thirtieth, eighteen hundred and sisty-fonr, and acts 
amendatory thereof, be, and the same is hereby amended by striking 
out the words "and distillers of burning fluid and eamphene." 
AprROVED Feeeuabt 5, 1867- 
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MANUFACTURES AND PRODUCTS EXEMPT FROM TAX 

Under ihe Internal Revenue Laws of the United States, 

ON AND AETER MARCH 2d, 18S7. 



Adds, acetic, boracic, muriatic, citric, oleic. 

Alcohol, made of spirits or materiab on wliicK the duty imposed by 
law lias been paid. 

Aleoliolio and ethereal vegetable extracts, ■when solid and used solely 
for niedioittal purposes. 

Alkaloids, vegetable. 

Alum and patent alum. 

Alumina, sulptate ofc 

Aluminous cake. 

Aluminum. 

Ammoniacal liquor, produced by tho mauufacturo of illuminating gas. 

Ammoniacal liquor, products of. 

Aairaa! Chareo 

Anvils. 

Articles manufactured in institutions for the blind, deaf, and dumb, 
and sold to aid in their support, not including distilled spirits, mineral 
oil, tobacco, snuff and cigars. 

Articles manufactured in manual-labor schools, the proceeds being 
applied exclusively to the support of the institution. 

Ashes, pot and pearl. 

Awnings, made by sewing, from fabrics or articles upon which a duty 
or tax has been paid. 

Axles made of steel, used exclusively for vehicles, cars, or locomo- 

Bags, paper. 

Bags, made by sewing, from fabrics or articles on wHch a duty or tax 
haa been paid. 

Banners, made of bunting of domestic manufacture. 

Barrels or casks, other than those used for the reception of fluids. 

Bai^tes, sulphate of. 

Baskets, grain or farm, made of splints. 

Beds, feather. 

Bees-wax, crude or unrefined. 

Bleaching powders. 
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Blocks, vessel. 
Blue vitriol. 
Boards. 



Bone-dust. 

Book-binding. 

Books, and Sl\ printed matter. 

Borax, and boriioic acid. 

Boxes, packing, made of wood. 

Boxes, of wood or paper, for friction matches, cigar lights, and wax 
tapers. 

Brass, in ingots, pigs, tars, rods, or sheets. 

Bread, and breadstiiffe. 

Brick, and fire-brick. 

Bristles. 

Brooms, made from corn, brush, or palmleaf. 

Building stone of ail kinds, including slate, marble, freestone, and 
eoapstone. 

Bullion, prepared for the use of platers a 

Pullion, used in the manufacture of ware* 

Bunting, and flags of the United States. 

Buria] eases. 

Burning fluid. 

Burr stones. 

Butter. 

Bale rope, seines and netting for seines, twine, and lines of all kinds. 

Bar, rod, hoop, band, sheet, and plate iron of all descriptions, and 
iron prepared for the manufacture of steel: Provided, That the ex- 
emption aforesaid shall be confined exclusiTely to said articles in tie state 
and condition specified in the foregoing enumeration, and shall not be 
construed as exempting spikes, nails, or anj other manufactures of iros 
from the taxes now imposed by law. 

Brush tlocka. 

Candle-wicking. 
. Car wheels, made of steel. 

Castings of all descriptions, made specially for locks, safes, looms, 
spinning machines, steam engines, hot-air and hot-water furnaces, and 
aewing machines, not sold or used for any other purpose, and upon 
which a tax is assessed and paid on the article of whicli the casting is a 

Castings, of malleable iron, unfinished. 

Cement, Roman and water. 

Charcoal, and animal charcoal or carbon. 

Cheese. 

Chronometers. 

Cider. 

Circulars. 

Clock springs, faces, and hands. 

Cloth, redyeing or reprinting of. 

Coal, mineral, of all kinds. 

Cobalt 

Coffins. 

Coke. 
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Colors, paittters' and paper ai 

Copper, ID iDgots, pigs, or bars, rods, or sheets. 

Copperas. 

Cordage, ropes, and cables, made of vegetable fibre. 

Cora-atiellers. 

Cotton and hay presses. 

Cotton-giDs. 

Crates. 

Crucibles, of all kiada. 

Crutches. 

Cultivators. 



Cafpet bag and cabas frames. 

Canned and preserved vegetables and fniitB. 

Casks, churns, barrels, wooden brushes and broom handles, tanks, 
and kits made of wood, including cooperage of all kinds, bungs and 
plugs, packing boxes, nest boxes, and match boxes, whether made of 
wood or other materials ; wooden haraes, plough beams, split-bottom 
ch^rs, and turned materials for the same unmanufactured, and saddle 
trees made of vfood, and match boxes heretofore made on which a tax 
has not been paid. 

Castings of iron, copper, or brass made for machinery, cars or scales, 
and castings made to form a part of any article upon which, in a finish- 
ed state, a tax is assessed and paid. 

Cast-iron hollow ware, and cast-iron hollow ware tinned, enamelled, 
Japanned, or galvanized. 

Ulock trimmings, namely : Clock work, clock pillars, sash fastenings 
for clocks, winding keys, verges and pendulum rods. 

Clothing or articles of dress not specially enumerated, made by sew- 
ing, for the wear of men, women, or children from cloths or fabrics on 
which a tax or duty has been paid. 

Coffee mills, coffee grinders and roasters, and apple-paring machines. 

Copper bottoms for articles used for domestic and culinary p " 

Deerskins, smoked, or not oil-dressed. 

Drain and sewer pipes, of iron or cement. 

Drain tiles. 

Doors, window sash, blinds, frai 

Drain, gas, and water-pipe made of wood, o 

Earthen and atone water pipes. 

Electrotypers, productions o£ 

Engravers, productions of. 

Eyes, artificial 

Fertilizers, of all kinds. 

Flasks and patterns used by founders. 

Flavoring extracts, solely for cooking purposes. 

Flax, and the manufactures thereof. 

Flour and meal made from grain. 

Frames and handles for saws and buck-saws. 

Gas, illuminating, manu&itured by educational institutions for their 
own use exclusively. 

German silver, in bars or sheets. 

Glue and gelatine, of all descriptions, in the sohd state. 
31 
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Glue and cement made wholly or iw part of glue in the liquid state. 

Gold-foil and gold-leaf. 

Grain cradles. 

Grindstones, rough or wrought. 

Gypsum, rook and ground. 

Hand-rakes. 

Hand-saws. 

Harrows. 

Hay and straw euttera. 



Hemp or jnte, prepared for textile or felting purposes. 

Hoop-skirt wire, covered or uncOTCred. 

Hoop skirts, small wares and cut-tape used in the manufacture of. 
Horse-rakea. 

Horse-rakes, horse powers, tedders, hames, scythe snaths, hay-forks, 
hoes, and portable gi'inding toOIs. 
Horse-hlankets, made from cloth, on which a tax or duty has been 

Hnlls of ships and other Tessels. 

Iiidiaf-rubbor springs, made exclusively for railroad cars. 
Ink, printers'. 

Iron, pig, muck-bar, blooms, slabs, and loops. 
Iron bridges, and eastings therefor. 
Keys, actions, and strings for musical instrumenra. 
"I^aths and other lumber. 
Lead, in ingots, pigs, or bars. 
Lead, nitrate o£ 
Lead, red and white. 
Licorice and licorice paste. 
Limbs, artificial. 
Lime. 

LitJiergo and orange mineral. 
Lithographers, productions of. 

Machines driven by horse-power and used exclusively for cutting fire- 
wood, staves, and shingle-bolts, 
hl^nesta, calcined, carbonate of magnesia, and magnesium. 
Magncsinm lamps. 
Mannfacturos of jnte. 

Molasses, concentrated molasses or melado, syrup of molasses or 
e Juice, and cistern bottoms. 



Malt 



Mateh-wood. 
Mattresses. 
Mead. 



■d Into the Hoose of Bepreeentatire 
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Medicinal and miiieral waters, of all kinds, sold in bottles or from 
fountains. 

Milk, concentrated. 

Mills and machinery for the manufacture of sugar, syrup, and mo- 
lasses, from sorghum, imphce, beets, and corn. 

Millstones. 

Molasses, made &om beets, corn, sugar-maple, or from sorghum or 

Monuments of stone, of all kinds, not eseeeding in value one hun- 
dred dollars, and aU monuments erected to commemorate the serrices 
of Union soldiers, &c. 

Morphine. 

Mouldings for looking-glassea and picture-frames. 

Mounting and machinery of telescopes, for astronomical purposes. 

Mowers. 

Naphtha, used or consumed for fuel or cleaning on the premises 
where distilled. 

Newspapers. 

Nickel. 

Oakum^ 

Oil naphtha, hcnzine, benzole, or gasoline, markinff more than seventy 
degrees Baume's hydrometer, the product of the distiUation, or re-distil- 
lation, or refining of crude petroleum, or of crude oil produced by a 
single distillation of coal, shale, peat, asphaltum, or other bituminous 



. 1, paraffiue or lubricating, made from crude petroleum, coal, or 
shale, not exceeding in specific gravity 36 degrees Baume's hydrometer. 

Oil, crude, the product of the first and single distillation of coal, 
stale, asphaltum, peat, or other bituminous substances. 

Oil, vegetable, animal, and fish, of all descriptions, not otherwise pro- 
vided for, including red oil, oleic acid, and admistures of the same witli 
paraffins oil, not exceeding in speeifio gravity 38 degrees Eaume. 

Pail and tub ears and handles. 

Paintings, original. 

Paints. 

Palliasses. 

Paper, printing, of all descriptions. 

Paper, tarred. 

ParaiBne. 

Palm-leaf and straw, bleached, split, prepared, or advanced by being 
braided or woven, but not made up into hats, bonnets, or hoods. 

Peat. 

Petroleum, crude. 

Phosphorus. 

Photographs, &c., being copies of engravings or works of art, when 
the same are sold by the producer at wholesale, at a price not exceed- 
ing fifteen cents each, or are used for the illustration of books. 

Pickles, when sold by the gallon, and not in glass p 

Pilloire. 

Pipes, drain and sewer, made of iro- 

Pipes, water, made of earthen or stone. 

Planters. 

Plaster or gypsum. 
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Ploughs. 

Potash, bichromate aod pmssiate of. 

Potato hooka, pitchforks, manure and spading forks. 

Pottery-ware of all descriptions, including stone, earthen, brown and 
yellow earthen, and common or gray-stone waj'e. 

Pumps, garden engines, and hydraulic rams. 

Putty. 

Quidcsilver. 

Quinine. 

Railroad iron and railroad iron re-rolled. 

Eailroad chairs and fish platea ; railroad, boat, and ship spikes ; axe 
polls; iron axles; shoes for horses, mules, and oxen; rivets, horseshoe 
nails, nuts, washers, and bolts, vises, iron chains, and anchors, wlieu such 
articles are made of wrought iron which has previously paid, the tax or 
duty assessed thereon. 

Eepairs of articles of all kinds. 
Kesiduums drawn from stills after distillation. 
Ketorts, made of clay. 
Rock and root-diggers or excavators. 
Koot beer and other small beer. 
Roofing slates, slabs, and tiles. 

Sails, and tents, made by sewing from fabrics or articles on which a 
tax or duty has been paid. 
Saleratus. 
Sal soda. 
Salt. 

Saltpetre. 
Salts of tin. 
Saws for cotton gins, when used by the maker in the manufacture of 

School-room seats and desks, blackboards, and globes of all kinds. 

Scythes. 

Seed-drills. 

Sheathing metal, yellow, in rods or sheets. 

Shingles. 

Shirt fronts or bosoms, wristbands or cuffs for shirts, except those 
made of paper. 

Shooks. 

Silex used in the manufacture of glass, 

Slate. 

Sleds, wheelbarrows, and hand-carts, and fence made of wood. 

Soap valued at cot above three cents per pound. 

Soap, common browu, in bars, sold for less than seven cents per 
pound! 

Soda, bicarbonate of. 

Soda, caustic; crude; aluminate of; silicate of; aluminosilicate of; 
and sodium. 

Solea and heel-taps made of India-rubber or of India-rubber and 
Other materials. 

Spelt-or. 

Spindles. 

Spiral springs used in the manufacture of furniture. 
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Spokes, hubs, bows, and felloes ; poles, shafts, arms, and wheels not 
ircmed or finished, for carriages or wagons. 

Starch. 

Statues and groups of statuary, and casts made thereof by the artist 
from the original deeigna. 

Steel of all descriptions, whether made from muok-bar, blooms, slabs, 
locma, or otherwise. 

Steel made from taxed iron, in ingots, bars, rails made and fitted for 
raOroads, slieet, plate, coil or wire. 

Steel springs, used exclusively for yehidea, cars, or locomotives. 

Stereotypers, productions of. 

Stove polish or other manufacture exclusively of plumbago, buck- 
saws, stump machines, potato diggers. 

Stoves composed in part of cast iron, and in part of sheet iron, or of 
Boapstone, fire-bricks, or of fi^eestone, with or without oast iron or sheet 
iron : Provided, That the cast or sheet irou shall have paid the tax or 
duty previotisly assessed thereon. 

Straw or binder's board and binder's cloth, and straw wrapping paper. 

Sugar or syrup made from other articles than the sugar cane. 

Sulphur and flowera of sulphur, and sulphur flour. 

T^s for merchandise and direction of cloth, paper or metal, whether 
blank or printed; thimble skeins and pipe boxes, made of iron. 

Tar. 

Teeth, artificial. 

Thimble-skeins and pipe-boxes made of steel. 

Threshing machines aad separators. 

Tiles, made of clay. 

Timber, partially wrought and unfinished, for chairs, tubs, pmls, and 

Tin cans, used for preserv&d meats, fish, shell-fish, fruits, vegetables, 
jams, jellies, paints, oils, and spices. 
Tin, in ingots, pigs, or bars. 
Tn-ware for domestic and culinary purposes. 
Tire, made of steel and used exclusively for vehicles, cars, or locorao- 

Turpentine, crude. 
Ultra-marine blue. 
Umbrellas and parasols, and sticks, frames, and stretchers for the 

Varnish. 

Verdigris. 

Vinegar. 

Wagons, carta, and drays made to be used for farming, freighting, or 
lumber purposes. 

Washing, mangling, and clothes-wringing machines, zinc washboards, 
spinning and flax wheels, hand-reels, hand-looms, wooden knobs and 
beehives. 

Warp, for weaving, braiding, or manufacturing purposes exclusively. 

Wheels, not ironed or finished, for carriages. 

Whiting and Paris white. 

Window-glass, of all kinds. 

Wine, made of grapes, currants, or other fruits, or rhubarb. 



,b,Google 



242 INTERNAL REVENUE GUIDE. 

Winnowing mills. 

Wire, made from wire less than No. 20 wire gauge, upon wliich a tai 
baa been assessed and paid as wire. 

Wooden handles, for ploughs, and for other agricultural, Louseliold, 
and mechanical tools and implements. 

Wooden tanks and cisterns, for crude mineral oil. 

Wooden- ware. 

Tarn, for wearing, braiding, or manufacturing purposes exclusively. 

Yeast powders and baking powders. 

Zinc, in ingots or sheets. 

Zinc, oxide of. 



MANUFACTURES AND PRODUCTIONS. 

The phraseology of official schedules under former Law has been pre- 
served, Tke reader will in all cases of doubt carefuOy examine the 
text of the amended Law of 1867. 

Agricultural implements not speciallj^ exempted, . . 6 per cent. 

Bonnets not made and trimmea by milliners, . 2 per cent. 

Boilers, water tanks, and sugar tanks, . . .5 per cent. 

Boots and shoes, made wholly or in part of India rubber, . 2 per cert 
Brandy made from grapes, per gallon, . . . H 00 

Brushes, not specially exempt, . , , .5 per cent. 

Bullion, gold, m lumps, ingots, or bars, . . 1-2 of 1 per cent. 

Bullion, silver, in lumps, ingoli, or bars, . . 1-2 of 1 per cent 

Candles, . . . . . . . 5 per cent 

Carpetinga, not cliiefly of wool, . . - - 5 per cenl 

Carri^es and other vehicles, . . .0 per cent 

Cars, railroad, . . . . . .5 per can* 

Chemical productions, uncompounded, not otherwise pro- 
vided for, . . . . . .5 per cent 

Chocolate and cocoa, prepared, per pound, . . 11-2 per cent 

Cigars, cigarettes and cheroots of all descriptions, made 

of tobacco or any substitute, . . . . fo per M. 

Clocks, clock movements and cases, except as specially ex- 
empted, . . . . . . .5 per cent. 

Cloth, and all textile, knitted, or felted fabrics, made of 

cotton, . . , . . . .5 per ei 

Cloth, manufactured of ■wool, see " wool." 

Cloth, painted, enamelled, shirred, tarred, varnished, or 

oiled, . . . . . . . 5 per ci 

Clothing, articles of, made from India rubber or gotta 

percha, , . . . . . .5 per cent. 

* Clothing, articles of, made by weaving, knitting, or felt- 
ing, or from fur or fur skins, . . . .5 per ' ' 

Clothing, articles of, made from fur, valued at $20 or less, 2 per 
Clothing, made by sewing, and all other articles of dress 

not elsewhere enumerated or exempted, . . 2 per 

Coffee, roasted or ground, and all substitutes therefor, per 
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Confectionery, valued, at 20 oeuts p'er pound or less, per 

pound, ....... 

Confeotionerj-, valued afc over 20 ccnte per pound and not 

over 40 cents, per pound, , , . , 

Confectionery, valued at over iO cents per pound, or wlien 

sold otherwise than by the pound. 
Copper, zinc, and hraes tubes, nails, an.d rivets. 
Cotton, raw, per pound, .... 

Cutlery, ...... 

Diamonds, emeralds, precious stones, and imitations thei 

of, and all other jewelry. 
Fermented licLuora, per barrel, 
Fire-arms, ...... 

.Furniture, ...... 

Gas, monthly product not over 200,000 cubic feet, per 

1,000 cubic feet, ..... 

(Jas, monthly product over 200,000 and not over 500,000 

cubic feet, per 1,000 cubic feet, 
(Jas, monthly product over 500,000 and not over 5,000,000 

cubic feet, per 1,000 cubic feet. 
Gas, monthly product over 5,000,000 cubic feet, per 1,000 

cubic feet, . .... 

6as fixtures and chandeliers. 
Glass, manufecturea of, esclusively, other than, window 

aonpowder, canister, per pound. 

Gunpowder, for sporting, m kegs, per pound, 

Gunpowder, blasting, in kegs or casks, per po ind 

Gun cotton, .... 

Gutta percha, manufactures of, not elsewhere enumerated 

Uats, caps, bonnets and hoods of all descn^t ons 

Hoop skirts, .... 

India rubber, manufactures of, not elsewhere enumerate 1 

&on castings not specially exempted, per ton 

Iron, out nails and spikes, not including nails, tacks, hi ids, 
or finishing nails, usually sold in papers, per ton, 

Iron, railings, gates, fences, and statuary, . 

Iron tubes, wrought, per ton, ' . 

Iron, manufactures of, not specially exempted and not else- 
where enumerated, . . . . . 

Lamps and lanterns, ...... 

Lead, sheet, lead pipes, and shot, 

Leather, of all descriptions, and goat, deer, calf, kid, sheep, 
horse, hog, and dog skins, tanned or partially tanned, 
curried, finished or in the rough, . . 2 

Machinery, including shafting and gearing, and mechanics' 
tools, not specially exempted, . ■ t . 

Monuments, valued at over flOO, .... 

Oils, essential, of all descriptions, .... 

Oil, produced from petroleum, marking not less than 36 
degrees nor more than 59 degrees Baume, per gallon. 

Oil, produced from petroleum, marking more than 59 de- 
grees Baume, except naphtha oil, benzine, benzoic, or 



243 

2 cents. 

4 cents. 

10 per cent. 



6 per cent, 

|1 00 

8 per cent, 
10 cents, 
15 cents. 



25 cents. 

5 per cent, 

5 cents. 

1 cent. 

1-2 cent. 

6 per cent. 
5 per cent. 
2 per cent. 

5 per cent 
|3 00 



5 per cent. 
5 per cent. 
5 per cent. 



5 per cent. 

6 per cent. 
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gasoline marking more than 70 (leg, Banme, per gallon, 

Oil, produced from coa!, shale, or other hituminoue siih- 
fitanoea, marking net less than 36 degrees Baume, ex- 
cept oil na;phtha, &o., as ahoTe, per gallon, 

Paper, not epeoially exempted, .... 

Paper coUarH, and all articles of dress made of paper. 

Photographs, or other pictures taken by the action of light, 
not specially exempted. 

Pianos, and other musical iustruments, 

Pins, ..... 

Plated and Brittania ware, . 

Saddlery, harness, trunks, and valises, 

Safes, fire or burglar-proof, , 

Scales, .... 

Screws, commonly called wood screws, 

Sewing machines, 

Silk, manufactures of, 

Snu^ of all descriptions, per ponnd, 

Soap, valued at over 7 cents per pound, not perflimed ; 
and salt-water aoap, made of cocoanut oil, per pound. 

Soap, perfumed, per pound, . . , , . 

Spices, ground, c&y mustard, and all substitutes therefor, 
per pound, ,.,,., 

Spirits, distilled from apples, and peaches, per gallon, 

Spirits, distilled from other materials, per gallon, . 

Steam, locomotive, and marine engines, 

Sngar, on all produced from the sugar cane, and not from 
sorghum or imphee, other than that prodiiced hy the 
refSier, . . .... 

Sugar, refined, and in the product of sugar refineries, not 
including syrup or mola^ea, .... 

Thread, ....... 

Tin-ware, except as specially exempted. 

Tobacco, chewing, per pound, .... 

Tobacco, smoking, sweetened, stemmed, or butted, per 
pound, ...,,., 

Tobacco, smoking, not sweetened, stemmed, or butted, in- 
cluding that made of stems, or in part of stems, per 
pound, . . . . . . 

Tobacco, twisted by hand, and not pressed, sweetened, or 
otherwise prepared, and fine-cut shorts, per pound, . 

Turpentine, spirits of, per gallon, .... 

Watches and watch chains, ..... 

Tamlsb or Japan, . . . ... 

Wine, produced by "being miied with otlier spirits, and 
ncrt; otherwise provided for, per gallon. 

Wine, made iii imitation of imported sparkling wine, when 
pnt up in bottles containing not more than one pint, 
per dozen, ...... 

Wine, made in imitation of imported sparkling wine, in 
bottles containing more than one pint, and not more 
than one quart, per dozen, .... 



10 cents. 

5 per cent. 
5 per cent. 

5 per cent. 

3 per cent. 

G per cent. 

5 per cent. 
40 cents. 

1-2 cent. 



10 cents, 
5 per cent. 
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Wool, manafaetures of, or of wlijdi wool is the chief com- 
ponent material, or ooinpoiieiit material of chief value, 2 1-2 per cent. 

Manufactured articles which ore increased in value by be- 
ing polished, painted, &c., &o., on such increased value, 5 per cent. 

Manufactures not elsewhere enumerated nor specially ex- 
empted, . . ■ ■ ■ -5 per cent. 



GEOSS RECEIPTS. 



Bndees, 

Cttu^s, 

Express Companies, . 

Ferries, 

Insurance Companies, 

Lotteries and lottery- ticket dealers, 

Railroads, passengers, and mails, 

Ships, barges, &c., 

8tag( ■ " 



Telegraph Companit 
Theatres, operas, 



2 1-2 per cent. 
2 1-2 per cent. 

2 1-2 per cent. 

1 1-2 per cent. 
, 6 per cent. 

2 1-2 per cent, 
a 1-2 per cent. 
2 1-2 per cent. 
2 1-2 per cent." 

. 3 per cent. 
. 2 per cent. 



SALES. 
Apothecaries, butchera, confectioners, plumbers and gas 

fitters, same as " dealers." 
Auction sales, ..... 1-11) of 1 per cent. 

Brokers, cattle, sales in excess of 310,000, per 81,000, . 81 00 

Brokers, commercial, sales of merchandise, 1-20 of I per cent. 

Dealers, sales in excess of 150,000, per |1,000, . . 1 00 

Dealers in liquor, sales in excess of $50,000, per Sl.OOO, . 1 00 



SPECIAL TAXES. 



Apothecaries, annual sales not 
Architects and eiril engiueerB, 
Aasayera, annual assays ni 



r 32-50,000, in value. 



Asaayera, annual assays orer $25(J,000 and not over $500,000, 

Aaaayera, annual assays over $500,000, 

Auctioneers, annual sales not over $10,000, 

AucHoueera, annual sales over $10,000, . 

Banks and bankers, capilal not over 550,000, 

Banks and bankers, capital over 350,000, §2 for cacn addition 

tl,O0O, in addition to the $100. 
Billiard rooms, for each table, .... 
Boats, barges, and flats, of capacify exceeding 25 tons and m 

exceeding 100 tons, ..... 
Boats, bai^s, and flats, of capacity exceeding 100 tons. 
Bowling alleys, for each alley, .... 
Brewers, annual manufiiclure less than 500 barrels. 
Brewers who manufacture not less than 600 barrels, 
Brokers, cattle, annual sales not over f 10,000, 
82 



310 00 
10 00 
100 00 
200 00 
500 00 
10 00 
20 00 
100 00 



5 00 
10 00 
10 00 
50 00 
100 00 
10 00 
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550,000, $2 for ETerj |1,000 ir 



Brokers, commercial, 
Brokers, custom-house. 
Brokers, laad-warrant, 
Brokers, pawn, coital not i 
Brokers, pawn, capital over 

tion to the $60. 
Brokers, produce, .... 
Brokers, stock, .... 
Builders and contractors, . 
Butchers, annual sales not over 825,000, . 
Butchers, who sell &om carls exclusively. 



Claim a^nfs. 



S20 00 
10 00 
'26 00 
50 00 



10 00 
50 00 
10 00 
10 00 
5 00 

100 00 
10 00 
10 00 
10 00 
10 00 
60 00 
25 00 

100 00 
10 00 
50 00 

100 00 

60 00 

--E0 00 
10 00 
10 00 
10 00 
160 00 
100 00 
10 00 
10 00 



Convejancers, .... 

Dealers, retail, .... 

Dealers, wholesale, annual sales not over $50,000, 

Dealers, retail liquor, ..... 

Dealers, wholesale lic[uor, annual sales not over S50,000, 

Deuttats, ..... 

Distillers of coal oil, burning fluid, and camphi 

Distillers of spirituous liquor, 

Distillers of apples, grapes, or peaches, distilling 60 barrels, and 

less than 150 hiureis per year, 
DiatillerB of apples, grapes, or peaches, distilling less than 50 

bairels per year, . , 

Batin^houses, .... 
Exhirations, not otherwise provided for, . 
Espresa carriers and agents. 
Gift enterprises, .... 
Grinders of coffee and apices, 
HorseJealers, .... 

Hotels, yearly rental $200 or less, 
Hotels, year^ rental over $200, $5 for every 5100, or ihictional 

part thereof, in addition to the $10. 
Hotels, steamers and vessels carrying and boarding passengers, 25 00 
Insurance agents, domestic, annoal receipts not exceeding SlOO, 6 00 
Insurance agents, domestic, annual receipts exceeding $100, . 10 00 
Insurance agente, foreign, . . . . . . 60 00 

Intelligence office keepers, . . . ., . . 10 00 

Jugglers, 20 00 

Lawyers, 10 00 

Liveiy-stable keepers, . . . ■ . . 10 00 

Lottery-ticket dealers, . . . . ■ . 100 00 

Manofecturers . . . 10 00 

Miners, 10 OO 

Patent agents, . . . . . . . 10 00 

Patent-right dealers, . . ■ . . . 10 00 

Peddlers, 1st class, . . . . . . 60 00 

Peddlers, 2d class, . . , . . . 26 00 

Peddlers, 8d class, 15 00 

Peddlers, 4th class, 10 00 

Peddlers of flah, 5 00 

Peddlers of dry goods in original packages, or jewelry, . 50 00 

Peddlers of distilled spirits, fermented liquors or wines, . 60 00 

Photographers, 10 00 

Plumbers and gas-fitters, annual sales not over $25,000, . . 10 00 

Physicians and sui^eona, . .... 10 00 

Peal estate agents, . . . . 10 00 
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BeetiSers of any quantity not exceeding BOO bmrcla, . . S26 00 
RecUfiers of any quantity exceeding 600 bacrcis, $25 in addition 
to the $25 for every 500 barrels rectified. 

StallionB and jacks, 10 00 

Theiitrea, museums, and concert lialla, . . . . 100 00 

Tobacconists, 10 00 

INCOME. 
Income exceeding $1,000, . . . . - . 5 per cei 

Bank dividends, and additions to surplus funds, . . .5 per cei 

Bank profits, not divided or added to surplus, , . .5 per oei 

Canal companies, dividends, interest on bonds, and additions to 

surplus funds, , . . . . . . 5 per cei 

Insurance companies, dividends, and additions to surplus funds, 5 per cei 
Eaaroad companies, dividends, interest on bonds, and additions 

to surplus funds, . . . . . . 5 per eei 

Salaries of United States ofBeers, exceeding ¥1,000, . . 6 per cei 

Turnpike companies, dividends, interest on bonds, and additions 

to surplus funds, . . . . . . 5 per cei 

LEGACIES AND SUCCESSIONS. 

Legacies, lineal issue or ancestor, brother oi 



iLegadi. 

Legacies 
Success! 
Soccessj 



desL'endant of brother or s , 

uncle or aunt, or descendant of same, . , .4 per cent. 

great uncle or aunt, or descendants of same, . . 6 per cent. 

stranger in Wood, . . . - .0 por cent. 

ns, lineal issue or ancestor, , . .1 per cent. 

ns, iirotlier or sister, or descendant of some, . . 2 per cent. 

ns, uncle or aunt, or descendant of same, . . 4 per cent. 

Successions, great uncle or aun^ or descendant of same, . Q per cent, 

c ■ — _. - hlood, ..... Gpetcent. . 

ARTICLES IN SCHEDULE A. 

Billiard tables kept for use, SIO 00 

Carriages fcept for use, for hire, or for passengers, and valued at 

exceeding S'SOO and not above $500 each, including harness 

used therewith, ■ . . . . . . fi 00 

Carriages of like descripljon, valued at above foOO each, . 10 00 

Plate of gold, kept for vise, per ounce troy/ ... 50 

Plate of silver, kept for use, per ounce troy, ... 05 

Watches, gold, composed wholly or in part of gold or gilt, kept 

for use, and not over SlOO in value 1 00 

Watches, gold, composed wholly or in part of gold or gilt, kept 

for use, and valued at above $100, each, . . . 2 00 

BANK CIECULATION AND DEPOSITS.. 

Bank deposits, per month, ..... 1-24 of 1 per cent. 

Bank c^tal, per month, ..... 1-24 of 1 per cent. 

Bank dnjulaljon, per month, .... 1-12 of 1 per cent. 

Bank circulation, exceeding 90 per cent, of capital, in addi- 
tion, per month, . . . . . 1-6 of 1 por cent 

Banks, on amount of notes of any person. State bank, or 
" 'i banking assoeialion, t^ed for circulation, and 



paid out. 



PASSPORTS. 
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SCHEDULE OF STAMP DUTIES, 

Oil and after August I, 1866. 
Accidental Injnriea to persons, ticfeets or conlracts for inEurance 

against, are exempt irom stamp duty. 
Affidavits iu suits or legal proceedings are exempt from stamp 

Agreeiiiciit or Contract, otlier than domestic or inland bills of 
lading. For every sheet or piece of paper upon which either 
of the same shall be written, ..... 5 

If more than one appraisement, agreement or cond'act sh^ be 
written upon one sheet or piece of paper, 5 cents for each 
and every additional appraisement, agreement or contract. 
Agreemenl, renewal of, same stamp as original instrument. 
Appraisement of value or damage, or for any other purpose, for 

each slieet of paper on which it is written, ... 5 

.^slgmnent of a Lease, same stamp as original, and additional 
stamp upon the value or consideration of transfer au.ordmg 
to the rates of stamps on Deeds. See Convej ance 
Assignment of Policy of Insurance, same ^tamp as ongmal 

instrument. Bee "Insurance." 
Assignment of mortgage, same stamp^ as tl at reqmred upon a 
mortgage Ibr the amount remaining unpaid bee Mort 
gage." 
Bank Check, draft, or order for any sum of money drawn upon 

any 'bank, banker, or trust company at sight or on demn i Z 

When drawn upon any other person or persons companies r 
corporations, for any sum exceeding $10 at sight or on 
demand, ... 2 

Bill of Kxchange, (Inland), draft, or order fertile payment of any 
sura of money not exceeding f 100 otherwise than it sigl t 
or on demand, or any promissory note oi any memorandi m 
cheek, receipt, or other written or printed ei iiJence of an 
amount of money to be paid on demand or at a time 
designated, ftr a sum not exceeding $1(XI t 

And for every additional 5100, or tractional part thereol in 
excess of §100, . . £ 

Bill of Exchange, (Foreign,) or letter of credit drawn in Lit 
payable out of, tlie United States, if drawn smglj same ratt 
of duty as inland bills of exchange or promissory notes. 
If drawn in sets of three or more — fbr every bill of eacli sot, 
where the sum made payable shall not exceed $100, or the 
equivalent thereof, in any foreign currency, ... S 

And for every additional f 100, or fractional part thereof in 

excess of $100, i 

[The acceptor or acceptors of any Bill of Exchange, or order for 
the payment of any sum of money drawn, or purporting to 
be drawn, in any foreign country, but payable in the TJnited 
States, must, before paying or accepting Uie same, place 
thereupon a stam^ indicating the da^.] 
BiH of Lading or receipt (other than charty par^) for any goods, 
merchandise, or efects to be exported from a port or place in 
the United States to an;^ foreign port or place, . - H 

Bill of Lading t» any port .in British Nortli America does not 

require a stamp. 
Jtiil of Lading, domestic or iniand, requires no stamp. 
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Bill of Sale by wliieh any ship or vessel, or any part iliereof, 
shall be conveyed to or vested in any other ijerson or persons, 
when the consideration Blisil not exceed $lS)0, 
Exceeding SSM and not exceeding Jfl.OOO, 
Exceeding $1,000, for everr additional amouiit of 3500, or frac- 
tional part thereof, ...... 

Bond for indeinniljing any person for payment of any sura of 
money, when the money nltimately recoverable tJiereupon, 
ia 81,000 or lees, ,..--■ 

When in excess of f 1,000, for each 81,000 or Unction, . 

Bond fbr due execution or performance of duties of office. 

Bond, administrator, or guardian, where value of estate do 
exceed ?l,000, ...... 

Bond, personal, for seourlity for the payment of money. 



U 00 



Bond of aiiy Sescription, oilier than each as may be reiiuired in 
legal proceedings, or used in connection with mortgage deeds, 
and not otherwise charged in tliis Schedule, 

Bond or Note accompanying a morlgage requires no stamp if the 
mortgage is stamped. But one stamp is required on tliose 
papers, which may be placed on either, and must be the 
highest rate required upon either. 

Broker s notes. See " Contract." 

Certificates of Measurement or weight of animals, wood, coal, or 
hay, exempt from stwnp duty. 

Certiflt»tea of Measurement of other articles, 

Oertifieatea of Slock in any incorporated company. 

Certificates of Profits, or amy <*rtineate or memorajidum showing 
an interest in the properly or accumulations of any incorpo- 
rated company, if for a sum not less than $10 and not 
exceeding $50, ...... 

Exceeding $60 and not exceeding 81,000, 
Exceeding $1,000, for every additional 81.000, or fractional part 
thereof, ....... 

Cerliflcate. Any certificate of damage or otherwise, and all 
other certificates or documents issued by any port warden, 
marine surveyor, or other person acting as such. 

Certificate of deposit of any sum of money in any bank or trust 

company, or with any banker or person acting as such : 

If for a sum not exceeding §100, .... 

For a sum exceeding $100, . . . . 

Certificate of any other description than those specified. 

Charter, renewal of, same stamp as on original instrument 

Chiurter parly for the charter of any ship, or vessel, or steamer, 
or any letter, memorandum, or other writing rehiting to the 
charter, or any renewal or transfer thereof, if the registered 
tonnage of such ship, or vessel, or steamer, does not exceed 

150 tons 

Exceeding 150 tons, and not exceeding 800 tons, 
Exceeding 300 tons, and not exceeding 600 tons. 
Exceeding SOO tons, . . . . . . S 

Check. Bank check, ...... 

Contract Broker's note or memorandum of aale of any goods 
or merchandise, exchange, real estate, or property of any 
kind or description issued by brokers or persons acting as 
such, foe each note or memorandum of sale, 
Bill or memorandum of the sale or contract for the sale of 
stocks, bonds, gold or silver, bullion, coin, promissory notes, 
or otiier securities made by brokers, banks, or bankers, either 
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for the benefit of others or on ttieir own account, for each 
hundred dollarfl, or fractional part thereof, of liie amount of 
such sale or contract, ...... 

Bill or inemorandum of the sale or contract for the sale of 
stocks, bonds, gold or siyer bullion, coin, promissory notes, or 
other securities, not his or tlieir own property, made by any 
person, Ann or company not paying a special tax as broker, 
bank, or banter, for each hundred dollars, or fractionid part 
thereof, of tlie amount of such sale or coatrael. 

Contract. See "AffCeement." 

Contract, renewal of, same stamp as original instrument. 

Conveyance, deed, instrument, or writing, whereby any lands, 
tenements, or other re^ty sold shall be granted, assigned, 
transferred, or oOierwise conveyed to or vested in the pur- 
chaser or purchasers, or any other person or persons, by his, 
her, or tbeir direction, when the consideration or value does 
not exceed $500, ...... 

When the consideration exceeds |I500, and does not exceed 

tl,OO0, 

And for every addiliona! $500, or fractional part thereof, in 
excess of §1,000, 

Conveyance — the acknowledgment of a deed, or proof by a 
witness, needs no stamp. 

Conveyance — certificate of record of a deed does not requu^ a 

Credit, Letter of Same as Foreign Bill of Exchange. 

Cualom-hoQse Entry. See "Entry." 

Custom-house Withdrawals. See " Entry." 

peed. See " Conveyance — Trust Deed." 

Draft. Same as Inland Bill of Exchange. 

Endorsement of any negotiahle instrument, 

Entry of any goods, wares, or merchandise at any cnstam-li 

either for consumption or ware-housing, not exceeding f 100 

Exceeding flOO, and not exceeding $500 in value. 
Exceeding ?500 in value, .... 

Entry for the withdrawaV of any goods or merchandise from 
bonded warehouse, ..... 

Ganger's Eeturns, ...... 

Indorsement upon a stamped obligation in acknowledgment of 
its fulfillment, ...... 

Inamrance, (Life.l Policy, when the amount insured ehatl 

exceed $1,000, 

Exceeding |1,000, and not exceeding $5,000, . 



. , r renewals 
tbe same, if the premium does not exceed flO, 
Exceeding $10, and not exceeding $50, 
Exceeding $50, ...... 

Assignment of policy of insurance, same stamp as original 
instrument 
Insurance, contracts, or tickets against acddental injuries to 

persons, do not require stamps. 
Lease, agieement, memorandum, or contract for the hire, use, 
or rent of any land, tenement, or portion theceoij where the 
rent or rental value is 4:800 per annum or less. 
Where the rfent or rental value exceeds the sum of JiBOO per 
annum, for each additional $200, or fractional part thereof 
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of lease, i 






J as original 
the value or coDsideration of the Iransier 
as a deed. See "ConTeyance." 
Letters of Administralion. See "Probate of "Will." 
Letter of Credit. Same as BUI of Exchaoge, "foreign." 
fcfaniffeat for cusl«ini-hou8e entry or clearance of the cargo of any 
ship, vessel, or steamer, fcr a fbreign port : 
If the registered tonnage of each ship, vessel, or sieamer docs 
not exceed 800 tons, ..... 

Esceeding 300 tons, and not exceeding 600 tons. 

Exceeding 600 tons, ...... 

.[These provisions do not apply to vessels or steamboats plying 
between ports of the United States ajiii Britisli Norlli 
America.] 
Measurer's Eeturns, , . . . . 

Memorandum of Sale, or Broker's Note. See "Conteaet," 
Mortgage of Lands, estate, or property, real or personal, heritSc 
lie, or movable whatsoever, a trost deed in tlie nature of a 
mortgage, or any personal bond given as secnrity for the 

Sayment of any definite or certdnsumof money escecding 
100, and not exceeding S500, .... 
Exceeding $500, and not exceeding $1,000, . - . 
And for every additional $500, or fractional part thereof in ex- 
cess of 81,000, 

Upon each assignment or transfer of a mortgage, a sfamp 
duty equal l« tliat upon a, mortgage for the amount remain- 
ing unpaid- 
Order for payment of money, if the amount is $10 or over 
Passage Ticket on any vessel from a port in the United States 
to a foreign port, not exceeding $35, 
Exceeding $35, and not exceeding $50, 
And for every additional 550, or fractional part thereof 
cess of $50, ... . . 

[Passage tickets to ports in British North America do il. . _ _ 
quire stamps.] 
Pawner's Checks, ...... 

Power of Attorney, for the sale or transfer of any stock, bonds, 
or scrip, or for the collection of any dividends or interest 
thereon, ...... 

Power of Attorney or proxy for voting at any election for offi- 
cers of any incorporated company or sodely, except reli- 
gious, diaritable, or literary societies, or pubuo cemeteries. 
Power of Attorney to receive or collect rent, 
Power of Attorney to sell and convey real estate, or to rent or 

Power of Attorney for any other purpose, 

[Power of Attorney or other papers relating to applications 
for bounties, arrearages of pay, or pensions, or receipts 
therefor, require no stamp. See, also. Warrant of Attor- 
ney.] 
Probate of Will, or letters of Administration, where the estate 
and effects for or in respect of which such probate or letters 
of administration applied for shall be sworti or declared not 
to exceed the value of $1,000, . . , . 

Exceeding $1,000, and not exceeding $2,000, . 

Exceeding $2,000, for every additional $1,000, or Motional 
part thereof, ....... 

"Proviilsd, Tliat no stamp ta,x shall be required upon any papers 
y to ho used for the collection Iroio the Govcrn- 



$1 00 
$3 00 
$5 00 
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meiit of claims by soldiers or their legal represeniafives of 
Uie United States, for pensions, back pay, bounty, or for 
property lost in the service." The reduction of taxes pro- 
vided in this seeOou shall take eflfect on and after March 1, 
1867, SO cts. 

PromisBOry Note. See "Bill of Exchange," Inland. 
Deposit note to mutual instirance companies, when policy is 
sabject to duty, ...... exempS 

Renewal of a note subject to same duty as an original note. 

ProWst of note, bill of exchange, acceptance, cheek, or dratl, or 

any marine protest, . . . . . . 25 ct» 

Quit Claim Deed to be stamped as a conveyance, except when 
given as a release of a mortgage by the mortgagee to the 
mortgagor, in which case it is exempt ; but if it coutaius 
covenants may be subject as an agreement or contract. 

Beceipt for satismcdon of any mortgage or judgment or decree 

of any court, ...... exempt 

Eeceipla for the payment of any aum of money or debt due, or 
for a draft or otlier instrument giren for the payment of 
money, exceeding $20, not being for satisikction of aiiy 
..... . . ^j. j^J™gf|t or decree of court. See "Indorse- 

le deliveiy of proper^. .... exempt 

I{«newal of Agreement, contract, or charter, by letter or oOier- 

wise, same stamp as original instrument. 
Sheriff's Return on writ, or other process, . . . exempt 

Trast Deed, made to secure a debt, t« he stamped as a nioit- 

gage. 
"Warehouse Keceipts, ...... exempt, 

"Warrant of Attorney accompanying a bond or note rettuirc i^o 

stamp if the bond or note is stamped 
"Weigher's Returns, . . x pt 

"Writs and other process in any criminal o other stuts commen 

ed by the United States or any Sta e e e p 

'Official documents, instruments, and papers issued by offi e s 

of the United States Government, en pt 

•Official instruments, documents, and papers s aed by tl e 

officers of any State, county, town, or otl er mun pal co 

poratioD, in the exercise of functions sti tlj bolo g g 

tJiem in iJieir ordinary governmental or mm c pal capao tj e en f t 



GENERAL EEMAEKS. 

Revenue stamps may be used indiscriminately upon any of the matters or 
things enumerated in Schedule B, except proprietary and phijing card 
stamps, for which a special use has been provided. 

Postage stamps cannot be used in payment of the duty chargeaWe on in- 



Itis the duty of the maker o! 
to cancel the same in the mann< 
sential. 

Under the provisions of section 158, an instrument s.ul^ect to stamp duty, 
but issued without a stamp or with an insufficient one, may be so stamped by 
the Collector as to be as valid to all intents and purposes (except as aijainst 
Tlghls acquired in good faith before SMcft stampinii and die recording of the instniment, 
if a record be re/pirred) as if properly stamped when made or issued. Such an 
■""""'■ k1 at a time when and in a place where no collection district 
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was cslablieheti may be slamped by the party wlio issued it or by any parly 
having an interest therein at any time prior to January 1, lS67, and the 
legal eUiict of the stamp thus affixed will be tlie same as though affixed by 
the Collector. Wlien origuale are lost the necessary stampE may he affiled 
to copies. 

Cerliflcates of Loan, in which there shall appear any written or printed 
evidence of an amount of money to be paid on demand, or at a time designated, 
are auliject lo stamp du^ as " Promissory Notes." 

When two or more persons joinin the execution of nn instrument, the stamp 
to wliich tiie instrument is liable under the law may be affixed and cancelled 
by either of them ; and " when more tlian one signature is affixed to the same 
paper, one or more stamps may be affixed there to representing the whole amount 
of the stamp requu^ for such signatures.*' 

No stamp is required on any warrant of attorney aetompanying a bond or 
note when such bond or note has affixed thereto the stamp or statnps denoting 
the duty required ; and whenever any bond or note is secured by mortgage but 
one stamp duty is required on such papers such stamp duty bemg tl e highest 
rate required for such instruments or either of them In such ease a note or 
memorandum of the value or denommation of stamp affixed should be made 
upon the margin or in llie acknowledgment of thi, inatiument which is not 
stamped. 

Particular attention is tailed (o the change in section 154 by striking out 
the words "or used;" the exemption thereunJer is thus restricted to docti 
menta, Sc., issuid by tlie ofli.ci.rs therein nimcd Also to tin, changes m 
secUons 152 and 158, by inserting the woids and cancelled m the manner 
required by law." 

Attention ia also called to the amendmentB of March 2 1867 in text The 
Schedule has been made to conform as nearly as possible lo the changes in 
the Law, both in phraseology, rate and oOierwisc 
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The Income Tax for 1867. 



There is no part of the official daty of an assessor atid iiis a 
of greater iinportaaee than the asBossment of the tax on annual incomes. 
The officer meets with many obstacles in the performance of his work, 
anii there are inherent difficulties in the matter, both in ascertaining the 
trae income of the tas-payer, and establishing the proper basis of as- 
sessment : not to speak of the strong tempta.lion to, and the freqioent in- 
stances of concealment, fraud and downright peijury. The editor pro- 
poses to. submit a sneeinet analysis of the proYisions of law, which have 
just been enacted (March, 1867,) and append some of the roles and 
instructions, heretofore established by the department, and a few sugges- 
tions drawn from his own experience in administering the system. Im- 
modiato instractions are to be expected also from the Commissioner of 
Internal Revenue. (YiJe letter of Commissioner, of March 6, 1867, 
appended.) 

LAW OF MAECH 4, 1867. 

1. The tax is levied upon the gains, profit and income from 
January 1, 1866, f<i December 31, 1866, of every resident of the 
United States, or citiaen residing abroad. 

2. All gains are included, whether derived from rents, interest, 
dividends, salaries, professions, trade, employment, vocation (wherever 
carried on) or from any source, or from any kind of property. 

3. The tas is 5 per cent, in all such gains, &o., over $1,000, and 
is assessed as of March 1st, 1867, and payable on or befoi-e April 30, 
1867. 

4. In the estimate shall be included : 

(a) Interest upon notes, bonds, or other U. S. securities. 

(b) Profits realized from sales of real estate within the year, or 
within two years previous to the year 1866. 

(c) Interest received or accrued on all notes, bonds, or mortgages, 
or other interest beai'ing form of indebtedness whether paid or not, if 
collectable, less interest due from the tax-payer. 

(d) All premiums on gold and coupons. 
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(e) Amount of sales of live stock, sugar, wool, butter, cheese, pririt_ 
beef, mutton, or other meats, hay and grain, or other farm products, 
not including what is used in the family. 

(f) All other profit or income from other sources. 

5. The tax-payer may deduct, (or there is exempt ) 
(a) The rental value of a homestead used and occupied hy him- 
self, in his own right, or in the right of bis wife. 

(h) The income received from institutions or corporations who have 
withheld and paid over the tax upon dividends. 

(c) That portion of the salary or pay for services in the military, 
naval, or other service of the United States, from which tax has been 
already deducted. 

(d) All national, municipal, state and county taxes, paid within the 
year by the person liable, whether owner of premises, &c,, tenant, or 



(e) Ijosses from fire, shipwreck, or incurred in trade and worthless 
debts, excluding all estimated depreciation of values and losses within 
the year on sales of real estate purchased two years previous. 

(f ) Amount paid for labor or interest by tenant of lands, or who 
hires labor to cultivate land, or who conducts other business from which 
income is derived. 

(g) Amount paid for rent of house or premises occupied as a resi- 
dence for self or family. 

(h) Amount paid for usual or ordinary repairs, not including amount 
paid for new buildings, permanent improvements, or betterments. 

6. But the deduction shall be made of $1,000 from aggregate in- 
comes of all the members of any family, composed of one or both 
parents, and one or more minor chi!dj-en or husband and wife. 

7. Guardians may make such deductions in favor of each and every 
wM^, except wheu two or more wards are in one family, and have joint 
property int«re8t, hut one deduction shall be made on their account. 

8. When salary in United S^es service shall not exceed the rate of 
$1000 per annum, or shall be by uncertain ov Irregular fees, such 
Kilary shall be included in the estimate of income. 

9. The income return must be made by all persons of lawful age, ' 
on or before the prescribed time, and in the prescribed form, and in 5ie 
district of residence. 

10. Guardians, trustees, executors and administrators must return 
the income of those they represent, in the residence of the fiduciary. 

11. The list or return must be sworn to. 

12. The assessor may increase a return which he has reason to believe 
understated. 

13. In case of refusal or neglect to make return or in case of false 
or fraudulent return, the assessor or assisfant may estimate it by exam- 
ination of books or papers, &c. , and add 50 per cent, in case of neglect 
or refusal ; and in case of false or fraudulent return ho may add 100 
per cent, as penalty. 
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14. The tos with penalty B(t added is assessed and collected aa in 
other cases of false or ftaudulent retums. 

15. A party may declare under oath or afBrmalion that he is not 
possessed of an income of $1000 liable to he assessed, or th^ he has 
paid his inoome tax elsewhere. 

16. If the list has been increased by the a^stant assessor, the party 
may eshihit his books and accounts, and prove the amount of mcome 
to which he is liable, such oaths not being conclusive. 

17. A person aggrieved by the action of an assistant assessor may 
have hia appeal to the assessor, whoso deci^on shall be final till re- 
versed by the Commissioner of Internal Eevenue. 

18 No penalty shall he assessed for refusal or neglect to make the 
income return till reasonable notice of time and place of hearing, regu- 
lated by the Commissioner of Internal Revenue. 

19. The inoome tax shall be assessed on March 1, and be due and 
payable April 30, in each year, till 1870 ; and for negloct fo pay after 
April 1, an additional sum of 5 per cent, on the unpaid tax with in- 
terest at one per cent, per month. 

20. Upon the salaries of ofBcers in the civil, military, naval or 
other service of the United States, including members of Congress, 
there shall be levied a tax of 5 per cent on the excess of flOOO, and 
paymasters of United States, in making theii- payments, shall deduct 
th^ 5 per cent., and the auditing officers of the Treasury, in settling 
the accouDts of paymasters, shall recLnire evidence thatthoso taxes have 
been deducted and paid over. 

21. Priae money shall be deemed income from salaries. 

22 The tax on salaries shall not apply to mechanics or laborers on 
public works. 

Acting upon these plain provisions of law in relation to this subject, 
assistant assessors will, on the Ist of March in each year, canvass their 
several divbious, and with the necessary aaaatanoe provided for by the 
Department, see to it, that every person, guardian, &c., who, from the 
best information the officers can obtain, is probably liable to some in- 
come tax, malfes his proper retums ; and the greatest diUgence and 
^thfiiiness will be required of him in this behalf. He will be fur- 
nished with the proper blanks, in adequate terms, but he can do much 
in furthering his labors, even before blanks are received, by making a, 
list of all the persons in his division, who are probably liable, and 
giving them notice to he prepared to fill up the formal returns. The 
directions for ass^sing the income tax of 1865, are here apphed. Most 
of them are pertinent and applicable. Profits from sales of mining 
claims are held to be incomes. (Letter of Commissioner, Aug. 9, 
1866.) 

If an aa^stant assessor pdd out of his income any sums for printing 
or traveling expenses, necessarily incurred in the prosecution of hts 
official business, he may deduct the amount so paid from his taxable 
income, provided the same was not refiinded to nim. This, however. 
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■would not inclucle expenses for food and lodging. (Letter of Commie- 
aoner, June 13, 186e.) 

The recipient of a pension should return the entire amount of the 
same as inuome for the jear when received. (Letter of Commiftsioner, 
Aug. 6, 1866.) 

The reader will eompai'G the notes on p..p. 127-132, inclusive, upon 
the suhjcct of the income tax. 

If a manufacturer, merchant, &o,, has invariahly estimated his stock 
on hand, as a mode of asoertwning the gains- or profits of the year for 
which income is t» he calculated, he should continue to do so. 

If there is reason to believe that the tax-payer has made a fiaudulent 
return of his income, bis books and accounts should be thoroughly 
inspected, and if an attempt or intent to defraud appeais, the assistant 
assessor or assessor should make the assessment, with 100 per cent, 
penalty, and report fie ease at once to the collector for prosecution. 
If, however, no evidenee of attempted fraud appears, but merely igno- 
rance, or innocent even, the party should ho allowed to amend liis re- 
turn, and no penalties should he imposed. (Int. Eev. Bee,, Vol, 
in., p. 109.) 

Important Circular from Commissioner BoUins. 

TRBisnnT Dbpaetmebt, Office of Infernal Eevemie, I 
Washington, March 8, 1867. ( 

The following has just been issued from the office of internal revenue : 

The aot approved March 2, 1867, amending existing laws relating to 
internal revenue, req^nires the assessment of annixal taxes heretofore 
made in the month of May, to be made on the corresponding days in 
the month of March. The principal changes in the law respecting the 
income tax are those increaang the exemption from $600 to $1,000, 
and the repeal of the tax of 10 per cent, on sums above $5,000, so 
tltat the law now imposes a uniform tax of 5 per cent, on incomes in 
excess of $1,000, Profits on sales of real estate purchased since 
December 31, 1863, are made taxable as income. Attention is also 
called to that portion of the act of July 13, 1866, which repealed the 
tax on musical instrmnents, yachts, and certain carriages heretofore 
taxed in schedule A. Instructions and rulings concerning the assess- 
ment of the annual taxes will be issued in a few days. When the 
present number of assistant assessors is insufficient for the proper 
assessment of the annual taxes, an additional number will he appointed 
upon the rec[uest of the assessors. Care should be taken to specify 
the division for which they are needed. It will be some days before a 
supply of income blanks can be printed, and in the meantime, assessors 
who have any of the forms No. 24, prepared for use last year, can 
adopt them for the present service. Form 24^ can be used with the 
alteration of dat«a only. A limited number of last year's blanks can 
be fiimished from this office to those assessors who desire to use them 
while waiting for the preparation of the new blanks. 

E. A. KoLLiNS, Commissioner. 



-c by Google 



INCOME TAX FOR 1867. 259 

The Internal Eeveituo Department, ■with gi'eat promptness, has 
already oommenced dispalcMng to agents and other officers, pamphlet 
editions of the amendatory internal revenue act, which was not signed 
by the President until noon of the 4th instant. Blanks for the return 
of incomes, under the new law, haye been prepared, and are now in 
press, 

Imtructions for Asaessmmt of 1866. IncoTne. 

1 . Farmers will not be required to make return of produce consum- 
ed in their own immedisrte familios. 

2. The farmer's profits from sales of live stock are te be found by 
dedacting from the gross receipts for animals sold, the pureluBe-money 
paid for the same. If animals have been lost during flie year by death 
or robbery, the purchase-money paid for such animals may be deducted 
from the gross income of the ferm. 

3. No deduction can be made by the farmer for the value of ser- 
vices rendered by his minor children, whether he actually pays for such 
services or not. If his adult children work for him and receive com- 
pensation for then: labor, they .are to be regarded as other hired laboi'ers 
in determining his income. 

4. Money paid for labor, except such as is issued or employed in 
domestic service, or in the production of articles consumed in the family 
of the producer, may bo deducted. 

5. No doduetion can be allowed in any ease for the cost of unpro- 
ductive labor. If house servants are employed a portion of the time in 
productive labor, such as the making of butter and cheese for sale, a pro- 
portionate amount of the wages paid them may be deducted. 

6. Expenses for ditching and clearing new land are pldnly expenses 
for permanent improvements, and not deductible. 

7. The whole amount expended for fertjliaers applied during the 
year to the farmer's lands may be deducted, but no deduction is allowed 
for fertilizers produced on the farm. The cost of seed purchased for 
sowing or planting may be deducted. 

8. If a person sella timber standing, the profits are to be ascertain- 
ed by estimating the value of the land after the removal of the timber, 
and adding thereto the amount received for the timber, and from the 
sum thus obtained deducting the estimated value of the land on the 
first day of January, 1862, or on the day of purchase, if purchased 
since that date. 

9. Where no repiurs have been made by tie tax-payer upon any 
building owned by him during the preceding Ave years, nothing can be 
deducted forrepairs made during the year for wliioh income is estimated. 

10. A farmer should make return of all his produce sold within the 
year, but a mere executory contract for a sale is not a sale ; delivery, 
either actual or constructive, is essential. The criterion by which to 
judge whether a sale is complete or not is to determine whether the 
vendor still retdns in that character a right over the property ; if the 
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property were lost or d f jed up wli I of the p-irl n I ho ab- 
sence of any other relatun h tween them than thdt of vend inl ven- 
dee, would the loss ^1 

11. Tax-payers frequently el-u n lednct ons for b es from depre- 
dation in the value of stocks or other \ operty of a like nature No 
deduction can ia any case he aUowed for depreciation of value of Eueh 
property until it is actually dispMed of and a loss realized. 

12. Coats of suits and other legal proceedings arising from ordinary 
buMness are to be treated as other expenses of such business, and may 
be deducted from the gross profits thereof. 

13. Money paid for a substitute in the annyor navy cannot be de- 
ducted from income. Money received by a substitute for acting as 
such must be returned by him as income. 

14. Where physioians are obliged to keep a horse for the transac- 
tion of buanesa, they may deduct so much of the expense so incurred 
as is fairly referable (a (he business done. 

15. Expenses for medical attendance, store bills, &o,, are not prop- 
er subjects for deduction. Expenses of repairs of implements, tools, 
&c., used in business, may be deducted. 

16. Only one deduction of $600 [$1,000] is allowed from the 
aggregate incomes of all the members of any iamily composed of par- 
ents and minor children, even though one parent only may be living. 
It is not essential that the children live with the parents, ilusbaud 
and wife are regarded as members of the same iamily, though living 
separately, unless separated by divorce, or other operation of law, such 
as to break up the family relations. 

17. If the members of a family have separate incomes, the returns 
may be made separately by the proper parties, and a ratable proportion 
of the $000 [$1,000] dedaoted from tie income of each. The parent, 
as the natural guardian of the minor child, is required to make return 
for him. But where any other guardian or trustee has been appointed, 
the return should be made by the latter. If the minor has no guardian 
or trustee, he should make return himself. If be i-efuse or neglect, an 
independent assessment must be made as in other eases, omiWing penally. 

18. If a tax-payer has a minor child in the civil service of the gov- 
Bmment, receiving a salary, such parent should include in his income 
return 60 much of tie salaty of liis child as ia not subject to safety tax. 

19. Voluntary contributions tfl bounty funds are not eonadered as 
taxes, and cannot be deducted. 

20. Bent of a homestead actually paid may be deducted, but the 
rental value of property owned by the tax-payer is not a subject of de- 
duction. Any person claiming a deduction on accotint of expense for 
room rent must satisfy the assessor that the room or rooms occupied by 
him constitute his home, and that he has no residence elsewhere, and 
tliis being shown, he may be allowed to deduct what he actually pays 
for rent of such rooms. When rent is included and deducted as an ex- 
pense of buaness, it must not be again deducted as rent, nor should a 
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person hiring a house and BuU-letting a portion of ib he allowed to d&- 
duct more than the excess of his payments over his receipts. 

21. Among the national, State, eotmty, and municipal taxes de- 
ductible from income are comprised such internal revenue taxes as have 
■jot been included in expenses of business, and such municipal taxes as 
are assessed ratably npon all the persons liable to such assessment. 
But assessments made by mnuioipal authorities upon the inhabitants of 
a partjcnlar locahtj of a town or city on account of special improvements 
in or upon the streets adjoining the premises of such inhabitants, the 
same not being assessed ratably, are not considered as taxes deductible 
from income, 

22. Marriage fees, gifts from members of a congregation to then- 
pastor, &e. , are taxable as income when the gifts or donations are in the 
n^MTe of eompensatiott for services rendered, whether in accordance 
with an understanding to that effect at the time of settiement, or with 
aa annual custom. 

23. Gifts of money, when clearly not in the nature of payment for 
services rendered, or other valuable consideration, are not liable to tax- 
ation as income. Amounts received on life iusuranco policies, and 
damans recovered in actions of tort, are exempt from iaeome tax, 

24. Lawyers and physicians may return either the actual fees re- 
cdved during the year, without regard to the time when they accrued, . 
or the amounts due to the business of the year. But when the tax- 
payer hds heretofore adopted one method, he cannot now be allowed to 
make use of the other. 

25. If the manufacturer or dealer has been in the practice of cs- 
tim^ng his annual profits by taking inventories of stock, he should 
take the Mst value of such stock, unless he has taken the market value 
in making previous i-eturas. Whichever method has been adopted by 
the tax-payer should be adhered to uniformly. 

26. If interest accrued during the year on notes, bonds, &c., is 
good and collectible at the end of the year, it should be returned as in- 
come whether actually collected or not. 

27. The feet that income is devoted to the payment of debts does 
not release the same from liability to income tax. 

28. If an inventor sell his invention at once for a gross sum, he 
should return as income the whole amount, less the expenses actually 
incurred in perfecting the invention, or in procuring a patent right. 
But no allowance can be made for the labor or personal expenses of the 
inventor. If he sell only a portion of his right during the jeai', he 
may deduct a proportionate amount of such expense. 

29. Wherever the salary or pay received by any person in govern- 
ment employ docs not eseeed $600 [$1,000] per annum, or is made 
up of fous, or is uncertain or irregular in tiie amount or time, and 
has not therefore been subjected to salary tax, it should be returned as 
income. 

30. Incomes of persons who died after December 31 are taxable, 
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and ehoulil be returned by executors or administrators, and also all in- 
come whiob accrued in 1865 to persona who died within tiiat year. In- 
come which accrued from the estates of such persons in 1865 after 
the date of decease should be returned by the heiiB or other persons 
who received the benefit of the aaine. 

8J. Eeaidenta should make return in the district where they reside 
at the time of roaking return. The residence recjnired under section 
116 for the purpose of taxing income is held to be a residence during 
the year for ■which income is "derived." If any person subject to in- 
come tas resides abroad, his return should bo made iu tlio district where 
he last readed, 

A guardian reading abroad should return the income of his ward in 
the district where the ward resides. 

32. Oitiaens of the United States residing abroad are subject to tax 
upon their entire incomes from all sources whatever ; and the same is 
tnie of foreigners reading in this countiy. 

33. The term " real 'estate " includes all lands, tenements, and 
hereditaments, corporeal and incorpor^ial. Profits on sales of real estate 
purchased in a previous year need not be returned as income, nor can 
losses on such sales be deducted therefrom. 

34. A lease for years or for Ufe is personal estate, and any profits 
on the sale of such lease are taxable as income for the year of sale. 

35. "Wliere any portion of a legacy has been transferred by the ex- 
ecutor to the legatee, so that the executor in his capacifj of guardian 
or trustee has no longer any control of the profits arising ftom such 
legacy, the return of such profits as income must be required of (he 

36. Tlie payment of legacy or succession tas on the bequest of an 
annuity docs not relieve the annuitant from liability to income tax on 
his annuity. 

37. Where an income exceeds $5,000, $600 will ho cxompt, $i.- 
400 subject to tax at five per cent., and the remainder at ten percent.* 

38. All expenses for insurance upon property and all actual losses 
in business may be deducted from the gross income of tte business of 
the year.' But losses sustained after December 31, 1865, cannot reduce 
the income for the year. Losses incurred in the prosecution of one 
kind of business may be deducted from gains in another, but not from 
those portions of income derived from fixed investments, such as bonds, 
mortgages, rents, and the like. Assessors should also be careful not to 
allow the deduction of amounts claimed to have been lost in buMuess, 
when in reality they should be regarded as investments or expenditures, 
as when merchants expend money in forming or gardening for recreation 
or adorfiraent rather than pecuniary profit. 

39. Dividends fi-om which the lax of five per cent, has been with- 
held should be returned as income, inclusive of the tax withheld, and 

*Eepea!edSlat., 1867. 
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after tlio total tax has beea assefised, the amount of tax withheld may 
be deducted therefrom. 

40. Coupons on railroad bonds should he returned as income for 
the year in which ihey mature, if tiiey are good and ooUeotible. 

41. Scrip dividenda of companies named in sections 120 and 122 
are taxable as income at their nominal value ; scrip dividends of other 
companies should be returned at their market value at the time when 
received. 
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Appendix. 



DECISIONS, RTJLmGS, Etc., 

COMMISSIONER AND SECRETARY OF TREASURY, 
Under Ihe AmendraeFit? of July 13, 1866. 



SPECIAL TAXES. 



Special Tax on Agents of Foreign Insurance Companies in the 
United States. 
The Liverpool and London and Globe Insurance Company is a for- 
eign company, and its agents in this countiy are liable to a special tax 
of fifty dollars. 

9, 

Public Agents for Dispensing Liquors under Maine Liquor 

Law, Exempt from Special Tax under certain conditions. 

No special tax as liquor dealers is required of a county, city, or town 

agent, appointed under what is popuLirly known as tte " Maine Licjuor 

I^aw," for sales made in strict accordance with tte provisions of said 

3. 

Drawing and Preparation of Papers to he used in Government 
Claims, Subjects Parties to Special Tax as Conveyancers. 
A person who mates it his business or any part of his business to 
prepare papers to bo used by another in the prosecution of claims he- 
fore any of the executive departments of the federal government, is lia- 
ble as a conveyancer, uhIobs ho have paid a special (formerly license) 
lax as a lawyer or as a clium agent. 



,b,Google 



INTERNAL KEVENUE GUIDE. 



Special Tax on HoteU. How to Estimate Rental Value, 
The special tax of' a hotel keeper is based upon the annual rent or 
rental value of that portion of tlie premises which is axstualiy used for 
hotel purposes. Barber's saloons, billiard rooms, and linuor, cigar, and 
newspaper stands are the usual cODComitauts of a hotel, and in assess- 
ing flie special tax of a hotel keeper, no deduction should he made 
from the rent or rental value of the entire promises on account of any 
portion of the said premises being occupied for such purposes. 



Speeial Tax on Boats, Barges, or Flats. 

By tho last proviso to section 103 of the act in force, (section 74 
of the Department Compilation), an annual special tax, in iieu of en- 
rollment fees or tonnage tax, is imposed upon all boats, barges and flats, 
of a capacity exceeding twenty-fiye tons, not used for carrying passen- 
gers, nor propelled \iy steam or sails, and which are floated, or towed 
by tug boats, or horses, and us«d ezolueively for carrying coal, oil, min- 
erals, or agricultural products to market. 

The term used exclusively for carrying coal, ^c, to market, is un- 
derstood to apply to those boats employed esclusiTely in transporting 
Buoh merchandise from the place of original deposit, or production, to 
the first place of consignment or sale, as well as from one market to 
another. 

Boats, barges, and flats used exclusively in transporting the articles 
named between the shore and a vessel, or from one vessel to another, are 
liable t» a special tax under siud proviso. This tas, however, is in liea 
of enrollment fees or tonnage las, and should not be assessed upon boats 
■which have already paid taies under the customs laws. 



Manitfacturers Selling at Places other than their Factories. 

By section 74, of the Act of June 30, 1864, as amended, it is pro- 
vided that no special tax shall be rec[uirod for the sale, by manufeotu- 
rers or producers, of their own goods, wares, and merchandise, at the 
place of poduotion or manuiacture, or at their principal office or place 
of buMuess, provided no goods, wares, or merchandise, except as sam- 
ples, are kept at such office, or place of business. This is understood 
tfl authorize a manuiacturer or producer to sell goods wires, and mer- 
chandise of his own manufacture or production at any time at the 
places and in the manner above mentioned without paymg a special 
(as aa dealer, even though he has discontinued the rn'Miufefture or pro- 
duction, and the time covered by his license as a miuufacturer has es- 
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Special Tax Receipts not Transferable. 
Special tax receipfs cannot be tnn^ferreJ fiom one party to another 
as licenses were. It is only in ca^e of deith thit the receipt is traiis- 
ferahle, and then only to legal repreientahvea (Letter of Commis- 
sioner, Oet. 30, 1866.) 

s. 
Surplus Mamings not ham of Special Tax on Sanks. 
The surplus earnings of an incorporated hank is no part of its capi- 
tal, under the provisions in i-elatioit to 'pepial tasea ; and any excess 
paid on that hasia is remitterl on application to the Department, (Lot 
ter of Gommi^oner, Nov, 12, 1866.) 



Transfer of Licenses. 
Licenses granted prior to act of July 13, 1866, may he transferred 
and assigned. It is otherwise under that act providing for special tax 
receipts. (Letter of Commiesioner, Not. 12, 1866.) 



Reassessment of Licenses based on Amount of Sales. 

In ease the rate of tax is increased hy the act of July 13, 1866, 
upon wholesale liquor dealers, (s. e. from $50 (o $100) reassessments 
should be made only in cases where the former license tax already paid 
ifl less than $100. Any amounts due within the year beyond that 
sura is assessed monthly. Whea the sales exceed 150,000 the tolal 
amount of tax for the year should ncTer he more tlian $50 in excess 
of oue-tenth per cent, of the sales. (Letter of Commissioner, Sept. 
13, 1866.) 

11. 
Commercial Brokers' Special Tax. 

The agent of a single manufacturer or dealer is exempt from fax as a 
" commercial broker," in respect of soliciting orders for such manutac- 
turer or dealer. The agent is also exempt fium broker's tax on sales. 
But the amount of the orders filled by the dealer, through the agent, 
should be included in the dealer's basis of special tax. (Letter of 
Commissioner, Jan. 9, 1867.) 



Distillation of Spirits from Sour Wine. 

The distillation of spirits from sour wine, imported, on whiec the 

import duty has been paid, subjects the party to all the reqnirementfl 
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of a distiller as to special tax r otlic wi'O If he "treats" Bueh 
spirits, selling the article aa Cognae branly he is also a rectifier, and 
such reetifjiag eaunot be car ed on n the same premwes as the dis- 
tillation. (Letter of Commiss oner bept 2 1860.) 



Distillers of Cider P 1 a 1 Grape Brandy. 
Distillers of brandy from apj le j ejehea or grapes, exclusively, are 
not i-equired to comply with tie eond ons unpo^ upon other diallers. 
But the tax of ^2 per gallon m et he pa d on all brandy distilled 
from iees and inferior wine rcma n ng after the manufacture of inferior 
wine. (Letter of Commissioner '^eit 1S66.) (Soo section 12, 

law of 1867.) 

l-t 

When Brewers shoul 1 2^J 2'«'e as Idgnor Dealers. 

The special tax recjuired of I quo- dealers. Is not imposed upon 

brewere, selling their own pro luc s t o her places than the brewery ; 

but any amount duo as lieeii&c, mu b j 1 (Letter of Gommissioncr. 

Deo. 1, 1866.) 

15, 

Construction of Terms " Annual Receipts of Insurance 
Agads." 
The terms " annual receipts of any person (as msurance agent) shall 
not exceed $100," refer to the individual receipts of such agent as dis- 
tinct from the receipts for the company for which he acts ; [compensa- 
tion and not premiums, &c.] (Letter of Commissioaer, Nov. 5, 1866.) 



Special Tax of Manufacturers and Dealers, 
A manufacturer can sell his own products at the place of manufac- 
ture, in the manner of a dealer ; but nowhere else as a dealer without 
additional tax; and the sale of any of his products at the principal 
office in the manner of a dealer takes away his privilege of selling s^ 
products, even by samples, at siud office, wiliout additional tax. It 
follows that if he sell his own products at his principal office (not the 
place of manufaetnrc) as a dealer, — all such sales must bo included 
with his sales as a dealer of other merchandise at stud of&oe. (Letter 
of Commissioner, Oct. 26, 1866.) 



When, Owners of " Water" and other Mills are liable to Special 

Tax. 

The owsura of water, steam, gruin, and saw-milla are liable to special 
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tax as manufacturere, if tbeir mamifaotnres exceed $1,COO annually. 
(Letter of Oommissioner, Dec. IS, 1866.) 



I Tax of Butchers and Dealers in Shell M^h. 

The law imposes a special tax of $5 upon persons who sell shell or 
other fish, &c.. &c,, and there is no provision enabling butchers what 
ever amount of special tax thcj pay a3 such, to sell fish, by leasin of 
paying said special tax. 

The butcher who pays a special tax of but $5 is as much i butcher 
within the meaning of section 65 as the butcher who paya f 10 diid js 
entitled to same immunities of that section. (Letter of Commi^iouer, 
Sept. 20, 1866.) 

\&. 

Special Tax of Exhibitors, ^c. 
The proviso to paragraph 38, section 79, indicates liability on the 
part of the manager of the company (exhibiting, &c.,) rather than on 
the part of tlie owner of the building, under paragraph 37 of that sec- 
tion. (Letter of CommisMouer, Nov. 15. 1866.) 

BO. 

Grinders of Coffee, Spices, ^c. 
The retailers of coffee, spices, or mustard, may after the sale is 
effected grind the same in small quantities without charge or receiving 
pay for so doing and inctir no liability to the special tax imposed upon 
the " grinders'of coffee and spices." A fax of one cent per pound is 
imposed upon the roasting of coffee, &o. ; and a similar tax upon the 
same when ground by the manufactwier or dealer. The fax upon coffee, 
&«., when both roasted and ground is therefore two cents per pound. 
Any hardship in fJiis is matter, rather for the legislature. (Letter of 
Commissioner, Nov. 2, 1866.) 

Concerning Special Taxes under Act of July 13, 1866, 
Office of Internal Reyemie, 1 
July 31, 1866. f 

Attention is hereby called to the changes made in the internal reve- 
lue laws relating to licenses, by the act of July 1 3, 1 866, which act 
noes into effect, so far as special taxes provided for in said act are con- 
iemed, on the let of August, 1866. 

Licenses are abolished, and a "special tax" is substituted therefor. 

By the provisions of section eighty, it becomes the duty of assessors 
o re-assess any person, firm, or company, holding license, for any ex- 
iess of the special tax substituted therefor over the license tax which 
35 
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has been paid, from the 1st day of August, 1866, ratahly, up .to the 
1st day of May, 1867. 

Under these proviaona, persons having a license as wholesale dealers 
in- liquor, brewei's, distillers, and proprietors of ^ft enterprises, will be 
liable to re-assessment from the 1st day of August, 1866. Every 
wholesale dealer in liquors, for instance, who has paid but $50 for Me 
license, will be immediately liable to re-asseasment for the nine months 
ending May 1, 1867, the amount of re-assesKment being $37.50. 

A special tax is to be assessed from the same date against distillers 
of burning fluid and camphene, grinders of eofiee and spices, and ped- 
dlers of liquors. Peddlers traveling by public conveyances are classed 
as peddlers of the fourth class Persons whose buaness it is to manu- 
fecture cigars, snnfi", or tobacco in any form, should be immediately 
assessed a special tas as tobacconists, without reference to the amount 
of their products ; but where such persons now hold license as manu- 
fkcturers, they will not be subject to the special tas until the expiration 
of their present licenses as manufacturers, unless they ai 
the same time in the manufacture of other laticles, in e 
to be hable to special tax both as manulaeturers and : 
But no special tax is imposed upon Joumeymeu e 
raanufectory. 

Persons now licensed as tobacconi^ should 1> 
as wholesale dealers when their sales exceed twenty-five thousand dollars. 

Any person wbo is engaged in the manufiicture or preparation for 
sale of any articles or compounds, or who puts up for sale in packages, 
with his name or trade-mark thereon, any articles or compounds, is lia- 
ble, under the new law, tfl special tax as a manufacturer. 

ProduceiB of ornamental and fruit trees, and charcoal, selling the 
same at wholesale, by themselves or autliorized agents, at places other 
thMi the place of prodnction, are exempt from special tax in resp^t 
thereof 

All boats, barges, and flats, not used for carrying passengers, nor 
propelled by steam or swis, which are floated or towed by tug-boats or 
torses, and used exclusively for carrying coal, oil, minerals, or agricul- 
tural products to market, wtII be assessable under the new law with an 
annual special tax, from and after the expiration of the time covered by 
their present enrollment fees and tonnage duties, in lieu of such fees 
and dutiea. Such boats, of a capacity exceeding twenty-five tons, and 
not exceeding one hundred tons, will be subject to a special tax of five 
dollars, and when esceeding one hundred tons, to a specia] tas of ten 
dollars, said tax to be assessed and collected as other special tases pro- 
vided for in the act. The above special tax on boats, barges, and flats, 
does not, however, affect the liabiUfy of the proprietors to special tax 
as express carriers or agents, when doing business as described in para- 
graph fifty of section seventy-nine of l£e act of June 30, 1864, as 
amended by the act of July 13, 1866. 

Wholesale dealers arc rocLuired, as soon as the amount of their sales 
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■within the year exceeds fifty thousand dollars, to make monthly return 
of sales to the assistant assessor, and pay the tax on sales monthly, as 
other monthly taxes are paid ; and in estimating the amount of sales. 
any sales made hy or through another wholesale dealer, need not again 
be estimated and mcluded as sold by the party for whom the sale was 
made. Wholesale dealers now holding license based on a certain 
amount of sales, will be liable to make monthly returns of sales as 
soon as their sales exceed the amount named in the license ; wholesale 
dealers in liquors, as soon as their sales shall reach an amount which is 
less than the basis of their hcense hy the sum of thirty-seven thousand 
aaA five hundred, doDars. 

The bond required of lottery dealers is further conditioned, by the 
new law, that the dealer will pay the tax imposed by law on the gross 
receipts of his sales, and the managers of any lottery, now oi- hereafter 
existing, can give the bond required. 

Cattle brokers should be assessed on the excess of sales over ten 
thousand dollars, in the same manner as of wholesale dealers. 

Tlader the new law, "every person (other than one liaving paid the 
special tax as a commercial broker, or cattle broker, or whole^e dealer, 
or retail dealer, or peddler,) whose occupation it is to buy or sell agri- 
cultural or faim pi-odaets, and whose annual sales do not exceed ten 
thousand dollar, is to be regarded a prodnce broker." 

The payment of the special tax of a hotel-keeper permits the person 
so keepmg a hotel, &e., to furnish the necessary food for the animals of 
travelers or sojourners, without the payment of an additional special 
tax as a livery-stable keeper. 

Lawyers, who have paid a special tax as such, are exempted under 
paragi-aph twenty-five from paying the special tax aa real-estate agents. 

If the annual receipts of an insurance agent shall not exceed $100, 
a special tax of $5 only, is imposed under the new law ; and the para- 
graph relative to insurance brokers ia omitted. No special tax is im- 
'' ' ' ' "ing tickets or contracts of insurance against 

ing. 
^laid the special tax as such, are not requii'ed 
by (he new law to pay the tax as retail dealoi-s in liquor, in consequence 
of selhng or of dispensing upon physicians' prescriptions the wines and 
spirits officinal in the United States or other national pharmaoopceias, in 
quantities not exceeding half a pint of either at one time, nor exceeding, 
in abrogate cost value, the sum of three hundred dollars per annum. 

No special tax is requued of a common carrier, by the new law, 
where the gross receipts do not exceed the sum of one thousand dollai's 
per annum. Draymen and teamsters, owning only one dray or l«am, 
will not be liable to this tax. 

By proviso to section inrty-seven of the lot of July 13, 1866, brew- 
ers are exempted from special tax as wholesale dealers, when selling at 
wholesale, even at a place other than their breweries, malt liquors 
nianutaetured by them. 



posed by the new law for selli 

injury to persons while travel! 

Apothecaries, who have pai 
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Manual labor scliools and colleges arc exempt from special tax, as 
manulacturers, where the proceeds of the labor of such institutions are 
applied excluEdyely to the support and maintenance of such institutions. 
(Section eighteeE.) 

There is no provision in the new law for refunding license taxes 
where they exceed the sp 
the same business. 

No person domg a busi 
the new law Bhould bo as 
ing a business of the san 
OKceeds the license tax, i 
assessed immodiatcly. 

Keeeipts for special taxes will be famished from this office. No 
more licenses will be furnished. With slight alteration, receipts for 
special taxes may be used as receipts for license taxes assessed under 
former laws. E. A. Kollins, Commissioner. 



less requiring payment of special tax under 
!ssed therofor if he now holds a license covet^ 
1 nature, unless the special tax provided for 
. which ease the difference of tax should be 



MANUFACTURES Etc. 



Floating Souses not liable to 
Floating houses, or square boxes, caulked and made water tight, bo aa 
to float, with building erected on it for oyster stand, are not liable to 5 
per cent, tax as a manufacture. (Letter of Commissioner, Oct. 26, 
1866.) 

33. 

Construction of Section 94 in relation to ClotMiig, ^c, as 
Articles of Dress. 

By section ninety-four of the act of June 20, lfi54, as amended by 
the act of July 13, 1866, there ia imposed on clothing, gloves, mitlens. 
moccasins, caps, felt hats, and other articles of dress for the wear of 
men, women and children, not otherwise assessed and taxed, a tax of 
two per cent ad valorem, to be paid by every person making, manu- 
feeturing or producing for sale clothing, gloves, mittens, moccasins, 
caps, felt hats, and other articles of di«SB, or fumishtag the materials, 
or any part thereof, and employing others to make, manufacture or 
produce them. 

Under this provision, it is hold that any person, firm, company, or 
corporation, owning or hirinj; a factory, workshop or other plaee of 
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production, ani managing or eontroEing the business, either by per- 
sonal oversight or by an agent, overseer, or foreman, and making for 
Bale any of the before mentioned articles, is the manufaeturer and liable 
to make returns of the goods mannlactured and sold or used, &o., and 
pay tasca thereon in the district where the factory, workshop, or place 
of manufeeture or production is located. 

But where such person, firm, &c., do not manufacture the above 
enumerated articles for sale, but for other parties who fiimish the ma- 
terial in whole or in part, and to whom the articles or goods are returned 
when so made or finished, upon the payment of a stipulated price for 
manufecturing, making, or furnishing, he or they are not held liable 
for the payment of the tax on such articles or goods. 

Parties receiving materials to be manufactured for others will make 
returns to the as«ea*«rH of their several districts cf the kinl and quality 
of goods made by them and the names and places of business or resi- 
dence of the parties fuimshing the materials The a'-sessor receiving 
these returns will transmit (.of es if the same to the asse^ovs of the 
distncta where the owners of the goods or parties furnishiug the mate- 
rials retiido or 1 avo thoir place ot bueiaess (Letter of Commissioner, 
Nov la ISbb) 

Whet Sius uert. Eiempi uruhr A t of l'^6(j 
The oscni[tion of hani siwh ijplies only to (ho omnon 
small saws onlinanly used by joinei^ and cirj enters and nut to pit 
Sdws crosscut «aws inl wood haws with fiames wh:,h ire sibject to 
the general jroiisi ns of the nmetyMxth section of the law (Letter 
of Coramiasionti, Deo. 15, lfe6f».) 

as, 
Tin Boo/in^ Not Liable. 
The covering of the roofs of buildiags with tin is not liable to any 
tas. (Letter of Commissioner, Dec. 8, 1866.) 

S0. 

Deductions under Section 86. 
Under section 86 of the act of 1864, manufacturers were allowed to 
deduct fix)m their gross sales of products, " the freight, oommiBaon, and 
other expeuses of sale, bonajlde paid; " but under the law of July 13, 
1866, no deductions are allowed. A manufecturer, however, who sells 
Lis goods on time without mterest, may be allowed to reduce such sales 
to cash value at the time the sales are made. (Letter of Commissioner, 
Oct. 2, 1866.) 

Exemption of Yam and Warp for Weaving. 

Yarn and warp for weaving, &c., on which the tas did not accrue, 

prior to July 13, 1866, ai-e exempt from tax r cloth, therefore, manufac- 
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tured siaee tliiit date, is liable io tas on ita entire value, uuloss evidence 
satisfactory to the assessor is produced, allowing that a tax or duty had 
actually been paid on the yam or warp used in ita manufacture ; in 
which ease tie value of the yarn or warp so used may be deducted. 
(Letter of Commissioaer, Oct. 2, 1866.) 

S8, 

What Boxes, Bottles, Cans, ^a., can he Deduated under 
Section 86 as Amended. 
Boxes, bottles, cans, spools, &o., used in putting up goods for sfJe, 
cannot he deducted from sale value ; that part of section 86 under 
which these deductions were formerly allowed, having been repealed by 
the act of July 13, 1866. (Letter of Commissioner, Oct. 10, 1866.) 

a». 

No Tax on the Bleaching of Fabrics as Independent Process 

of Mani^aetwe. 

A tax does not accrue on the bleaching of fabrics, when the same 

have not previously paid tax. The tax accraos on the fiiU value of tlie 

bleached febrics, when sold. (Letter of Commissioner, Oct. 10, 1866.) 

30. 

Exemption of Manufacturers under Section 93. 
A manufacturer who personally engages in his business is not debarred 
from the exemptions of section 93, from the ftict that ho employs ap- 
prentices or journeymen to assist him. (Letter of Commissioner, Sept. 
10, 1866, and Sept. 21, 1866.) 

31. 

What Deductions shall he made Monthly on Manufactures of 

Less than $3,000. 

The deduction of $83J monthly, may be made when it is not certain 

that the annual product will not exceed $3,000, otbei-wiso the entire 

amount should be taxed. (Letter of Coramisaioner, Nov. 16, 1866.) 

Tax upon India Buhher Boots and Shoes. 
India rubber boots and shoes under the law of July, 1866, were lia- 
ble at the rate of five per cent, ad valorem, on "articles of wearing 
apparel manufactured from India rubber." (Letter of Commissionor, 
Oct. 10, 1866.) 
BOTE. — They were exempted fay .amendatory Act of 1S67. q. v. 
33, 

How Cologne Water is to he Taxed. 

Under the law of 1866, cologne water was regarded as perfumery, 

and when put up into bottles, &o., it should be stamped as provided in 
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BcUodule " C." "When put up and sold by i,he gallon, &c., it pays five 
per cent, ad valorem, under section 94. 

What the term " Wooden Ware" includes. 

Under amendment of July, 1866, the esemptionof "wooden ware," 

did not include zinc or ttietaliie washboards, mop-handles with iron or 

metallic heads, wooden faucets, or well and chain buckets. (Letter of 

Commissioner, Oct, 16, 1866.) (Compare new law of 1867.) 



Mode of Taxing Articles of Clothing, .Knit or Woven. 

No chaage was made under the law of 1866 in the mode of faxing 

artioles of clothing, raannfaotured or produced directly by weaving or 

knitting, except in the rate of tas. (Letter of Comraisaoner, Oct. 27, 

1866.) 

Sxe) )2 tmn f Mel J m idi n" U J'c. 
Melodeon iLtions cigan boird^ reeds &c ittcd to be enclosed in 
the boarls &e made and sold to melodeon and org^n manufacturers 
exclusively for that purpose who pay the tax on the finished instru- 
ment are exempt frtm t.x unler the amonlrccnt of 1866. (Letter 
<f CommiiS^ionei '^ept H 1866 ) 

What IS Induled in tlie Teim Flax, anH the Manufactures 
theief 
ITndnr tho esemjtion f Flax an! the mamfeptu os thereof," is 
not included eri'.h diapei sheet ngs &(, the w irja of which are cot- 
ton or other matenalc and the falling flax ymi So w th the articles 
for the wear of men women and children They are not manufactures 
of flax entirely ^nd esemption« me to be conhtruod strictly. (Letter 
f Commissioner Sept 11 1866 ) 

3S 

Ibilm 
Tho $ame ruing is mile m fase of e il fr e i Inge mide from flax 
thread or yarn. The thread is exempt, but not the secondary manufac- 
ture. (Letter of Commissioner, Sept. 22, 1866.) 



g and Beinspection of Cigars. 
When satisfactory^ evidence that cigars have been properly inspected, 
ia presented, and have paid the tax imposed upon them, they may be 
repacked, reinspcetod, and restamped. (Letter of Commissioner, Oct. 
10, 1866 ) 
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iVb Constructive Bonded Warehouaes for Cigars. 

No constructive bonding of cigars is allowable. Whon the tas doe; 

not accnio on eigars until after a sale has been effected, the actual 

price received must be retnmed for taxation. (Letter of Commissioner, 

Nov. 5, 1866.) 

What Deductions raay he made from the Finished Locomotive. 
Under the amendment of 1866, the builder of a finished locomotive, 
may deduot, the tasea previously paid on the boiler tubes, wheels, 
tire, axles, bell shafts, cranks, wrists, or head lights, that is to say, the 
tas^ paid on these articles as separate and distinct manufactures in 
themsdves, but not on the materials out of which they are constructed ; 
but not on any casting used in the constmclion of a boiler engine, 
locomotive or cars : nor upon any wheels, springs, tire or azl^, made of 
steel. (Letter of Commissioner, Sept. 19. 1866.) 



Tax on Iron, Brass, Steel and Copper Wire and 
Deductions for M-eigkt and Commission. 

Offiob of lytBTOi^i. REvmnjE, ! 
Washington, Aug. 27, 1886. f 

Sib : — In answer to yoiir letter of the 23d inst., I have to say Ujat 
the tax on wire, whether made of iron, steel, brass or copper, is 5 per 
cent ad valorem as a manuiaeture not otherwise provided for. There 
is, however, in the 10th section of the new law, a provision exempting 
wire made from wire less than No. 20 wire gauge, upon which a tas 
has been assessed and paid as wire, and also a poviso that no man 
u&ctured wire shall pay a greater tax than that imposed on No. 20 
wire gauge. 

' When wire less than No. 20 on which a taz of live per cent ad val- 
c*em has been paid, is afterwards drawn to a greater degree of fineness, 
no additional lax is to be assessed thereon. Wire, however, on which 
no tax has been previously paid as wire, is liable to a taz of five per 
cent upon tho price at which it is sold, wlkother that price is axty cents, 
one dollar or two dollars per pound. The law imposes a tax of five 
per cent ad valorem. The assessment of the tax must be at that rate. 
The amount of tas depends upon the value of the wire. This is a 
variable quantity, subject to the fluctuations of the market, supply and 
demand. The rate is fixed, being imposed by the law, at 5 per cent 
ad valorem — it cannot be changed except by a change of the law. You 
are not to assess the-same amount only of (as on wire sold at one dollar 
per pound as on wire sold at sixty cents per pound. 

The tax on the- former is 5 cents and on the latter 3 cents, unless in 
the one case the wire has been re-drawn from wire less than No. 20 
wire gauge on which a tas has been previously paid as wire. 
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Castings of iron of all descriptions not otherwise provided for, are 
object to a tas of S3 per Ion under the new law. 

Tlie castings otherwise provided for are (1) malleable iron eastings, 
«nliuislied, and (2) castings made specially for locks, safes, loomS, 
spinning machines, steam engines, hot air and hot water fdmaces, and 
sowing machines. 

Tliese eastings when not sold or used for any other purpose, and 
when a tax is assessed and paid on the article of which the casting is a 
part, arc exempt from taxation. 

Gasticgs of all descriptions made for articles, machines or instruments, 
other than those specially enumerated are liable to tax. 

The words "castings of ail descriptions" inelucles eastings of trass 
and other metals or combinations of metals, as well as eastings of iron. 

No deductions for freight, commissions, or other expenses of sale are 
allowed under the act of Jnly 13th, 1866. 
Yours respeetfiiUy, 

Thomas IIaklanb, 

Def. Commissioner. 

43. 

Additional Tax upon OhtUng from Taxed Cloth rmde from 
Yam and Warps. 

When a party manufactures cloth from yarn and warps, and makes 
such cloth into garments he is liable to tax ; first on the cloth manufec- 
ture and then upon the garments made from it. 

The same principle applies to wire cloth and articles manufactured 
from it. (Letter of Commissioner, Sept. 28, 18CC.) 



Tax upon Sprays, Branches, and Wreaths. 

Sprays, branches or wreaths made from buds and flowers, on which 
no tax or duty has been paid, ai'C taxable at the rate of five per cent 
on their fiiU value when sold or used, othei-wise when the tax has been 
previously paid. 

The proviso of section 94 as amended by act of July, 1866, is not 
applicable to sprays of ailifieial flowera. (Letter of Commissioner, 
Sept. 27, 1866) 

Value of Spools are Liable to Tax upon Spoohd Thread. 

The value of spools on which tax has been pnid cannot be deducted 

from sales of thread on spools. (Letterof Commissioner Oct. 6, 1866.) 



Increased Value on Dyed Yarrn and Watps. 

Yam or warp exempted from tax by kw are not liable to any tax, 

when dyed or colored. JBut yarn and wiip nnd thuid, and twine, on 
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which a tax or duty has heen previously paid are taxable on inereaaecl 
value when dyed or otherwise more eompletely finished or fitted for 
use or sale. (Letter of Commissioner, Mov. 21, 1866.) 

What is Regarded as Taxable Building Stone. 
By the act of July 13, 1866, building stone of all kinds is exempted 
from tax : but doors and window-ca[s and sills are regarded as manulac- 
tures of stone, liable to tax when sold or used ; but caps and bases for 
pillars and cornice (though ornamental) are regarded as building stones 
and exempt from tax. (Letter of Commissioner, Oct. 25, 1866.) 

4S. 

Paymemt of Tax hy Parties who furnish Materials. 
Under the pi-ovisions of act of July 13, 1866, relative to the pay- 
ment of the tax by the parties who furnish the material in the manufac 
ture of clothing or other articles of dress which are taxable at the rate 
of 2 per cent., it is held not applicable to cases, when materials are 
iurnished for the manufacture of constituent parts of clofhiug : but the 
mauufacturer is held liable to the tax, and not the parties who fur- 
nished the materials. (Letter of Commissioner, Jan; 4, 1867.) 



( and Palliasses Exempt. 
All mattresses and palliassos, whether made with spiral springs or 
otherwise, are, under the amendment of 1866, exempt irom tas. (Let- 
ter of Commissioner, Deo. 14, 1866.) 



Curtains Not Taxable on Ini'rt.ased Value on Account of Ad- 
dition of Tax Paid Tassels. 
Tassels on which the tax has been paid, and which are not made part 
of the curtain need not be returned for taxation as part of such curtain. 
(Letter of Commissioner No\ 17 1866. 



Sien'pfion of Articles of Dress, ^c. 

All articles cf dress f r the weir of women and children, made or 

trimmed by dressmakers or milhners are exempt ftom the two per cent. 

tax, though the products of suih dressmakers or milliners may exceed 

$1000 per year. (Letter of Commissioner, Oct. 17, 1867.) 



Provisions in Relation to Tax on Photographs. 

Under amendment of July, 1866, photographs or other sun pictures, 

not specially exempted, are subject to ad valorem tax of 5 per cent. 
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And son pictures on which the tax has been pdd, when more com- 
pletely finished, by painting, &c., are liable ta a tax of 5 per cent, on 
their increased value. When an artist takes a photograph, as the outr 
line of the picture ho dcMgns to paint, subsequently destroying such 
photograph, he substantially poaiiees a " work of art," and is not 
liable to any tax. (Letter of Commissioner, Oct., 1866.) 



Cheese Boxes under the Act of 1866 are not " Paching Boxes." 
Cheese boxes neceaaaiy to pnt the cheese' into market cannot be re- 
garded as "packing boxes," and are not exempt. (Letter of Com- 
missioner, Oit. 12, 1866.) 

Photograph Albums are not '^ Books." 
Photograph albtims cannot he regarded as " Books," and are there- 
fore not exempt as such. (Letter of Commissioner, Aug. 18, 1866.) 



Tax on Printed 1 
Printed envelopes are not exempt as " printed matter," but are liable 
to tax on cnliro value. If printed after made and sold, they are liable 
to addifional tax on increased value. (Letter of Commissioner, Sept. 
27, 1866.) 

SG. 

What is ineluded under term " Packing Boxes." 

Under the term " packing boxes," exempt from tax, may be ineluded 

all that class of boxes in wliicli goods, before or after sale, are commonly 



1, and which aro not for transportation enclosed in 
other packages. (Letter of Commiedoner. Nov. 1, 1866.) 



Tax on Brass and Composition i 
Brass and composition eastings, not specially exempted, are liable to 
m ad valorem tax of 5 per cent, under section 94 of amended law of 
.866. (Letter of Commissioner, Oct. 31, 1866.) 



to Tax of Cloths Byed and Printed — Increase value 
under Sec. 94 — Repairs. 

Office of Inteknal Reybkob, I 
Washiwotoh, January 15, 1867. ( 
Sir: — Your letter of the 11th inat., calling my attention to a eom- 
mnnication of yours under date of October 29th, on the subject of 
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clofhs dyed ami printed, and asking for a decision as to tlieir liability to 
tax, has been received. 

Samples of different kinds of cloths accompanied your letter, grouped 
under four different heads, iritb deaeriplions of eacli ; but there seems 
to be but one question raised, viz : whether the dyeing or printing of 
cloths which have become unsaleable on account of changes in style or 
fashion, or which have depreciated in value from the length of time they 
have been on hand, renders such cloths liable to taxation either under 
Sec. 94 or Sec. 95 (act of June 20, 1864, as amended). 

In answer to the question thus raised I have to say, that the taxing 
of increased value ander See. 95, is limited to articles, &c., which are 
not specially provided for. Cloths made or manufactured, and cloths 
dyed, printed, or bleached, are specially provided for in Sec. 94 ; 
therefore, whatever liabUity there may be in the case is to bo found in 
Sec, 94. 

Originally Sec. 94 provided for taxing repairs, as well as for taxing 
manuScturing. Dyeing, printing and bleaching may be either, accord- 
ing to the article to which the process is applied and the end to be se- 
cured. The coloring or bleaching of dresses, shawls, bonnets and 
other articles of clothing or dress which have become impaired by use, 
accident or decay, is clearly a repiur, and therefore exempt from tasa- 
tion under the amendatoiy act of July 13th, 1866, which csempta 
repairs of arliclea of all kinds. 

The dyeing, printing, or bleaching of cloths or articles which have 
never been iKed, nor suffered decay, waste, injuty, or partial destructbn 
thereby, is a process of manufacturing, and taxable by espi-ess pre- 
vision, on the increased value added by the process provided a tax or 
duty shall have been paid on the cloths or articles before the same were 
re-^^d, printed or bleached. 

The cloths, &e., may be domestic fabrics or foreign manufactures; 
and the tax previously paid may have been upon cloths merchantable, 
hut which have not been subjected to the fiaal or finishing process of 
dyeing, printing, &c., or they may already have been once dyed, 
printed or bleached. The liability is the same ia either case ; and the 
iucreiBed value, whether it is more or less, is taxable. 

That there is some increased value, I presume no one would seriously 
pretend to deny, It "is contrary to reason and experience for persons to 
moar the expense of dyeing, printing, bleaching, &c, unless, there was 
a probability, amounting nearly to a cei-tainty, that the owners would 
realize more for the goods after thoy were colored and printed, than they 
would otherwise receive. 

The question is not whether they may realize the original value of 
the goods, or whether their sale involves to the owners profits or losses. 
The law taxes the manufacturer or producer on his goods, wares am? 
articles upon their value, or increased value, whether he makes or loses 
money. 

The increased value given to cloths, &c , by dyeing, printing oi 
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bleatiliing, ta not to be deferminefl in such cases by comparing their 
value when dyed, &c., with their ori^nal cost. The. values immedi- 
ately before and after dyeing, &e., aie the bases of eorapaiison. This 
value will, at least, equal the cost of dyeing, printing or bleaching, and 
may be more. 

The role of this ofGce ia to tax the dyer, printer or bleacher when he 
purchases goods, and dyes, prints, or bleaches them, or receives from 
manufaeturet's or dealers new goods on which a tax or duty has been 
paid to be dyed, printed or bleached, or cloths which have become un- 
ealeabie, not from use, accident or decay, but from change of style, 
c»lor, print or fashion, to be re-dyed, printed, or bleached, five per cent, 
on increased value. But the re-dyeing of diesses, shawls and other articles 
of clothing which have become impaired by use, accident or decay, is 
regarded as repmrs, and therefore exempt from taxation. 
Yours respectfully, 

Thomas Haeiakd, Depf. Commissioner, 

S. Lasau, Esq. 

s&. 

Oonetruction of term " Barrels, ^c, for reception of Fluids." 
By the excise act of July 13, 1866, " barrels and caslis other than 
those used for the reception of fluids," are exempt from tax. Under 
thk provision, barrels and casks not capable of , holding fluids, and 
which are used for packing flour, lime; nails, dry paints, &c., are ex- 
empt from tax. But kegs in which while lead, ground in oU, is packed, 
are generally substantial arlicles, made water tight, and which are not 
entiued to exemption. (Letter of Commissioner, Oct. 18, 1866.) 



Small Oil Cans for Oiling Machinery not Exmvpt. 
By the act of July 13, 1866, tin cans used for oil are esempt from 
tax. Under this designation are not included the small vessels com- 
monly used for applying oil to machinery, &c. (Letter of Commissioner, 
Dec. 27, 1866.) 

61. 

What Tarn is TaxaHe. 
Under the t^rms "yam for weaving, braiding, and mannfacturing 
purposes exclusively" includes all yarns for whatever purpose the same 
may be used. (liitter of Commissioner, Dec. 31, 1866.) 

6S. 

Tax on "IToUand Shades." 
" Holland shades" not being specially provided for in the law of 
2866, are taxable at the rate of 5 per cent, on their fiill value, unless 
they are sold at a price not exceeding five per cent, above the cost of 
materials used in their manufacture ; in. which case they are exempt. 
(Letter of Commisaoncr, Sept. 20, 1860.) 
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63, 

Ta£ on Chairs, Chair-stuff, Legs of Pianos, ^o. 
Chairs manufecturecl from tased chair-stuff, are taxable on the in- 
croaBed value only. It should he home in mind, however, that chair- 
stuff la not taxable unless finished, and bored, or mortised, ready to 
put together. The cost of taxed legs aad oases of pianos, may bo de- 
ducted from the value of pianos of which they form a part ; but no de- 
duction has been allowed for the cost of tased lyres. Cords, tassels, 
and fringes, made wholly of tased thread, yam, or warp, are taxable 
on increased value only, hut if they are made in part of article other 
than thread, yam, or warp, they are tasable on en&e value when sold 
or used. (Letter of Commissioner, Oct. 16, 1866.) 

e4. 

Tax on Charcoal and Foundry/ Facvn^s. 
Under the present oscise law charcoal and mineral coal are exempt 
from tax ; bat foundry feoings are regarded ss a manufecture ftflm 
charcoal, and taxable at the rate of five per cent, ad valorem, under 
the general provision of section 94. (Letter of Commissioner, Dec. 
3, 1866.) 

es. 
Illuminating, iMbricaiing and other Mineral Oils. 
ULuminating, lubricating, and other mineral oOs, marking between 
thhty-ax degrees and fifty-nine degrees, inclusive, Baume'a hydrometer, 
the product of the distiUation, re.dbtiIlation, or refining of crude petro- 
leum, are taxable at the rate of twenty cents per gallon, without n 
to the specific gravity of the petroleum from which they £ "■ 

(Letter of Commissioner, Feb. 186'?.) 

Cbtlon Motes. 
The article known as cotton motes is subject to a tax of three e 
per pound. (Letter of Commissioner, Eeb. 1867.) 



Kaolin and China, Clay Exempt. 
Kaolin or china clay being a preparation of clay by washing the 
crude material and freeing it from extraneous matter, and impurities is 
not a manufecture taxable. (Letter of Commissioner, Jan, 1867.) 
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STAMP DXTTIES. 



iStamp Dutif on Leases, or Contracts for Rent or use of Ileal 
Estate based on Annual value. 
The stamp duty upon a lease, agreement, memoranilum or contract 
for the hire, use, or rent of any land, tenonient or portion thereof, is 
based upon the annual rent or retail value of the property leased, and 
the duty is the same whether the lease he for one year, for a term of 
yeara, or for the fractional part of a year only. 



Stcrnip Dvty on Bills, Single 
A bill angle or a hill obligatory, *. «., an instrument in the form of 
a promissory note, under seal, is subject to stamp duty as written or 
printed eTideuee of amount of money to be paid on demand or at a 
time designated, at the rate of five cents for each one hundred dollars 
IX fractional part tbereof, 

60. 

Stamp Duty on Writ or otlter JProcess on Appeal to Court of 
Record. 
A fifty cent stamp is required upon a writ or other process on ap- 
peal from a Justice's court or other court of inferior jurisdiction to a 
court of record ; and this stamp covers all the papers necessary to the 
taking of the appeal and to the entry of the action in the court of ap- 
pellate jurisdiction. 

to. 
Conveyance from 3Ianicipal Corporations, ^c, of Lands sold 
far Taxes exempt Jrom Stamp lyaly. 
A conveyance of lands sold for uupdd taxes issued since August 
1st, 1866, by the ofBcers of any.county, town, or other municipal cor- 
poration in the discharge of their strictly official duties, is exempt from 
stamp tax. 

■M. 

Assigmnmi or Transfer of Mortgage or Insurance Policy, lia- 
ble to Stamp Duty. 
The as^gnmcnt or transfer of a morteage or of a policy of insurance 
is subject to stanvp tax, whether there be a salo or not ; such for in- 
stance as a transfer from the legal owner to the equitable ono 
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Jurat to an Affidavit exempt from Stamp Duly in certain cases. 

The jurat to an affidavit of the eorreetness of a retmn of property 

for tasation when made before an assessor of State, County, Town, or 

other municipal tases, is osempt from tas duty if the administration of 

tie oath is part of the Assessor's offloial duties, 

vs. 

Megisiry of a Judgment exempt from Stamp Duty. 

No stamp is necessary upon the registry of a judgment, even though 
the registry is such in ite legal effect aa to create a Ken ■which operates 
as a mortgage upon the property of tte judgment dehtor. 

V4:. 

Assignments for benefit of Creditors liable to Stamp Duly. 
An assignment of real or personal property or of hoth for tho licncfit 
of creditors, should be stamped as an argument or contract. 

VS. 

Stamp Duties on Protests accrues for each and every Note, 
Mils of Exchange, Drafts, ^c. 
A stamp duty of twenty-five cents is imposed upon the "protest of 
every note, bill of exchange, check or draft." and upon every marine 
protest. If several notes, bills of exchange, drafts, &c., are protested 
at the same time and all attached to one and the same certificate, 
stamps should be affixed to the amount of twenty-five cents for each 
note, bill, draft, &c., thus p 



Duplicate ^c, Leases all require Stamps. 
. When leases are executed in duplicate, triplicate, &c., all require 
stamps as ori^nal, but mere copies aie espmpt. If notes arc ^vcn for 
the consideration of a lease, they must be stamped as well as tUe lease, 
(Letter of Oommi^ioner, Sept. 11, 18G6.) 
W. 
Stamp Tax on Note Endorsemmts, ^e. 
The endorsement of a parlial payment on the back of a note is re- 
garded as a new memorandum, not subject to stamp duty. 

The agreement to waive protest and notice of protest Mgned by the 
party making it is subject to stamp duty as a contract or agreement. 
(Letter of Commissioner, July 6, 1866.) 

VB. 

Stamp Tax on Substituted Notes. 

New promissory notes substituted for others that had been desfcroypd 
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aftor Iriving It'en ]jrcp"'ily btamped, and not renewals of notes payable 
at different dates, do Dot require to be Btamfied. It would be other- 
wise if Rew notes, of differeat dates or otheiwiso changed, were giveu. 
(Letter of Commisaoner, Nov. 28, 18(i6.) 



Stamp Tax on Special Powers, ^-c, in Deeds. 
Extraordinary powers, Bjiecial covonants, &c., pomctimos inserted in 
deeds, and not eontained in common forms, are liable to same stamp as 
(Letter of Commisaoner, Nov. 16, 1866.)' 



Sdafive to th-i Tuxes upon Canned 31paii, Vegetables, ^o. 

By the amendatory act of July 13, 1866, a stamp duty is imposed 
upon "every can, bottle, or other single package containing meats, fish, 
sheli-iish, fruits, vegetables, sauces, Mrups, prepared mustard, jams, or 
jelUes contained therein, and packed or sealed, made, prepawd, and 
sold, or offered for sale, or removed for consumption, in tiie United 
States, on or after the firat day of October, eighteen hundred and sixfj- 

While it is believed that it was tie purpose and intent of Congress 
to impose a stamp tax upon the above-named articles, if sold or oifered 
for sale or removed for consumption in the United States, on or after 
October 1, 1866, regardless of the time of then' manufacture or pro- 
duction, that intent is so imperfectly expressed aa to render it doubtiul 
whether, under a proper consfruclion of the language of the statute, 
such a tax can be collected. 

Internal Eevenue officers are therefore instructed not to interfere with 
the possession or eale of such articles, of domestic manufactme or pro- 
duction, when satisfiictory evidence is furnished that they were prepared 
and p^sed out of the possession of the producer prior to the first day 
of October. 

Oysters and other shell-fish are often removed from the shell, and, 
without undergoing any process for their preservation, are placed, in a 
raw state, iu tm or other ve^els, for the sole purpose of transportation 
in ice. When put up in this manner, and for thb purpose only, they are 
not regarded as conned within the meaning and intent of the law, and 
no stamjm will be rec[uired upon them. 

Articles named in schedule 0, when imported, or of foreign manu- 
facture, are liable- to the stamp tax in addition to the import duties 
thereon. When, however, such imported articles, except playing caids, 
lueifer or irietion malohes, cigar lights, and wax tapers, are sold in the 
original and unbroken packages in which the bottles or other enclosures 
were packed by the manufacturer, the person so selling thoui is not sub- 
ject to any penalty on account of tho want of a proper stamp j but 
37 
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when such packages la-o opcDod. tho articles should not, under any eir- 
cnmstances, be offered or exposed for sale until they have been appro- 
priately stamped. B. A. Kolmns, Commissioner. 

m. 

Assiffnment of Lease — Assignment of Rents, ^e. 
Att asMgnment of a loase within the meaning and intent of Schedule 
B, is an assignment of the leasehold or of some portion thereof by the 
lessee, or by some peraon claiming by, from, or imder him, such an 
assignment as subrogates the assignee to the rights, or some portion of 
tie rights, of the lessee, or of the person standing in his place. A 
transfer by the lessor of his part of a lease, neither giving nor purport- 
ing to give a claim to the leasehold, or fti any part thereof, but simply 
a right to the rents, &c., is subject te stamp tax as a coatraot or agree- 
ment only. 

83. 

Jurats Administered hy Itevenue Officei'S. 
The words "or used" wei'e stricken out of section 154, by the act 
of July 13th, 1866. When a, Notary Public or Justice of the Peace 
administers the oath to an assistant assessor, upon his monthly account 
for services, a five cent stamp should be affixed to the jurat. No stamp 
will he required when the oath is administered, and the jurat issued by 
an assessor, aaeislant assessor, ooUeotor, deputy collector, rovenue agent; 
or iuspeotor. 

83. 

Subscription Lists, Contracts, Promissory/ Notes. 

"When a subscription is for a purpose in which there is a community 
of interest among the subscribers, the list should be stamped as a con- 
tract, or agreement, at the rate of five cents for each sheet or piece of 
paper upon ■which it is written. 

When there is no community of interest, and the subscription is 
conditional, each signer oiecutcs a separate contract, requiring its appro- 
priate amount of stamps ; this amount depends upon the number of 
sheets or pieces of paper upon which the contract is written. 

When each of the subscribers confiaets to pay a certain and definite 
sum of money on demand, or at a time designated, the separate contract 
of each should be stamped at the same rate as a 



Payment for and affi,xing of Stamps — Penaliies. 
The law does not designate which of the parties to an instrument 
shall furnish the necessary stamp, nor does the Commissioner of Inter- 
nal Revenue assume to determine that it shall be supplied by one party 
rather than by another; but if an instrument subject to stamp duty is 
issued without having the neeessai'y stamps affised thereto', it cannot be 
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recorded, or admitted, or used as cTideiice, in any oflurt, unldl a legal 
stamp or stamps, denoting the amount of tax shall have heen affixed as 
pteaorihed by law, and the person who thus issues it is liable to a pen- 
alty, if he omits the stamps with ao iat«Bt to evade the provisions of 
the internal revenue act. 

ss. 
Sills of Sale of Vessels — Contract for Transfer of Properly. 
The stauip tax upon a hill of sale, by whieh aay ship or vessel, or 
any part thereof, is conveyed to, or vested in, any other persou or per- 
sons, is at the same rate as that imposed upon conveyances of realty 
sold ; a biU of sale of any otlier personal property sliould be stamped 
as a contract or agreement. 

Stamp Tax on Canned Goods, ^c. 
All canned goods sold or offered for sale £^er October 1, 1866, were 
required to be stamped as specified in Schedule "C,"of act of July 
13, 1866. When they have heeu packed in eases, and it would be 
difficult to unpack them, the law will be aabstautiajly compEed with, 
by enclosing to the purchasor a sufficient number of cancelled stamps. 
(Letter of Commiaaioner, Oct. 3, 1866.) 

87. 
Stamp Tax on. Syrttp in Cans. 
Syrups when put up in cans, bottles, &e., are liable to a stamp tax 
of one cent, when the packages with their eontcnts do not exceed two 
potinds in weight lesppctively When exceeding two pounds ia weight, 
one cent for every add tional pound or fractional part thereof. When 
not put up in cans bottles &c they are i able to an ad valorem tax of 
5 per cent. (Lettei of Commissi ner Oct 11, 1866.) 

HS 

3mnp Tax in the late Inburredianary Stales in force from 
October 1, 1862. 

The first act imposing a atamp tax upon certain specified instru- 
ments, took effect, no far as SMd tax ia concerned, October 1st, 1862. 
The impression which seema to prevail to some extent, that ao stamps 
are rcc[uired upon any instruments issued in the States lately in insur- 
rection, prior to the surrender, or prior to the establishment of collection 
dishicts there, is erroneous. 

Instruments issued in those States since October 1st, 1862, are subject 
to the same taxes as siaiilar ones issued at the same time in tlie other 
States. 

S9. 

Administrators, Executors, and Guardians' Bonds. 
The oiHcial' bonds of adminisfrafors, oxoeutors, and guardians, are 
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subject to a stamp tax of one dollar each, as bonds for the due cxeeu- 
ion, or porformancc of the duties of aa office. 



Instruments to which the JJ. S. is a party^ 

No stamp ia required upon an instrument to which the United States 

is a party, if it is Mgned and executed hy a peraon representing the 

Government ; if not signed hy such a person stamps should he affixed. 



•t of Attorney/ for Note or Claim, for Collection. 
No stamp is required upon tho receipt of aa attorney for a note o 
other claim left with. Hm for collection. 

Cancellation of Stamps. 
Bach stamp when used should be separately 



Basis of Stamp Duty on Conveyance of Realty — Actual 

Consideration or Value. 

The actual " con ^deration or value," and not the mere nominal 

consideration, determines the amount of stamp tax upon a conveyance 

of realty sold. 

Marriage Certificates, when, and when not, Liahle. 
A mani^e oertificate issued by the officiating clergyman or magis- 
trate, to be returned to any officer of a state, county, city, town, or other 
municipal corporation to constitute part of a public record, requires no 
stamp ; but if it is to be retained by the parties, a five cent stamp shouM 



Landlord Notice to Tenant to Quit. 
A notice fi:om landlord to tenant to quit possession of premises, requires 
no stamp. 

oa. 

Solid to Convey Seal Estate. 
A bond to convey real estate, requires stamps to the amount of twen- 
ty-five cents. 

or. 

Seceipls talcen by Administrators, Executors, 'and Guardians. 
Eeceipts taken hy administrators, executors, guardians, trustees, &c,, 
to he used aa vouchers upon the settlement of their accounts, are suhjcct 
to the same sfiunp taxes as other receipts. 



-c by Google 



APPENDIX. 



Transfer of Mortgages-Endorsements on Negothhle Instruments. 
Upon every aeaigament or transfer of a mortgase, a stamp tas is 
required equd to that imposed upon a morigage for Uie amount remain- 
ing unpaid ; this tax is rectuired upon every such transfer in writing, 
whether there is a $ale of the mortgage or not; hut no stamp ig 
necessary upon the endorsement of a negotiable instrument;, even though 
the iogal effect of such eEdorseniciit is to transfer a mortgage by whieh 
the instrument is secured. 

When Partition Deeds may become Taxable, 
Partition deeds between tenants in common need not be stamped as 
conveyances, inasmuch as there is no sale of realty, but merely a mark- 
ing out, or a defining of the boundaides of the part belonging to each ; 
but where money or other valuable consideration is paid by one co-tenant 
to another foi equahty of partition, there is a sale to the extent of such 
eonraderation, and the conveyance by the party~rceeiving it, should be 
stamped a<'coidjngly 

lOO. 

Smeiral of Insurance Policies — DefbiiHon. 

An instiument which operates as the renewal of a policy of insurance, 
is subject to the same stamp tax as the policy itself; but such a receipt 
as is usually given. for the payment of the monthly, quarterly, or armaal 
premium, is not a renewm. within ffte meaning of tie statute. The 
payment simply prevents the policy from expiring, by reason of non- 
performance of its conditions : a receipt ^ven for such a payment 
requires a two cent stamp, if the amount received exceeds twenty 
dollars, and a two cent stMnp only. 

But when the time of payment has passed, and a tender of the premium 
is not sufficient to bind the Company, but a new policy or a new contract 
in some form, with the mutuality essential to every conti-act, becomes 
necessary between the insurer and the insured, the same amount of stamps 
should lie usSd as that roquned upon the original policy. 

Inauranoe Permits changing terms of Policies. 
A permit issued by a life insurance company chan^ng the terms of a 
policy as to travel, residence, occupation, &c., should be stamped as a 
contKwt or agreement. 

103. 

Mortgage, when Taxable as Contract. 

A mortgage given to secure a surety irom loss, or given for any 

purpose whatever, other than as security for the payment of a definite 

nnd certain sum of money, is taxable only as an agreomont or contract. 
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SAVINGS INSTITUTIONS. 

(ClrciiTar No. 53.) 
103. 
TnEAauHT Department, Office of Internal EeTenue, 1 
Washington, Sept. 17, I&66, ( 

As the amendatotj act of July 13, 1866, takes effect on tlie first 
day of August, 1866, all Savings Baiiks will be req^uired to make the 
return of tax on their deposits for the month of July, 1S66, in manner 
and form as heretofore. The return for sMd month sBould be made to 
the proper assistant assessor, and the tax paid to the collector in accor- 
dance Witt Circular No. 48, July 20, 1866. 

The returns of the ahoye-named institutions, from, the first day of 
August, 1866, will be made on the first day of January, 1867, and 
semi-annually thereafter, in the manner set forth in fonn No. 106. 

The benefit of the exemptions in the proTiso to section 110, act of 
June 30, 1864, aa amended July 13, 1866, is confined to Provident 
Institutions, Savings Banks, Savings Funds, or Sayings Insfitutione 
having no capital stock, and doing no other business than receiving de- 
posits tfl he Iqaned or invested for the sole benefit of the parties making 
sach deposits without profit or compensation to the company. 

In ascertaining the taxable amount of deposits, all sums of five hun- 
dred ($500) dollars and upward, in the name of any cue person, are 
to be included. 

In determining the ' ' average amount of depo t. b] 1 1 taxation 
for the period covered by the return, these inst t t will 1 illowed, 
in order to iacililate the making of such return t tok tt m unt on 
deposit on the first days of January and July of by \ to the 
time of making their returus, as tie correct av ^ d pos t to fake 
guoh period between those dates as may be sabsf t y f fh Assessor 
of the district where such institution is located Th t f 1 m unt of 
deposits at the date fised upon should always b tat d th turn. ' 

The term '.'United States' Securities" incl 1 11 t t-boaring 
obligations of the United States, owned and h II by th b t as an 
investment. 

The proviso fo section 120, act of June 30, 1864, as amended 
July 13, 1866, so far as it relates to the interest paid to depoators in 
Savings Banks or Savings Institutions, is construed to apply only to 
such savings Institutions as are described in the proviso to section 116, 
act of June 30, 1864 aa amended July 13, 1866. AU others are 
liable to the five per cent, tax imposed by section 120 aforesaid, on the 
dividends or interest-declared or paid by them to dcpi^itors and stock- 
holders. 

E. A. ROLLINS, Gommissioner. 
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LiabUiiies of Savings Institutions — Tax on the Average of De- 
posits over $500 — Surplus and Reserved 1 



Sir ; A wide difference of opinion prevails among tte managers of 
Savings Banks in regard to the exact requirements of tte present law 
in the matter of tas. It is contended that the law requiring returns to 
he made on tho first Monday of January and July in each year, sub- 
jects such institutdons to a tax of one-tweuty-fourtli of one per cent. 
Bemi-annnaUj, on the amount of deposits of $500 and upwards existing 
on said first Mondays of January and July, respectively ; and that they 
are liable to no further or greater tax. 

Par 71 per 40 of the present law provides that "there shall be levied 
collected, and paid, a tax of one-twenty-fourth of one per cent, each 
month, &e.," and at the close of par. 162 p. 92, it is provided that the 
" aanual or semi-annual interest aUowedor paidto depositors in Savings 
Bants or Savmgs Institutions shall not be conddered a dividend." 

la regard to the first point I claim the intent of the law to be that 
sueh institutions shall on the first Monday of January or July in each 
year, return the aggregate amount of their monthly deposits of 3J50O, 
and over, as they existed on the last day of each month preceding, and 
pay the tax thereon at the rate of one-twenty-fourth of one per centum ; 
or return the average amount of the six months preceding and pay a 
tax thereon of J of 1 per cent. 

In regard to the second case, I suppose no tax is chargeable upon 
dividends, as such — as the principal part of such dividends are cither 
paid directly, or credited in account, to depositors. 

There is generally a large surplus of gain, on savings of the preced- 
mg ax months in excess of the dividend, which ia credited to no in- 
dividual account, bat carried to account of reserved profits, and may 
not be divided for many years. 

"The Provident Institution for Savings" in Boston, at the July divi- 
dend in 1866, credited "Profit and Loss" with more than $110,000 
reserved profits. 

Are gains in this form by such institutions taxable 1 and if so, at 
what rate ? Very respectfully, 

Wm. S. King, Assessor. . 

Hon. E. A. Eoiims, 

Gommissioner of Internal Revenue. 



Sib: — Your letter of Cthinst., relative to Savings Banks, is 

As regards the manner of making returns of tax on the deposits of 

euch Institutions as are enumerated in ^its proviso to section 110, act 



,b,Google 



292 INTERNAL EEVENUB GUIDE. 

June 80, 1864, amended July 13, 1866, T refer you to Cireiil^ No. 
53 of this office, issued Sept. 17, 1866. (Reeord Vol. IV., p. 102.) 

You will see from this that the Institution ia allowed to take tho 
amount of deposits on tho first days of January and July of each 
year, aa the correct average for the as months preceding — but in case 
this time is not satisfactory to the Assessor, he can fix some other period 
between the first days of January and July, as giving an amount which 
can be takea aa the correct average for the six months. This mwiage- 
ment was made at the solicitation of the New York Savings Banks, to 
fiicilitate making the returns, and as it ^vea the Assessor disetetionary 
power to determine what day the deposits shall be taken as a fair aver- 
age for the six months, it cannot give the Banks any undue advant^. 

Replying to your second question I have to say, that, under the pro- 
viso to section 120, act of June 30, 1864, as amended July 13, 1866, 
the amount of "annual or semi-annual interest allowed, or paid to the 
depoators in Savings Banks, or Savings Institutions " is not conadered 
a dividend, and is, therefore exempt from tho tax of live per cent, im- 
posed by said section. 

The proviw last aforesaid is construed to apply only to such Savings 
Institutions as are described in the proviso to section 110, act June 
30, 1866, as amended, &o., viz: — "Provident Institutions, Savings 
Banks, Savings Funds, or Savings Institutions, having no capital stoi^, 
and doing no other business than receiving deposits to be loaned or in- 
vested for the sole benefit of the parlies making such depoats without 
profit or compensation to the Assooialion or Company: All others are 
liable to the dividend tax of five per cent. 

Where this class of Savings Inslitutiona makes an addition to its aur- 
plns fund of earnings in excess of the amount of interest paid, or al- 
lowed, to depositors, as in the case you mention, such profits are clearly 
subject to the tas under section 120 aforesdd. 

In order to be exempt from tax the interest or earnings must be eithei 
paid (o the depositors or credited to their individual account. 
Very respectfully, 

Tiios. Harland, Deputy Commissioner. 
Wm. S. King, Esii., Assessor, Sd DisL, Boston, Mass. 

105, 

Savings Banks and Provident Institutions — Dividend Tax. 

The undistributed earnings of Provident Institutions, Savings Banks, 
Savings Funds, and Savings Institutions, having no capital stock, and 
doing no other business than receiving deposits to be loaned, or invested 
for the sole benefit of the parties m^ing such deposit,' without profit 
or compensation to the association or company, fall within the proviso to 
section 120, of the act in force, (162 of^ Compilation) and are exempt 
from dividend tax. Although the entire amount of annual or semi- 
annual interest, may not be paid to the depositors or credited upon their 
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several accounts at the time tho diyidend is declared, it ■will eventnally 
be disposed of in thia manner, and the depositors alone will receive (he 
benefit of tlio business. (Letter of Commissioner, Jan. 7, 1867.) 



DISTILLED SPIRITS. 

Provision of Section 68, Ad 1864, amended by Act 1865, 

limiting time for commencing proceedings for Forfeiture of 

Spirits — Repealed by Act of July, 1866. 

Seelion 68, of the act of June 30th, 1864, -as amended by the act 
of March 3d, 1865, limiting the time for commencing proceedings to 
enforce a forfeiture of liquors, the vessels containing it, and the vessels 
used in making it to thirty days, was repealed by seetion 9 of the act 
of July 13, 1866. 

lor. 

Spirits may remain an unlimited time in JBond, hut Tax must 

be paid unless removed according to lata. 

The time during which spuifs may remain in bond without payment 
of tas is not limited, but the tax must bo paid before tliey are removed 
from the warehouse, unless removed in pursuance of law. 

lOS. 

Manitfacture of Saleratus on Distillery premises. 
No other article except saleratus can be manufactured upon the 
premises where spirits are distilled. 

lOQ. 

An Assessor has no authority to remove an Inspector of Distil- 
leries, but must report to Commissumer. 
An assessor has no authority to remove an inspector and appoint 
another person temporarily in his place. Where an inspector is derelict 
in his duty, or is interested in a distillery, the case should immediately 
be reported to the Commissioner of Internal Eevenue, 

no. 

Sale of Brewers^ Stamps hy Collectors. 
Collectors are not authoriaed to sell stamps denoting the amount of 
tax upon fermented liquors to any one outside thou' respective districts, 
nor to any one within their districts esoept brewers. 
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Inb,pecti}n hy Gem) xl Int^pector of spirits utthdratni /torn 

Bonded WariJtoust 
All spirits withdrawn from a bonded waichouso shoizU bp map ttd 
by a genera] inspector 

Cotintersiiikirtg ami afixing of Beer Stamps 

The purpose of counterankmg for beer stimps is to protert the 

brewer by preventing the otamp from beajinm^ detached If biewcrs 

prefer to aflix their sUmp without counteramking there is no legil 

objection to the practice 

113 

Liahilikes of Di^tiUtrs of Spmts from Ftu ts, mchas Chti/us, 
BlaeLben tes, J <, 
The distillers of other fniits, aurfi as chorriea, blacliberries, &«., are 
not entitled under the law to the benefit of the low rates of special tax 
imposed upon distillers of apples, peaches and grapes, nor has the Cora- 
missioaer of Internal Eoveaue any discretionary power to exempt the 
distillers of such otlier fruits, from any of the provisions of tie law re- 
lating tfl the manufacture of spirite, 

114. 

Wine and Spirits produced from Jthubarb. 

Wine produced from rhubarb by fermentation is exempt from tax, 

but spirits produced from rhubarb by distillation are subject to a tax of 

two dollars per gallon. The exemption of "wine made of grapes, 

currants, or other fruita and rhubarb," applies to fermeutod liquors 

lis. 

Special 48 applies to /Spirits, and ttot Qoal Oil, 
The provisions of special 48, from the Internal EeTcnne office, are 
applicable to transactions in spirits ouly, and not to coal oil removed in 
boEd. (Eecord, Yol. V., p. 20.) 

lie. 

Destruction of Bonded Merehandise and Qancdlation of Bond. 
Where merchandise shipped in bond is clearly proved to have been 
destroyed by fire or other unavoidable accident, the tax will be remitted 
and the bond cancelled. 

11V. 

Per diem Compensation of Inspectors of Distilleries when bin- 
der seiiwre or not running. 
So long as an inspector has charge of spuits in a bonded warehouse, 
ho is entiSed to bis regular per diem compensation, although the distillery 
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itself may cot lie in operation, but wlien the waretouse or the dis- 
tiller's spirits thoroiii are under seizure, they are not in the custody of 
the inspector, and he has no claim for a per tliem compensation. 

118. 

!r of SpiriU can act only in Ms own Distrtei and must 
aet in. person. 

An inspector can lawfully act as such only within his own district ; 
ho cannot deputiae another person to use his stencils. 

no. 

Tax-paid Spirits cannot remain in Bonded Warehouse. 
Spirits upon which the tax has heen paid should not be allowed ta 
remain in a bonded warehouse, but should he removed at once npoo' 
payment of the tax. 

ISO. 

Brandy distilled from Imported Wines liahle to Full Tax. 

Brandy produced hy distilling imported wines, is subject to a tax of 
two dollars per gallon without any deduction of the import duties upon 
the wines. 

121. 

Wines put up as American Wines, exempt — Wines pui up on 
pretence of heing Foreign Wines, liable. 
Wines put up as American wines, with no pretence whatever that 
they are imported wines or wines of foreign growth or manufacture, are 
not subject to tax uuder section 36 of the act of July 13, 1866; 
hut if there be any such pretence, they are liable under said, aectbn, 
oven though the bottle bear the name of a firm in the United States. 

133. 

Returns and Payment of Tax on Spirits. 
That part of the aet of June 30, 1864, which allowed distillers 
who distill or manufacture less than one hundred and fifty barrels per 
year, to make returns and pay taxes on the first day of each and every 
month, instead of the first, eleventh and twenty-first, was repealed by 
the act of July 13, 1866. By the last named act all distillers, except 
distUlers of apples, peaches, and grapes, are recjuired to make tii-month- 
ly retoma 

133. 

Parh/ Improving Whiskey by Passing it Ihrongk Still, lAable 

as a BecUHer, 

A person heeomea liable, not as a distillei', but as a rectifier, by I'ea- 

son of passing whiskey, upon which the tax has been paid, through the 

copper stDl, for the sole purpose of improving it. 
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Two Inspectors Beqvired by a Distillery that runs constantly. 

Aasisfant Inspectors must he employed at each distillery which runs 
so constantly that one Inspector cannot be present all the time it is run- 
ning. 

lag. 
Distillers' Warehouses — Assistant Inspectors. 

A distiller can establish as many wareliousos, cla^ A, for the storage 
of his products as he may elect ; but if the number is so great as to 
withdraw the attention of the Inspector from a strict supervision of tlie 
distUlery, one or more assistantiS should be appointed, as provided in 
aeotion 29 of the act of July 13, 1866, (129 of Compilation.) 

130. 

Rectifiers not liable to tax on their Productions. 
Rectifiers are not required to pay a five per eent. ad valorem tax 
upon compound or imitation liquors manufactured by them for sale, 

19!-. 

Wines and Imitation Wines. 
A tax of fifty cents per gallon is imposed upon all liquors known or 
denominated as wine, not made from grapes, currants, rhubarb, or ber- 
ries, produced by rectification, or mixed with other spirits, or into which 
any mattor whatever may he infused, to be sold as wme or by any other 
name, and not otherwise provided for in the Internal Revenue Laws. 
Such spirits need not be inspected and gauged by an inspector, but all 
persons engaged in the manufacture of them should make their returns 
and pay their taxes at the same time, and in the same mauner as the 
raaimlacturcra of other articles. 

13S. 

Cider, Ale, Meer, and Wine, exempt from the Tax on Distilled 

Spirits. 

Cider, ale, beer, and wine contain alcohol, but they are produced 

by fermentation ; and inasmueli as they are not produced by distillation, 

they are not subject to the tax upon distilled spirits. 

139. 

Spirits cannot be Refined in Bonded Warehouses of Distillers. 
Spirits may be refined upon removal in bond, but cannot be refined 
in tue dii:tiller's bonded warehouse. 



AfpU Distillers may distill Brandy from ■pure Apple Cider. 
Brandy distilled from pure apple cider is included in the exemption 
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; to "distillers of brandy from apples 
s eKclusivelj." 



Definition of Capacity of a Still under Section 24, Act July 

13, 1866. 

The capacity of a still, aa the term is used in section 24, of tie act 

of July 13, 186C, (section 122 of Compilation) is not the quantity 

'"' ' " "" " " 'o oper^ on hie slili or holier. 



. Bonded Spirits removed from Warehouses for Ite-distiUationy 
Rectification, ^c, must in ail cases whatever he returned to 
the same Warehouse. 

Bonded spirits remo^'ed for re-distillation, rectification, or change of 
package, under the provisions of section 40, of the act of July 13, 
1866, must be returned to the same warehouse, and a change in the 
ownership does not remove the nec^sity of such return. 



The Gf-eneral Inspector must inspect all Spirits produced by 
Apple Distillers, and re-inspect Bonded Spirits Becttfied o. 
Jte-dis\"' 



The duty of inspecting bonded spirits whioh have been removed for 
the purpose of being rectified, re-distilled, canned or put into other 
packages and then returoed, and of inspecting spirits manufactured from 
apples, peaches, or grapes belong to the general mspector. 

134, 

Apple and Peach Distillers must give Bond. 

Distillers of brandy and otber spirits from apples, poaches or grapes, 

are not exempted from the provisions of section 24, of the act of July 

13, 1866, (section 122 of Compilation) requiring distillers to give 



Tax on M-esh Beer produced hy creating a new fermentation of 
Mat Ale. 
If a brewer purchase his producte from another brewer beforo it has 
fermented, and mixes it witt flat beer for the purpose of creating a new 
fermentation, the purchaser who thus manufectures a saleable article of 
beer must pay a tax on the full amount sold by him, or removed for 
coaflumptioa or sale ; but such product sold before fermentation need not 
be included in the monthly account of beer, &c., sold bj the person 
who sells it. 
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I3S. 

Power of Commissioner in authorizing Collectors or Deputies 
to make Special Seizures. 
Section 48, of the aet of June 30, 1864, aa amended hy the act 
of July 13, 1866, provides that goods, wares, meretandise, &«., may, 
under certain circumstances, be seized by the collector or deputy col- 
lector of the proper district, or by such other oolleotor or deputy col- 
lector aa may be specially authorized by the Commissioner of Internal 
Revenue. This does not make it the duty of the Commissioner to des- 
ignate any one collector to make general seizures, but confers upon him 
rial authority to designate any collector or deputy collector not "of 
proper district," whenever in his opinion the exercise of such au- 
thority becomes necessary or expedient. 

13!-. 

Re-inspection of Spirits and Liquors — Absence of Infection 
Marks on Packages of Spirits, presumptive of Nonpayment 
of Tax or Fraud. 

It is only when spirits arc removed from an inspected package for 
the purpose of rectification, re-distillatioa or change of proof, that a re- 
inspection ia necessary. When removed for other purposes, as when a 
dealer puts them up in other packages for sale, a second inspection is 
unnecessary ; but if such packages bear no inspection marks or brands, 
it will be presumed that no tax has been paid upon the spirits therein 
contained, and the person in whose possession tiey are found, should he 
prepared to rebut the presumption. 

13S. 

Liabilities of Druggists or Chemists in Distilling, Recovering 
or Producing Alcohol—Special Tax, 
No special tax is imposed for any still, stills, or other apparatus 
used by druggist* or chemists for the recovery for phamaceutjcal and 
chemical or scientific purposes, of alcohol, which has been used in those 
processes, but if used for its production, the usual taxes should be as- 
sessed and collected. 

138. 

Marking of Spirits in Bond prior to September \st, 1866. 

Spirits manufactured prior to September 1st, 1866, and which are in 
bonded warehouses, need not be proved, gauged and branded. Provi- 
sion is made in the law and in the regulations for marking such liquors 
when withdrawn from tte warehouses, and those marks are Bufficieiit, 

14 O. 

Inspection of Alcohol made from Tax-paid Whiskey, 
When whiskey is removed from an inspected package and made into 
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alcohol, it should he again inspected after its character has thus heen 
changed, and the packiiges containing it should he properly branded. 



Distillery Inspectors must engage in no other Business. 
A stiller or heer.rucner cannot at the same time act as inspector of a 
distillery. An inspector can engage in no other husiness ■while em- 
ployed as inspector, either for the distiller or for any other party. 

Medicated Spirits produced hy distillery Drugs, Boots, ^c, 
Liable to Tax of $2 per Gallon. 
The product of stills though medicated by distilling drugs, roots, 
&C-, is neverthelees liable to a tax of two dollars per gallon. 

143. 

Distillers of Spirits from Apples, Grapes, and Peaches ex- 
elusively, not required to pay p&r diem Compensation of 
Inspectors. 
Persons employed in tlie distillatjon of spirits from a:pples, grape'-, 

and peaches eiclusiyely, are not required to pay per diem compeiifa- 

tioE to inspectors. 

14.4. 

MegulaUons for Distillers and Refiners of Coalor Mireral Oils. 

(Oirculnr No. B3.) 

Office of Intebnal Revenue, 1 
Washinglcn, October 17, 1866. ) 

By the act of Juno 30, 1864, as amended by the act of July 13, 
1866, a tax is imposed upon illuminating; lubricating, or other mineral 
oils; and it is further provided " that distillers of illuminating, luhrioat- 
ing, or otber mineral oUs, naphtha, bensine, benzole, or gasoline, shall 
be subject to all the provisions of law applicable to diattlfera of spirits, 
mth regard to special taxes, bonds, returns, assessments, removing to. 
and withdrawing from warehouses, liens, penalties, forfeitures, drawbacks, 
and all other provisions designed for Uie purpose of ascertaining the 
quantity distilled and securing the payment of taxes, so far as the same 
may, in the judgment of the Commisdouer of Internal Eevenue, and 
under regulations prescribed by him, be deemed necessary for that 
piOTiose." 

Under this authority, the Commissioner of Internal Revenue hereby 
prescribes that every person who refines, distills, or re-distills petroleum 
or other bituminous substances, or refines crude ozl, produced by a an- 
gle distillatjon of coal, shale, asphaltum, peat, or othei bituminous sub- 
stances, shall give a bond. (Form 28.) This bund must be taken by 
the collector, who will bear in mind that bonds already given under the 
provisions of former laws will not suffice. 
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Each distiller or refiaer must Iteep a toolt, ia form and maimer oS 
fbrtli iu Eorin 25, which fonn is hereby prescribed, showing the ijuaa- 
tdty and dcBcription of the oil produced, the quantity placed in bond, 
and the quantity not placed in bond, and eonsequently subject to tax, 
and the quantity and description of oU sold by him, with the name and 
place of business or residence of the person to whom sold. If desired, 
by the distiller, the account of sales may bo kept in a separate book. 

A return will be made on Form 26, on or before the tenth day of 
each month, instead of tri-monthly as heretofore, showing the product 
of the preceding month, the quantity bonded, and the quantity subject to 
tax ; and the tax is to be paid, like other monthly taxes, oa or before 
the last day of the month in which the return is made. 

By the act of July 13, 1866, section 10, parafBne oil, and lubricat- 
ing oil made ftom petroleum, coal, or shale, not exceeding in specific 
gravity 36 deg,, is exempt from tax, but such oil is made subject to the 
same inspections as illuminating oil : it therefore, follows that the entire 
product of the distillery or refinery must he inspected and gauged by an 
inspector appointed under the provision of section 58, act of June 80, 
1864. 

The establishment of bonded warehouses, for the storage of mineral 
oil, and the withdrawal of the same therefrom, will be governed hy the 
regulatjona of March 1, 1865, issued by the Secretary of the Treasury, 
until otherwise directed. 

Distillers and refiners of mineral oil are, by these regulations, released 
-from the restrictions placed upon distillers of spirits hy the present law, 
Bo &r as relates to establishmg bonded watehouses for the storage of 
their products, employing inspectors for eaeh distillery at a per diem 
compensation, providing receiving cisterns, &c. They can also remove 
the oil produced by them directly from the distilleiy or lefineiy to a 
general bonded warehouse. Class A, as in the case of removal of Sis- 
tilled spuits. B. A. ROLLINS, Commissioner. 



MISCELLANEOUS. 

145. 

Jib Deduction for Salary Tax on Compensation of InspedorB 
of Distilleries. 
No tax on salary is to be withhold from the compensation of inspec- 
tors of distilleri^, aad assessments on the distillers for their services, 
are to be entered upon the monthly lists (Letter of Commissioner, 
Oct 18, 1866.) 
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employed as under former law. (Letter of Commissioner, Noy. 15, 
1856.) 



i4,e. 

Powei' of Hevenue Inspectors. 
A revenue inspector cannot make seizures or act in the capacity of 
deputy colleotop. (Letter of Commissioner, Nov, 26, 1866.) 

14'r. 

JVb Office Furniture allowed to Assessors, ^c. 
No payment is made to assessors or their assistants, for ofBce furni- 
ture, rent of tiie same, nor for fiiel and lights. (Letter of Commis- 
sioner, Deo. 11, 1866.) 

148. 

SowrB of Service need not now ie stated in Assistant 
Bills. 
Asastant assessors are not required to specify in their bills the hours 
" jtter of Cor 

140. 

Liabilities of Auctioneers for Sales, ^e. 
Under the amendments of July, 1866, sales of Auctioneers made 
or or on account of judicial officers and executors and administrators 
re not liable to tax. (Letter of Commissioner, Aug. 9, 1866.) 

1.50. 

Mode of Determining Special Tax on Boats, ^e. 

I the special tax upon boats, barges and flats under the 
■' a 103, (section 74 of Compilation) the capacity ia 
the customs admet^orement. 

151. 

No Tax on Receipts for Transporting Property. 

The tax of two and one-half per cent imposed hy section 103, upon 

grosa receipts for transportation of passengers, freight, &o,, is no longer 

assessed upon receipts for transporting property hy amendment of July 

13, 1866. (Letter of Commi^iooer, Sept. 20, 1866.) 



Farmers Exempt as Peddlers. 
Under the present rules of the office, a person conveying slaughtered 
calves and sheep to market in wagons, to sell by the carcass or quarter, 
to butchers keeping a stall or stand, would be liable as a peddler, un- 
less ho were a farmer, selling meat from animals raised upon his farm, 
in which case he would bo exempt. (Letter of Commissioner, Dee., 
1866.) 
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Duties of Deputy Collectors in the Paymmt of Money. 
Deputy collectors are bound by law to pay over daily all monies re- 
leived by them, and they cannot lawfully deposit them in any bank, 
le ia oonadered an "officer" or "agent" of the treasury, under in- 
ternal revenue law, section 12, and act of June 14, 1866, section 3. 
f Secretary of Treasury, Aug. 25, 1866.) 



Regulations of United States as to Inspection of Liquors do 
not Jtelieve from State Laws. 
United States laws and regulations concerning the inspection and 
gauging distilled spirits do not relieve lic(uor dealers from the obliga- 
tions of State lawE. (Letter of Commissioner, Oct. 5, 1866.) 



155. 

Spirits Under Proof. 
Distilled spirits under "proof," are liable to full tax. (Letter of 
Commissioner, Dec. 1866.) 

ise. 
Re-inspection of Spirits, 
All spirits or E[[uor3 removed from the original package mnst be re- 
inspected and marked. So with all spirits changed by rectification or 
mixing. (Letter of Commissioner, Nov. 20, 1866.) 



Shares of Informers in Bevenue Fravds. 

The schedule of informers' shares preserihed in treasury circular of 
August 14, 1866, is applied to proceeds resulting from forfeitures as 
well as penalties, fines and proceeds of forfeitures. 
(Circular laatt-uotlona.) 

TBBASnBT Depaeiment, August 14, 1866. 

The act amendatory of the Internal Bevenue Law, which went into 
effect on August 1, contains the following provisions : 

" And where not otherwise provided for, such share as the Secretary 
of the Treasury shall, by general regulations, provide, not eseeeding 
one moiety nor more than five thousand dollars in any one case, shall be 
to the use of the person, to be ascertained hy the Court which shall 
have imposed or decreed any such fine, penalty or forfeiture, who shall 
first inform of the cause, matter, or thing whereby such fine, penalty, 
or forfeiture shall have teen incurred : and when any sum is paid with- 
out suit, or before Judgment, in lieu of fine, penalty, or forfeiture, and 
a share of the same is claimed by any person as informer, the Secretary 
of the- Treasury, under general regulations to ho by him prescribed. 
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shall determine whotter any claimant is eutitlud to sucli eliare as aliove 
limited, and to whom tho same shall be paid, and shall make payment 
accordingly. It is hereby declared to ho the tree intent and meaning 
of the present and all jjrevious provisions of internal reyenue acte grant- 
ing shares to informers that no right accrues to or is vested in any 
informer in any case until the fine, penalty, or forfeiture in such case ia 
fixed hy judgment or compromise, and the amount of proceeds shall 
have been paid, when the informer shall become entitled to his legal 
share of the sum adjudged or agreed upon and receive. Provided That 
nothing herein contMued shall be construed to Hmit or effect the power 
of remitting the whole or any portion of a fine, penalty, or forfeiture 
conferred on the Secretary of the Treasury hy existing laws." 

Under the authority here conferred, the following s ' 
former's shares is hereby prescribed : 

Of the first five hiindred dollars of any penalty the informer shall 

rei^ive . . ~ . . . - 60 per cent 

Of the next fifteen hundred dollars ■ - - - 40 per cent. 

Of the next two thousand dollars - - - - 30 per cent. 

Of the next two thousand dollars - - - - 25 per cent 

. Of tho next two thousand dollars - - . - 20 per cent. 

Of the next two thousand dollars - - - - 16 per cent. 

Of the next two thousand dollars - - - - 10 per cent. 

Of all above twelve thousand dollars, and not exceeding fifty-five 

thousand dollars' ------ 5 per cent. 

Tars : If Ihe penalty is five hundred dollars, the informer will 

receive $250 00 

If one thouaamd dollars - - . , . . 460 00 

If two ibousand dollars ..... 860 00 

If three aouaand dollars - - - 1,150 00 

If four thousand dollars ...... J_4S0 00 

If five thousand dollars . . , , . 1,700 00 

If six thousand dollars -..-.. 1,950 00 

If seven thousand dollars ..... 2,150 00 

If eight thousand dollars -.--.. 2,350 00 
If nine thousand dollars ..... 2,500 00 

If ten thousand dollars 2,650 00 

If eleven thousand dollars ..... 2,750 00 

If twelve thousand dollars -.---. 2,850 00 
Of every additional ooe thousand dollars up to fifty-five tliousand 

dollars - - - - - . - - 50 00 

H. McCuLLOCH, Secretary of the Treasury. 

158. 

Circular relative to Jnforiners' shares v/nder the Jktemal Reve- 
nue Law. 

TkEASURT DEPiRTMBNT, ) 

- Washington, Sept. 26, 1866. f 
Doubts having been expressed as to whether the Schedule of In- 
formers' Shares, 'prescribed in the Circular Instructions issued by this 
Department on August 14, 1866, (IV. KscoRn. p. 2), is to be applied 
to proceeds resulting ftom forfeitures, as well aa to penalties, said Sched- 
ule is hereby dcclai-ed to be, and to have been from its issue, applicable 
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to all ittformers' shares or fines, poualtios, forfeitures, and proceeds of 
fcrfciturcs, accruing under the provision of Internal Revenue Law cited 
in the above-mentioned Circular. 

H. McCtjlloch, Secretary of the Treasury. 



Brokers' Sales — Sales through another Broker. 

Tlie last proviso to eeotion 99 (70 of the Compaation) is "Tliat in 
estimating sales of goods, wares, and merehandise, for the purposes of 
this section, any sales made through another broker upon which a tax 
has been pdd, shall not be estimated and included as sold by the broker 
for whom the sale was made. 

Broker to Return Entire jtmouni of Sales. 

Every broker should be req^uired to state in his returns the entire 
amounts of all his sales, including those made through other brokers ; 
&om that amount he raa-j deduct the amount of sales mado by him 
through other brokers, and upon which a tax has been paid, and should 
himsolf pay a tax upon tho roraaicder. Ho should be required to state 
in his lotui'n when, where, and by whom, the sales deducted by him 
wore made; and tho assistant assessor should ascertain, by correspond- 
ence or otherwise, whether his representations are correct. 

leo. 

Asmiant Assessors and Elective Officers. 

Ovmca OF Intebnal Rbtrnuk, ) 
Washington, Aug. 20, 1366. J 
It has been represented to this ofSce that in some instances assistant 
assessors have used their ofBcial positions to secure their nomination to 
the local office, and it is urged that their relation to the tax-payer is 
such that they may use it to their personal advantage in this respeet if 
so disposed ; it is also believed that the position of a candidate for office 
before the people is unfavorable to that strict impartiality which is so 
essential to the proper discharge of the duties of an assistant assessor. 
The Secretary of the Treasury has, therefore, directed that notice be 
issued that the acceptance of a nomination to an elective office by any 
assistant assessor will be taken as evidence that he no longer wishes to 
retain his position. Assessors are instructed to promptly report the 
name of any assistant who may accept, or who is known to be seeking 
ination for such office, in order that a successor may be forth- 



with appointed. 



TnoMAa Haelajsd, Acting Commissioiwr. 



Tax on Advertisements. 
When railroad tickets, envelopes, signs or placards, are mado the 
medium of publio advertisements for which the publisher r 
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such adTertdaements are liable to a tas of three per cent, on tbe gross 
receipts. (Letter of Commissioner, Dec. 17, 1866.) (See new pro- 
visions of 1867.) 

lea. 

Tohacoo, Re-manufaciure of. 

Broken plug tobacco on which tas has been paid, cannot be ro-man- 

ufaotureJ into smoking tobacco, without the payment of the proper tax 

upon the latter, being a manufacturer of an artiole of different grade 

and tax. (Letter of Commissioner, Doc. 19, 1866.) 

103. 

Successions. No Tax on when JSstate' passed h^ore Enactment 
of Law. 
There is no Bnecesaive tax on the proceeds of realty passing to chil- 
dren under will of the father upon the decease of the mother, in 1855. 
The real estate was conyerted into personalty before taxes accrued. 
(Letter of Commissioner, July 30, 1866.) 

104, 

Undem. How Assessed, and on what Value. 
A succession tax is assessable on clear value of the estate when it 
comes into the possession of the successor. 

IGS. 

Limitation of Re-assessments. 
Treasoet Dbpaktment, Office of Internal Herenue, J 
Washington, February 27, 1867. f 

Sir: — In reply to your letter of the 22d instant, calling fur the 
vievre of this ofBce as to the effect of the concluding portion of para- 
graph 38 of the amended revenue laws, in reference to rc-aesessments, 
I have to say, that such re-assessments may be made for fifteen muntha 
after the passage of the act of July 13, 1866, for any of the causes 
indicated in said paragraph, occurring during any period anterior to the 
passage of said act ; and for like causes occurring since July 13, 1866, 
such re-assessment may be made at any time within fifteen months from 
the passage of the act, or from the delivery of the list to the collector 
by the assessor for collection. Very respectfully, 

E. A. Rollins, Commissioner. 
C. N. Emeuson, Esij., Assessor, 10(A Dist , Pitlsfeld, Mass. 

IflO. 

Tax on Bank Dividends. 
Teeasukt Depaetment, Office of Inteenai. Revesoe, I 
Wasliingion, Februaiy 26, 1867. ( 

9rE — It has come to the knowledge of this office that many of the 
National Banks pay the local taxes (State and Municipal) assessed 
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npon Aeir sliares, deducting the amount so paid from tLeir earningB, 
tnuB reducing the amount BTibjoet to the tax of five per cent., under 
sections 120 and. 121 of the Internal Rovonue Act of Juno 30, 
amended July 13, 1866. 

The decision of the Supreme Court is to the effect that said "taxes 
may bo imposed upon the shares of National Banks, as being the per- 
sonal property of the shareholders, and they cannot, therefore, be de- 
duetod by the Banlc as an expense of the Bank, aa if the tases were 
assessed upon the Corporation, 

Assessors will instruct the banks that taxes paid for the shareholders, 
cannot be deducted in ascertaining the amount of net gains. 

It also appears that some National Banks withhold from their returns 
of dividends and surplus projiis, the amounts carried to surplM fund, 
as required by the National Currency Act. This is erroneous, as the 
law reijuives the tax to be paid upon the entire net earnings, including 
amounts paid stockholders, and " all undistributed sums, or sums made 
or added during the year, to their surplus or contingent fund," (See 
sections 120 and 121 aforesdd.) 

This tax upon the additions to the surplus, should not bo confouuded 
with that once required to be paid upon surplus as a part of the Banks 
capital, it being a tas upon the profits of the business, without regard 
to the disposition made of the same. Very respectfiilly. 

E. A. BoLLiNS, Commissioner. 
C. N. Emekson, Esq , U. S. Assessor XfithDist., Pittsfield, Mass. 

lev. 

Ooneeming Seizures of Property in the Custody of Transpor- 
tation Companies, 
Tbeasuet Depabtuent, OfflM of Intomal Eevenae, I 
Washington, Feb. 5. 1867. ) 

In order to avoid giving cause of complaint to trausportation compa- 
nies, collectors and deputy collectors are instructed, when they seiie 
property in the custody of an agent of any transportation company, to 
address and deliver to such agent a written statement, giving, fdr the 
purpose of fully identifying the property seized, an inventory of the 
different articles, mentioning the brands, numbers, and marks thereon, 
including, when it is known, the name and residence of . the ostenable 

They should also, in the same statement, specify in genera] terms 
that the property is seized for violation of the iutemal revenue laws. 

If the property is removed from the custody of the company, that 
fact should be stated in the paper, that the company may be able to 
show that the property has properly passed from their possesaom 

This statement should be signed by the seizing officer as collector or 
deputy collector, giving his full address. Whore it is required, the 
seizing officer should show that he is aa ofEcer authorized by Saw fo 
make seizures. 
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Wlien tbe property ia forfeited, the collector should inform the com- 
pany. If, howoYSr, it is roleaRed upon compromise or oflierwise, it 
should be returned to the company, unless the company consent that it 
be given up directly to the claimant. 

E. A. EoLUNS, Cun '-' 



MhceUaneous RuHngSf Decisions and 



Assessors aud others desirous of obt^ning a thorough and intelligent 
knowledge of the various deoiaons under former laws, many of which 
arc fully applicable to the present act, will not fail to consult the follow- 
ing numbered decisions of the Internal Eevenue Department to be found 
collected m Boutwell's Manual, Ed. 1863, viz. : . 

No. 2. Tanmng of leather. 

No. 3. Tanning leather aud making of shoes. 

No. 7. Manufactures of elothmg. 

No. 22. Ship and boat building. 

No. 25. Newspapers, circulation, &o. 

No. 36. Manufacture of clothing, (referred to in the noto on ibe 
subject of increased values.) 

No. 40. Agents of manufacturers. 

No. 41. PubUshera of printed books. 

No. 42. Job printers, lithographers and engravers. 

No. 46, Manufacturers and employes. 
- No. 40. Place of manufacture. 

No. 55. Manufiicturers of cabinet ware and furniture. 

No. 56. Manufacturers of stone, marble and slate. 

No. 69. Taxable value of articles sold at places other than the place 
of manufacture. 

No. 71. Definition of manufactures, "commercial value." 

No. 77. "Manufacture of patented articles," (This decision has 
been essentially modified.) 

No. 81. Tanned leather when curried or finished. 

No. 83. Custom made clothing. 

No. 85, Mode of ascertaining "increased values." Also No. 164, 
Not. 9, 1865, same subject. 

No. 118, Manufactures of stone, marble and slate. 

No. 119. Manuiactures made under contract prior to July 1, 1862 
Also series 1, No. 5, Boutwell 177, "Manufacturers' returns." 

No. 132. July 9, 1864 ; Liability of manufacturers to license and 
to pay excise duties. 

No. 133. July 9, 1864: Articles taxable under act of June 30, 
1864. 
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No, 142, Manufactures and place of manufiictnre. (Oct. 18, 1864.) 

No. 143, Sept. 6, 1864 : Manufacture of printed books. 

No. 144. Sept. 21, 1864 ; "Deductions" imder section 86, law of 
1864. 

No. 147. Oct. 20, 1864; "Thread, yarn and warps," and fabrics 
nialle therefrom. 

Oireukr No. 24. Oct. 26, 1864: "Goods made for tlie United 
States from materials furnished hj Goyemmont." 

Cironlar 25. Day on which manufacturers' duties shall he payahle. 
(December 1, 1864.) 

No. 154. May 9, 1865 ; Manufactured aodJa water sold from foun- 
tains. 

No. 157. July 26, 1865 ; Photographs and sun pictures. 

No. 162. Oct. 31, 1865 : Marhk and building stone. 

No. 163. NoY. 6, 1865 : Liability of manufacturer and producer 
of exempt ariicles from duty under section 96. (This is an important 
deoiaon and in view of the largely increased list of the esempt artieles, 
it is printed in full, infra.) 

"Special" No. 31, February 3, 1866. " Taxation ot articles manu- 
jed in the States lately in insurreotion, remaining in the poasesMOE 
le manufacturers or producers," and Decision No. 168, of February 
26, explaming Special No. 31. Also special No. 16, of June 23, ' 
1865, and Eegdations of Treasury of June 27, 1865, in Appendix. 
The above decisions, &c., made ance the early part of the year 1864, 
(aad not contwned in Mr. Boutwell's Manual of 1868,) should be on 
the files of every ofBoer of the law, to he studied carefully in connectiou 
with the present act. The assessor especially should be intimately 
familiar with them, that he may intelligently perform his impoitant 
duties, and save the Department from continnd annoyance, and himself 
from the just reproach of incompetency and ignorance. 

We also append the following rulings, instructions, and correspond- 
ence, di'awu from various sources, and well worthy of the attentive 
examination of all officers of the internal revenue law, and persons lia- 
ble to duty. Many of them are of course, now inapplicable, but all 
are important as part of the history of the revenue law. 

The soldering together of tia plate for roofing is not held to be a 
manufaotui-e. (Boutwcll, No. 118.) 

Sheet u'on stoves are a manufacture, and subject to duty, on. entire 
value when complete, of six per cent, ad valorem. (Ibidem, No. 120.) 

A manufacturer must make his returns to the assessor of the district 
where his place of manufacture is healed, though he may reside and 
make his sales in another district. When the manufacturer effects his 
own sales by himself or his authorized agent the tax does not accrue oa 
removal from .the place of mannfactm'e to the place of sale, but 
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only wlien sales of the goods ai'e actually loade. {Tbidem, No. 
121.) 

The manufacturer of fmna is eubjoet to a duty of sis per cent, 
ad valorem. (^Ibidem, No. 122.) 

Cotton lines or ropes, made from taxed yam aro only liable to tax on 
their increased value. {lUdem, No. 147,) 

Every distinct shop osed by a railroad company for malting or repair- 
ing of machinery or apparatos for its own use is regarded as a manu- 
factory. (^Ibidem, No. 148.) 

Hides prepared by tanners for saddle-tree covers are held to be a 
manufacture and subject to duties. (Itddem, No. 151.) 

Cordage is a manufaofure, and subject to an ad valorem duty of six 
per cent. (^Ibidem, No. "154.) 

Balusters are taxable as a distinct manufecture. (Sndem, No. 156.) 

The grinding of dye woods is not considered a manufacture. (^IHdem, 
No. 161.) 

Boot tops and uppers of shoes, manufectured as such, (independent 
of the finished boot or shoe,) are held subject to duty (^Ibidem, No 
163, also 169.) 

Watch cases are taxable on their full value as a manufjttuie whnn 
made or sold as a separate part of the business of mailing watchts 
{lUdem, No. 164.) 

Stereotype plates are held to be manuiactiires, and the dutiPi muft 
bo collected in the district where manufactui'ed. {Ibidem, No 165 ) 

Grinding and preparing sdt for table use is taaable on increased 
value. {Mde7n,m. 166.) . 

Bibbons made for general use are regarded as fabrics of the nature 
of cloth, and when a tax; has been paid on the thread or yam or warp, 
the ribbons we to ^e assessed only on the increased value. {Ibidem, 
No. 175.) 

The owners and cutters ot elothing, shirts and shirt-fronts aro to be 
regarded as the manufacturers, and not the mere operatives who mafee 
them up and return them. (I. Int. E«v. Eec, 67. — II. Ibidem, 
186. — Letter of Comraissioner, Nov. 28, 1865.) 

A change in the character of a manufacture may change its liability 
to daly, as a change from soured wine, &c., to vinegar. (I. Int. Eev. 
Eec., 100.) 

A builder's or contractor's license covers bis business if he makes no 
arlieles subject to duty as manufactures ; but if he mates such articles 
to an amount exceeding $1,000 annuaUy, he must also have license as 
a manufacturer ; in such case the amount of business covered by the 
manufacturer's license may be deducted from the amount of his eon- 
tracts. (I. Int. Kev. Eec. 45.) 

As to Uie mode of returning manuiactures and products, consult par- 
ticularly Decision No. 144 and Circular No. 44. 

As to who are liable to pay the tax on manufactures and deductions, 
see the United States vs. Stevens, and (ds. (II. Int. Kev. Kec, 54. 
40 
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Letter of Commisdoner to Smith & Wesson. Assessor's Circular, oi'e'l 

11. Int. Eav. Bac, 130. Letter of Conimissioiier, Oct. 23, 1865, 
cited n. Int. Rev. Eec, 156.) 

The producers of articles exempt from tax, are to be licensed as 
manufactarera and not as dealers. (Decidon No. 163.) 

The following rulings and decisions iu Vol. Ill, of Int. Rev, Eec. 
in relation to specific matters, may be consulted : stoves, 3 ; cheese, 3, 

12, 140; harness, 3; artifioial eyes, 12; shoddy, 13, 124; flasks, 13, 
117 ; shoolfs, 13 ; tax paid materials, 14, 94, 140 ; wheels, &c., 14, 94 ; 
horse blankets, 14, 124; white lead, 36; hoop skirt wire, 36, 53; 
increased values, 38, 94, 100, 102, 117 ; horse shoes, 44 ; carriage, 
45; belts and buckles, 52; tape, 53; matches, 60; work on ships, 
70, 100; wood mouldings, 9-1; flas and thread, 94; fire arms, 94; 
(matter of parts of pistols) modified, 145 ; piano actions, 94. 

" In answer to your letter of the 28th nit., asking for a ruling irom 
this office in relation to shirts woven in a contianons web, and then cut 
into suitable lengths and finished; also in relation to balmoral skirts 
woven in a similar manner with appropriate' stripes at proper intervals; 
and shawls and blankets woven in the same manner, I have to say that 
the proper mode of taxing in all these eases will he to assess a tax on 
the thread or yam, whether sold for such purposes or used by the man- 
ufacturer who spins it and afterwards consumes or uses it in weaving 
shirt, balmoral skirt, shawl or blanket webs. 

" The webs or rather the shu'ts, skirts, shawls and blankets, are then 
to be taxed on their entire value, according to the 7th paragraph of De- 
cision No. 147. K such weba are sold before the shirts, ^irts, shawls, 
and blankets are cut and bound or otherwise finished more completely, 
and fitted for use, the additional tas.for such finishing, &c., should be 
only on their increased value. 

' ' This ruling is on the supposition that these webs are not mere fabrics, 
but are woven expressly for these articles, and are mainly, if not en- 
tirely, unfitted for any other use." (Letter of Commissioner, December 
3, 1864.) 

" From this examination I am satisfied that, when Piano Cases and 
other parts of the Piano have been assessed, and a duty paid thereon, 
the finished articles into which sneh previously taxed parts enter are 
correctly Msessed on their increased value, under the proviso relative to 
famitare previously tased in the rough or unfinished state, section 94. 

"Whenever, therefore, the assessor or aasiatant assessor of the district, 
where such parts were increased in value by being more completely 
finished, or fitted for nse or for sale, is satisfied that the same have been 
returned for a revenue tax, you will assess such Pianos a duty of five 
per centum, ad valorem, upon the increased value only. That valno 
can be ascertained by deducting from the value of the finished Pianos, 
when sold or removed for sale, &«., the cost prior to the last maaufaa 
ture of the part or parts so previously returned. 

" When piano oases, or other parts of pianos are made in your dis 
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trict., and Bold or removed for sale, &o., you should assess them for a 
tax. By BO doing, unifonnity and equalify will be secured, and I be-' 
lieve this mode of assessment is clearly auuioriaed by the terms of law." 
(Letter of Commis'doncr, Oct 22, 1864.) 

"The painting of window saahos is taxable as increased valne. 
Otherwise with 3ie BOtUng in of glass." (Letter of Commi^oner, 
I>eo. 22, 1864 ) 

"Shoddy, yarn, and blankets are separate and distinct manufactures, 
and each is taxable at the rate of five per cent., ad, valorem. 

" If a person is engaged in the manufaeture of shoddy, and converts 
the same into yam, which he finally weaves into blankets, he is liable 
under the law to pay a tax on each manufaeture." (Letter of Com- 
missioner, Jan. S, 1865.) 

" Paper bags are subject to a duty of five per cent , ad valorem, if 
theirvalue exceeds by five per cent, the value of tho paper from which 
they are made, notwithstanding such paper has been previously taxed." 
(Letter of Oommisaoner, Jan. 5, 1865.) 

" In the case of a marine eng^e, the a&aessment Is to be made on 
the en^ne and boiler separately, the former at the rate of three, and 
the latter at the rate of five per cent., ad valorem. 

" But I know of no provision of the law, by which either could be 
taxed on increased value, because a tax had been previously piud on 
material, or parts, which are in themselves considered and taxed as man- 
ufactures. The locomotive is taxed on its full value notwithstanding 
the wheels, the axles, the tires, springs, eastings, &e., have all been 
previously taxed. The carriage maker pays in Uie manner an ad valo- . 
rem tax on the sale price of his product, though every article used in ita 
structure (and they are numerous) has paid one or two previous taxes. 
So of varionsand almost every other complex machine or instrument. — 
Why should a steam engine form an exception to the rule ? I know of 
no reason or law for It, and therefore hold that the tax must be assessed 
on the full value." (Letter of Commissioner, Jan, 28, 1865.) 

"If the company purchase machine made horse shoes on which a tax 
of five per cent, has been paid, and toe and cork them, they are liable 
to the five per cent, additionaj tax on the increased value by toeing and 
corkmg. jfent the expense of fitting and setting tho shoo should not bo 
included in estimating the increased value. " (Letter of Commissioner, 
Sept, 16, 1864.) 

" Taxable articles made to order, or for sale are to be assessed with- 
out regard to (he use to which they may be appUed. New wheels, put 
into an old locomotive are therefore taxable." (LeUer of Commission- 
er, Sept. 28, 1864.) 

" Patented articles, which are made by manufacturing companies for 
their own use, with the consent of the patentee, are not exempt irom 
taxation on the ground that he invented the article and procured the 
patent while in the employ and at the expense of the company. If the 
inventor is not exempt for the product of his brain, thoy cannot be 
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for tlie product of ttieir caah," (Letter of Commissioner, Jan. 3, 
1865.) 

"When a person or firm engaged in manufacturing any goods, wares, 
merchandise or articles, are personally and constantly engaged in the 
manual labor, or the oyersight of the machinery brought into operation 
for the produolion of such goods, &o., they are entitled to the exemp- 
tion named in the conditions of section 93, though apprentices or 
journeymen may he employed in the process of production." (Letter 
of Commisaoner, Oct. 10, 1864.) 

" Chair manufacturers cannot deduct from the value of the T;hairs the 
cost of split cane used by them on which an excise duty has been paid." 
(Letter of Commissioner, March 7, 1866.) 

"Wall paper is a manufacture more completely finished or filied for 
use, and is therefore liable to the duty upon the increased valutr, under 
section 95." (Letter of Commissioner, March 20, 1865.) 

" If a man makes a thousand or ten thousand spindles, each equally 
fitted for any one of the like number of cotton machines, pait of which 
he uses himself in the construction of bbiA machines, part of which he 
sells, he is liable to tax on all, according to the principles Said down in 
Special No. 9, and according to the proviso of the 93d aection of tba 
act of June 30, 1864, and flie first clause of the 94th s;,ctioii of same 
act." (Letter of Commissioner, November 26, 1864.) 

' ' The increase of one-fifth, or twenty per cent, of tlie rat«s of duty 
authorized by the 6th section of the act of March 3, 1866, amendatory 
of the act of June 30, 1864, applies onlg to dulies imposed in the 94th 
section of the last named act, and does not apply to duties imposed by 
the provisions of the 95th section of the said act."' (Letter of Com- 
missioner, May 22, 1865.) 

"Whenever it is impracticable to obtain from patentees the returns of 
articles manufactured for them by other parties or when they neglect or 
refuse to malce such return, the manufiieturew themselves may be as- 
sessed for such articles, the value to be determined by actual sales and 
by the contract price for manufacture. Decision No, 77 is modified by 
this ruling. The government cannot be deprived of its lien." (Letter 
of Oommisaoner, April 25, 1865.) 

"Your letter of June 24, in relation Lo the duty upon hoop skirts, 
liaa been received. la answer I have to say, that when the wive is 
made by one party, covered by another, and the skirts manufactured by 
a third party, the first is liable to a duty on the wire, the second is liable 
to a duly on the increased value of it .ithen covered, and a third is lia- 
ble to a duty upon the entire value of the skirts when finished or sold, 
or removed for sale. 

' ' But when the whole process is ps^rmed by the same manufacturer, 
he is liable to a duty upon the value of the covered wire, and then upon 
the entire value of the skirts when finished ; and when one party makes 
the wire and pays the duty on it, and a second party covers it and 
manufactures the skirts, said second party is liable to a duly first upon 
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increased value of the wire given by covering, and then npon the entire 
value of manufactured sMrts," (Letter of Commissionor, July 12, 
1865.) 

■' Heels, which are made as stated in jour leMor, are a taxable manu- 
facture and liable under the general provision of section 94, of the act 
of June 30, 1864, as amended March 3, 1865, to a duty of ax per 
cent. , ad valorem ; but a boot or shoe-maier, who makes the heels which 
he consumes in the manufacture of hoots and shoes, is not liable to duty 
on such heels." (Letter of Oommissioaer, August 10, 1865.) 

" Hats made from material purchased six months ago may not be 
worth more than the cost of the material. This fact, however, would 
not exempt thom from duty under the provision of the 96th section, be- 
fore alluded to." (Letter of Commasioner, August 28, 1864.) 

"Thread or yam which is spun and used by the same manufacturer 
in making tapes, which are used only in the manufacture of hoop skirts, 
is exempt from duty." (Letter of Commissioner, Sept. 1, 1864.) 

"Prior to June 30, 1864, bos shocks were conadered liable to an 
excise tax, but as the inlernal revenue axtt of that date exempts shooka 
from duty in an nuquaMed manner, this ofBce in its rulings has thought 
proper to esempt alike all shooka, whether cask or box, and to hold the 
- party mailing or finishing the boxes liable for the duty upon the entire 
value of the finished arljicle." (Letter of Commisaioner, July 26, 
1864.) 

' 'Your letter of the 1 8th inst. , with the accompanying paper, has been 
received, describing two diiferent modes by which shoe bmding is made, 
and wishing t« be informed how these different kinds of binding are to 
he taxed. In answer, I have to say, that a tanned skin finished up by 
being striped with blacking, thereby forming alternate stripes of white 
and black of suitable width for shoe binding, is not a new manufacture, 
and is not subject to any tax other than that which the law imposes up- 
on finished sheep skins. But when a tanned skui is cut into strips of 
the width desired for bindings, and the strips are afterwards passed 
through a machine by which they are shaved down to an even thickness 
and are then pasted or glued together, so as to make a continuons belt, 
and are wound into rolls of a given number of yards, and in this form 
sold as shoe bindings, and so known in the market, they can no longer 
he regarded as skins ; nor can this binding properly be taxed as tanned 
sheep skins, or taxed on the increased value. Such shoe binding must 
be regarded and taxed as a new and distinct manufacture, on Ihe full 
value, six per cent." (Letter of Commissioner, Oct. 24, 1864.) 

"By special provision of the 94th section, 'all furniture or other arti- 
cles nmde of wood, previously assessed ai^ a duty paid thereon, shall 
be assessed a duty of five per cent., ad valorem, upon the increased 
value only thereof when sold in a finished condition. By another pro- 
vision of the same section, iron furniture, statuary, &c., is subject to a 
duty of «x per eent. ad valorem. Neither of these provisions apphes 
to the case under consideration. It becomes necessary therefore, to tax 
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this furniture, maJo partly of wood ancl partly of castings, in tlie pame 
manner as other machines, instrumentB or articles are taxed into whose 
stnioturo iron castings lately enter aB material or component parts. See 
the late Commiaaioner's opinion in the caae of Osborne and cd. vs. Col- 
lector Halsey." (Letter of Commissioner, Doc, 4, 1864.) 

" Carriages, &c., are liahio to duty on their entire value, though the 
wheels, axles, springs, &e., used m their production, have previously 
paid tax." (Int. Rev. Kee., Feb. 10, 1865.) 

"In answer I have to Hay that limber partaally wrought and unfin- 
ished (sawed or blocked out,) for huhs, spokes and felloes, is exempt 
from duty under seetion 96. But when hubs and spokes are turned or 
shaved, and felloes planed and bent, and thus substantially finished, 
though the hubs and felloes may not be bored or mortised, or the tenons 
cut upon the spokes, they are liable to a duty o£ 6 per cent, ou tbeir 
value when sold or removed for sale. 

"A party who makes wheels from hubs, spokes and felloes of his own 
manufaeturo, is required to pay duty on the wheels only when sold or 
removed for sale or use. It is not proposed to tax the hubs spoko^ and 
felloes, then again the wheels, and agam the finished carnage, when a 
manufacturer makes the entire wood-work of a carriage or wagon " 
(Letter of Commissioner, Jan. 27, 1865.) 

"Your letfer of Jan. 13, in relation to deduction on increased 
value, has been received. In a letter from this ofGce to A^aessoi Eitihie 
of Boston, Mass., dated Deo. 21, 1865, it was decided that the com- 
mieaon of 3 per cent, may bo deducted when the goods are sold by the 
manufeeturer or producer. The person who increases the value of aa 
article can be regarded as the manufactia-er or producer of that article 
only so far as ho has increased its value, and he is therefore entitled to 
the above commission, on that amount only 

"You wish to know whether this decision apphes to ■irticlea taxed 
Tinder section 94, or only to those taxed under scctirn '35 

"A party who buys eotton waips on which the duty baa been piud, 
and consumes them in manuf lofure of satmet for example is rec[Hn*d 
to pay tax on the value of the satinet above the €(>< of the warps used 
in its production ; and when he sells such satinets at a place othei than 
the place of manufacture, he maybe allowed (o deduct a commission of 
three per cent, from the gross sales, less the cost of the warps and other 
deductions allowed by law and the rulings of this office," (Letter of 
Commissioner, Jan. 25, 1865.) 

" Your letter of Dee. 19, in relation to harness, bedsteads, and 
monuments, has been received. You wish to know whether a harness- 
maker in making his monthly return may be allowed to deduct the cost 
of harness saddles and collar^, on which a duty has been paid, from the 
amount of his sales, and whether a cabinet-mater may deduct from his 
sales the cost of castors anij articles of iron used in the manufacture of 
bedsteads, and alsti whether a manufeoturer of grave stones and monu- 
ments may deduct from the value of a monument the freight on it from 
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the place of maniifaoture to the place of delivery, and also the cost of 
setting it up. In answer I have to say that the making of harness collars 
being generally considered as a distinct mannfiicture, a hamOBs-malier 
who buys collars, on which the duty has been paid, and sells them with 
harnesses of his own maim&cture, may deduct from the amount of his 
sales the cost of such collars, but the saddle becoming a fixed part of 
tho harness its cost oanEot bo so deducted, though a duty may have been 
paid on it. A cabinet-maker cannot be allowed to deduct fi-om his sales 
the cost of castors and artieles of iron used in the manufacture of bed- 
etoads. A party who mannfiictures a monument may be allowed to de- 
duct from its value, feight from the place of manufecture to the place 
of deliveiy, and also the coat of setting it up, if such cost is included in 
the price received for the monument." (Letter of Commissioner, De- 
cember 23, 1864.) 

" Belting is liable to tax on full value." (Int. Rev. Bee. April 

21, 1866.) 

" Wood mouldings used for finish upon the eaves of buildings, 
whether made for general sale or to order, are bablo to a duty of sis 
per cent, on their value when sold." (Letter of Commissioner, May 

22, 1866.) 

" Wood mouldings are liable to duty as manufactures. When more 
completely finished by gilding or enameling they are subject to a duty 
of six per cent, on increased value under section 94 as ' artieles made 
of wood.' " (Int. Rev. Hec. March 24, 1866.) 

" Boards simply planed, grooved and beveled, do not lose their dis- 
tinctive name as lumber and are not taxable." (Letter of Commission- 
er, March 12, 1866.) . 

"Your letter of April 19, in relation to pews, pulpits, doors, &0., 
has been received, lou wish to know whether contractors, who fur- 
nish, or furnish and set up, general inside finish for public and private 
buildings, such as pews, sheathiag, doors, pulpits, door.casings, &c., 
should be required to pay duty on them as manufacturers. In answer 
I have to say, tliat contractors who make and seU, or manufacture and 
use in the construction of buildings, doors, sash and blinds, are subject 
to the same liabilities as other manufiioturers of those artieles, but this 
office has not held that sheathing, pews, pulpits, doors, casings, &c., 
were liable to duty when made and used hy contractors in the construc- 
tion of huOdings. Pulpits, however, manufactured and kept on hand 
for sale are liable to duty when sold or removed for sale." (Letter of 
Commissioner, April 23, 1866.) 

" Slate in the block, rough and unwrought, is eserapt from duty, but 
elate for building purposes, when dressed, hewn, or finished, is liable to 
duty. But this office is of opinion that slate sawed out and partially 
wrought for mantels and other articles, should not be taxed until finished 
for the purpose for which it is intended." (Letter of Commis'aoiiei' 
Peb. 16, 1866.) 

" Iron stoops are ' structures,' and not liable to duty. But the ml 
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iugs, steps, or other tastings usod therein are liable." (lat. Kev, EfiC, 
April 7, 1866.) 

" Flasks and patterns of the character described in the second para- 
graph of. printed Decision, No. 169, whether m by foundrymen or 
others for their own use, or to order for othera, are manufactures." 
(Letter of Commissioner, April 25, 1866.) 

" Articles manufactured ia one district and remoTcd to anotior, to be 
set up, are to be tased where maQufiictured." (Int. Ecv. Kcc„ April 
21, 1866.) 

As to tax on artificial flowers, &c., see Int. Eev. Rec, Ma,y 19, 1866. 



Mxgcellaneoua Rulings and Dedsiona as to /Stamps. 

' ' Under tie law the stamp duty on probate of will and letters of ad- 
ministration, must correspond to tte estate for, or in respect of which 
such probate or lettors are applied for. When the will devises the real 
estate to the executors in trust for speoifio purposes, or direcia its sale, 
or subjects it to the payment of the debts, tne value of that estate mnsf 
be included as a baas for the estimate of stamp duty, 

"When under the laws of the 8tat«, the administrator iatingletterp, 
haa an office or duty to perform in respect to the real estate, lie same 
rule obtains. It is otherwise when the personal estate only does, or can 
eome under the authority or cognizance of the administrator of such." 
(Letter of Commissioner, December 29, 1864.) 

" State and city securities are exemptiVom stamp duty," (Letter of 
Commissioner, December, 29, 1864,) - 

" Stereoscopic views taken as original pictures of mountain scenery, 
building^, &e., must be stamped under Schedule 'C of the law." 
(Letter of Commissioner, June 30, 1865.). 

" The bond git-en by a guardian of minor heirs of a deceased soldier 
in order to obt^n the pension, &e., is subject to stamp duty of f 1.00." 
(Vol. I. Int. Rev. Rec, September 9, 1864.) 

" Your letter of the 3d instant, in relation to the stamp duty upon a 
subscription list for a map of the Stat* of Massacbusetts, has been re- 
ceived. In reply I have to say that such subscription list as the one 
enclosed by you is liable to stamp duty as an agreement or contract, 
and eacb person Mgning the same is liable to the duty and should affix 
and cancel a five cent stamp," (Letter of Commissioner, June 6, 1865.) 

"When a merchant ships goods ind takes a receipt therefor and ob- 
tains upon the receipt three b lis of ladmg the receipt and each bill of 
ladmg require ^amps." (V" 1 11 Int Eev Eec, Oct, 28, 1864,) 

" Yom-s of the 21st, contain ng qu i aa to the cancellation of 
stamped paper, is received. All Stan p 1 [ ] er is cancelled whenever 
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used, aad the use of the paper by filling the blanks or attaching a sig- 
nature, is equivalent to the orioary fonn of caneelling an adhesive 
stamp by writing initials and date npon it. The entire paper is regarded 
■as the stamp, and of eonrse no part of it can be " eut out" or separated 
from the remainder, and retain any value as a stamp. Any portion cut 
'and attached to another paper is worthless, and such use of it is prima 
facie fraudulent." ■ (Rnlings of the Department, June 23, 1865.) 

" Where a bond La secured by two mortgages, the stamp duty required 
to validate all the iuBtrumcnts will be double, (if governed by the 
mortgages,) what it would have been in the case of one mortgage. If, 
however, the stamp appropriate to a bond be affixed to the same, then 
the bond will be valid, though the mortgages might not be." (Vol. 1., 
Int. Eev. Bee. July 15, 1865.) 

"In the case of a subscription list where the heading involves a 
promise to pay the sums annexed, the pai-ty agoing is Sable to the 
stamp duty required on promissory notes, Mwfess- he pay the amount an- 
neaed his name at the time of agnature ; in which ease the signing of 
lus name should be regarded as a mere part of a memorandum. When 
the heading of the list involves a condition on which the subscribers 
will jay the sums annexed their names, then each signature is held to 
create an agreement, subject to a duty of five cents." (Vol. II., Int. 
Eev. Bee., July 22, 1865.) 

"Your letter of the Bth inst., inquiring whether it is necessary for 
shippers Of goods to foreign and domestic ports to place stamps upon 
the dray receipts, in addition (e the one placed upon the original bills 
of lading, is received. I reply, that stamps should be afiised to such 
receipts by some person, and fliat the person who signs and issues an 
mtsttmiped receipt of that character thereby makes himself liable to a 
penalty. This Bureau does not undertake to decide who shall pay for a 
stamp annexed to a receipt in any particular case. That question may 
be decided by some local law or private contract. The dray receipts 
mentioned by jou are not covered by the stamps affixed to the bills 
of lading but should themselves be stamped like any other receipt for 
goods delivered." (Rulings of the DepMlment, July 14, 1865.) 

"If a mortgage executed years ago is assigned at the present time, 
the assignment must be governed by the law now in force. If the 
mortgage has been reduced bypaymeute, the amount of stamps to be 
affixed to the assignment depends upon the amount actually dne on the 
mortgage when the assignment is made, not on the sum secured by the 
mortgager, without regard to deductions made by subsequent payments." 
(Vol. n. Int. Rev. July 29, 1865.) 

" Domesljo bills of lading are considered as receipts for the delivery 
of property, wid should be stamped as such." (Int. Eev. Eec. Vol. 
n., Aug. 26, 1865") 

" Complaints having been made in some instanees that there were de- 
ficiencies m packages of Internal Eevenue stamps forwarded by direction 
of this office, notice is hereof given that, in order to secure coneideraljon 
41 
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of such claims, persons receiving stamps will hereafter be rociuired to 
.(fpm the packages, wlten received in the presence of two witnesses ; and 
should a deficiency esist, duplicate affidavits of the fitcts in the case 
must be forwarded to this office without delay." (Eiilings of Dept., 
Sept 9, 1865.) 

"In reply to the questions submitted in your letter of September 
30, I answer m follows ; 

1. It is not proper for inspectors of tobacco, snuff and cigars, to 
pnt their names on cigar stamps with a stencU or other stamp, but they 
must write their names. 

2 It is the duty of such inspector to maik the weight on each pack- 
age marked and inspected by them, date of inspection. State and district. 

3'. . Said inspectors may employ deputies or asaistants to do the work 
of weighing packages, affixing stamps, &c., provided the work is done 
in the presence and under the immeiBate superviaon of the inspectors. 

4 T consider it a part of your duty aa revenue inspector, to csamine 
the manner in whieh inspectors of tobacco, snuff, and cigars do their work, 
and to report at this office any irregularities which the inapeetora refuse 
or neglect to correct upon your advice." (Eulings of the Department, 
Oct. 5, 1865.) 

"Your letter of tbe 14th inst., has been received. You state the 
following ca?e : A merchant ships a load of goods and takes a receipt 
for the same properly stamped. Upon this receipt he obtains three biila 
of lading, two of which the shipper takes, and one the ship owner re- 
tains with the receipt. You inquire bow many, if any, of these bills of 
la^g should be stamped. I reply that a domestic bfll of lading is sub- 
ject to the same stamp duly as a receipt. If it is issued in triplicate the 
duplicate and the triplicate should each be stamped the same as the orig- 
inifi The feet that a stamp is affixed ta the shipping receipt in no way 
changes the liability of tbe bills of lading." (Rulings of the Buparl^ 
ment, Oct. 16, 1865.) 

" I reply to yonr letter of (he 5th inst., that it was formerly held by 
this office that the receipt given for a stamped check was exempt from 
stamp duty. It is now held, however, that the receipts for a check, 
note, draft, or order, when received as the paymmit of a sum of money, 
or of a debt due exceeding twenty dollars, is subject to a stamp duty, 
the same as a receipt for money paid." (Rulings of the Department, 
Dec. 8, 1865.) 

Stamp Duty on Bonds. 

Office, of Inteknal Revenitb, Washington. 

"I i-cply that the law requiring stamps upon conveyances, bonds, 
notes, etc., took effect Oct. 1, 1862, and that no stamps are necessary 
upon instruments issued prior (o that date. * 

" A bond for the payment of money is subject to stamp duly at the 
rate of five cents for each one hundred dollars, or each fractional part 
Lhereof, as ' wi-itten or printed evidence of an amount of money to be 
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paid on damand or at a time deagnated ; ' a personal hoad, given as 
security/ for the payment of any definite or certain Bum of money 
exceeding one hundred dollars, and not exceeding £to hundred dollars, 
is subject to a stamp duty of fifty eentB, and to fifty cents additional for 
each additional five hnnared dollars or fractional part thereof, 

" An instrument subject to stamp duty, but issued and used nnstamped 
pnor to August 1st, 1864, may bo made valid by stamping it as re- 
quired by section 163 of the act of Juno 30, 1864; if issued since 
that date,"tho case falls under section 168 of said act as amended by 
the act of March 3, 1865." (Euling of Commissioner, Jan. 30, 1866.) 

Stamping of Deeds. 
Office of Internal Ebvkndb, Washington. 

"Your letter of the Slst nit., encloang one from Messrs. Kutledge 
& Tonng, has been received. They write that during the existence of 
slavery mannmisy.on ■was impossible, and gifts to slaves were imposa- 
ble. At the same time there were a largo number of slaTCS held in 
nominal seiTitude only, who were allowed to enjoy their own earnings, 
and because they could not hold their property in fiieir own names, they 
wore accustomed to select some white persons in whom they reposed 
confidence, and such persons took the title absolutely in their own 
names, without any declaration of trust. Now that slavery has ceased 
to esist, and tho freedmen have become capable of taking, holding and 
granting title to lands, tbey propose to have their property conveyed 
and confirmed to them by deed. No consideration passes, and a nomi- 
nal one only is eipi'cssed in the deeds. You inquire if such convey- 
ances are subject to stamp duty. 

''In reply I have to say that a stamp duty is imposed only upon con- 
veyances of realty sold. In the case stated there is no sale ; tho pur- 
pose and effect of such deeds is merely to place the legal title where the 
equitable one is. No stamp, therefore, is necessary, ualess the deed 
coniMn covenants, in which case it should be stamped as any agreement. 
Neither in snch cases is there any succesaon tas. Tho grantee acquires 
no additional property by such a transfer ; the deed simply confirms the 
prc-esistJQg equitable title." (Bnling of Commissioner, Feb. 10, 
1866.) 

Regulations for Completing the Collection of Taxes Returned 
to Collectors, for Rendering Final Accounts of the Same 
as Provided in Section 33 qf the Act of June 30, 1864, 
and for the Abatement of Erroneous and Uncollectible 
Taxes. 

TnEAsuKT Dbpaktment, Office of Internal Eevenue, I 
Washinoton, February 20, 1866. j 

The act of July 1, 1862, provided that each collector should com- 
plete the collection of all sums assigned to him for that purpose, pay 
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over the same into tbe Treaeuiy, and render his final aeeouut as oft«n 
aa he may be required, and withm ax months from and ailer tKe day 
whea he should have received the collection lists. 

The act of June 30, 1864, aa amended by tte act of March 3, 1865, 
does not re-enact the limitation of six months but leaves the time t« 
the discretion of this department. 

In view of the difQeulties and delays incident to the organization of 
tbe internal revenue system, this particular requirement of the law has 
not been heretofore vigorously enforced ; but tiie interests of the Gov- 
ernment now demand its strict enforcement. 

It is, therefore, hereby prescribed that at the close of each quarter, 
collectors must render their final accounts for all lists which they may 
have held for ax months or more. From and after April 1, 1866, no 
credit will be allowed for lists which have been held for six months or 
longer, and at the close of each quarter thereafter collectois will deposit 
the money for all amounts remaining uncollected on suih lists, for 
which no clMme have been presented to the Oommisbioner 

In the adjustment of their accounts, colleetore wiL be ciedited with 
all taxes uncollectible on account of their being erroneouB or being due 
from insolvent or absconding persons, upon presentmg eatisf.iCtorj proof 
iu each case. 

Abatement for Error in Atifsfinent 

Claims ibr credit on account of en-or must be made out ia Form 47, 
and sustained by the affidavits of persons cogniaant of the facts, or of 
the parties agsdnst whom the taxes have been reported, and by the cer- 
tificates of the f^dstant assessors. The affidavits mustcontwn full and 
explicit statements of all the material facts and circumstances ielatiD| 
to the claims ia support of which they are offered. It should be stateo 
whether the error originated with tie tax payer, or with mi ofiicer of 
internal revenue, whether the fas was excessive in amount, while cor- 
rect in liind, or wrong both in amount and kind, or in kind only, or . 
whether a tax had been reported for 'collection when none was due. 

One affidavit, certified to by the assistant assessor, may in many cases 
be sufficient to verify several claims. For example, all the duplicate 
assessments upon the same liability, clerical mistakes, and other errors, 
the proof of which is entirely documentary and patent, and obvious to 
any person who may examine the lists, may be scheduled on a sheet of 
the em of blank 47, and be attached to it. so that a single affidavit of 
a clerk or other person cogniaant of the facta may verify the whole. 

Abatement for JnaMlili/ to Collect 

Claims on account of the insolvency or absconding of the parties 
taxed must bemado on Form 53, and sustained by the afhdavits of the 
deputy collector, and the certificates of collector and asse'sor A col- 
lector making his own collections in ny di\L=nn will ii i. Form 53, 
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making his affidavit thereon, and treating the schedule in all respects as 
if made by a deputy. 

Collectors or deputy collectors nang Form 53 will state, in a coneiae 
Imt clear manner, the reason for non collection under the head of 
"Cause of inability to collect" i"or example, "Insolvent before 
demand could be legally made." "Died before receipt of list, and 
estate insolvent." " Loft for parts unknown before the tas could he 
collected.'' "No prnpcity liable to teizure under the law." "Prop- 
erty would not pay espenee of distraint." 

Clnims to le Scheduled on Form 4fi. 

At intervals of not lesa than one month, all taxes claimed to lie 
uncoUeetible, either from error or insolvency, will be put into a single 
schedule on new Form 48, grouped under captions designating the lists 
to which they belong, whether annual or monthly, or on Form 58 or 60, 
The natural order of the months should be strictly observed. The cap- 
tions should be written in red inlc across the cent«r of the schedule. — 
The amount claimed should be placed only in the column headed 
"Amount claimed." The other two colnmns, ruled for dollars and 
cents, must be left blank. Each schedule must be verified by the cer- 
tificate of the assessor and collector, and accompanied, in all cases, by 
affidavits on Form 47 or 53. 

Affidavits should be numbered by collectors to correspond to the 
clfums in the schedule supported by tliem. Those covering several 
claims should be marked on their backs with the number of those 
claims. 

Duplicates slioiild be kept by eoUeotore, without fiul, of all schedules 
transmitted to this office. These in connection with proper check marks 
placed upon the lists, will prevent duplicate applications for the abate- 
ment of the same tax. Before transmitting any schedule the collector 
should compare it with his lists, and cheek on the lists each claim con- 
tained in the schedule, with intelligible abbreviations, showing the date 
of the application, and its nature, whether for insolvency or for error, 
and when notice of action is received, checks should be applied to the 
lists, showing the nature and date of such action in each ease. In 
deagnating page and line, the collector and the asseBsor will each have 
reference to the pages and lines of the lists as found in his own office. 

Numbering the schedules and the claims contained in them should be 
eareiully attended to for convenience of reference The schedules pre- 
sented under these regulations will be numbered in continuation of those 
presented under Circular 21 ; and all cldma presented to the office at 
one time should be numbered as on one schedule, and the clauns in 
each wiU be numbered from one to tlie last in that schedule 

Sefimding of Taxes Improperly Collected. 
Claims for refunding must be made on blank Form 46, verified by 
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affiilaYits and certificates of tte assistant assessor, assessor and col- 

The eollecfor must certify to the date of payment of the amount, 
claimed. Claims for refunding should not tie entered in schedules, and 
may be presented as often aa desired ; but unless they are presented to 
the proper revenue officers ■within kx months ftom the date of the pay- 
ment of the tas, the Commissioner wjll not be bound to investigate 
dem, and may refer the claimants to their remedy at law. 

The post office address of parties making claims for refunding must 
be given ; otherwise, the claims cannot be paid if allowed. 

Whenever any person who has taken out a license presents a claim 
for the refunding of tie amount during the period for which the license 
was issued, the collector, before signing bis certificate to the claim, will 
require the clmmant to depodt the license with him, or to fitraish proof 
that it has been destroyed. If it should be decided tiat the tax cannot 
be refunded, the license will bo returned. 

General Remarks, 

If any claim on Form 46 or 47 is presented withont the certilicale of 
the assistant assessor, the reason for the omission must be ^ven. 

If in any case, after a full investigation, the assessor and collector, 
either or both, cannot certify to the facte set forti in the affidavits, they 
should state tie reason for their dissent, and allow the party to corrob- 
orate his statements by such other proof as he may be able to ftunish. 

Members of firms making affidavits must swear, each for himsolf, to 
the lact set forth, including that of membership, and subseribo his own 
name and not that of the firm. 

Affidavits may be made before any internal revenue officer, or before 
the chief clerk of aa assessor, without fee or stamp ; but when made 
before the chief clerk it must be accompanied by the assessor's or col- 
lector's certificate, verifying the chief clerkship, and the absence of the 
assessor at the time. - Any other person administering an oath or affir- 
mation must show, by seal or certificate from the proper authority, that 
he is qualified to do so, and the affidavit and certificate must each be 



Credits should not be taken by collectors for taxes supposed to be nh- 
eollectible until notice of abatement is received from the Commissioner. 
When tases are abated the amounts are at once credited to collectors 
upon the books of this office, and schedules of the same are sent to 
them, with authority to take credit for the sums abated in their nest 
quarterly accounts. 

When credit is g^ven on account of insolvent or absconding persons, 
although the collector is thereby released ftom the obhgation created by 
receipting for the amount credited, the. obligation to pay still remains 
upon the assessed parties. Collectors should bear this feet in mind, 
and not condder themselves as released fi^im obligation to collect in such 
cases whenever it shall be in their power. If, pending action for abate- 
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meat of an erroneous assessment, tte tax- sliould he collected, the eol- 
lectoT, upon receiving an order abating tlie same, will retnm tho amount 
to the assessor on Form 5a, and will make an ■ affidavit on Fcnn 46, 
riving the date of payment, and naming the assessment list, uprn which 
it is returned a second time, and have it properly certified ti hy the 
assessor and assistant asse'i'^r, when a draft for -the amount will he 
drawn in favor of the party If a claim for an imeollectible tai should 
be paid pending action, or after it has heen ahated, it should he returned 
as above on Form 58. 

Schedules of all taxes ahated, refunded, or allowed as uncoUcetihle, 
will he sent to assessors to bo kept on file for public inspection. 



Regulations eoneeminff the Disposition of Moneys paid to Col- 
lectors after Judgment, and on Compromises. 

Theasuet Depabtment, Office of Internal Eevenue, ) 
Wflshington, January 20, 1866. f 

The following Regulations are issued as supplementary to those of 
the Secretary of the Treasuiy of June 20 and Juno 27, 1865, "for 
tho guidance of ooUeetors under the provisions of the lOth, 44th, and 
179Ui sections of the act of June 30, 1864," in order to correct some 
practical errors of account in the disposition of moneys paid to collec- 
tors after judgment recovered in court, or upon compromises. 

It is boHeved that all eases of the kind aOuded to are embraced in 
one or tho other of the three elates described below, and collectors are 
instructed to dispose of the moneys in each of tho cases named as here- 
inafter directed vi^ 

Ist. When prioeedmga aio instituted for forfeiture or for the re- 
covery of penalUes and tho caso is prosecuted to final Judgment in 
court. 

The law requires the portions of all fines, penalties, and forfeitures 
bolonging to the Gtovemment to be paid to the collector, and when any 
such payment is made to hira by onJor of court, ho will deposit the 
amount immediately to tho credit of the Treasurer of the United States, 
with his other collections, enter it upon his abstract of eoUoctbns for the 
current month, (against No. 288,) and return it to the assessor on Form 
58, that it may he included in the monthly list. 

2d. When a delinquent tax-payer proposes, after an investigation 
of his business by a revenue officer, to pay the tax found due, with 
the assessed penalty and a certMn sum in lieu of penalties and for- 
feitures. 

In eases of this kind, the assessor should determine the amount of 
the tax and the assessed penalty, and return the same to the eollectoi 
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on a special or monthly list, as in the case of other asseaaments. When 
these amounts arc paid to the collector he will eater them upon his caah 
book, and also upon tis absliact, like other eoUeotions. 

The amount of the tas and assessed penalty will not he deposited to 
the credit of the Seeretaiy of the Treasury, but the amount paid in lien 
of fines, penalties, and forfeitnres should he so deposited, to await his 
final awani and distribution. When the award is made, the Secretary 
will issue a draft in favor of the infOTmer, if any, for his moiety, and 
another draft in favor of the collector for the moiety belon^ng to the 
Government. The collector wiU depoat this draft to the credit of the 
Treasurer of the United States, with his other coIlecfionB, and enter the 
amount in his oasti book, in his abstract, (against No. 289,) and on 
Form 58, as directed in the case of moneys paid to him by order of court. 

3d. When a delinijuent fax-payer, liable to prosecution for fines, 
penalties, and forfeitures, deposits with tie collector a gross sam, either 
prior to or pending an investigation, in order to ayold seiziu'e, or to re- 
lease his property from seizure. 

There may be occa-sionally a case in which (ho circumstances will ap- 
pear to justify A proceeding of this sort, though obviously such cases 
will and shoiild be rare, When, however, the circumstances are such 
as seemingly to justify the coUector in accepting a gross sum for tases 
and penalties as a condition of refraining from or releasing a seizure, so 
that the business of th? delinquent may go on, he will depoat the entire 
amount received to the credit of the Secretary of the Treasury. 

The ease will be inveslJgated by the assessor of the district, who will 
determine the amount of tax due, and the assessed penalty, if any. 
He-will transmit the assessment to the collector on a special or monthly 
list, as in the case of other assessments. On the receipt of such list 
the collector will report the amount of the ass^sment to the Commis- 
sioner, to whom the several proceedings in the case should be promptly 
reported from time to time, as tloy are taken. 

When the ease is finally determined by the Secretary of the Treasury 
he will distribute the deposit as follows : 

One draft in fever of the collector for tho tax and assessed penalties. 
This wiU be applied to the payment of the assesseraent, and the proper 
entries made in tho cash book and abstract. 

One draft in favor of the collector for the moiety of the penalty bc- 
lonmng to the Government. The amoimt of this draft will be entered 
in m& cash book, abstract, (against No. 289,) and on Form 58, as di- 
rected in the case of moneys deposited by order of court. 

One draft in favor of the infomior, if any, for his moiety of the pen- 
alty, accepted in lieu of tines, penalties, and forfeitiues. 

If the amount deposited should be in excess of all the taxes and pen- 
alties aceepted, the excess will be refunded to the delinquent by draft 
from tho Secretary. 

It will be obvious to collectors, from the foregomg regulations, that 
while moneys paid in the 2d and 3d casos remain on deposit to the credit 
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of the Secretary of the Treasury, they should not be reported in Form 
22. nor should they bo included in receipts on form 23^. 

In transmitting to the Secretary the ori^al certificate of deposit to 
the credit of the Secretary of the Tre^ury on account of fines, penal- 
ties, or forfeitures, collectors will be careful to distinguish both on the 
face of the certificate of depoat and oa form 43, accompanying it, the 
name of each ofibndor, and tho particular a,mount of fine, penalty, or 
foi'feiture received from him, 

E. A. Bonjifs, CoTiimusioner. 

Decision Jtelative to the Mode of Determining "Jkcreased 
Values " under Sections 94 and 95, and iJte Persona Liable 

for the Tax to he Assessed thereon, 

Tebasuet Depaetmewt, Office of Internal Eovenue, i 
WaahingtoD, Kovembec 9, 1866. ) 

The 95th section of the act of June 30, 1864, provides : That when- 
ever a manufactured article on which an esciso or impost duty has been 
paid is inei-cased in value, or more completely fitted for use or sale by 
being polished, painted, varnished, waxed, oiled, gilded, electrotyped, 
galvanized, platm, &c., &e., the tas is to be ievied, collected, and paid 
upon tho amount of such jooreased value. 

Tho conditions stated in the section authorizing this mode of assessing 
the tax are: 1. The article must he a manufactured article; 2. An 
impost or escise duty must have been previously paid thereon ; 3. The 
article must be one not specially provided for under any other section of 
the law ; and, 4, The original character or purpose for which tho article 
was intended to be used must not be changed. When all of these con- 
ditions concur, \h.a tax is properly assessed on the increased value. If 
one or more of these eondifjons are wanting, if the article is not a man- 
u&ctured article, or if no tax has been paid upon it, or if it is specially 
provided for otherwise, or if the original character or purpose for which 
It was intended to be used is changed, it cannot properly be taxed under 
section 95 on increased value. 

The law itself points out the mode of ascertaining the increased value 
for all purposes of this section. It declares that the amount of such 
increased value is to be ascertained by deduetdng fixim the value of the 
finished article when sold, or removed for sale, delivery, or consumption, 
tbe cost or value of the original article to the person, firm or company 
liable to the duty impraed upon the increased value thereof 

Take an example : A. buys an unfinished article for which he pays 
S3 ; more completely finishes and fits it for use or sale, by any of the 
processes enumerated in section 95, at a cost of $2.50 ; adds a profit of 
twenty-five per cent., ($1.38.) and sells the article for $6.88. 

Now, with the ru\e given above, this problem is one of very easy so- 
lution. Deducting from the price of tho finished article when sold 
(16.88,) the cost of the original article, ($3,) we have $3.88, the "in- 
creased value," on which a tax of 5 per cent, is to be assessed ajid paid. 
42 
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Bnt suppose a, like article is sent hy some dealer or other person to B. 
to bo finished, &o., and returned, and B. receives $2.50 for the material 
and labor he expends upon the article in finishing it, 5m., but does not 
know the cost of the ori^al article or the price for which the finished 
article is to he sold, no sale as yet having been made ; what is the in- 
creased value in this case ? How is it to be determined, and who is 
liable for the tax? 

I am aware that it ia strongly contended that the increased value in 
this ease is merely the $2.50 which B, receives for finishing, &o. ; that 
this sum B. should return and pay the tax thereon of 12^ cents. Not 
so. It does not satisfy the requirements of the law. It taxes A. on 
$1.88 more than his neighbor with whom he comes in competition pays 
npon ; and it is, by the same amount,a short return to the Govemraent. 
■ The law makes provision for such cases as this. It regards the finisher, 
&c., as the employe ftimiehod with materials, or part thereof, paid for 
manufacturing, m^ng, or finishing the goods, and returning them when 
so made or finished to the owner. In such cases the law regards the 
owner as the manufacturer or producer — the party liable for the tas on 
the finished article when sold, or removed for sale, delivery or consump- 
tion. His sales constitute the basis for the assessments — the value from 
which the cost of the original article is to be deducted to ascertain the 
increased value. 

The finisher, &c., has only to return the amount of his work for each 
month, and name in his returns the party or parties for whom the labor 
or finishing is performed. These returns are to be sent to the assessor 
of the district within which the parties reside or have their place of 
business for whom the finishing, &c., is performed, that he may forth- 
with proceed to ascertain the amonut of increased value according 
to one of the modes I have pointed out, that the tas due thereon 
may be paid by the party or parties liable for the tax. Sections 83 
and 93 clearly authorize fiis mode of ^aossment and provide for sueh 
eases. 

If, however, it is more convenient for the parties interested that the 
tax shall be assessed upon and paid by the flnisher,_to be collectod af- 
terwards by him of the owner, as authorized by the 83d section, then 
the increased value may be determined by deducting from the fair mar- 
ket value of the finished article the market value of the original article. 
These values, I presume^ can at all times be ascortMued with suffleient 
accuracy to satisfy the Gk>vornment, and will do no injustice to the tas- 

f layer, who is disposed to accept the easiest mode of ascertaining his 
labilities, and is ready to remove rather than multiply obstacles in the 
way of assessing the Government tax. 

Repairs of engines, ears, carriages, or other articles liable to tax on 
" increased value " under section 94, are to be assessed on the eost of 
such repairs. There being no sale of the articles in such cases, the cost 
of repairing is the only practical measure of increased value. 

The mode of ascertaining the increased value and assessing the tax 
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on articles taxed on increased Taluo under section 94, is the same as 
that under section 95, but the rat« of tax is eiz per cent, instead of five 
per ceat. E. A. Bot.t.tns, Commissioner. 



Regulations concerning the Tax on Tobacco, Snuff, and 
Cigars, ^c, 
TGEiStrST Department, Office of Internal Kevenue, ) 
Waahingfon, July 80, 1866. ( 

1. By tho act of July 13, 1866, the following rat»s of tax were 
imposed on manufeotured tobacco, cigars, cigarettes, cheroots, aud snuff, 

On cavendish, ping, twist, fine-cut chewing tobacco, and all 
oUker kinds of mauufaotured tobacco, not elsewhere enumer- 
ated, per pound, . . . . .40 cents. 

On fine cut shorts, per pound, .... SO cents. 

On tobacco twisted bj hand, or rejfteed from leaf into a con- 
dition to be consumed, without the use of any machine or 
instrument, and without being pressed, sweetened, or other- 
wise prepared, por pound, . . . .30 cents. 

OnEmokingtobacco,sweeteiied,stKmmed,orbutted,perpound, 40 cents. 

On all other kinds of smoking tabacco, and imitations, includ- 
ing that made of stems, per pound, . , .15 cents. 

On snuff of all descriptions, manufactured of tobacco, or any 

substitute for tobacco, when prepared for use, per pound, 40 cents. 

On cigars, cigarettes and cheroots of all descriptions, per thou- 
sand, $5 00. 

2. Smokiug tobacco, if manufeetured or cut in such a' manner as to 
tnclude the entire stem, and without being sweetened, is liable only to a 
tas of fifteen cents per pound. If any portion of the leaf is removed, 
whether it be from flie top by Qiitting across the stem, or frxuu the side 
or sides by cutting in the direction of the stem, and such portion so re- 
moved is mauufeetured, either witb or without sweetening, such tobacco 
is liable to the duty of forty cents per pound. 

4. The tax on tobacco, sauff, and cigars, accrues upon the sale or 
removal fi"om the place of manufacture, unless removed to a bonded 
warehouse ; and a return of all tobacco, snuff, and cigars which have 
been manufactured, as well as of that upon which the tax has accrued, 
must be made on or before the tenth day of each month. 

All manufactured tobacco, snuff, and cigars, before being used or re- 
moved for consumption, must be inspected and marked or stamped ; and 
all cigars must be packed in boxes or paper packages, except where 
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t!ie maker of cigars is authorized to sell in bulk, or unpaoked, after 
the same have been counted by tea assistant assessor or an inspector, 
and a cerfafioate has been reeeivod therefor. In this case the purchaser 
is requifed to pack the same io. boxes or package, make return of them, 
and, unless removed to a bonded warehouse, pay the tax thereon within 
fifteen days. 

5. The 87th section of the act of June 30, 1864, as amended by 
the act of July 13, 1866, reijuires every person, firm, company, or eoi> 
poraJaon, before commencing, or if already commenced, before continu- 
ing the mannfiieture of tobacco, snuff, or cigars, to make to the assessor 
or asfflstant a^essot a statement, (Form No. 36.) subscribed under 
oath or affirmation, of the number of machines, &c., used, and the 
number of persona employed, &o., and also to give bond (Form No. 
40,) to the colleotor of the district, with approved sureties, for the fmth- 
fttl performance of all the requirements of the law. The collector will 
give to the manufacturer of tobacco or cigars, on receiving his bond, a 
certificate (Form 41,) showing the number cf different machines used 
by him, and the number of men employed in making cigars, on which 
the amount of said bond has been determined. Blank forms for such 
statement, bond, and certificate, will be furnished from this office, and 
assessors and collectors are particularly charged with the execution of 
these proviaons of the law. 

6. The asmstant ass^sor of each division ia reqtured to rtcord in a 
book, to be kept for that purpose, the name of every person, firm, com- 
pany, or corporation engaged in the manufacture of tobacco, snuff, or 
cigars in bis diviaon, with the place where the manufacture is carried 
on, and the place of readeuce of the person or persons engaged 
therein ; and under the name of each manofeoturer he will enter also 
an abstract of Ms monthly returns. A similar record for the entire col- 
lection district ia required to be kept by each assessor. 

7. The manufiicturer's statemeut or inventory required to be made 
on the first day of January of each year, or at the time of eommenuing 
business, and the account of all his purchases and sales kept in book 
form, are to be made under the new law substantially as required here- 
tofore. An additional and important it«m, however, is to bo entered in 
his boot each month viz : the total amount of goods manufactured, as 
well M gooda sold and removed. 

An abstract of all purchases, sales, and removals must bo furnished 
to the assistant assessor on Form No. 62, on or before the tenth day of 
each month. 

8. Section 90 of the act of June 20, 1864, as amended by the act 
of July 13, 1866, provides that manufeetured tobacco, snuff, or cigars, 
may be transferred without payment of the tax to a bonded warehonse, 
established in oonformity with law and Treasury regulations, under such 
rules and regulations and upon the execution of such transportation 
bonds or other security as may be prescribed by the Commissioner of 
Internal Bevenue, subject to the approval of the Secretary of the 
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Treasury ; said bond or otter security to "be taken by the collector of 
the district from wMch such reraova! is made. 

Section 92 of the act of June 30, 1864, as araeodod by the act 



igar-maker shall procure from 
ch he resides, a permit [Pona 
iness of cigar-making ; and if 



of July 13, 1866, requires that every cigi 
the assistant assessor of the diyison ii 
71] authorizing hua fo carry on the 

he makes cigars in any other diviaon than the one in which he resides, 
he must procure the endorsement of the asdstant assessor of such other 
divMon to bo made upon his permit. Tins section also reciuires every 
person making cigars under such permit to keep au accurate account in 
a book of all cigars made by him, for whom made, and their kind or 
quality, and on the first Monday of every month to deliver to the 
aeaatant assessor of the division a copy of such account, verified by 
oath or affirmation. 

Assistant assessors are particularly charged to see that these pro- 
visions of law are complied with ; that every eigar-makor in his division 
has a permit — keeps account of the number, kind, and quality of 
cigars made by him, and, if made for any other person, the name cf the 
person for whom the same are made, and his place of business — and 
that on the first Monday of each month he dehvers a copy to him of 
such record. 

The assistant assessor is also particularly charged to see that every 
manufacturer of tobacco, snuff, or cigars furnishes the sworn statement 
as required by section 87, and makes his inventory and keeps an ac- 
curate account, in boot form, of his purchases, manufactures, sales, 
removals, &c., as required by section 90 ; and any neglect on the part 
of assistant assessors in these particulars, or of inspectors, personally to 
perform the duties assigned to them, will be dooined just cause for re- 
moval iirora office. 

10. Before cigars, cigarettes, or cheroots are removed for sale or 
consumption, they must he inspected and have a stamp affised to the 
bos or paok^e in which they are contained. 

On the fii-st Monday of each month, or oftener if required by the 
assessor, the inspector must return to the assessor of his district a separ- 
ate aijd distinct account of the weight and kmd of tobacco or snufi' in- 
spected by him, the number of cigars, cigarettes, and cheroots inspected 
and stamped, and their appraised value. He is required also to ^ve 
in his return the names of the persons, firms, companies, and corpora- 
tions for whom he has inspected any tobacco, snuff, or cigars, and keep 
an accurate account of all stamps used or placed on boxes or packages 
containing cigars. 

11. It will be the duty of every ofBcer through whose hands cigars, 
may pass while in bond, to see if the number and apparent value of the 
same correspond with the number and value contained in the bond and 
stated in the permit given by the coUocter, 

AU cigars, on being withdrawn from bond for consumption, must be 
inspected and stamped by the inspector of the'district in which iho 
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bonded warehouM is situated. This will be neeossai-y in all as in 
order to protect tlie cigars from liability to seizure and fo i tni 

Cigars, cigarettes, and cheroots which shall be in bonded wa 1 
on tlie first Sa.^ of August, 1866, will be subject to the t is f t n d 1 
lars per thousand. 

12. By the recent Tariff act, it is made the duty of officers of the 
customs to inspect and stamp all imported, cigars before they are with- 
drawn, for consumption. But under the ninety-first section of the act 
of June 30, 1864, as amended by the act of July 13, 1866, all im- 
ported cigars which are sold or pass out of the hands of the importer 
without the inspection marks or stamps affised, are liable to seizure and 
forfeiture, and it wiH be the duty of internal reyenue officers to take 
notice of any infringement of the la,w in Urn respect, in regard to imr 
ported cigars eciually as in the case of cigaM of domestio manufacture. 

13. By the eighty-ninth section it is proyided, that ia all cases 
whore tobacco, snuff, or cigars are maanfectured on commission or 
shares, or where the materials are furnished by one party and manufac- 
tured by another, or where the manulactureol articles are received in 
payment for material furnished, the assessor may assess the taxes on 
articles so made upon the party for whom they are made, or to whom 
they are delivered, or upon the person or party making the same, as the 
assessor shall deem best for the collection of the revenue. 

This section ^ves discretionary power to the assessor, which he is 
expected to use. In all cases where the person making cigars is a 
recognized manufacturer, having given bond for the perfbrmaiiee of all 
the requirements of the law, the tax on all articles made for him should 
be assessed upon him. But where they are made for parties who are 
not known as manuiacturers and have not given bond, the tax should, 
if possible, be collected from the maker of the articles. 

In every case where an assessor receives a return sent to him fi'om 
tlie assessor of another district, ho should acknowledge the receipt of 
such return and inunediately proceed to assess the tax on the same, as 
though the cigars had been manulactnred in his district. If the persoii 
or party. for wliom the articles were manuiactured is not found in his 
district, he will immediately notify the assessor from whom he has re- 
ceived the return, of such fact, that the taxes may be collected of the 
maker of the same. 

E. A. KOLLINS, 



Sale of Cigars in Sulk, Paehmg, Inspeotion, and Stamping 

of same. 

Office of Intebhal EBVEunE, 1 

Washington, Dec. 29, ISGft. ) 

SiK ; Tour letter of the 24th inst. is received, in which you inquue 

substantially whether a manufeicturer of cigars can pnt them up looso in 

eases containing 20,000 more or less, have them inspected and stamped 

in that condition, and pay the tax upon the price which he rooeives, the 
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fiUTohaaer being allowed afterwards to have ttem. repacked in small 
twxes and re-stwnped without incurring any liability. 

To thia inquiry I have to afate that by tho act of June 30, 1864, aa 
amended by subsequent acts, all cigars are required to be packed in 
boxes or paper packages, before used or removed for conaumption, in- 
spected and stamped in a mauner to denote the kind, quantity, or num- 
ber contained in each package, with date of inspeolion, and the name 
of the inspector, and the collection district where the same were manu- 



Any manufacturer of oigars who shall allow his cigars to pass out of 
his hands, except into a bonded warehouse, without the inspection 
marks or stamps affixed, is liable to have them seized, forfeited and sold 
'for the beneit of the Unite* States. To this requirement of law there 
is a angle exception. 

- A- manuikcturei: of cigars may apjDly to the asastant assessor or in- 
epeotor of the district to have his cigars counted, and on receiving a 
certificate of the number, he may sell and deliver such cigars to any 
purchaser in the presence of Baid asastant assessor or inspector, in bulk, 
or unpacked without payment of the tax. In this case the purchaser is 
reqidred to pack the cigars iu boxes or packages, have them inr ■ " 
and marked or stamped, make a return of them to the assessor, a 
the tas on them to the collector of the district where they were manu- 
factured. 

The mode of packing prepai-atory to inspection, if not clearly defined, 
is sufficiently indicated by the language of the law. They cannot be 
packed er sold in bulk, except as above indicated. 
_^They must be packed in boxes or paper packages. These hoses, or 
jmckages, must be such as are ordinarily used, and put up iu the man- 
ner or style generally adopted for placing them upon Uie market. Ordi- 
narily cigars are put in packages or boxes of 25, 50 or 100, sometimes 
250 or 500, seldom more than 1,000, unless tiiey are intended to be 



The tax upon cigars is so much per thousand, and if the manufac- 
turer packs more than 1,000 in a bos, they must be regarded as cigars 
io hiR. And even that number, or half of that mimbcr, if thrown to- 
gether loosely, or not packed with that care ordinarily employed ibr 
putting cigai-s in a saleable condition, they are to be regarded as being 
in, bulk, and not packed as the law requires, and therefore not in a con- 



dition to be 

Very Eespectfiilly, 

Thomas Haul and, 

Ihtties of Assistant Assessors in Charge of Distilleries. 
Thbasubi Dbpartmust, Office of Infernal Revenue, 1 
Washington, January 1, 1866. J 

The following rules arc prescribed for the guidance of officers supe: 
vising distilleries : 
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Inventories of DiU U Ue M ter al Ba rels, and DisliUed Smr-tls 
o* / d 

1. The aaaistant as'^'saor on i,ommenemg hia duties, slioultl take an 
inYcatory of the ki 1 an 1 qii<iiitity of graia or other distillalile mate- 
rial, on the premises of the d stiller f r purposes of disiJUation. 

He should also take an mvuntory of the number of new and old har- 
rels on the premises, ^ving the number of etwili kind. 

Ho should also take an inventory of the distilled spirite on the premi- 
ses, whether in hatrels or in cist^ns, ^ving the numhor of inspected 
and uninspected harrela of sjHiits, and the inspection marks on each in- 
spected barrel, viz : the name of the inspector, the date of inspection, 
the proof and the number of gallons of spirits it contains. He should 
ascertsun personally, or through the inspector, the proof and number of 
gaUons or spirits in each cistern, and include them in his inventory. 
He should also ascertain from the proprietors of the distillery the quan- 
tity of spirits in bond or in store belon^ng to them, together with the 
number of barrels in each lot, and the inspection marks on each barrel ; 
and he should inclnde this infiirmatioa in the iuventoiy. 

He should also take an inventoi-y of the number or kind of stock (as 
smrta or neat cattle) on the premises, stating -whettar they are owned 
by the distiller, or brought there to be fed. 

He should submit the inventories, when cMnpIeted, to the agent, 
owner, or Boperintendent, of the distillery for cortifieatea of their cor- 
rectness. If the certificates are refused, ho should note the fact upon 
the inventories, which, without delay, he should copy in his diary and 
send to the assessor of the district, who should file ^em as records of 
his office. 

IXarff. 
■ 2, Ho should make the records hereinafter prosoribed in his diary, 
each day, never amending it by erasure or interhneation, but, if he has 
any correction to make, stating it iu a foot note, letting Iiis ori^'naJ en- 
try stand untouched. On retiring from office, he stonld turn his diary 
over to the assessor of the district. 



Itecord of DistiUahh Material hrought on the f¥einises. 

3. He should know, and record each day in his diary, in tabular 
form, the qnantity and kind of grain, mill-feed, molasBes.'or other sub- 
stances, brought into the distillery upon that day for diatillalion, 

Rec<yrd of Barrels hrcrught on the Premises. 

4. He should know and record the number of new and old barrels 
brought on to the premises daily, and ho should eta,te, after personal 
examination, that there is no inspector's mark remaining on any old 

Beeord of Omtents of Mash Tubs. 

5. He should record the quantity and kind of grain ground each 
day, and, separately, the quantity put into the mash tub ; and, whore 
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there is more thau one mash tub, he should designate them by aumhera 
(as tub No, 4 ;) he should have this information, of his own knowledge, 
where posable ; otherwise, from the masher or miller ; but he should 
never take it from the owner, agent, or superintendent. He should en- 
ter in his record tie capacity of each mash tub, and he should make a 
new record when a change is made in the capacity of the tubs. 
Record of MiUer amd Masher. 

6. He should record each day the names of the miller and the 
masher on that day. 

Record of Fermenting Tubs. 

7. He should number each fermenting tub, (as No. 2 or No. 5,) 
and should record the capacity of each, and the number of each tub 
into which the mash is run, and the hour (as 9.30 a. m.) when the 
mash is run off. 

He should record how many fermenting tubs are iiill each night, 
specifying thetu by their numbers, as No. 1, No. 2, &c. 

He should reciid the number of each fermenting tub as its contents 
are run into the receiving cistevn* the time when this is done, .and the 
name of the man then in cbai-ge of the still ; and he should give the 
number of hours in which the stOls run every twenty-four hours, and 
should specify, as near as may be, the quantity and proof of Ihe spirits 
produced during that time, taking his data, wheu possible, irom person- 
al inspectiott. 

Record of Rarreh Filkd. 

8. He should record the number of barrels filled from each day's 
distillation, stating whether the barrels wore old or new, and how many 
of each were filled. 

What constitutes a Day. 

.9. He should regard the day as consisting of twenty-four hours, and 
as commenciag at midnight. 

Record of Inspections. 

10. He should record the day on which the barrels so filled are in- 
spected, giving the name of the inspector, and stating that he saw the 
barrels properly marked by him with such marks as aie required in 
section 69 of the internal revenue law and the regulatbns of the Com- 
niissioner of Internal Revenue. 

He should record, not in his diary, but in a book to be kept for that 
purpose, the inspection marks put on each package inspected in the dis- 
JjUerj each day by the inspector, and should preserve the book for ref- 
erence, taming it over to the a 



Record of Spirits 1 

11. He should record the number of barrels of spirits removed from 

the premises each day, stating whether by railroad, canal, river, &c.. 
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slating wliether for sale, storage, or boading ; if for sale, stating to 
whom, consigned or sold ; if tas-paid and storSl, etatiiig where stored ; 
if for bonding, stating in what bonded warehouse, and in all cases re- . 
cording the quantity and proof of each barrel, with date of inspection 
and name of inspector, to be taken from the barrels thomsolyeB. 



Numbering Barrels of Spirits. 

12. He should number each barrel removed with stencil plat« and 
paint, or brush and paint, marking the first barrel removed after his en- 
try upon his duties m that distillery as No. 1, and continuing the num- 
bering consecutively until the first of the next January, when he will 
agiun commence with No. 1, thus making anew series of niunbers for 
each calendar year. 

Stock Hecord. 

13. He should record each day the number and kind of animals (as 
Bwine or neat cattle) brought on to the premises on that day, stating 
whether purchased or brought there to be fed, also tho number sent 
away, and whether slaughtered, sold, or returned to the owner. 

Record of Slop Sold. 

14. He should record each day the mmiber of barrels of slop sold 
on that day, if any. 

Record of Grain Sold or Feed Gut, ^c. 

15. He should record the kind and quantity of grain fed out to cat^ 
tie, the kind and quantity sold, and, where a grist mill is connected 
with the still, and they use the same grain for both still and mill, . the 
quantity of flour, meal, shipstufis, middEngs, &c,, sold, or removed for 
side each day. 

Record of Accidents. 

16. He should record the fact if a mash is spoiled, or partiaUy 
spoiled, and state what is done with it ; if it is run he should give sep- 
arately the quantity and qaalily of its product as above. 

He should record Miy unusual proceeding or accident which may in- 
crease or decrease the product of the still. 

JHstillers' Bondi. 

17. He should at the time of entering upon his duties at the dis- 
tillery, ascertMn, and record in his diary the amount of the distiller's 
bond, the names of the sureties, their residences, and the amount for 
which each security justified, where they have been put under oath. 
And he should, on ascertaining the amount of the pet^ sum named in 
the bond, compare it with the amount of the monthly tax, and if it be 
not double that amount, should, at once, in writing, call the attention 
of .the collector of the distriot to that fact. 

Tri-Montkly Report. 

18. He should submit Ms report on Form 50 to the owner, agent. 
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or auporintendent of the dlBtillory, and ask a ooilificate of its eorrecN 
ncss. If it is refused, lie should boW the fact hy inserting the words 
" declined to sign," in the blank left in Form 50 for this eignature. 

Trial Balance of Spirits Made and Removed. 

19. He should enter upon a page in his inspectjon book, in parallel 
columns, the footings of each of those columns of his returns on Form 
50 which show the number of gallons of spirits made, and the quantity 
rembved during the ten days for which report is made. 

On Entries in flie Distiller's Book. 

20. - He should see that the entries in the distiller's book are made 
on each day that the distillery is in operation ; that they are correct on 
all points ; that tiiey conform literally to what is required in section 57 
of the internal revenue act now in force ; and that the quantities of all 
kinds meationed in the entries have been ascertained by actual weigk- 
ing or measurement. He should, at the end of each ten days, compare 
these entries with those made by himself in his diary; and should, if 
any error exists, reqvdre that it be corrected by new entry, or by a foot 
note — ^but he should not permit any erasure when entries are once 
made. He should, also, in administering the oath to the agent, owner, 
or suporintfindent of the distillery, or the book-keeper, as to the truth 
of these entries, tise the forms prescribed in sections 62 and 63, and in 
all points esact a full and hteral compliance with their provisions. He 
should also be sure that the person proposing ki si^ as agent, owner, 
sapei'intendent, or book-keeper, is properly and legally entitled to sign 
as such, before administering the oath. 

Distillers' Tri-Montkly Accounts. 

21. When the tri-monthly accounts of the distillery are rendered to 
him, he should sec that they are made out in all points in the form and 
manner spedfied in section 57, and Form 14 ; also, by personal inspec- 
tion that they are a correct ti-anseript of the entries in the distiller's 
book. 

If the accounts are found correct in all points, he should administer 
the oath in the form and manner provided by law. 

No person, except the ^nt, owner, superintendent, ov hook-keeper, 
should he allowed to verify the tri-monthly account, under any eircum- 
stfflioes. The assistant should also see that a duplicate of the tri-month- 
ly account is forwarded to the collector immediately after it is verified, 

J ike Transportation of Spirits in Bond. 



Under former statutes and regulations, if a person who had executed 
a bond for the transportation of distilled spirits to a bonded warehouse, 
paid the amount of tax due upon such spirits to the collector holding 



,b,Google 



836 INTERNAL RiiVENUE GUIDE. 

the boni, suoh payment waa accepted aa sufficient to warrant the oan- 
ccllatioa of the bond. 

.It is, however, bo clearly the intention of t'jQ act of July last that 
all Bpirits removed under transportation hond shall he deposited in 
bonded warehouse ; and .the statute so explicitly declares the forfeiture 
of all spirits, which shall be found elsewhere thsui in beaded warehouse, 
not haring been removed therefrom in pursuance of law, that it is be- 
lieved t» be no longer necessary to tolerate this practice. At the same 
time, it would be regarded as oppresdve, if seizure should be made of 
Bpu'its which were phtced in the mai'kot without going int* wiffehouse 
where the shipper had been in the habit of making mis disposition of 
spirits, and of canceling his bond by the payment of the tax. 

Collectors will, therefore, notify all persons who may hereafter eze- 
ente bonds for transportation of spirits to bonded warehouse, that such 
Bpirits wHl be seized if found elsewhere than in transit to the warehouse 
ior which a permit is issued, and collectors will seize all spiiits which 
may be found in their respective distriete branded for transportation, 
and which are evidently not in reguhir course of transit to tiie proper 
warehouse, unless it shall appear to their satisfaction that the transpor- 
tation of sach Bpiriia was commenced prior to the 20th instant. 

The sooner all distillers, and persons engaged in the purchase and 
sale of distilled spirits, are made aware that only those spirita which 
have been regularly withdrawn from warehouse upon payment of the 
tax can be regarded as legitimate objects of traffic, the better will it be 
for the interests of the Government and of all honest distillers. Col- 
lectors will also notify all persons who may hereafter execute transpor- 
tation bonds that in no oveut will the bonds be canceled escept upon 
proof of the receipt of tiie spirits into the proper warehouse, or proof 
of some special eircumstanees which haye rendered a literal compliance 
mth the condition of the bond impossible. 

E. A, Rollins, Commissioner. 

Regulations for Distillers and Refiners of Qoal or Mineral Oils. 
TaEASUHT Bepaetmbnt, Office of Internal .Eeyenue, I 
Washington, October 17, 1660. ( 

By the act of June 30, 1864, as amended by the act of July 13, 
1866, a tax is imposed upon illuminating, lubricating, or other mineral 
oils; and it is further provided "that distillers of illuminating, lubri- 
cating, or other mineral oils, naphtha, benzine, benzole, or gasoUne, shall 
be subject to all the provisions of law applicable to distillers of spirits, 
with regard to Bpeeial taxes, bonds, returns, assessments, removmg to 
and withdrawing from warehouses, hens, penalties, forfeitures, draw- 
baiis, and all oftier provisions designed for the purpose of ascertaining 
the quantity distilled and securing the payment of taxes, so far as the 
same may, in the judgment of the Commisdoner of Internal Revenue, 
and under regulations prescribed by him, be deemed necessary for that 
p-jrpose." 
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XInJer this authority, the Commissioner of Inteiiial Eeveoue heretiy 
prescribes, that eycrj person who refines, distills, or re-distills petroleum 
or other bituminous substances, or refines crude pil, produced by a, 
angle distillation of cosil, shale, asphaltum, peat, or other bituminous 
Bubstaaces, shall ^ve a bond. (Form 28.) This bond must be taken 

the eoJlector, who will bear in mind tha,t bonds already given under 
provisions of former laws will not suffice. 

Each distiller or refiner must keep a book, in form and manner set 
forth in Form 25, whioh form is hereoy prescribed, showing the quantity 
and description of the oil produced, the quantity placed ia bead, and 
the cpiantity not placed in bond, and, consequently subject to lax, and 
the quantity and description of oil sold by him, with the name and place 
of business or residence of the person ta whom sold. If desired by 
the distiller, the account of sales may be kept in a separate book. 

A retiim will be made on Form 26, on or before the tenth day of 
each month, instead of Iri-monthly as heretofore, showing the product 
of the preceding month, the quantity bonded, and the quantity subject 
to tas ; and the tax is to be paid, like other monthly taxes, oa or be- 
fore the last day of the month in which the return is made. 

By the act of July 13, 1866, section 10, paraffine oil, and lubri- 
cating oil made from petroleum, coal, or shale, not exceeding in specific 

■avity 36 degrees, is exempt from tax, but such oil is made subject to 

:e same inspection as illuminating oil ; it therefore follows, that the 
entire product of the distillery or refinery must be inspected and gauged 
by an inspector, appointed under the provisions of section 68, act June 
SO, 1864. 

The establishment of bonded warehouses, for the storage of mineral 
on, and the withdrawal of the same therefrom, will be governed by the 
regulations of May 1, 1865, issued by the Secretary of the Treasury, 
until otherwise directed. 

Distillers and refiners of mineral oil are, by these regulations, released 
from the restrictions placed upon distillers of spjrits by the present law, 
so far as relates to establishing bonded warehouses for the storage of 
their products, employing inspectors for each distillery at a per diem 
compensation, providing receiving oisfems, &c. They ean also remove 
the oil produced by them directiy from the distillei'^ or refinery to a 
general bonded warehouse. Class B, without first placing it In a bonded 
warehouse, Cla^ A, as in the case of removal of distilled spirits. 

E. A. Rollins, Commummer. 
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DISTILLERIES. 



The following circular 
cemiug distdlleries has just been issued : 

Trbastirt Dbpahtheht, Office of Intemal Reremie, I 
Washington, March i, 1867. ) 

Section 17 of the Act of Congress approved March 2, 1867, pro- 
vides that ' ' hereafter all distilled spirits, Defore being removed from tho 
diatJUery, shall be inspected and gauged by a general inspector of 
Spirits ; who shall mark the barrels or packages in the manner required 
by law. And so much of the act approved Jnly 13, 1866, as requires 
the appointment of an inroector for each distillery established according 
to law, ia hereby repealed : Provided, That such other duties as have 
heretofore been imposed upon inspectors of distilleries may be peiftrmed 
by Bueh other dnly apointed officers as may be deagnated by the Com- 
missioner of Internal Revenue. Section 18 of the same act provides 
that whenever in the judgment of the collector there shall be a general 
bonded warehouse so beated as to be conveniently accessible to a distil- 
lery, and in the same collection district, the said coUeolor shall direct 
all spirits which may be stored in the bonded wMehouse attached to 
such distillery to be transferred directly to genera! bonded warehotise, 
and all spirits thereafter produced in such distillery shall be removed to 
a general bonded warehouse within the time and in the manner before 
req^uired for removal to the bonded warehouse attached to the distillery." 

Under these provisions, eoUeetore will forthwith require the distillery 
■ inspectors to deliver up their " inspector's records" brands, and the keys 
of the cistem-rooros and distillery bonded warehouees. Wherever a 
general bonded warehouse may be convenienfly accessible to a distillerj-, 
Hie collector will at once direct the transfer of all spirits stored in the 
distillery bonded warehouse under the supervision of an officer to bo 
detailed by him. Transportation bonds will not be required in such 
oases, but the usual warehouse entries must be made. In this case, the 
keys of the dsternroom will be delivered to an assistant assessor, to be 
designated by the assessor of the district where a general bonded ware- 
house is not conveniently accesdble. The use of distiUeriea as bonded 
warehouses will be continued, and the collector will at once appoint a 
proper person as a storekeeper ia have charge of the same, who will 
keep the keys of the cistern, as well as of the warehouse. Tho duties 
and compensation of storekeepers are prescribed in series 2 to 9. As 
tho law now requires all spirits before being removed from the distillery 
to the bonded warehouse to be iuspected and marked by a general in- 
spector, eollectora must immediately take measures, when necessary, to 
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have general inspectors appointed within convenient diatancea to the 
distilleries. Assessors will immediately designate a sufficient number 
of assistant assessors for the efficient snpervisiou of all the distilleries 
in their respective districts. And it shall bo the duty of such assistant 
assessors to vi^t the ^tilleries as^gned to them daily, if possible, and 
especially to ascertain the capacity of each disdlleiy, and take snch 
measures as will enable them to determine the daily production of each. 
Whatever ofScor has charge of the keys of the cistern room must be 
present ■whenever spirits are drawn off from tie cistern ; and after being 
inspected by the General Inspector, must euperintond their removal to 
the bonded warehouse. The general inspector must make a retam of 
the spirits so inspected both to the coUectac and assessor on the day of 
inspection. 

E. A. EoLLiNS, Commissioner. 
Brewers and their Returns. 
' For full statement of the requirements and returns of brewers, their 
notices of intention to carry on business, bonds, books of record, af6s- 
ing and caac«llation of stamps, how fermented liquor may be removed 
without stamps, the bottling of the same, marking of the casks, penal- 
ties, and the stamp account of the collector, &o., see Department 
8eriM-2, No. 6. 



For regulations concerning the weighing and marking of cotton, the 
assessment and collection of the tax thereon, and the removal of cotton 
under bond, see series 2, No. 5, and "Additional Eegulations" of 
Sept. 25, 1866. 



INSTRUCTIONS TO ASSESSORS AND COL- 
LECTQES.* 

Coneeming Proceedings for Assessment. The Anmud List. 
The annual Kst will iaclude the annual taxes upon income, articles it 
Schedule A, and licenses dating from May 1. These items, and n< 
others, will be entered on the annual list. 



*It will.not "ho forgotten tliat these instructions, &c., were of course issued 
from the Department under former laws, and before the late amendments. 
The greater portion of tliem are lUly applicable to the new law, and dl will 
be of great importance for refference, comparison, &c., to revenue officers, who 
wiU make the required modiaeations in the light of Buoh new instructions as 
majy be hereafter issued by the CommisEioner. The same remark applies to the 
ruhngs, decisions, and correspondence, contained herein. — Ed. (See Preface. J 
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Eaoli assistant assessor will complete liis annual list an5 forward it to 
the assessor on or before the thirtieth day of May; and tho coniplet« 
list should be delivered by the assessor to the collector on or before tie 
thirtieth day of Jtine in each year. 

In preparing the list the assessor must observe the roquiremenls of 
sections 18 and 19. The notice for receiving and detenniniog appeals 
must be advertised or posted in each county aa direoted iu eeotion 19. 
But if the assessor is unable, irom any cause, to attend the appeals at 
the time named in the notices, one of the assistant assessors or a clerk 
of the assessor should attend, and if any appeals are filed he may ad- 
journ the hearing to a subsequent day. 

Monthly List. 

Tho monthly list should bo completed by the assistant assessor and 
forwarded to the assessor on or before the fifleenth day of each month ; 
and the assessor should deliver the same to the collector on or bofora 
the twentieth day of each month. In making up this list, assessors will 
pay particular attention to those tases which have already been sent 
forward on special lists, as all such tases must be included in the col- 
lector's receipt for the monthly list. 

Assessors shoidd, every month, post into a blank book the returns of 
manufeeturers, distiUera, brewers, tobacconists, &o., so as to show the 
bu^ess of each for a aeries of months, and to enable a comparison to 
be readily made of the amounts produced, with the amounts sold. It 
is of great importance that this account be kept accurately, and the 
comparison mMC freijnently, so aa to keep a proper check on these 
making retu' 

Special Lists. 

Special lists will be made up, from time (o time, by the assistant 
assessor and transmitted to the assessor, aa the occasion may arise ; but 
in all such cases the items will be included and receipted for in the 
monthly list nest completed. Annual taxes, the returns for which are 
not received in time for the annual list, Mid monthly or quarterly 
tases, the returns for which are not received in time to be entered in the 
ourrent monthly hst, will be forwarded to the assessor, and by him to the 
collector, on a spec^ list, in order that there may he no delay in the 
collection. Eeceipts for transmission to the CommisMoner will not be 
taken for special liste, but the rule which governs receipts on Form 
11 J may be adopted. Assessors will retain copies of aO special lists 
transmitted, and will exercise the utmost care that all assessments on 
such lists shall be entered on the proper monthly list. 

Whenever a change of collectors occurs, the assessor should take 
receipts on Form 23-J from the outgoing collector for ail special lists 
and duplicate returns transmitted to him, and for unassessed penalties 
eoUected by him, muoo his last receipt. Such assessments should not 
bo included in the monthly list presented to the now collector. 
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Dvplioate Returns. 
In all cases where, under tke provisions of the law, return is made 
hy the tax-pajer iu duplicate, the aasistant assessor will make the proper 
entry in his assessment book, so that the tas will be iuelucied in his 
neKt monthly list, and will immediately transmit the duplicate return to 
ihc collector. 



On or before the Meenth day of each month the collector ■will make 
out and fiirnish to the'assesaor a detmled statement, on Form 68, of all 
nnaasessed penalties, imcluding moieties of penalties belonging to the 
Goveroment which are paid to collectors by order of court, and duties 
on passports, collected by him during the calendar month next preced- 
ing, and he wiU also report at the same time all taxes which may have 
been allowed to him durina; the month as nncoUectible after the same 
have been collected, and all taxes which may have been collected after 
the same have been allowed as uneolleclible. 

Those detailed reports will he kept on file in the assessor's office, and 
the amount will he entered at the foot of the next monthly list and 
included in the aggregate thereof, for which the collector will receipt on 
Form 23J. 

Concerning Proceedings for OoUecHon. 

Within twenty days after receiving the annual list from the assessor, 
the collector must advertise in one newspaper in each county in his dis- 
trict, and by notices to he posted in at least four public plaees in each 
county, staling the time and place within said county at which he or hia 
depu^ will attend to receive the duties, which time must not be less 
than ten days after the publication of said notice. 

At the expiration of ten days from the advertised time, it is the duty 
of the collector to serve demands upon all persons who have neglected 
to make payment. Bonn 9 has been prepared for this purpose, and for 
the issuing and sendee thereof the collector is entitled to a fee of twen- 
ty cents, and to four cents for each mile actually and necessarily trav- 
eled in serving the same. No travel fee can he charged when the notice 
is sent by mail, and none for the distance traveled m returning whea 
personal service is made. 

If payment is not made within ten days after the service of demand, 
the collector wiU proceed to collect the duties, with the penalty of ten 
per centum and the proper costs and expenses, by distraint. 
Railroads, Theaters, JBrohers, ^c. 

The duties upon the gi-oss receipts of railroads, theaters, &c., as 
enumerated in section 109, are payable as soon as the amount is ascer- 
tained, and the penalty attaches upon a feilure to pay within fen days, 
and section 99 applies the same rale to the tax upon brokers' sales. In 
ail cases where returns for taxes of this description are made to the 
assessor in time to be &st returned to the collector on the monthly list, 
44 
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a aotiee may lie issued to tiie tax-payer m the maimer abovo direetod for 
the tax on manufactures and prodncts. (Form 17.) When the dnpli- 
oate retam is received by the collector oa a later day than that on 
which the monthly listia received, he will immediately issne a demand, 
(Form 21,) and if the amountof tie dwtyis not paid within ten days 
he will distrain for the tax and the penalty of ten per centum. 



By the terms of section 111 the proprietors, managers, or agents of 
lotteries are required to pay the taxes on their gross receipts on or before 
the twentieth day of each mouth ; hut in ease of default it is further 
provided that collection shall be made in the manner prescribed in rela- 
tion to manufactures. Collectors are therefore advised to proceed for 
the collection of this tax in the mode pointed out under the head of 
manufactures a ' 



Auctioneers. 
■e required to return the amount of their sales to the 
assessor within ten days after the end of each month, and the tas is 
payable at the same time. In defenlt of payment collection is to be 
made in the manner prosenbed in the general provisions of the act. 

Legacies. 

It is provided ia section 125, that a list shall be rendered to the as- 
sessor by the executor, administrator, or trustee, before paying any 
legacy or distributive share, and that the tas thereon shall be immedi- 
ately paid to the collector. In case of any default, the tas is to be as- 
sessed as in other cases, and the collector may proceed by suit against, 
the person who has the actual or constructive possession of the property 
in respect of which the tax is assessed. Inasmuch as the tax is only 
required to be paid before payment or distribution, and not at any stated 
time, in ordinary cases this suit would be brought against the legatee or 
distribatee. 

Instead of this proceeding by suit, the collector may proceed against 
the executor or administrator by distraint, in the manner pointed out in 
section 28, as amended by the act of March 3, 1865, whenever, in his 
judgment, this course may be the best for the interests of the Gkivem- 
ment. For this purpose, demand may be made at any time after the 
list Confainiag the assessment ia received; and the penalty of ten per 
centum will attach if the tax is not paid within tea days, 

Suceegsions. 
The 150th section of the act of June 30, 1864, requires Aat tne 
duty upon suecps-tions fhtU bo collected by the same ofiicers, in the 
same manner, and by the same processes as are prescribed by law for 
the collection of direct taxes assessed upon lands; but the act of March 
3, 1865, (amendment to section 28,) sabstantially repeals this pro- 
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vision hy enacting ttat if any person liaWe to pay any duty shall 
neglect or refuse to pay the same after demand, the collector may levy 
apon all property belon^ng to such person for the payment of the sum 
due, with interest and penalty for non-payment. In this case, if pay- 
ment is not made within ten days after demand tlie penalty of ten per 
oentum must he added. 

"Whenever separate assessments are made against separate tracts of 
land, in accordance with section 146, and it becomes necessary to pur- 
sue the land into the possession of a hona Jlde purchaser, the respective 
tracts will be held chargeable only with the amount of duty separately 



Annual Taxes on MontMi/ or Special Idsts. 
Annual taxes which have been omitted from the list, and which are 
subsequently returned on a monthly or special list, may be demanded 
immediately after the receipt of the hst in which they are assessed, and 
the penally of ten per centum must be added if the amount is not paid 
within ten days. 

Forma and Accounts for GoUectors acting as Disbursing Agents. 
Estimates on Form 42, (formerly Form A.) 

These are to be made out monthly, and transmitted to the Secretary 
of the Treasury on or before the 5tii day of each month for lie ex- 
penses of the current month ; that is, the estimate to be sent on or be- 
fore the 5th of January (which will be called the January estimate) 
win be for the amounts required to pay salaries of collectors and assess- 
ors, and pay of assistant assessors and assessors' clerks, for January, 
commissions of collector for December, and such bills for expenses and 
other items as may have been approved and ordered paid by the Treas- 
ury Department. Assessors will return to the collecf«rs before thejSrsi 
of the month a statement showing the amount needed for the month to 
pay assistant assessors and clerk hire. 

The salaries of assessor and collector will be entered on the estimate 
from the last column of the table of salaries in this circular, 

TJnder the head of aedstant assessors the net amount will be entered ; 
that is, the gross amount due, less the tax, which is to be deducted as 
directed in the pM«graph on salary tax in this circular. 

Under the Bead of assessors' clerk hire tho gross amount will be en- 
tered as directed in the paragraph oa salary tax in these regulations. 

The eolleotors acting as dfebursing agents will enter as nearly as pos ■ 
fiible the exact amount under each head. In entering tho amounts to 
be allowed in this office the cents will not be carried out, so that tho 
Bums allowed will often be a fraction of a dollar in excess of the exact 
amount to be paid. 

If, after making all proper payments, there remains a balance on hand, 
that amount sliould be deducted from the footing of the next estiir 

In filling out tho estimate on FOrm 42, the last column should h 
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cases be left blank by the collector, in order that it may be filled by tbe 
Comraisaioner. 

Commissions. 

The amount on which eommiasions are to be estimated by the collec- 
tors for any fflonih will be the amount actually deposited during that 
montb. When the estimates are passed upon by tbe CommisBionor, the 
commissions will be calculated on the amount for whieli certificates of 
deposit are received hero during the month. Those two amounts will 
often differ, but as the commis^ons arc to bo readjustee! at the close of 
the year, collectors will receive the fall amount 5ue them when the final 
adjustment for the year is made. The amounts allowed from month to 
month are regarded amply as aa advance on account. 

Commisdons on collections in the month of December should be in- 
cluded in the Jaauary estimate, and so on — the estimate for each month 
iuoluding commissions on the collections made in the previous month. 

In estimating collectors' commisdons, the following rule will be ob- 
served : For one month (he limit will be three per cent, on the first 
$8,333i, one per cent, on the next $25,000. one-half of one per cent, 
on the nest $50,000, and one-eighth of one per cent, on all- over 
$83,333^. From the amount thus calculated ten per cent, will be with- 
held, to enable the accounting officers to comply with section 26. 

If the collector remains in office till the close of the year, the amount 
so retained mil be paid to him with the balance of commissions duo 
him. If he goes out of office before the close of the year, the eommia- 
Mons wiU be divided between bim and his successor, according to the 
amounts collected by each. 



y account current. 

Collectors, as disbursing agents, will send a monthly account current 
on Form 44, (fbnuerly Form D.) 

This should be made out for tho month for which the estimato was 
made, and dot the month in which the disbursements were made. The 
aoooant current for each month is intended to show what disposition has 
been made of the draft sent to pay the expenses of that month. For 
example, the account current for Jauuary should be made out as follows ; 

The United Stal«s should be charged with — 

1. Salaries paid assessor and coUeotor for Jaauaiy. 

2. Amount paid assistant a^e^ors for services rendered in January. 

3. Amount paid assessor for clerk hire for January, 

4. Collector's eommisaons on collections deposited in December. 

5. Any bills for stationery, postage, &c., approved by the proper 
officers of the Treasury Department, or any orders of the same which 
may have been paid since tho reudoring of the last account current. 

These are the regular charges against the Gfovemment to be entered 
on the January account current. 

If by any delay or neglect it sboulf! happen that bills for services 
performed prior to January should not be paid until after the account 
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salary and ol 
I, pmd within fifteen dajs 
be entered on the account 

u. the Jaaaaiy account current 



e January estimate. 



current for December has been made up and sent on, such bills should 
be entered ou the January aoeount. But no effort should be spared to 
have all bills of assistant assessors, of assess " ' -->■<■ 

and of collectors for salary and eommissio 
after the close of each month, so that fiey ci 
current in wHoh they belong. 

The United States should be credited o 

1. The balance from last month.. 

2. The draft sent for the amount alio 
This account current, thus made out, accompanied with tho prescribed 

vouchers and abstracts, should bo sent to thja offlce on or before the 
15th day of February, and so on. The aeeount current fiir each mouth 
should be sent on or before the 15tb of the month following. 

It is intended that the draft for each month's expenses shall reach the 
collector by the first of the month pillowing. That is, the January 
draft should be received by tbe first of February. 

Asseraors will see that their aaastaut's bills are rendered promptly 
and sent to the collectors for payment immediately after the close of the 
month. If it is necessary to secure the prompt rendering of tbeso bills, 
the chM^Kes for persons assessed may be deferred for one month ; that 
is, the charges for January may be put in the February bill. 

Salaries of GoUector and Assessor. 

According t« the law, the salaries of collectors and assessors are due 
quarterly. 

The amount due each quarter is |375. The amount due each month 
will bear the same proportion to $375 that the number of days in the 
month bears fo the number of daj*in the quMter. 

The following (able, compiled by the disbursmg clerk of the Treafr 
ury Department, will guide collectors acting afi disbursing agenta in 
making payments for these salaries : 

Salary each Month, at $1,500 a Tear. 



Gross. Taxable. 



Balance. 



July, - ■ ■ 
August - ■ 
September, ■ 
October, 
November, ■ 
December, ■ 
January, 
Febrmuy, ■ 
It^rch, - - 



129,16 
123.63 
127.74 
123.68 



$122.57 
122.57 
118.61 
122.57 
118.61 
122.67 
125.29 
118.17 
125.29 
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TMs account will be supported by vouchers as follows : 
Payments to Assessors. 

Colloetors acting as disburMng agents will pay the assessors only tieir 
salary proper, and clerk hire. The vouohera for clerk hire will be made 
out on Form 54, with all the blanks properly filled. Those must be 
entered on Form 92, together with the salary of the assessor. The as- 
sessor will fill out the oath and receipt on Form 92 for tho whole amount. 
Both the schedule and the separate vouchers will bo taken by the ool- 
leotor. There jtiH be allowed for assessor's olerk hire, each month, a 
sum not exoeediug one-twelfth of the annual allowance, and no more of 
this must be paid than is actually esponded. If less than the monthly 
allowance is p^d for any month, the defielenoy may be paid for any 
subsequent month during the year. (See paragraph on clerk hire in 
section 3 of these regulations.) 

Payments to Goliectors. 

The proper Touchers for a collector's salary and commigsions are his 
receipts, which should be given by him as collector to himself as dis- 
buramg agent. 

Collectors acting as disbursiiig agents will make no payments to their 
predecessors, unless specially directed so to do. 

Revenue Agents and Injectors. 

Bevenue agents and inspectors mil send their accounts monthly to 
the Commissioner of Internal Revenue to be audited and paid, unless 
they receive special directions to the contrary. 



Quarterly Account of OoUeetors. 

This will be rendered on Form 79, immediately after the close of each 

quarter. In this account collectors will credit the United States with — - 

1. The balance due the United States on the last account 

2. The annual and monthly lists which have been receipted for by 
the collector during the quarter. 

According to instructions contained in Series 2, No. 1, dated Janu- 
ary 1, 1866, the annual and monthly lists will contain all the taxes for 
which. the collector will receipt. 

.They will charge the United States with — 

1. All moneys deposited to the cre^t of tho Treasurer of the 
United States within the quarter. 

2. All oi-ders for abatement of taxes on account of error or insol- 
vency issued by the Commissioner of Internal Revenue, and dated willi- 
in the quarter, 

3. Certificates of release under section 97. It is not probable that 
any more claims under tUs head will be presented. 
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Under the tead of cash deposited, no amount must be iflcludod, un- 
less the certificate of deport for the same is dated within the quarter 
covered by the account. If a ccrtifioate is omitted in making up the 
amount to be entered on any account, it may be entered on a subse- 
quent account as an item under "Errore in fortaer aooount." 

A schedule of the certificates of deposit for the qvarter shotdd be 
forwarded with each quarterly account showing the date, number. Mid 
amount of each certificate, the place of deposit, and the sum of the 
whole. 

-This account, with the vouchors, should be forwarded to the Com- 
missioner of Internal Eevenuo withia twenty days after the close of each 

Quarterly Account of Mxpensos. 
This will he rendered on Form 91 within fifteen days after the close 
of each quarter. In this account colleetora will charge the United 
States with — 

1. Their quarterly salary, in gross. 

2. Commissions for the quarter. 

These will be calculated on the sum total deposited to the credit of 
the Treasurer of the United States during the quarter. The limit will 
be, for each quarter, three per cent, on the first $25,000, one per cent, 
on the next f75,000, one-half of one per cent, on the nest $150,000, 
and one-eighth of one jwr cent, on all oyer $250,000. 

3. Espenses for stationeiy and blank books for the quarter. 

4. Expenses for postage for the quarter. 

5. Expenses for express and of depositing money for the quarter. 

6. Expenses for adyertising for the quarter. 
They will credit the United Slates with — 

1. The amount received from the collector acting as disbursing 
agent on account of salaiy for the quarter. 

2. The amount received from the same on account of commifsions 
for the quarter. 

3. Such other moneys as may have been received by him on this 
account. 

4. The tax oa salary and commissions. 

Vouchers for SfcUionerff, Slank Boohs, Postage, Eatress, Deposit- 
ing Money, cmd Advertising. 

Vouchers for those items will he entered on Form 85, Mid the oath 
on the form must bo filled. The hiDs must in all cases be made out in 
detail, showing the date, price, quantity, and character of each article 
purchased or expense incurred. 

All bills roust be receipted by the parties giving them. The receipt 
of a clerk will not be accepted. Bills given by a firm must be receipted 
by a member of the firm, or a duly authorized agent of the firm. Ex- 
press bUls may be receipted by a regular agent of the company. 
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Tlie proper vouchers for postage are the reeoiptet! bills of the pest- 
master. Those should be furmSied in all oases in whieli it is posBiOle 
to obtain them. Where these cannot bo obtained, the certificate of the 
collector, showing the amount of postage used in the discharge of hie 
offieiid business should be sent. The receipt of a deputy for postage 
will not be accepted, unless accompanied by a receipted bill of a post- 
master. 

Biila for depositing money should show the amount deposited, the 
rate per thousand, and the points between which it was h'ansported. 
Bills for sending money irom deputies to the collector will not ordinarily 
be allowed, as they are part of the expense of collecting, which must 
be paid out of iha commissions. 

Colleotors will send their money to tho depository in the cheapest 
manner consistent with safety. 

The she of envelopes purchased should be given, or a specimen sent. 
Bills for printing and advertising should be accompanied by a specimen , 
of the printing and a copy of the advertieements. ffiindbills and 
posters will be treated as advertisements. 

Collectors will havo no blanks printed at the expense of the Govern- 
ment, without first obtaining authority from the Commissioner of Inter- 
nal Revenue. 

Charges for femiture, gold pens, penknives, and for expenses of 
fitting np oflioes, will not be allowed to collectors or assessors. 

Colleotois will, as far as posable, supply their deputies with station- 
ery and postage. When deputies are compellod to purchase for imme- 
diate use, they should obtein receipted bills made out in detail, the same 
as is rei^uired of the collector. Those shonld be given to the collector. 
Collectors in purchaang stationery and blank books for Government 
uses, are espectcd to exercise the same economy as if purchasing for 
their private business. A statement must be made, at the close of 
each fiscal year, and at euch other times as may be required, 

CoUeclor's Invenfon/ on going out of Office, 

A collector on going out of office will turn over to his successor all 

^Dlank books, stationery, postage stamps, post office envelopes, and all 

other property in his possesion belon^ng to the Government ; and will 

file, with his final quarterly account of expenses on Form 91, an inven- 

, tory tiiereof, with the receipt of his sncoessor for the same attached. 

Duplicates, Mtc. 

Collectors mil retain in their office duplicates of all accounts, sohed 

Tiles, abstracts, and vouchors which they send to this office. 

All accounts transmitted by the collector should be dated and re 
ceipted by the collector who sends them. All schedules or abstraots 
should show the number of the district and the name of tlio ooUeotor, 
Assessor's Salary and Okrk Hire. 
The assessor's salary proper and his clerk hire are to be paid monthly 
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bj the eolleetot acting as disbursing agent, as directed in part I. of 
these regulations. See also paragraph oa clerk liii'e in part III. 

Assessors will, at the bottom of tneir accounts, credit " The United 
States" with the sums receiyed of fjie collector as disbtirsing agents 
and the tax on galarj. 

Accounts and Vouchers. 

The several cbarges must in all eases (except salaiy and clerk hire) 
t>e accompanied by proper Touoters, wMeh must be regularly filed, 
numbered, and endorsed to correspond with the numbers and names in 
the aeoount. These Fouohers must be made out against the assessors in 
their official capacity, and not against the " United States," as has been 
the practice in many cases. Assessors' accounts should be made against 
the "United States." 

In eas«« where there ia not sufficient room on Form 82 to enter each 
voucher separately, including his assistants' aecounts on Form 84, the 
assessor will make a schodule or list of the bills of his assistants, and 
enter the same in one item. The schedule must give the name of tie 
asaistMit, number of his division, the time embraced in the account and 
the amount. 

The assessor's account and vouchers must be transmitted to the Com- 
misffloner of Internal Eevenue by mail within fifteen days after the close 
of each quarter. 

Any accounts and vouchers wliich arc not plainly and correctly stated 
and propei'ly receipted, will foe returned fi)r correction or suspended ; 
and corrected vouchers must bo furnished with the next quarterly 
acconnt. 



Duplicate accounts and vouchers are not required to be sent to this 

office, but they should be retained hy the assessor and filed ia his office. 

Commissions. 

The law requires the commissions of assessors to be computed for the 
fisca,l year emfing June 30. 

Eor the year ending Juno 30, 1865, and for any si 
commissions will be allowed on thi *""■" ' 

the assessments for each fiscal year. 

The adjustment of commisMons is to be made by the Fifti Auditor 
of the Treasuiy, baaed upon the amount of internal revenue received 
on the assessments or lists of the assessor for the fiscal year, or part of 
the year. 

In order to allow commisMons to assessors, the Auditor requires the 
certificate of the Commissioner, showing the amount of revenue col- 
lected on the assessments for the period of time for which commissions 
are claimed. The amount so eollecfod is ascertained from the collectors' 
repoi-ts on Forms 50 and 51, or on Forms 86 and 87. When these re- 
ports are not promptly and correctly made, the adjustment of assessor's 
s must necessarily be delayed, except in those districts where 
45 
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tte receipts are known to be $1,200,000 or upwanla per ann im ; in 
whieh cases the assessor will be allowed his eommiEaiuu'- up to the mas- 
imum, or at the rate of $2,500 per annum. 

Bach aaae^or will keep an accurate accoant of all nuseelhineoiis es- 
penses, postage, express oharges, advertising, hand biU*) and posters, 
clerk hire, stationery and blank books, and stationery and postage for 



t Going Out of Office. 
An assessor going out of offioe must render, with hia final aoconnt, 
an inventory in dot^l of all stationery, blank books, postage stamps, or 
post offico envelopes, and all other property in his possession belonging 
to the Government, together with the receipt therefor of his successor. 

Assessors' Cerlijicates. 
Assessors mi^t certify to the conrectneea of their accounts under oath. 

General Remarks, 

The estimates and accoimts must be properly completed and trans- 
mitted as directed witiin the prescribed time. 

An early payment of moneys due to the collectors, assessors, and 
aaastant assessors will depend upon the promptness and accui'acy with 
which their accounts are rendered, and upon the sufficiency of the 
vouchers furnished. 

Collectors and assessors desiring any Information concerning their al- 
lowances, or any matters pertaining Ui their accounts, will addrefia the 
CommisMoner of Internal Kevenuo. 

Collectors and assessors, upon receiving notice that any items have 
been suspended in the adjustment of their accounts for the want of 
proper vouchers or schednlos, should send the reijuired vouchers or 
schedules tfl the Commissioner of Internal Kevenue with their next ac- 
count, accompanied by a statement that they have been so suspended. 

All letters received by collectors or a^essors from any oiHce of the 
Treasury Department, should be answered to the offico from which they 
are received. This suggestion is rendered nece^ary by the practice of 
some officers, who have written to the Commisdoner of Internal Reve- 
nue in answer to letters received ftom the fifth auditor. 



Instructions eonoeming the Assessments of Fax on Legacies 
Distributive Shares, and Successions. 

TREAsnnr Dbpahtkbnt, Office of Internal Ecvenne, I 
■Washington, February 15, 1866. ( 

Inasmuch as, through the failure of assessors and assistant assessors 
to exercise due vigilance in the assessment of legacy and succession 
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duties, mueb revenue is lost to the GoTenimcnt wticli is justly due, the 
following instruotiona are issued : 

Asaistant aaseasore should make it a practice to call at stated periods 
upon clerks, registers, and other ofSoors having the custody of prohate 
record, and upon offieore having charge of the registers of deaths 
within their respective divisions, and examine such records to ascertain 
tho liability to taxation of legatees, distrihutees, and saccessors inter- 
ested in the estates of persons deceased. They should also examine 
records of deeds, in order to learn If any real estate has been conveyed 
without valuable and adequate consideration. (See. 132.) 

A form of notice for legacy and succession tases has been issued, 
(Form 96,) which assessors and assistant assessors can send to persons 
whose duty it is or may be to make returns, and which may be deposited 
in probate and other public offices frequented by persons interested in 
those taxes. 

Legacies and Distributive Shares, 

1. Where the whole amount of the personal property of an estate, 
payable to legatees or distiibutees, exceeds the sum of one thousand 
dollars in actual value, the same is subject to duty or tax without recard 
to the amount or value of each legacy or share. But when the whole 
amount does not exceed one thousand dollars, no tax is chargeable. 

2. Shares in personal estate are to be returned by the executor or 
administrator where the decedent had his legal residence at the time of 
his death. 

3. Where legacies are givon or granted by will or deed to the hus- 
band or wife of the person who died possessed, for the use of such hus- 
band or wife during life, and ^ler his or her death to other persons, the 
value of the beneficial interest at the time when any distribution or pay- 
ment is first to be made by virtue of said will or deed is to be estimated, 
and the tax or duty will be assessed as of that value. 

4. Expeotancies in personal property are fasablo on their present 
worth ; but no distributive ehm^s of personal property are taxable un- 
less they come from the estate of a person who has died anoe July 1, 
1862. If the person from whoso estate they are derived died prior to 
June 80, 1864, (and since July-1, 1862,) you wiU of course tax the 
legacies according to the rates prescribed in sectioii 111 of the act of 
July 1, 1862 ; and those shares which arise from the estates of persons 
who have died since Juno 30, 1864, tax by the rates prescribed in sec- 
tion 124 of the act of June 30, 1864. 

5. Where legacies are made payable at the expiradon of a Hfc or 
lives in being, the value of the legacy will be estimated by the Carlisle 
tables of life annuities, which are appended to tiiese instructions. 

6. Where a legacy is made payable on a ftiture contingency, the 
value of the legacy is to be estimated by a consideration of the time, 
certain or ascertainable by the annuity tables, when the legacy will be- 
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7. Where money is directed to rem^n in the hands of executors, 
troatees, or gi'antoes, the interest thereof to he paid annually during a 
life or hves in hoing to another person than to the husband or wife of 
tho decedent, and after the terminaliou of such Hfe or Uves, the princi- 
pal to be paid to other person or persons, it will be proper to calculate 
by appovod tables the present value of the annual payments, and to 
assess the tax of duty on that value, aeeordiag to the relationship, at 
the rata prescribed in the 124th eeetion of the exdse law. From the 
whole sum directed to remain in the hands of the said executor, trustee, 
or grantee, yielding interest, deduct the value of the annual payments 
ascertained as aforesaid, and assess a tax or duty on tho remainder at 
tho prescribed rate. 

8. Where the time at which a legacy or a sum of money payable by 
deed after the death of the testator or grantor is remote and certain, the 
present worth of the beneficial interest can be- estimated in a similar 



9. Where a legacy or sum of money given or grantei 
payable at & remote period, with interest in the meantime, to the legatee, it 
is to be conadered as payable preseatly for all the purposes of tax or 
duty. 

10. Where a legacy or sum of money given or granted as aforesaid 
ja payable without interest at a future and uncertain period, as at max- 
riage, or at the discretion of the executor or trustee, or when tie habits 
of the beneficiary shall have become reformed, the earliest period at 
which the legatee may become entitled to the legacy or sum of money 
ought to be assumed as the day at which it is payable, and its value 
GstimateA and tax or duty assessed accordingly. 

11. If between the death of the decedent and the lime of malting 
the return, a Ufe interest in personal property is teiminated by tho deaUi 
of the person having the life interest, you will, novertheless, estim^e 
the value of his life interest without regard to Lis death. 

12. Where the legacy or gifl by deed, taking effect afber the death 
of the testator or donor, is of a specific arljele of personal property sub- 
ject to tax or duty, the tax or duty will be assessed on tho value of such 
article, and must be pdd by the executor or trustee, or person having 
the same in charge, before the delivery thereof to the legatee or 
donee. 

Successions to Meal &tate. 
1. Sections 127 and 132 impose a tax on all successions of real es- 
tate by deed, will, or laws of descent, whether arising from the acts of 
persons who died before or since the 30th of June, 1864. But by 
section 137 it would seem that succession cannot be taxed if any person 
possesses any intervening interests which prevent the legal possession or 
inunediate right to possession. But a mere right fo pcasess, which can- 
not without a suit at law debar the party from the present possession, 
is not, by reason of proyLsionl in section 131 to be regarded as an in- 
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ouuibranee or estate intervening between intoritance or derise and poa- 

2. The esecutof or administrator doea not return for taxation real 
estate, but return thereof is to he made by tte devisee or heirs-at-law, 
except in eases arising under sections 138 and 139, where the duty is 
payalble Iby the person having control of the funds. If the estate is to 
be held in tru^ for life or a term of years, the trustee returns the in- 
terest which 18 mtiusted to him ; and wheu that trust expires, the person 
who legally takes possession is to return- what is now a remainder 0( 
reveiMon in expectaney 

3. In caset where loal estate is devised to one person for life with 
remainder to anothei, the life tenant should be reijuired to pay the tax 
upon the value of his hte estate immediately upon his entering into 
possesion ; and the remainder man will he taxed upon the full value of 
the real estate at the termination of the life estate. 

4. The same rule applies to property which was incumbered by a 
life estate at the passage of the act of June 30, 1864. In this case, 
as Ja all others, the devisor should be named in the return as fht 

5. The value of a life interest is to be computed according to th& 
age of bencticiary at the time when the testator died. No regard is to 
bo paid to the state of healti of a life tenant in estimating probabilities 
A lilb. 

6. Suceesaon returns should always contain a sufficiently distinct 
description of the several piircols of estate, to enable the assessor prop- 
erly to estimate the value thereof, and also to enable any person who 
may examine the records in the assessor's office to determine whether 
the tax has been assessed upon any pai'ticular parcel. 

7. Each and every described parcel must be separately valued, ac- 
cording to the market value, at tho time the successor becomes entitled 



All saocesMon taxes must be assessed and paid in the collection 
districts in which the real estate lies. Setu-nis may, however, be made 
in. the district in which the successor lives ; and when any real estate 
refeumed lies in another district, the assessor will transmit the return to 
the aiieessor of such other district. 

9. The valuation of successions must always be in accordance wjth 
the Jadginent of the assistant assessor of the division where the estate 
lies, subject of course to that of the assessor. 

10. In cases where several heirs succeed to an estate which for any 
cause remains undivided, a single return, if this course be preferred, 
may be made therefor by any successor in behalf of himself and the 
other heirs, provided that the feet be made known to and approved by 

11. SuceesMon duties and returns are in aU cases due inmiediately 
after the successor becomes entitled in possession, or to tho receipt of 
the income of the estate. E. A. Romins, Commissioner. 
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John Brown died in 1860, leaving Wiiteacre to his widow duriiig 
her life, remainder to his brother William for life, r3jnaiiider to his eon 
George, in fee. The widow died in July, 1864, and WilUam took poa- 
eesdon of Whiteaore, being 60 yeajs old. William died in May, 1865, 
and George immediately took Whiteacre in fee. The rental Talue of 
Whitcacre is estimated at $1,000 at the time William took his aucces- 
Mon. ITis probability of life at that time was 14,34 years, and if hia 
return had been made promptly, he would have been taxed on the then 
posent worth of an annuity of $1,000 for that term, which by tiie 
tables (3d eolumii) is 9.4368+1,000=9436.80, and his neglect in 
not making a return ought not to benefit his estate. He should bo 
taxed forthwith on a valuation of 9436.80, and the assossmont should 
be dated aa of the day when John Brown's widow died. George has 
a perpetuity, and the actual value of Whiteaore should be estimated, 
and he be tased thereon aa of the day when William died.- 
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InstructionB Conceminff the Exemption of Articles and Pro- 
ducts from Taxation under the 10th Section of Act of 
JvXij 13, 1866. 

Tkkaspbt DmpABTMiraT, Office of Internal Revenue, I 
Wflahington, September 8, 1866. f 

The foUowing eonatructionfl having been adopted by ttis office with 
regard to the exemptioitB authorized lay section eleven are printed as a 
guide t« officers of internal revenue to aid them in determining questions 
whioli may arise in tto application of lie law to the various manufac- 
tures involved tlicrcin. 

B. A. ROLLINS, Oommissioner. 

Barrels and Oasis other than those used for the Reception of Fluids. 

Under this head all dry hatrela are exempt from taxation, such as 
fiour barrels, and barrels and casks for packing lime, plaster, cement, 
nails, dry pwnts, rice, tobacco, sugw, &o. 

Bat idl barrels and caaks made water-tight, and used for packing 
beef, pork, lard, pickled fish, wet painta, &!., are taxable, though not 
used for or intended to hold fluids alone. 

Packing Boxes made of Wood. 

The term "packing boxes" is to be understood and taken in its 
technical and mercantHe signification 

That fflgttiflcation implies b eed 1 y th nanufacturer, merchant, 

or jobber, to enclose goods afte th y h In sold in order to secure 
safe and easy transportation. B used f putting up goods before 
sale, and without which the good ill n t be offered for sale, and 
which are sold as part and parcel f the g ods, are not technically 
known as packing bosQS. Thus ho f putting up cigars, spices, 
starch, salt, shoos, &c., are not p k b 

Packing hoses made of pap th m terial than wood, except 

those made for friction matches g 1 ht and wax tapers, are taxable. 

Buld g St 

This exemption applies only t th d nary tone, and not to articles 
mamifectured from stone, marl 1 1 t It does not exempt fire- 

places, mantle-pieces, window p w nd w ill , or other manufactures 
which are reeogoiaed as articles of traffic and manufactured for sde or 
upon special order as circumstances may rec(mre. 

AD manufectures of stone, marble, or slate not especially exempt, 
are liable to an ad valorem tax of five per cent. 

Flax and the Manufactures Thereof, 

By the 96th section of the act of June 30, 1864, flax prepared for 

textile or felting purposes, until actually woven, is exempt from tax. 

And by the 10th section of the act of July 13, 1866, flax, and the 

manufactures thereof, are exempt fix)m tax. * 



,b,Google 



ATPENDIX. 357 

This esorapljon of flas and tlie manufaetures thereof iuoludos and 
covers ali the exemptions of flax prepared for textile or felting purposes, 
&c. The question has been raised whether articles or fabrics made in 
part of B.3S. and in part of other materials sffe exempt from taxation, 
and how tar the words " manufiictures thereof" extend. The primary 
manufactwe of flas comsta in separating the fine fibres or skins of tho 
plant by hacltling and combing. The article thus obtained is the flax 
of commerce, and this the law exempts The manufactures from flax 
are thread, and cloth or fabrics, and these also are exempt. 

If a mMiufacturer tabes the raw material flax, and by a continuous 
process, or by a succession of processes, weaves, knits, or felts a cloth, 
a fabric, or an article, his product is exempt from tax; it is a manufac- 
ture of flas. 

But a maniifeeturer who makes articles of dross for the wear of men, 
women, or children, from cloth or fabrics purchased in the market, or 
purchased from tie manufacturer thereof, is not entitled to ezemption 
horn tax. 

He does not manufacture from flas, hut his products are all the result 
- of a secondary manufacture, and are all made from materials which ren- 
der tliem liable to taxation under other express provisions of law. 

Again, a manufacturer who makes clowis, fabrics, or articles partly 
of flax and partly of other materials, is not to be regarded as a manu- 
acturer of flax, nor are such mixed products exempt from taxation. 

Exemptions are to be construed literally; such is declared to be the 
intent of the law, as appears from the proviso at the end of the 10th 
section, in these words:. "Provided, That the exemptions dbresaid shall, 
in all cases, be confined exclusively to said artides in die sl^te and 
condition specified in the foregoing enumeration, and shall not extend 
to artifles in any other form, nor to manufactures from said articles." 
This proviso is lestriotive, and confines the exemptions to the precise 
articks ttamcl and the articles must he in tlie state and condition 



In the ca^e under conaderation, ti 
and (2) the manufactures of flax, or 
any subsequent manufactures fi^m said article'! 

Crash, diapers, sheetings, &o., the warps of which are c tton or other 
material, and the filling flax yarn, are lial le to a tax of 5 per cent, 
ad valorem. 

Cloths or febries made as above, when dye! colored printed, or 
bleached, if previously assessed and the tax paid thereon are liable to a 
fas of 5 per cent, on tlie increased value only In no case is a propor- 
tionate pai-t of the increased vdue to be assessed. If hahle at all, the 
entire amount of increased value is taxable. 

Hulls of Sfdps cmd other Vessels. 

The act of June 30, 1864, imposed a tax of 2 per cent, on the hulls 
of all ships, barks, brigs, schooners, sloops, sailboats, steamboats, canal 
hui'la, and all other vessels or wafer craft. 
46 
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The exemption in the new law specifies only the hulls of ships and 
other yessels. Boats propened hy oars cannot I>e regarded as vessels. 
They are not therefore exempted from fas under this provision, hut are 
liahle to a tax of 5 per cent, under tho general provision uf the 94fh 
scotioc as manulacturoB not otherwise provided for. 

Medicinal and Mineral Waters. 

This provision will esempt soda water however sold, hut docs not ex- 
empt sarsaparilla, pop, root, and hke heer. , 

These are taxable under the general provision of tho 94th section at 
the rate of 6 per cent, ad valorem. 

Cordage, Mopes, and Cables, made of VegetaMe Mhre. 

The terras "cordage" and "cahles" exempt from taxation all ropes 
and lines made and used for (he rigging and tacklo of vessels or water 
craft. 

Eope differs from twine or line mainly in size. It is difE.oult to do- 
fine the precise distinction and show where the line or twine becomes a 
rope. 

The law expressly provides for ta.siug thread and twine, and cords 
and lines are regarded as taxable when not used as a paii of tho rigging 
or tackle of vesaels. 

Common usage, and the language employed ordinarily to characterize 
the article, must be the assessor's gaide in settKng the question of lia- 
bility in each case where exemption is claimed under the language of 
tho statute. 

Printing Paper of all Descriptions, cmd Tarred Paper Jor Roofing 
and other Purposes. 

The exemptions under this head are to be confined sbietly to the de- 
scriptions of paper named. 

Paper technically known as printing paper la exempt. All other 
kinds, whether writing paper, wrapping paper, drawing paper, blotting 
paper, filtering paper, paper hangings, and the like, are taxable. And 
paper made for tarring, if sold diy, is Uable to a tas. 

Photographs and other Sun Pictures. 

Copies of engravings or works of art, when the same are sold by the 
producer at wholesale at a price not exceeding fifteen cents each, or are 
used for the illustration of books, are exempt. All other photographs 
and sun pictures are subject to an ad valorem tax of 5 per cent, upon 
the price at which the photographer sells his pictures. The law recog- 
nizes EO other basis of taxation where the tax does not aacrue till aflev 
a sale. 

A photographer who colors a picture or otherwise oniomonts it, there- 
by inereasmg its value or increasing the price received for it, will not 
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eatisfy tJie kw by retui-ning (lie price wliioli lie wouM have reoeived for 
the picture without such coloring or omamentatioQ. Nothing short of 
the actual price received by tiie photographer or artist satires the re- 
quirements of the law. 

Bepairs of Articles of all Kinds. 

This exemption does not extend to the materials used in malting re- 
pau« when such materials are, in themselves, taxable manufactures. 
Neither does it esempt constituent parts of machines or instruments 
when such parts are, in themselves, separate and distinct manufactures, 
and are made to supply the place of some corresponding part which has 
been broken or worn out. Castings of iron or other metals, unless spe- 
cially esempt, are "equally liable to tax when used for repairs as when 
used in a new article or machine, 

Renduums. 

Under this head, rean drawn from the still after distillation of crude 
turpentine ia exempt from duty. But pitch, a compound of resin and 
tar, is taxable. 

Umbrellas and Parasols, and Sfich and Frames for the same. 

By the act of June 30, 1864, section 96, umbrella stretchers were 
esempt from duty. The other parts of an umbrella or parasol, such 
as the frame, the handle, the stook, or the stick, were taxable when 
made as separate and distinct manufactures, and sold in the market 
as commercial articles. 

The new law exempts the finished umbrella and parasol, and also 
the sticks and fi^mes made for the same, and the question is raised 
whether the handle, which is a part of the stick, and which is genei^ 
ally manuiactured as a separate and distinct article, is also esempt 
from taxation under the new law. 

To this inquiry it may be said that, while the law enumerates 
sticks, frames, and stretchers as part of the imibrella or parasol, the 
most important part, and the one on which tho greatest amount of 
skill and labor is expended is left out, and it must be presumed inten- 
tionally so by Congress, viz : the handle ; and that no door might be 
left open for exempting any article by construction, the proviso I 
quoted was placed at the end of too section. ■ It follows, then 
that umbrella and parasol handles not being found in the hst of ex- 
empted articles, and being in themselves a well known article of manu- 
facture and traffic, they are taxable, whether made and sold, or used by 
the manofacturer in the production of sticks, umbrellas, or parasols. 



Under section 10 of the act of July 13, 1866, tiie " value of buDion 
used in the manufacture of wares, watches, and watch-cases, and bullion 
prepared for the uso of platers and watchmakers," is osonipt from in- 
ternal tas. 
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All bullion wbich is used by manufacturers ia not tberefore exempt 
from tas, but only such as is used and prepared under the proviaona 
of the aboYe-nsmed section. 

Bullion used in thfi manufaeture of jewelry is not osempt. Gold 
and silver rings, bracelets, pins, eliains, &c., are regarded as jewelry; 
but gold peas, tbimbles, epectacle frames, &o., are rcgardcii as wares. 

Wooden Ware. 

The (jUGBtion has been raised with regard to tte term "wooden 
ware," as osed in the act of Jidy 13. 1866- and the extent ffl which 
articles made wholly or in part of ■pood, are exempt from taxation 
under this provision. 

The use of the singular number "ware," instead of war^s, shows an 
intention to limit the term to articles of a particular kind or class, and 
to such as are technically known as "wooden ware," and not to include 
all articles of wood, however different in kind. There are varions other 
provisions of the same Jaw which go to show that the term "wooden 
ware " is to be limited strictly to its technical signification, and cannot 
be applied to manufactures erf wood in general. 

Section 94 provides for taxing furniture and other articles made of 
wood, not otherwise provided for, 6. per cent, ad valorem. 

Seption 10 exempts barrels and casks when not used for fluids ; 
paoking boxes made of wood ; baskets made of sphnts ; crutches and 
artificial limbs ; varions agrioultural implements made of wood ; con- 
stituent parts of wheels and carriages or wagons made of wood ; 
wooden handles for agricultural, household, and mechanical tools and 
implements ; pail and tub ears and handles ; and wooden tanks and 
cisterns for crude mineral oil. Those articles were not thought to be 
.covered by the term wooden ware, otherwise there would have been no 
necessity to have enumerated them and to have declared them specifically 
exempt. 

The conclusion is therefore inevitable that wooden ware, as used in 
the section of the new law referred to, can" only be construed to exempt 
such articles or implements of kitchen or household use as are made 
exduavely of wood, and t«ohnieally known as wooden ware, to wit : 
tubs, pails, chopping boards and trays, wooden plates, bowls, dishes, 
spoons, knives, ladles, rollers, pins, moulds, prints, pats, mortars, pes- 
tles, dippers, ironing boards, pastry and meat boards, wash boards, 
clothes sticks, clothes horses, &c., &c. 

Other articles made of wood, such as chums, boxes, kegs, firkins, 
fish-kits, measures, saw frames, ladders, pumps, &o., &c., are liable to 
aa ad valorem tax of 5 per eent. 



Note. — The reader will remark that by the liite amendments of March 2, 
1867, ;q. V.,) a large numlwr of additional artjclea are made exempt from taxa- 
tion, and the foregoing eircular will be read in view of tliese changes. 
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BegulationB for the establishment of Bonded Warehouses un- 
der the Internal Mevenue Acts, for ike Entry, Withdrawal, 
Trarhsportation, and Hxporlation of the Merchandise d«posir- 
ted therein, and for the keeping of primer Accounts thereof 
Sy Assessors, under Law of July 13, 1866. 



Warehouses, in wliicK merctandise may bo stored in bond under tlie 
internal revenuQ laws, will be known and designated as bonded ware- 
houses Class A, and bonded warDhouses Class B. 

A warehouse. Class A, may be a storeroom or building, approved 
by the Seeretaiy of the Treasury, in the po^ession of any costUIer 
of spirits, or mineral oil, or any manufacturer of tobacco, snuff, cigars, 
or fiiction matches, in which he may store merchandise of his own 
manufacture. No merchandise will be stored in bonded warehouse. 
Class A, except such as is manufactured or produced by tke owner or 
occupant of the warehouse. 

A warehouse. Class B, may be any storeroom or building, approycd 
by the Secretary of tbe Treasury, in the possession of any person, who 
may desire to engage in the business of storing spirits, mineral oU, to- 
bacco, snuff, cigars, or friction matches. Owners or oecupaats of bonded 
warehouses of this class will reoeive on storage any merchandise that is 
allowed to be stored in bonded warehouse by internal revenue laws, 
provided they shall not be allowed to receive friction matehes on storage 
with spirits or oil, and shall also receive any goods which may be seized 
or disfi'ained by any collector of internal revenue, subject to the limita- 
tion hereinafter stated. 

Goods seized or distrained shall be received in warehouses of this 
class on the order of the coUecfor, if of tie same character as goods 
otherwise deposited in such warehouse, and the proprietor or owner of 
such warehouse shall be liable for the safe-keeping of such merchandise 
as for other goods ; and no charges for labor, storage, or other expenses 
shall exceed in any case the regular rates for such objects at the place 
in question. 

Mode of Establishing Bonded Warehouses. 
Bonded warehouses of either of the above elastes will be established 
as follows : The owner or oeoupant will mate application to the Col- 
lector of Internal Eevenue for the district, desoribmg the premises, the 
location, and capacity of the same, and setting forth the purpose for 
which fie warehouse is proposed to be used ; whether for storing his 
own merchandise, or for general storage of merchandise in bond. The 
application will also state the class of articles fur the storage of which 
the warehouse is to be used. This apphcation should be accompanied 
by a sketch or diagram showing the relative position of tie warehouse 
to tie disliEery, refinciy, or factory, and other surrounding buildings. In 



,b,Google 



362 INTEEKAL EEVENUE GUIDE. 

case the warehouee is intended for the storage of petroleum, the eollectoi 
roust be particular lo certify aa to whether the location is such as to en- 
danger life or property in the immediate vicini^, in case of iire, aa 
reqoired by regiilationa of the Secretary of the Treasui^. The appli- 
cation, to entitfe it to consideration, must bo accompanied by a certifi- 
cate, properly stamped, signed by the officei's of two or more insurance 
companies, that the premises offered are suitable, and may be insured 
at a moderate rate. 

The oollecter shall thereupon examine and inspect the premises and 
report in writing the particukrs in relation to location, construction, and 
dimenfflODs, the means p^vided for gecuring custody of the merchandise 
which may be depodted in the same, and all other facts having a bear- 
ing on the subject, together with a statomeiit of his own views and 
opinions, which, together with the application and the insurance oertili- 
eates, he will transmit to the Commissioner of Internal Eevenue. If 
the report be satisfactory, the apphcation will he granted, and the owner 
or applicant wUl be required to give bond. If a bonded warehouse, 
Cla^ A, the form will be that known as Form A. 

The penal sum in the bond should always be sufficient to cover the 
tax on the amount of merchandise that will be stored therein at any one 
time, and the security should always be increased wheaever the tax on 
the quantity stored exceeds the penal sum named in the bond. If a 
bonded warehouse, CSa^ B, the form will be that known aa Form B. 

Generid Seguhttmu in regard to Warehouses of hoth the foregoing 
classes. 

The huilding, or portion of a btiilding, used as a bonded warehouse, 
must be under the look of the officer of internal revenue, in addition 
te the lock of the owner, which locks must be of diiferent charaotCT. 
All the means of ingress to or egress ftom the building must be under 
the control of the Government ofBcer, 

Where only a portion of a building is to be used as a bonded ware- 
liouse, care is to he taken that the portion so used shall have no com- 
munication with or inlet from the remainder of the building. 

All labor on the goods deposited in these stores must be performed 
by the owner or occupant of the warehouse, and the warehouse will 
he subject to such further rules as ihe Department may deem necessary, 
from time to time, for the safe keeping of the goods and protection of 
the revenue, and may be discontinued as a bonded warehouse by the 
Commissioner of Internal Eevenue, subject to the approval of the Sec- 
retary of the Treasury, when, in his opinion, the pubhc interests may 
require. All arrangements in regard to the rates of storage and the 
price of labor on goods deposited in warehouses, Class B, mast be 
made between the depositor and the owner or occupant of the store, 
and all amounts duo for storage and labor must he collected by (he 
latter ; the collector of internal revenue looking only to the custody of 
the merchandise for the security of the revenue. 



-c by Google 



Warehouses, Class A, established by distillers ot spmta, for the 
storage of their products, will bo m ehirge of the ins; eitoi a,p|M-iiited 
by the Secretary of the Treasury in aoctrdanee with the pioYisions of 
eeotjon 27 of the act of July 13 Ifebd 

Warehouses, Class A, established by refiners or distillers of mineral 
oil, or mamifacturers of tobacco, SEufF, cigara, cigar lights, tapers, or 
lucifer or friction matches ; and all warehouses. Class B, will be placed 
in charge of an officer appointed by the collector of internal revenue, 
for the district in which the warehouse is situated, and who will receive 
a compensation, to be fixed by said collector, and approved by the 
Commissioner of Internal Eevenue, to be paid monthly, by tho owner 
or occupant of the warehouse, and will be designated as a storekeeper. 

Should tbe amount of buaness at any one warehouse require, in the 
judgment of the collector, the services of more than one ofBoer, tie 
owner or occupant will be required to pay monthly such additjonai sum 
as will be equivalent to the salary of such officer or officers. One 
officer may, however, have charge of as many warehouses, not including 
distillers' warehouses, class A, as, in the judgment of tho collector, ho 
can superintend efficiently. 

Where a angle officer has charge of more than one warehouse, the 
proportion of his compensation to be paid by each proprietor or oc- 
cupant win be determined by the collector. 

The compensation of a storekeeper will, in no case, exceed four 
dollars per day, unless hy special permission of the Commissioner of 
Internal Eevenue, upon appbcation of the collector of the district. 

Great care will, in all eases, be taken by collectors and other offi- 
cers in inquiring into tiie safety and suitable character of buildings 
or premises offered as bonded warehouses, with special reference to the 
class of goods intended to be deposited therem, aod into all other facts 
material to the subject. 

Tho owner or occupant of a bonded warehoiwe will in no case have 
access to it, except in presence of the officer in charge. 

After stoi'es or premises have been approved and placed under in- 
ternal revenue locks, tJie collector will retain the right of ordering ad- 
ditional fastenings, to be provided by and at lie espense of the owners 
or occupants having charge of the premises. 

Should the owner or occupant of any building, room, or premises 
designated as a bonded warehouse, neglect or refuse to pay tc tho col- 
lector tho sum required by these instructions for the salary of an officer 
or officers, as thecase may be, or fiiil or refuse to comply with any law 
regulating the storage-of merchandise, or any rules or regulations issued 
by this department, or by the colleeter, for the safety of the goods 
stored, the collector will refuse permission to deposit goods in such 
store; and report the lacta at once to the Commissioner of Internal Eev- 
enue for his action 

The proprietors or occupants of warehouses, on ten days' notice 
fiom the collector, may be required to renew their bonds; and, if they 
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fail so to do, no more goods will be sent to such warehouses, and those 
witMn the same will bo withdrawn' at their expense. 

The owner or occupant of any warehouse will have the right to re- 
linquish the business at any time, with the approval of the oolleetor of 
the district, and on notice to tho owners of the merchandise deposited 
therein, and paying the expense of its removal to other warehouses, 
when his bond wiU be cancollod, 

CoiloetoTS will report the dato and reasons for the discontinuance of 
a bonded warehouse of either class, to the Commissioner of Internal 
Revenue, as soon as such discontinuance takes placo and the bonds are 



Mode of Depositinff Goods in a Bonded Warehouse, Class A. 

An entry for the warehousing of merchandise in any warehouse. 
Class A, established in the foregoing manner, will be in the form known 
»a Form " G." 

The entry must be made in duplicate. The merchandise described 
therein, having been inspected accordingto kw, the storekeeper will 
superintend the reception and storing of the same in the warehouse, 
retaining one, entry and transmitting the other, together with his cer- 
tificate that the goods have been received by him in warehouse, and a 
certificate of inspeotion, (Form H, hereinafier provided,) to hig col- 
lector. 

No transportation or other bond is required in this case. 

Mode of transporting goods jrom a refinery, or manufactori/, to « 
bonded warehouse. Class B, or from one handed warehoase to another. 

Mineral oil, tobacco, snuff, cigars, cigar lights, was tapers, or friction 
matches, and brandy diatiUed from apples, peaches, or grapes exclu- 
sively, may be transported, under the regulations herehafter provided, 
from (he distillery, refineiy, or raamifiictory, to any general bonded 
warehouse. Glass B, or from the bonded warehouse in which tbey are 
first deposited, 'to any other bonded warehouse, Glass B, established in 
conformity with these regulations. 

Kstilled sprits, osco[rt those above named, can, in no ease, be allowed 
to be removed from the distillery in bond without first having been 
placed in the warehouse. Class A, required to be established by all dis- 
tillers of spirits in aeeordanee with the terms of section 27 of the act 
of July 13, 1866. 

Cotton removed under bond cannot be placed in bonded warehouse 
upon Its anival at the point of delivery, but must be delivered to the 
collector of internal revenue, for the distriot where received, by whom 
it will be held in custody, at the expense of the owner, until the tax 
and all charges mourrod for storage have been paid, 

Whenever it is desired to transport goods, receivable in bonded ware- 
houses under these regulations, from a distillery, refinery, or manutac- 
tory, to a bonded warehouse in another distriot, or from one bonded 
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wareliouEe to another, as above providecl, appKcation imiet be maiie to 
the collector of interaal revenue for the district in which the goods are 
situated for a permit so to do, the merchandise having been first duly 
inspected, in eases where such inspection is required by law. 

Tho application will be in the form known as Form "D." 

Upon the receipt of this application, the collector will exact from the 
applicant a transportation bond, with good and sufficient sureties in at 
least double the amount of duties upon said merchandise, in the form 
known as Form "E." 

Upon this bond being duly executed, the. collector will grant a permit 
in the Form " F." 

This permit will be executed in duplicate, one of whiuh the collector 
will ^ve to the applicant, and the other he will forward by mail to the 
collector of internal revenue for-the district to which the gooda are de- 
signed to be transported, unless the transportation shall be from one 
portion of a collection district to another portion of the same district, in 
which case one of the permits shall be sent to the storekeeper in. charge 
of tho warehouse for which the goods are destined. 

Goods removed under this bond and permit mnst bo deposited in the 
bonded warehouse to which they mere permitted t« be removed. 

It will bo the duty of the owner or coimgnee, on the arrival of the 
merchandise, or any part thereof, at the place where the warehouse for 
which it is destined is situated, immediately to notify the internal revenue 
collector in charge of said warehonse of its arrival', and to deliver the 
merchandise to him, and make entry thereof in Form "6." 

This entry must bo made in duplicate, and forwarded to the store- 
keeper in charge of the warehouse. The merchandise described therein 
having been duly inspected, the storekeeper will see the goods stored in 
the warehouse, retMning.one entry and tranamitljng the other, togeiher 
with his ceriiflcate that the goods have been received by him in ware- 
house, and a certificato by the inspector of his inspection of tho same, to 
his collector. 

The certificate of the inspector will be in the Form " H." 

On the receipt of the entry, and of the certificates of the storekeeper 
and inspector, tno collector ■mil fake from the owner or consignee of the 
merchandise a warehouse bond (Form J) for tho same ; and thereupon 
wiU make out duplicate certilioa,tes of the merchandise received, and 
that the same has been inspected, gauged, weighed, or ganged and proved, 
as the case may be, and stating the quantity thereof; and that a proper 
warehon^g bond liss been talcen for the same ; which certificate will be 
in the Form "I," 

This certificate, in duplicate, will be delivered to the owner or eon- 
agnee of the merchandise, who will procure it to be covintersigned by 
the assessor of the district in which the warehouse is situated. 

If the quantity received should be deficient, that is, less than the 
quantity described' in the pennit f^ven for transportation, and the par- 
ties allege that the deficiency arose from leakage, they will execute an 
47 
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affidavit to that effoot before tlie collector in cliavae of tho waroliouae. 
This affldayit, with the certificates ahowing thiit the goods have hoen 
deposited in warehouse, will be forwarded ti tlie ooOeotor of the district 
from which the goods were removed. 

Upon the delivery to the collector of internal revenue who received 
the transportation bond, of the said affidavit, and the certificate iastted 
to the owner of the morehandise, or hia oonagnee, he mil cancel said 
hond, provided the said affidavit and certificate show to the satisfaction 
of the collector that the whole quantity of goods honded, after making 
the allowance for leakage permitted by law and regulation, has been 
placed in bonded warehouse. If there bo any deficiency, the amount 
of duties thereon must be collected. 

Upon a deposit of any goods in a bonded warehouse, Class B, the 
owner or consignee will be rcc[uircd to execute a bond conditioned to 
pay the duties on the merchandise so deposited, or to withdraw, the 
same in the manner proscribed by law and regulafions. This bond 
may be executed for one lot of merchandise, or may be continuing for 
a period not exceeding six months, if executed in an amount sufficient 
to secure the duties on all the merchandise which may be stored in the 
warehouse tmder it ; provided, that such continuing bond shall in any 
ease be made to cover but one class of mei-ctaudise. The said bond 
will be in Eorm "J." 

The collector will keep an accurate account of the merchandise ware- 
housed under every such bond, and in no ease allow the aggregate 
amount of duties on goods stored to exceed at any time half the amount 
stated in the bond. If the bond is given to secure but one lot of mer- 
chandise, the blank in the bond will be filled by a description of that 
lot. If it be a continuing bond, the period for which it is to con- 
tinue will be sUted. 



Mode of Withdramng Goods Jron 
Goods deposited in a bonded warehouse may be withdrawn therefrom — 

1. On payment of tie duties. 

2. For redistillation, rectification, canning, or change of package. 

3. For exportation. 

4. For removal to another bonded warehouse. 

1. On Payrmmt of the Duties. 
When goods arc to he withdrawn from a bonded warehouse for con- 
sumption, the parties will make an entry for withdrawal similar to the 
enfiy for withdrawal for exportation, except that the fact of the with- 
drawal being for consumption instead of exportation will be set forth. 
The colleetor having charge of the warehouse will collect the amount of 
duties dne on said merchandise, and will deposit the amount so collected 
with his general coUections, and enter the amount on his monthly ab- 
stract; or, if the goods are subject to a stamp duly, lie will see that the 
proper stamps are affixed. 
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Tho duties taving been ftilly paid, die colleclor will issue a permit 
for their delivery, wnieh must be presented to the assessor or an assistant 
^sessor of the distriet for his certificate that tke same has heen presented, 
and that the duties paid thereon have been entered in the bonded ac- 
count of the distriot, and no storekeeper will deliver any merchandise 
from' the bonded warehouse wherein it is stored except upon presentation 
of a permit on Form "K." 

The duties haTing been ftilly paid, the collector wiD cause the bar- 
rels, or other packages, to be marked with the words " U. S. bonded 
warehouse, tax paid ; " and if demred, he will issue a cerdflcal«, under 
his sea] of office, describing the several packages by their mai'ks or 
brands, and showing that the duties theroon have been fully paid. 

2. Memovai for MedistiUation, Eeotificalion, or Change of Package. 

Distilled spirits and mineral oil may, after pi-oper iaspeetion, bo re- 
moved from a warehouse for the purpose of being redistilled, rectified, 
or put into other packages ; and must, in such cases, be returned to the 
warehouse and be again inspected ; and the duty must be paid to the 
collector on any deficiency or reduction, beyond three per cent, in the 
case of distilled spirits, and five per cout. iu the case of mineral oil, in 
the number of proof gallons received at the warehouse, as aforesaid. 
Collectors will observe that tho same lot of spirits or oil can be with- 
drawn but once for either of 'the purposes named above, and that tho 
tax upon the allowance made, together with the tas upon the quantity 
withdrawn, must be paid in eaac of its withdrawal, after return to the 
warehouse, for consumption, or for ti'ansportation without being exported. 

Spirits or oil withdrawn from warehouse for the purpose of being 
placed in cans or other packages must iu all cases be reinspected after 
the process is completed; and if placed in cans or packages intended lo 
be nermetically sealed, the sealing of such packages must always take 
place in the presence of an inspector. 

Spirits withdrawn for the purpose of bemg. rectified, redistilled, or 
otherwise changed in proof, can be returned to warehouse below first 
proof if di^cd, and be withdrawn therefrom for consumption with- 
out rendering the owner liable to payment of tax on tho wino gallons 
withdrawn. 

In case spirits at less than first proof are placed in bonded ware- 
■ house, and are afterward withdrawn for redistillation, rectification, 
or clwnge of packages, the bond ^ven at tho time of withdrawal 
should be for the same number of proof gallons as the wine gallons 
withdrawn ; and tiie parties should be required to account for any 
discrepancy on their return to warehouse, beyond the loss to whien 
tiiey are legally entjtied in cases of exportation. 

Th^ entry in these cases will be under Form "K." 

Ou receipt of this entry, the collector will permit the withdrawal of 
"30, after pioper inspection, exacting a bond, in a penalty 
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of at loast twice fie amount of iJie tax, with two good and Bufiiviont 
EuretieH as by Form "L." 

Tke owner of distilled spirits or mineral oil, who desires to remove 
for redistillation, rectification, or change of packago, during a given pe- 
riod, may ^ve a bond to cover aU such removals during tliat period. 

The storekeeper will keep an accurate account of the number of gal- 
Ions, as certified by tho inspector, removed from and returned to the 
warehouse under each bond, and promptly certify each removal and re- 
turn to bis collector. When all removed is accounted for, aiter making 
the allowance for loss, as established by law, or by the Commisaoner of 
Internal Kevenne, the bond will be cancelled. 



-Distilled spirits, mineral oil, tobacco, snuff and dgars, and friction 
matches, may be removed from a bonded warehouse of either class, for 
the purpose of immediate esportation, in the followina; maimer : 

Any person having merchandise stored in a bondea warehouse, situa- 
ted ataport of entry, and desiring to withdraw thesameforesyortation, 
will notiQr the collector of customs, by mafcing the proper entry given 
■in Form "N." 

When merchandise is withdrawn for exportation, the owner or his 
authorized agent, other than a custom-house broker, transacting his bua- 
ness and cognizant of the facts, must take oath or affirmation before 
the eolleolor of customs as by Form " 0." 

Tho export entry must be made in the name of the real owner or par- 
ty in Interest. 

The entry having beea duly made and tho oatli talten, the owner or 
exporter must enter into a bond, with two snfBeient sureties, in a penal 
earn equal to double the amount of the estimated duties, to produce the 
required proof of the exportation of the goods, known as Form " P." 

The time mentioned in the bond must be six months if the esporta- 
tion is to Canada ; if to any other place not beyond the Cape of G-ootl- 
Hope, one year ; and if beyond the Cape of Good Hope, two years. 

Upon the execution of this bond, the collector of customs will de- 
liver to the parties a permit known as Form "Q." 

If the goods thus to be reinoved are in a bonded warehouse, the col- 
lector of internal revenue will cancel the warehouse bond upon the pro- 
duction of a certificate of shipment and clearance of the merchandise 
from the collector of customs, known aa Form " B." 

Upon the receipt of this order, the storekeeper will deliver the goods 
to the proper officer of the oastoms, and they will be dealt with there- 
after in all respects as are imported goods withdrawn from bonded ware- 
house for exportation. 

If the goods thus to be removed are in a bonded warehouse at a 
place other, than the port from which they are to be exported, a duly 
authorized application must be made to the collector of internal reve- 
nue, for the district ia which the goods aro situated, for a permit so to . 



-c by Google 



do, tlie DieroliarLdise tavio^ been first duly inspected in casGi where 
such inspection is required Dy law The appLcation wdi be made on 
Fcprm known as Eorm " S." 

Upon the receipt of the application, the collector wiU exact from the 
apphcant a transportation bond for export, for the purpo'ie of espoita- 
tion with good and snfSeient Bureties in at least double the amount of 
duties upon said merehanclise, on Form known as Form " T." Upon 
this bond being duly executed, tlie collector will grant a permit known 
as Form "TJ. ' 

This permit must be executed in duplicate, one giyeu fo the appli- 
oant, and the . other must he sent by mail to the collector of internal 
revenue having charge of esportationa at the port from which the 
goods are designed to be exported. 

Immediately on the arrival of the merchandise at the port, the owner 
or consignee must ^ve notice thereof fo the eoUeotor of internal reve- 
nue having charge of exportation, who will lake charge of said mer- 
chandiso and deliver the same to the proper officer of the customs. 

The exporter must make an entry for exportation at the custom- 
house, whereupon the collector of customs will direct the proper officeir 
to receive the merchandise ; and the same will be dealt with thereafter 
in all respects as are imported goods withdrawn from bonded warehonse 
for exportation. In case such merehandise cannot be immediately ex- 
ported, the collector of internal revenue wiU direct the same to bo 
placed in a bonded warehouse, and the same may be withdrawn there- 
irom in the same "manner as other merchandise for exportation. The 
merohandise will be removed from the conveyance by which it arrives 
to the warehouse under the supervision of an officer detailed by the 
collector of internal revenue. All espenaes and fees consequent upon 
such removal aad storage must be paid by the owner. The ordei' for 
such removal will be on Form "V. 

On the receipt of the merchandise the store-keeper will enter a 
description of the. seine, the name' of the owner, and place whence, 
transporied, in a book to be kept by him for that purpose. 

The export entry having been made, and the usual bond not to re- 
land the merchandise within the United States, taving been executed, 
the collector of customs will issue a certificate of olearanee. 

This Certificate, in duplicate, shall be delivered to the owner or con- 
signee of the merohandise. 

If the quantity exported should be deficient — that is, less than the 
quaptity described in the permit given for transportation — and the par- 
tics allege that the deficiency Mose from leakage, they will execute an 
affidavit to that effect before the ooUeotor of customs. This affidavit, 
with the certificates showing that the goods have been exported, will be 
forwarded to the collector of the district from which the goods were 
removed. 

Upon the delivery to the collector of internal revenue who received 
the transportation bond of the said affidavit and the certificates isstied 
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to tte owner of tlie niercliandise, or his consignee, te will cancel said 
bond, provided the said oath and certificates bIiow to Iiis satiBfaction 
that the whole quantity of goods bonded, after making the aUowanco 
for leafeage permitted by law and regulation, has been exported. If 
there be any deficiency, the amount of duties thereon must be collected, 

4. Removal from one Bonded Warehouse to another. 
Goods may be withdrawn from one bonded warehouso for removal to 
anotlier bonded warehouse, or to a bonded warehouse, Ciass 2, entab- 
iishod under section 168 of the aot of June 30, 1864 ; or for removal 
from warehouse. Class 2, atuated in the Atlantic States, to the Pacific 
coast, for export only, ia the manner and under the transportation bonds 
hereinbefore required. 



The law requires that all distilled spirits and mineral oil shall be in- 
spected, gauged, proved, and marked before removal from the distillery 
to a warehouse, and that all sueh merchandise shall be agwn inspected, 
&c., after ita arrivalat another bonded warehouse, and leakage shall be 
allowed in accoidanco with the regulations prescribed by the Commis- 
sioner of Internal Eevenue. In like manner, all manufactured tobacco, 
cigars, and snuff must be inspected and marked before removal from 
the manufactory to a bonded warehouse, and must be again inspected 
after arrival at another warehouse. The collector of internal revenue 
tbr the district will bo held responsible for the discharge of these duties 
by die proper officer. 

Return of Bonded Goods hy Assessors and Collectors. 

In order to insure uniformity of returns from collectors and assessors 
of districts where goods are produced and placed in bond, or received 
in bond from other districts, the following regulations will be observed. 

The returns on Forms 60 and 61 are restricted to merchandise placed 
m bond; and if, for any month, tie collector has nothing to report on 
Form 61, he wiU, nevertheless, transmit it in blank to the assessor. 
The previous instructions upon this subject having been misunderstood 
in some instanc«s, collectors are again reminded that they should report 
on Forms 60 and 61, only thoso articles which aio produced in their 
respective districts, and that bonded goods received from other districts 
should not be returned on those forms. 



Assessor's Account of 2 
Bach assessor in whose district goods are placed in bond, whether 

E reduced in the district or received in bond from other districts, will 
eep an account of such goods with the collector. This account will be 
kept so as to show the duties to which the merchandise described in the 
various entries is liable. 

The assessor will charge the collector with the duties on all goods re- 
ceived from other districts, and with the duties on all goods produced 
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in the disbiot and placed in Twnd. To insuro accuracy in this account, 
the collector should notify tlie assessor when goods produced in his dis- 
trict are placed in bond ; and the assessor will compare lie amount 80 
reported with the returns of the manufacturers and producers made ta 
him. In case of any discrepancy the assessor will make such inyesti- 
gation as may he necessary to ascertain the lacts, but the bonded ac- 
count will be made up to correspond with the notification roceiyed fTOm 
(ho collector. 

Whenever a collector eaoeels a bond, he will deliver to the assessor 
of his district all the evidence upon which such cancellation toot place. 
Such evidence will consist of certiflcatos of other collectors, (Form I,) 
certificates and affidavits of leakage, or certificates of clearance received 
from collectors of cnstoms, or orders ftom superintendents of esports 
for the delivery of goods for esportafion. 

The assessor will credit the oollector in his bonded account with the sev- 
eral amounts to which the evidence submitted shows him to be entitled. 
No credits will be g^ven except on presentation of the evidence re- 
c[uired in proper form. He will also credit him in the bonded account 
with the duties received on all goods when withdrawn from bond by 
payment of tax, which must be reported monthly, on Form 93, as fol- 
lows, to wit ; ' 

On or before the 10th day of each months the collector will transmit 
to the assessor of his district a monthly statement on Form 93, showing 
the amount of dniies collected by him on account of bonded goods 
during the preceding month, giving in detail the number of gallons or 
pounds, and the rate and amount of tax for each case in which oolleo- 
tions were made. 

Upon the receipt of this statement, the amount will be included in 
the aggregate of the monthly list for the month in which such collec- 
tions were made. If from any cause said statement is not received until 
Buck list haa been delivered to and recdpted fi>r by the collector, the 
aforesiud aggregate amount of collections will be entered on the nest 
succeeding monthly list, and be receipted for on Form 23^. 

The bonded account will be balanced monthly by being credited with 
the duties on the goods reported by the coDector monthly as remiunmg 
in bonded warehouse, and under bond for transportation, exportation, 
redistillation, or change of package and unaccounted for at the end of 
the month ; and the amount so credited will bo carried forward and 
placed to the debit of the account for the month next succeeding. 

From the 'bonded account kept by the assessor he will prepare and 
transmit to the Commissioner, before the 15th day of each month, an 
aggregate statement, on Form 94, of the bonded acoount for the preeed- 
ingmonth. 

This statement is in the form of an acoount current, and will show — 

1. The amount of merchandise in warehouse, brought forwai'd from 
the precedmg monthly statement, and entered therein under No. 10. 

2. The amount of merchandise that has been removed in bond and 
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is yet Tinacconnted for, bronglit forward from the preceding statoment, 
being entered there under No. 9, 

8. Amount reported oe Form 61, accompanied by that Form, 

4. Amount receiTed from other districts, with a statement in detail, 
showing the date and amount of each receipt, and the district whence it 

5. Amount received by other collectors. This entry must be ac- 
companied by tlie receipts of said collectors, properly scheduled and 
numbered. 

6. Amount exported. This entry should bo accompanied by the 
orders of superintendents of exports, and cerfificat«s of collectors of 
oustoms, properly scheduled and niunbered. ■ 

7. Amount allowed for leakage or loss by redistillation. To be ae- 
oompnied by the certificates of inspectors, and affldayits of owners or 

■ consignees, properly scheduled and numbered. 

8. Amount wididrawn from tend on payment of duties, accompar 
nled by the collector's statement on Form 93. 

9. Amount remoTed on transportation bonds and not accounted for 
■at the end of the month. To be accompanied by the collector's inven- 
tory in detail. 

10. Amount remaining in warehouse at the end of the month, with 
the collector's inventory in detail. 

Allowance for Leakage. 

The amount allowed for actual leakage on distilled spirits transported 
in bond win not exceed one per centum for any distance not exceeding 
one hundred miles ; one and one-half per centum for any distance ex- 
ceeding one hundred and not escee^g two hundred miles ; two per 
centum for any distanco esceeding two hundred and not exce^ing three 
hundred miles ; two and one-half per centum for any distance exceeding 
-three hundred and not exceeding four hundred miles ; three per centum 
for any distance exceeding four hundred and not exceeding five hundred 
miles; and three and one-half per centum for any distance exceeding 
five hundred miles ; and the amount allowed for leakage will in no case 
exceed three and one-half per centum; except when spirits are trans- 
ported to California, via Cape Horn, in which case proven leakage, to 
the extent of seven per centum on spirits, and ten per centum on alco- 
hol, ei^ty per centum over proof, will bo allowed but in no case will 
lea^ge be allowed, except upon spirits actually honded for warehousing 

■ or transportation. 

Leakage will be allowed on mineral oil, transported in bond, accord- 
ingto the following schedule : 

When transported one hundred and not exceeding two hundred 
miles, one per centum ; over two hundred and not exceeding three hun- 
dred miles, two per centum ; over three hundred and not exceeding 
four hundred miles, three per centum ; over four hundred and not ex- 
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eeeding five hundred milea, fbar per eentum ; over five liunired miles, 
five per centum ; but no more than five per centum will lie allowed in 
any case, wtatever may tie tte distance transported, except wlien oil is 
transported to CaJiibmia via Cape Horn, when proven leakage to the 
extent of fen per cehtum will be allowed. 

Actual loss, not to exceed three per centum on spirita, and five pet 
centum on mineral oi!, wiU be allowed on withdrawals fi)r redistillation, 
rectification, or change of packages. This loss must he provod hy the 
oratiScates of inspectors, who inspect or gauge the articles, befiire they 
are removed from the warehouse, as well as after their return thereto; 
and also by the affidavit of the owner that the loss oecurred by redistil- 
lation or change of packages, and not otherwise ; and that m) part of 
the deficiency was taken, withdrawn, or mthheld illegally. 

When spirits or other merchandise, except cotton, are removed in 
bond, to districts where no bonded warehouse has been established, the 
collector of such district should not receive payment of the tax on such 
merchandise, or issue his certificate of receipt of such goods, or recog- 
nize, in any manner, their receipt in his dismct. In such cases, trans- 
portation bonds, securing the tax upon merchandise removed, can be 
cane^ed only by payment of the tax on the full quantity removed, to 
the collector holding the bond ; no allowance for loss by leakage being 
made, unless the goods are deposited in &e warehouse, in accordance 
with the conditions of the bond. 

Section 24 of the act of June 30, 1864, as amended by section 9 of 
flie act of July 13, 1866, (Par. 18 of the compilation,) provides that 
when taxes are collected on cotton and distilled spirits, which have been 
removed in bond, commis^ons upon on&ialf the amount collected shall 
be allowed to the officers of the district where collected, and upon one- 
half to the ofiicers of that whence removed. 

As it would be exceedingly difficult, and freqnently impracticable, to 
trace distilled spirits to the time of collections ceing made thereon, in 
calculating commisdons under this provi^n the amount collected in 
any district upon spirits withdrawn from warehouses, Class E, will be 
apportiofied among the several districts, from which spirits have been 
received, in proportion to the number of gallons received from such dis- 
tricts, respectively, and the amount thus assigned to a particular district 
will be assumed to be the amount collected npon spints received from 
that district, Thus, if 10,000 gallons produced in the receiving dis- 
trict, and 5,000 gallons each received in bond irom each of two other 
districts, are placed in warehouses. Glass B, and the quarterly collec- 
tions, show that the tas has been paid on 10,000 gaUona, amounting to 
$20,000, the ofiioers of the receiving district will be entitled to the fiill 
commiadons upon one-half of this sum, and one-half of the commis^ons 
upon the other half of this amount, while the officers of the shipping 
districts wiU be entitled to commissions Upon one-half of the amount of 
$5,000 each. 

These coranusaons will be adjv^ted quarterly, from the collectors' 
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monthly reports, oa Form 93, and the assessors' montlilj sf 
Form 94. 

In tlie ease of cotton, as tte tas is supposed, in all cases, to te paid 
in the district to which it is removed, tie officers of each district will be 
allowed commissions on one-half the tax on the quantity for which can- 
celled bonds for the removal of this article are transmitted to this office. 

Colleotora will be carefal to observe that goods withdrawn from 
bonded ■warehouse for transportation, exportation, or consumption, must 

be branded "U. S. bonded warehouse, for transportation to 

district," for " export," or " tax pmd," as provided by law, and in ac- 
cordance with the iaets in each ease. 

All actual loss of spirits or coal oil from leakage or evaporation 
while in bonded warehouse will be allowed upon the proper certificate 
of the inspector. Loss from destruction by fire, or other unavoidable 
accident, while in warehouse or in transit, wil! be allowed only upon 
presentation of satisfactory proof of sueh loss to the Commissioner ; 
and no credit for such loss should be taken on the bonded account until 
the collector is notified of the aUowance by the Commissioner. 

All claims for loss by leakage must be accompanied by the certificate 
of the inspector, stating the difference between the amount delivered 
and the amount bonded; and also by the affidavit of the owner or con- 
Mgnee, showing the distance &e goods have been transported, and that 
no part of the. same has been taken, withdrawn, or withheld illegally, 
and that the discrepancy is caused solely by leakage while in transit; 
and no claim for loss by leakage will be considered or allowed by collec- 
tors in cancelling bonds unless supported by the evidence herein recmired. 

No loss will be allowed for ^irinkago in weight of tobacco during 
transit, or while stored in bond ; but where packages are delivered to 
the storekeeper in good conation, corresponding in numbers, marks, 
and marked weights with the permit, showing no signs of haviog been 
opened or tampered with, the collector will issue lus certfficate of re- 
ceipt, and take the warehousing bond for the fuU number of pounds 
named in the permit; and when these conditions are complied with, no 
further inspection at the time of receipt will be required. 

In case the tobacco so received is afterwards exported in the original 
packages, they will bo assumed to coutaiu the quantity named in the 
permit. If withdrawn for consumption, the tax must be paid on the 
quantity as originally bonded. 

As collectors have, in many instances, held bonds uncancelled long 
after maturity, they are reminded that such a practice is at variance with 
the rales of this office, and that in future they are expected to require 
parties to comply with the conditions of the bond, and produce the evi- 
dence ibr its eancellatioii within the time allowed, and that no extensioa 
of time can be granted except upon the approval of the Commissioner. 

These regulations wUl take effect and be in force on and after the 
1st day of December, 1866. E. A. Rollins, (hmmissioner. 

Approved: H. MoCullooh, Secretary of the Treamrp. , 
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REGULATIONS AS TO STAMPS. 
* Cancellation. 

In all oaseg where an adhesive stamp is used for denoting tbo stamp 
duty upon an instrument, the person using or affixing the same must 
write or imprint tierenpon in ink the initials of his name, and the date 
on which the same is attached or used. When stamps are printed upon 
ohecks &c , so that in filling up the inatrument, the face of the stamp 
is and must necesSMily be wiitten across no other cmcellation will be 
required 

AJl cancellation must lie diatmet and legible and except m the ease 
of proprietary stampi from priyate dies no method of cancellation 
which diftera frr m that above described will be re ognized by this office 
as legal and sufficient 

Stamp%nq of Imtrvmenis bg colhetors prior to the issuing of the 

same (md hi/ collectors and pcerhes inteteded after they have been 

ismed 

Any person having an instrument about fo be issued, may present it 
to the collector, who, under the authority conferred upon him by Beolion 
162, mil so stamp it as t« place the sufBeieaey of that particular instru- 
ment beyond all question so lar as stamp duties are eonoemed. The 
provisions of the section can in no cage be applied to an instrument 
after it has been issued or used. The collector should decline to stamp 
or impress an inatrument, under this section, until the stamp duty with 
which Ae thiaka it chargeable has been paid. lu eases of reasonable 
doubt he is recommended to obtaiu the opinion of this office before 
afSxingj his stamp, unless immediate action is essential to the interest 
of the parties concerned. 

Any person who has made, agnod, or issued an instrument subject to 
stamp duly unstamped or insufficiently stamped, or any person having 
an interest therein, may preaent it to the collector of the revenue of the 
proper district, who, upon payment of the price of the proper stamp 
required by law, a penalty of fifty dollars, and, where the whole 
amount of tlie tas denoted by fie stamp required exceeds fifty dollars, 
on payment also of interest at tho rate of sis per centum from the day 
on which such stamp ought to have been afEsed, is required by law to 
affix the stamp and to note upon the margin of the inatrument the date 
of his so doing, and the feet that such penalty baa been paid. This 
duty is obligatory upon the collector and he has no le^ right to refuse 
to perform it 

*See Schedules at bcgliming' of this work, 
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When there is a, difference of opinion respecting the stamp proper to 
be affixed, the collector should affix such a one as tho appUcant prefers r 
the applicant takes the mk of the validity of his instrument. In such 
cases, however, it is advisahle to refer the question to this ofBce. 

When an instrument iis presented to a collector to be stamped, under 
the provisions of section 158, he is authorized to remit the penalty if 
it shall he proven to his satisfaction that such instrument was iseued 
without the necessary stamp by reason of accident, mistake, inadvert- 
ence, or urgent necessity, and without any willful design to defraud the 
United States of the duty, or to evade or delay the payment thereof ; 
provided such instrument is presented to him for that purpose, and the 
stamp tax chargeable thereon is paid, witliin twelve calendar months 
^»rthe first day of August, 1866, or within twelve calendar months 
dler the makmg or issuing thereof. 

An instrument stamped by the collector in conformity with the fore- 
going instrnotions is as valid to all intents and purposes (except as 
against rights acquired in good iaith before such stamping and tho re- 
cording of the instrument, if a record be required?) as if properly 
stamp^ when made and issued. 

Ail instrument issued unstamped at a time When, and In a place 
where, no collection district was established, may be stamped by the 
party who issued it, er by any party having an interest therein, at any 
time yn'or io January Isl, 1867, and the legal effect of the stamp thus 
affisea will be the same aa though affixed by the collector. 

When the originals are lost, tho necessary stamps may be affixed to 
copies in all cases which fall under section 158 or 162, 

Each collector will keep a record of all instruments stamped or im- 
pressed by him under the provisions of sections 158 and 162, in ■which 
must be given the names of the parties to each instrument, the date of 
its execution, and a sufficient doscriptaon of its nature to show the rea- 
sons for impressing or affixing the particular stamp. A certified copy 
of this record will be transmitted to this office at the close of each 
month during which any entJ^ is mada. If however, during any 
month the only instruments stamped or impressed have first been sub- 
mitted to this office for instructions, the transmisaon of such copy may 
be deferred until a Bubsequent month. 

The following is a suitable form for such record, and for the sake of 
Tiniformi^ should he adopted by all collectors : 
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The whole ajnount of pcnaJties ptucl to collectors for validatiiig im- 
etaraped imtruracnte should he returned on Eorra 58, with other unas- 
sossed penalties, and the money should be depomted to the credit of 
the Treasury of tho United States with other eoUectiona. 

That part of tho a«t of July 1, 1862, which relates to stamp dutiM 
upon certain mstruments therein spedfied, took effeet Oetoher 1, 1862. 
^e stamp laws hare been amended and changed from time to time 
ejnce that date, viz ; by the amendatory act of March 3, 186S, which 
took effect upon its passage ; by the act of Juno 30, 1864, whieh, so 
far as pertains to atamp duties' upon instruments, took effect Oetoher 1, 
1864 ; hy the amendatory act of March 3, 1865, which took effect 
upon its passage, and hy the amendatory act of July 13, 1866, which, 
so far aa regards such duties, took effect August 1, 1866. ^Instm- 
ments should be stamped according to requirements of the law iu force 
at the time they were made, agned, or issued, and coUootors and others, 
when affixing stamps to mstruments which were issued unstamped, 
should bear this fact strictly in mind. 

A person who holds an unstamped conveyance founded upon a "con- 
feder^e currency" conaderation, will bo allowed to affix such stamps 
thereto as he may think sufficient, and no proseeulion will bo instituted 
by the direction of this ofBce for the reeovery of a penalty for failure 
to stMnp it according to the nominal amount of such consideration. If 
the parties interest^ elect to stamp it aeom'ding to the actual value of 
the oonaderation in United States currency at the date of its delivery, 
they win be allowed to do so, to^ng their own risk of the swfficimcy 
of the stamp. 

Q^o Talidity of a deed is a question for the courts. It is one of im- 
portance to the parties, but not to this office, any farther than the iosufQ- 
eiency of the stemp may affect the revenue. 

The foregoing is applicable to other instnmiettta as well as to deeds. 

PenaUies. 

A penalty of fifty dollars is imposed upon every person who maltes, 
(MIS, or issn^, or who causes to be made, signed, or issued, any paper 
of wiy kind or description whatever, or who accepts, negotiates, or 
pays, or causes to be accepted, negotiated, or paid, any hill of exchange, 
draft, or order, or promissory note, for the payment of money, without 
the same being duly stamped, or having thereupon an adhesive stamp 
for denoting the tax chargeable thereon, canceled in the manner re- 
quired by law, with intent to evade the provisions of tho revenue act. 

A penally of two hundred dollars is imposed upon every person who 
pays, negotiates, or. offers in payment, or receives or takes in payment, 
any hill of exchange or order for the payment of any sum of money, 
drawn or purporting to be drawn in a foreign country, bat payable in 
the United States, until the proper stamp has been affixed thereto. 

A penalty of fifty dollars is imposed upon every person who fraudu- 
lently makes use of an adhesive stamp to denote the duty requhcd by 
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the revenue act, without effecftially canceling aad obliterating tlie same 
in the manner required hj Jaw. 

Il is not lawful to record asy instmment, doeumeut, or paper re- 
qjiired by law to be stamped, or any copy thereof, unless a stamp or 
stamps of (ho proper amount have been afBsed and canceled in the 
manner reqnireS by law ; and such instrument or copy and the record 
thereof are utterly null and void, and cannot be used or admitted as 
evidence in any court until tke defect has been oured as provided in 
section 158. 

All willful violations of the law should he reported to the United 
States district attorney withiu and for the district where they are oom- 
mitted. 

General Semarks. 

Revenue stamps may be usod indiscriminately upon any of the mati- 
ters or things enumerated in schedule B, except proprietary and play- 
ingcard stamps, for which a special use has been provided. 

Postage stamps cannot be used in payment of the duty chargeable 
on instruments. 

It is the duty of the maker of an instrument to affix the stamp 
thereto, and to cancel the same in the manner recLnired by law. Proper 
cancellation is essential. 

Suits are commenced in many States by other process than writ, viz ; 
summons, warrant, publication, petition. &c., in which eases these, as 
the original processes, severally require stamps. 

The jurat of an affidavit, taken before a justice of the peace, notary 
public, OT other ofdcor duly authorized to take affidavits, is held to be 
a certificate, and subject to a. stamp duty of five cents, except when 
taken in suits or legal proceedings. 

CeTtificates of Locm in which there shall appear any written or 
printed evidence of an amount of money to be paid on demand, or at a 
time deagnated, are subject to stamp duty as "Promissory Notes," 

^. hen two or more persons join in the execution of an inatmment, 
stamp to which the instrument is liable under the law may be affixed 
and canceled by either of thorn ; and "when more than one signature 
is affixed to the same paper, one or more stamps may be affixed thereto, 
representing the whole amount of the stamp required for such signa- 
tures." 

No stamp is required on any warrant of attorney accompanying a 
bond or note, when, such bond or note has affixed thereto the stamp or 
stamps denoting the duty required ; and, whenever any bond or note 
is secured by mortgage, but one stamp duty is required on such papers — 
such stamp duty being the highest rate required for such instj'umenfs, or 
either of them. In such case a note or memorandum of the value or 
denomination of the stamp affixed should be made upon the margin or 
in the acknowledgment of the instrument which is not stamped. 

Particular attention is called to the change in section 154, by strilfing 
out the words " or used J " the exemption thereunder is thus restricted 
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to docameQta, &c,, issued by the officers therein named. Also to the 
changes m seutions 152 and 158, by inserting the words "and canoelled. 
in the manner req^nired hy law." 

Tlie acceptor or acceptors of any bill of exchange, or order for the 
payment of any sum of money drawn or purparting to be drawn in. any 
foreign country bat payable in the United States, must, before paying 
or accepting the same, place thereupon a stamp indicating the duty. 

It is only upon conveyances of realty sold that conveyance stamps 
are necessary. A deed of real estate made without valuable considera- 
tion need not be skimped as a conveyance, but if it contains covenants, 
such, for instance, as a covenant to warrant and defend the title, it should 
be stamped as an agreement or contract. 

When a deed purporting to be a conveyance of really sold, and 
stamped accordinm, is inoperative, a deed of eonfirmation, made am- 
ply to CUTS the defect, requires no stamp. In saeh case, the second 
deed should contain a recital of iko fects, and should show the reasons 
for its ezecutioa. 

A conveyance of realty sold subject to a mortgage should be stamped 
accoi'dinff to the consideration, or the value of the property uneticum- 
bered. The consideration in such case is to be found by adding the 
amount paid for the eijvdty of redemption to the mortgage debt. The 
lact thai one part of (he cooaderatioa is paid to the mortgagor and the 
other part to the mortgagee does not change the liability of the convey- 
ance. 

A receipt for a sum of money exceedhig twenty dollars and not being 
for satisfaction of any mortgage, or judgment or decree of court, is sub- 
ject to a stamp duty of two cents; but no stamp is necessary upon a 
receipt for a package of money as distinguished frim a receipt for a 
specified sum. If, however, the amount «ntuu<.d m the package is 
named in the receipt and exceeds tiie sum ot twenty dollars, a stamp 
should bo used. 

A mere copy of an instrument is not subject to stamp duty unless it 
is a certified one, in which oaao a live-oent stimp shoull be afBxed to 
the certificate of the person attesting it , but when jn matrument is 
esecuffld and issued m duplicate, triplicate &e a? la the case of a 
lease of two or more parts, each pai't bao the same legal effect as tiie 
other, and each should be stamped as an onginal 

Written or printed assignments c£ agreements bonds notes not nego- 
tiable, and of ail other instruments the aasigmuents of which are not 
particularly specified in the foregoing schedule, should be stamped as 
agreements. 

When, as is generally tiie ease, the caption to a deposition contains 
other certificates in addition to the jurat to the affidavit of the deponent, 
such as a certificate that the parties were or were not notified, that they 
did or did not appear, that they did or did not object, &o., it is subject 
to a stamp duty of five cents. 

"When an attested copy of a writ or other process is used by a sheriff 
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or other person in malting personal serriee, or in atfcaebing property, a 
five-cent stamp should he afiised to the certificate of attestation. 

The Btamp autj upon the probata of a titU, or upon letters of admin- 
istration, is based upon the sworn or declared value of all the estate and 
efiectB, real, personal, and mixed, undiminislied hy the debts of the es- 
tate for or in respect of which such probate or letters are applied for. 

When the property belonging to the estate of a person deceased lies 
■ under difierent jurisdictionB and it becomes necessary to take out letters 
in two or more places, the letters should be stamped according to the 
value of all the property, real, personal, and mixed, for or in respect o£ 
which the particular letters in each case are issued. 

Cigar lights and playing cards in the hands of mannfecturers and 
dealers should be stannped according io tto rates fised by the law now 
in Jbree. The fact that they were mannfaetured prior to August 1, 
1866, and are stamped in accordance with the law in force at the time 
of manufacture, does not relieve them from payment of tie inereased 
rates by afSsing additional stamps 

No stamp tas is imposed upon any uncompounded medioinal drug or 
chemical, nor upon any medicine compounded according to the United 
States or other national pharmacopceia, or of which the full and proper 
formula is published in any of fho dispensatories nnw or hitherto in 
oommon use among physicians or apothecaries, or in any pharmaeentical 
journal now issu^ by any incorporated coUegQ of pharmacy, tirdess 
sold or ofiered for sale or advertised under some other name, form, or 
guise than that under which they are severally donominattd and laid 
down in such pharraacopceias, dispensatories, or journals. 

No stamp tas is imposed upon medicines sold to or for the use of 
any person, which may be mixed and oomponnded for said person ac- 
cording to the written recipe or prescription of a phjMciao or burgeon. 
Put aU medicinal articles whether simple or compounded by any rule, 
authority, or formula, published or unpublished, which are put up in a 
style or manner similar to that of patent or proprietary medicines in 
general, or advertised in newspapers or by pnbuo handbills, for popular 
sale and use, as having any s^ial jM^prietary claim (o meiit, or to any 
peculiar advantage in mode of preparation, quality, use, or effect, 
whether such claim be real or pretended, are liable to the taic. 

Stamps appropiiated to denote the duty charged upon articles named 
in Schedule 0, and in the amendments thereto, cannot bo used for any 
other purpose ; nor can stamps appropriated to denote the duty upon 
instruments be used in payment of the duties upon articles enumerated 
in this Schedule. 

When proprietary stamps fi:nm a private die are used, if they are so 
afBKed to the boxes, bottles, or packages, that, m opening the same, or 
in usmg the contents Jhereof, they shall and must bo nna.Toidably and 
efiectuSly destroyed, no cancelkilion is necessary ; but if they cannot 
be so affixed, they should be cancelled in the ordinary manner by writ- 
ing or impiintmg therenn the initials and date. When general proprio- 
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tary stamps arc used, they must te oaneelled hy writing or imprintiiig 
tkereott the date and the initials of the party using or afSxing them. 

When proprietary medicines smd preparations, perfnmcry, and cos- 
meljos ai* stamped according to their retail pice of value in the imme- 
diate Ticiaity of the place of manufacture, no additional stamps are 
neoessKiy upon them, whatever may he the price at which they are , 
offered. 

Any peraon who offers or exposes for sale any of the articles named 
ia Schedule C, or in any of the a,mendmenta thereto, whether they are 
imported or of fiDreign or domestic manufiieture, is to he deemed the man- 
ufacturer thereof, and sulgect to all the duties, liahilities, and penalties 
imposed by law in regard to the sale of domestic articles without the use 
of the proper stamp or stamps for denoting the tax paid thereon. The 
stamp tax upon such articles imported or of foreign manufeeture is in 
addition to the import duties, but when such imported articles, except 
playing cards, lucifer or fi-iction matches, cigar lights, and was tapers, 
are sold in the original or imbroken pa<ikages in which the bottles or 
enclosures were packed by the manufacturer, do penalty is incurred for 
want of the proper stamp. When the packages are opened stamps 
should be affixed. 

Regulatiom for the purchase of Stamps. 

Eevonue stamps may be ordered frora this office in amounts of not 
less than fifty dollars. Purchasers desiring smaller amounts should 
mako applieation to a collector of internal reyeaue, or deputy collector, 
assessor, assistant treasurer of the United States, postmaster, or other 
dealer in stamps. Payments to this office should be made in the form 
"■of a duplieate certifloato of a United States assistant treasurer or desig- 
nated depositary of a deposit made on account of stamps, Jtcvenue 
stamps may likewise be obtained of any national bank which is a 
dedgnated depositary at the rates of commiesbn at which they are fur- 
nished from this office. Thoy will also be deposited with the assistant 
treasurers and designated depositaries other tian national banks 

General Stamps. 
The following commisaon, payable in stamps, will be allowed in 
purchases of general stamps. Schedule B : 

On purchases of $50 or more, 2 per centum. 
$100 " 3 

f f $500 " 4 

$1,000 " 5 

By the 153d section of the excise law, all stamps denotiag duties 
under Schedule B, may be used indiscriminately. 
^ If any revenue stamps for which the owner may have ao use are re- 
turned to this ofGce in good order and firee of expense, others will be 
given ia esehaage, at a discount of one per cent. Stamps that have 
Been improperly or unnecessarily usod and cancelled, whea returned to. 
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tliis o£Eoe for eschange, must be attaoted to the inatrumeata on wliieh 
tiiey were used, and aoeomparded by an affidavit setting fortli the facts, 
wlien other stamps will be given for them, at a discount of one per cent. 
The papers to wnich the stamps are affixed will be retained by the of- 
fice. Stamps Si>oiled in transportation, or rendered laseless by any 
. modification of the law, will be exchanged fi-ee of charge. 'When the 
affidavit is made before a person who baa no official seal, his authority 
-to administer oaths generally should be certified to by the clerk of a 
cottrt of record under the seal of the court. 

Where the facilities for procuring and distributing stamps are deemed 
insufficient in the southern States, the Commissioner of ttomal Bcve- 
nue will, onapplieafion, fiimish to a coUector or assessor, assistant treas- 
urer, designated depoatary, or postmaster of the United States, a 
suitable quantity for the supply of the proper district, and will allow 
the highest rate of commissions allowed by law to any purchaser of 
coromon stamps for cash. 8ueh stamps will be furnished under section 
170 of the excise law; and the officer applying to'be furnished with 
sudi stamps will give bond with three sufficient sureties, conditioned for 
the faJJiiful return, whenever so required, of all quantities or amounts 
undisposed of, and for the payment, monthly or otherwise, according to 
instructions, for all quantities and amounts sold or not reported as re- 
maining on hand. No bond will be accepted for a less sum than five 
hundred dollars ; and no more agencies will be established in the north- 
em States. 

Persons to whom stamps shall be furnished under this section, will be 
expected to conform to the following rules : 

Agents for the sale of stamps will make return under oath to this of- 
fice on Fonn 55, on the first day of each month, of the amount of 
stamps sold during the preceding month, and of the amount actually on 
hand and unsold. 

Each, collector shall supply bis deputies with adhesive stamps, and 
sell them to other parties within his district who may make application 
therefor, allowmg tiie same commission as specified above. The collec- 
tor may require such security from his deputies as be sees fit for the 
stamps placed in their hands, as he alone is lespondble, and is to make 
returns and payment for them to this office. 

Orders may be made from tune to time for such stamps as are desired, 
in no case to exceed three-fourths of the penal sum designated in the 
bond. 

Every agent will be charged upon the books of this office with the 
stamps furnished him, and credited with the amount of each remittance 
for the sale of stamps, and five per cent, commission on the same. 
Stamped Paper. 

An arrangement has been made with the American Phototype Com- 
pany, of Hew York, to print Internal Revenue stamps upon bank checks 
and other instruments which may be famished them by various larties 
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for that purpose. Persona ordering will send to this office, as hereto- 
foro, the duplicate certifieate of deposit in some deagnated depository, 
staljng what kind of Btamps they desire ; an order then will be sent to 
the photDtype company for the amount, adding the same commisdon as 
upon general stamps. The price which the company shall charge to the 
public for printing sueh stamps is to be such as may be agreed upon 
between themselves and the parties ordering the same ; but is not to ex- 
ceed one cent for each impession containing not more than six stamps, 
excepting clearing-house receipts and other documents which oi-dinarUy 
contain more than six stamps. 

A eontraot has also been made with Messrs. Butler & Carpenter, of 
Ptiladelpha, to fiimiah similar stamps, to be printed on bank checks 
and other instruments, from steel plates. The extra expense in the lat- 
ter case ia to be arranged between Eatler & Carpenter and the pur- 
chasers, subject to the decision of the Commissioner of Internal Eeve- 
!)ue ia case of dissatisfeelion with the rates charged. The documents to 
be stamped should be filmished in sheets, aa the stamps could not bo 
conveniently printed in a hound book. 

All stamps will hereafter be forwarded by express, unless ordered by 
nail, at the expense of the person ordering the same, under a contract 
with the Adams Express Company, at the following rates, viz : Between 
any two points in the territory of the Adams Express Company, and 
reached by it, twenty-five (25) cents per one thousand dollars ; between 
any two points in the territory of the Southern Express Company, ex- 
cept to points within the States of Arkansas and Texas accessible as 
aforesaid, thirty-five (35) cents per one thousand dollars, (it being un- 
derstood that the territoiy of* the Southern Express Company includes 
the states of Nortlt and South Carolina, Georgia, Alabama, Mississippi, 
Louisana, Texas, Arkansas, Tennessee, and that part of the State of 
Yir^ia lying south of Eichmond and west of Imichburg;) between 
any two points in the State of Texas or in the State of Arkansas, or 
between any two points severally m those two States respectively, reached 
by the linos of the Southern Expess Company in manner aforesaid, 
fifty (50) cents per one thousand dollars ; between any two points in 
the territory of another express company than the Adams and the 
Southern Express Companies, reached as aforesaid, thirty-five (35) 
cents per one thousand doDars ; between any two points, one of which 
is in the territory of one express company and the other within the tei> 
ritoiy of another express company, reached as aforesaid, excluding here- 
from the States of Texas and Arkansas, sixty (60} cents per one thou- 
sand doUars ; between any two points, one of which is in the State of 
Texas or Arkansas, and flie other in any of the other States, eighty- 
five (85) cents per one thousand "dollars. The above amounts in all 
cases to be computed on the face value of the stamps ; and any fi'ac- 
tional part of one thonsand doUars didl be paid for as one thousand 
dollars. 
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Any proprietor of an article named in Sohedule C may fiirnish a 
design for a stamp, which, if approved, will be engraved by the Gov- 
ernment engravers at the cost of the proprietor. 

In Bach case, the proprietor will be entitled to the commission speci- 
fied in the 161st section of the excise law, viz : On amonnta purchased 
at one time of not less than fifty nor more than five hundred dolhtrs, 
five per centum ; on amounts over five hundred dollars, ten per centum. 

If the dcHgns do not exceed in superficial area -}|- of an inch for.the 
denomination of one and two-cent stamps, or ^f of an inch fbr the de- 
nomination of three and four-cent stamps, these being the sizes estab- 
lished by the office for the above specified denominations, there wiU be 
no additional charge to piuchaaers. If, however, proprietors desire to 
increase the aze of the stamps for the denominations above mentioned, 
then an additional charge will be made for the additional cost of paper 
and printing. This additional charge will be ten cents per thousand 
for stamps <rf Si inches superficial area, and in the same proportion for 
other sizes. 

All dies and plates will be retained by, and be imder the exclusive 
control of, the Government. 

The general stamp must be canceled by writing, stamping, or print- 
ing thereon the initials of the proprietor of the stamped article, and 
the date of canceKug ; while the private stamp must be so afflxod on 
the package that in opening the same the stamp shall bo efiectually 



e printing in more than one color is desired, the additional ex- 
pense must be borne by ^e piopriptor 

Eat.h 'itamp mnsii boar the words or a proper abbreviation of them, 
' Umted States Interned Eevenue," also, in words and figures, the 
denonunation of the stamp 

Manufacturers of fhrtion or other matches, cigar lights, or wax 
tapers who dcsue to avu! themselves of the provisions of the Ifilst 
section of the law ini receive stamps on a credit of not exceeding 
Sixty days, will be furnished, on appligalion to this ofBce, with a blank 
bond in proper form, to be filled up and executed by them. 

The mannfacturera of proprietary articles will be recjuired to use the 
general proprietary stamps aatjl stamps are fiimished from their own 
designs. Th^ same commission wUl be allowed on the general proprie- 
taty stamps as on stamps Under Schedule B. 

All stamps denoting duties under Schedule C, excepting those fl^m 
private designs, may be used indiscriminately. 

Every correspondent is requested to give the State, as well as Town 
and County, of his residence. E. A. Rollins, Commissions. 
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Franking prlilleee at, • .3 

General view of duties and superin- 
tendence ot his dislriet, (Safes.) 
13,14,16, 
sto,(Wote) 



mto^ 



IT, 



jislBMut Assessar, appolntm 
Oath ot, . 

Settlement of soeoonta o 
To oa^as distriol^ . , ..,..,. 

Tomake list far persons disclosing, ' 
To keepreeord of permits granted, I 
To leave notlEe for absent party, . i 



Penalty Sat nefiieot, ftaud or e 



To proceed thcongh respective 



Hllery, 
ie of ft 



negleet, 
Franling prlv 
Includes the e 






To pay tax on sales. (See Lc 
To make reWrns, 
May employ other pereoi 
T4ottose1latprivatesa!e, . 
May sell the goods of a Uoei 

Auction Ml^. duty on, 

'"'" — " of tbe TreoHurj to requln 
>aymaaters am 
s that salary ta; 



Andilars o 



>f deposits, duty 

:ity on, ! '. '. 11 

I and addition to Bnrplus, 



HationaU eKempt ftom duly i 



Duty on averagi 



it ot 



United 
luriuea, . . .11 

lount of circulallon be- 



yond tht ..■<. ^ , 
Amount of its owa tiot»s in otrou* 
lation for preceding half year, . 11 

sued, to be made (o assessors, . II 
Reelecting to make dividends or 
, aaditions lo surplus flinda, . 1! 
IVhere surplus of; Is dl elded, nhlcn 
, has heretolore paid tai, . , 1! 

State, converted into nafjooal, oaH- 
.... '■-- of assumed lo be as be- 

etsion, , . .11 

thereof free ot taiatlon, 



al ther 
fore oon 



oeeding nve per cent., . iia 

To pay tas of ten per cent on notes 

in enculaUon Biter July 1, 1866. . 

118, IIB 
Tax upon, (»bfc.) . IH, 118, IIB 

BmikCI'S, doing business es brobera, 

duij on- sales ot . . .64 

Bpeoifll t«i of, . . . es, M 

Not required to take lioenee aa 

brokpis 66 

ReiElM*^ ISee Laaqf IBS!.) 
Benzole. (See iaioD? 1867.) 
Blbl««,PB''dlerBOt exempt, . 74 

Bill Of eUlMIIB^ stamp dnty on. (See 

iSCAsltiiM of BtampTaa.) 
BUI of ladtiiKi stamp dut; on. (See 

Sehidulei tf iSlmnp Ihx.) 
Bill Of Brte rf TtMelS, stamp duty on. 

{Ses Schedule of Seafap Itix.) 
BHltard rqoms, apeeial lax ot ■ - 18 
BlllUrd tables, annaul tax on. (See 

Schedali "G'T 
BloGb, for a vessel, exempt. (See 

Schsdulea-) 
Beard of conunteBloners, . 2 

feeauit of their Inbors, . , 2 

Boilers, lal on MS 

BoDdt stamp duty on. (Bee Schedules.) 
Boohs, magasinea, io, exempt. (See 

Schedu^-) 
BoolB and BbOtS, and shoe-strings, lax 

Bontweli, Hon. B. B,, first commis- 



DWllnE alleys, special tax of, . 

ra«a, duty on. (Bee Law of 186' 

Rolled. duty on. (See Lama} 



-c by Google 



Brewers, noUoe lo aaaiBfeml, 

Books to be lept by, 
Tax on beer. Jager beer, ale, &c., 
WhatfraotiDOBl parts ate anUioFiz 
Eiatha siul afflnnatioae o^ • 
FeualUss Utr sredliui tax, . 
Jfra MMOB t« keep DOOE^ ■ 
Siamp8onb«rreli*o^ofi ■ , 
How atamps sball be ftimiahed, 
BfewBTBihow B^amps shidl be destroy! . 
PoHaJtieflfor oonnterftitingBtamps 



■dby. 



it affix Btampe in < 
""""sot, '. 



Home -of manufac 

marked oa barreiB, »i;^ , 
PanalliBa Bar removing atamps o 
FoesesBor deemed owner when, 
BMnrerise, books to be kepi at, £ 
vhat thef stial] contain, 
Whan entrlaB in books shall 

iflada, and what to oontein, 
Penalties tor. removal of ale, 1m 

Penaitjea fbr- bottling ale, &e., ai, 
aastamped, . 
Brlbera of reveoue ofBoera, 
Brick, exempt. (Bee SchertTOes.) 
Briajns, tell, tax oq groas receip 

WheH gross reoeftta do not e; 

^*o.,esempt, . . 



Fenal^ for evading payment. 
Broken, apeeial tax of, . 
DeaniUono( . 
(Sea pawnbrokers, land-warr 



BnlMers aid coHli'acMTS, special tax 
BnlUllae BtO>e,.''°"Sh, exempi. (8ee 



CaiSitini. (See Schedides.) 

eanate, duty on rooelpls 0^ . . 1 

Month); reinrn to be made of, . I 
Bonds, dut; on ialerast en, . I 

IM^idonds'and snrplua gains, duty 

' >f,(mes.) '. '. '.i 



canaiea, dufy on, . . . . 
danOj, sugar, dat; on, . 
ImSM, In banking insUtutiona, doty 

on. (See Bmk,.) 
CHpR, eselapt. (See Bchedulea.) 
VMHen, apaoial tax of, . 
canoes, imnnal tax on. (See Bched- 

Owpenlerg, praoUcal, exempt &om 

CaB&ln', salary of, . '. '. 



aaa deflnilio 



. Notes.) 
Olurler-iiRrtr, stamp duty on. (See 

Ckecks, stamp duty on. (See ScheiMai 

Cbcese, exempt {See Schedalet rmd 

Notes.) 
Cbemlcul proAnctlons, unoomponnd. 

ed, duty on. (See ScAeriKfas.) 
ObOGOlato . and oocoa, prepared, datf 
. on. .(SeeSeSfliMisj.) 

Cigareti«9, duty on, . . . u 
Clears, cheroots, and cigarettes, duty 

on. (See Xow 0/ lf67,) . ,10 

ClBBF-maliei', to take out a permit^ . i 
Permit to be endorsed by assisttmt 
assessor before working inanoth- 



make monthly re 



workiDg without per- 
J'enalty for employing who has no 

ClmnUtlOM issued by banking inaljtn. 

tions, duty on. (See Banks.t 
Cirenscs, speciaJ t«x ot ■ 

Duty on receipts oE . 

.Monthly return to be made 
Olvll englneerti, special tax o^ . 

Claim' Bgent, special tax of; 

Hot to act in partnership. 
Clerks, -'■ ' 



for,. 



oaths. ■ 



i' cbie^ may administer 

OloeUs, time pieces, and clock 

ments, duty on, . 
€10T«s, and clove stems, gronnd, duty 

on. me« Schedules.) 
Cloth, duty on. iBee Schidules.) 
ClotblDK, -■"' 



., „ jmen and children, ta 

CoalB, mineral, exempt (See^oiedu 

Geai illmninatiDS alls, dtity on. 



•■'\, 



y alter, 

Collerlow, appointment o^ 
.To appomt deputies, 
BondSf, 
May be renewed, strengthened ar 



'0 p^ bTils of sssistant as 
'o take bonds of deputie& 
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Mbt por 
Untied 



ihasB property for tin 



TokBBprBOordofflalBHofreBl , 

Ma; O'UiBiait hate to otber collect- 
on for oolleotlon. 

To tmumitniontlllr : 
oolleotloiui ki coDiDii^ivu.^., 

To be obBTgadirith taxes receipts 

"- ■-- reditad wifh payments, &( 



r^lJDi 






Penalty for esU 



nal. . 



Bill of HiJe given by, to be priim 
Ihole ovidenoa, . . I 

U^ adminleter onths, 
To prosBente focfiDesaodpenaltieE 
To act as diibarsing ageais, 
Depaty, appaintment o^ 
To kItc bonds, , 

Dabaa and powers o^ 
Penally for sstorlion by, . 
May enter brewerj-.diahllBry.fto,,* 
To act ea ooUsctor in ca^ of to. 

Beoretarj may designate whioh ti 



After June 80, 1895, to pay gross 
' TOoeiplslntotieaaUFydaiiy. (See 

<3«rMfiaate of sach payment lo be 
(BrniahBd to oomm.ssioner. (Sea 
Appendix.] 

c&B&a. (See Appendir-i 
Directed to ae£ as disbursing 
agents, to giio bonds as snch, _ . 1 



'o be paid by, 






vent, 



May enter at night when open, , 
■Penalty ira obsenietiQH, 
-In OBse of death, who to act, 

Not to be allowed for foaa of attor- 
• neyBinpI(^ed, unless authoriaoc 
' by GomtniasionBr, . 
'MiCT seize goods held by any per- 
- son with intent to evade lair, 

May deliver snch goods to thi 
United etatea marshal of th< 

dooda ao aeiaed liable to periab 
*o., may be sold on applieatiot 

To raakB return of proceedings U 

■ May, distrain for taxes doe fron 



ColleMors, may se 



To take possession of property 



s no property ther 
IS property, and oo 



How he should make hia c 
tions and returns, (Notes.) 

Conmerelal brokers, license anu ueu- 
finitionot . . . . 

(lonmils^oner of Internal KeTeniie, 



BondS^" aooounteof, . 
To credit Bolleetors with taxes 
May authorize employment 
May refund laiea ill egally oolleeted 

May grant permit to fiold Jottei 
for oharitable purposes, . 

Hay prescribe distrio t in which ta 
shall be pwd in oertaln cases. 

May oompound succession dntit 

May commute ancoesslon duHi 
May relieve assessors of forfeit^ 

Mly'rev'S?oal'Bso?'for(eltiire, 

. speet moneys in his hands, 

distraint, £o., 
~ ibo regulaltona, . 



IleBiaion ofjonaj 



Copy of each acoon 
lo be sent lo Seen 
.3>eputy, aalary of. 



OoBCCrt balls, special 



,to.leoo,GoOglC 



eonmla of foreign aottntrieB exempt 


Deposits in banning houses, duty on, n 




r. 


from aalariea, . . . lU 






AiiioleBmsde under, , . 




Auditors to require evidence from, 13 
DlBllllere^apeoialWof, . . . 7 










Ot apples, grapes or peaohes, . 7 


CM»«WieeS,BtampdutyoD, ^^i 




May sell aplrlta at dfslillery with- 


Copper snd braaa inbeB, ui on, 




out pHymeotDlopeoial tax. (jVofs) 7 
Nol deemed peddlers for deliver- 
ing spiriis to customers, (ffote,). 7 


CoppWj ^ots, ■ pigs, ot Imta. (Se 




Boiled, dntr on. (See ScheduUa. 




May" erect warehoHses, . . 6 


Cotton, liii on raw. ' . 


BK 


Books to be kept by, . .188 


How weight 13 found . 




Ddly eatriss by, , . . 19C 


Tsx tt lien thereon, . 






So drawback allowed when ex 




aasiatant asseasor, . . .19 


ported, 


94 


How venRed 19 


gSl?hU"ti^C5tt : 




To supply sssistanoe, lights, Sso., . IW 
Penalties for Mae branaa, ic, . IB 


Tai paid before remoyal, . 




JUstlllCTleB, for pharmaoeutJcal pur- 


Ssirasjs*™ 


M 


Warehouaes provided by owners, . IS 


8B 


CQsrody of by inspector, . . ISE 


to which removed, 


S5 




Prooeedings when lax is not paid 
■Unlawftal ffir carriers to convey, 4e 




Eemoval of spirils from, to Ihe P(t- 




cifiocoaat . . . . 18( 






Inspector o? and hia oath, . . 13i 


Evidence of pajmoot of tax. 




Fees of iospectors of and how paid, 18 


KegulftttoBS of oommisBiona, ■ 




AasialMitinspeotora of, .181 


Penalties for violation of these pro 




BeoeiviDB cuatoma of and how to 


Tlslone, 




. be conalruetod. . . . 19i 








forfeited, , 


96 


yessela, *e, forfeited. . . 19 






PenalMes of removal from, unlesa 


of Binonnte on hand. 




f wflrehouse, - - . ' . . 19S 


«s.s=»ih'a, 




PenalliBa of removal from ware- 


87 


house, ejcoept fls provided, . 19 


. spooMon o( revenue officers. 




—iwa—ssa, : f 




'SSa?""*"'" 


97 


On Irajisfer to other warehouaes to 












bleto, ... .a 


,98 


Kectifierof,tomarkpaabagessold, IB 
FenalUes for Bhipplne under olher 

than proper name, *e., . .ID 
General inapeetora ot . .19 


Oo^toriSlS^^^^ir^lieensec^ 


70 


D 




Gauging, quality, and proof of, . 19 
Penalties Air Mae weighing, &c., of 


Dealew In llttnMS, definition ot whole 




matetialBof, . . .IK 


Eei^l, and apeoialtfli of, . 


6,87 


Tax OQ imitaUon wines, &c, . l«r 


6,67 


Penalties for offering auch for sale, 19 
How lo be iaapectBd; gauged, 4o., IBi 
Penalties for fraudulent marks, . IW 


Belail, defiiiitioa UDd Bjweial tu 




When exempt from special lai, 6B, tn 




'^fti'Sirfflts- 




Penaldes for addfng inmedlente to 




OeniB to sUl tolaiMw, (Kote.) 






67 


under regulatjona, . . .19 
Begnlations for removal, . . 19! 




67 


Fees same aa custom house, . 19, 




' ' fptodB an Bune premlaes, {NoU, 




Causeltation of bonds, . . IW 


, ^^ilSflS'Sle'Sdtellfi^en'r 




Penallies for false bonds, permita. 




fore the act takes effect, . . 195 






«MMklU, drened or-amobed, lax on 




^^ee'a!ft.^«.) . 




JliStralat, prooeedinga in ease of, . 3« 


Dn(laib,Spe(ii>dtax'ot . 


77 


To be made bj collector, . . S^ 


Mat Inmsact business in any place 
No£bi.actinpHitnerBhip, . 


80 


Notice to be given before sale, . Si 




Gooda to be restored on payment, B( 






DlalraiBl, property exempt from, it, a. 


Secretary of the Treasurj. (Se 










ertj ia sold, . . . M, 3 
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Istwlnt, jwopany may be purolio 
CotiSe ifuiterl Stal«B, 
Prooeedings when property is 
dtyiaable, . . . 



■H^lceorB 



e of real eslater 



May be made on lands not In Ul 

dlstdcC, 
•Depuly toretura Btalement rf a 

prooeedingB to oolleotor, . 

Heoord of saJes to be kepl« . 

'BtBMbuHve SIMMS, (See LegacKS.} 

"btrU^, limltsUon of number, 

^Addi^nal, in California, &e., 

Oats on, (8ee Scieduiea, ) 
to to alloired on maaut^ 



■ Sot tobe allowed on mMufaotured 
' tobaooo, snn^ and ciEars, ■ ion 

-On ooaon gooda, (See (htlen.) 
■EegnlaUons for, to be preaoribel 
' by Oomtnissioner. t^^e Ottton.) 
DntI(8,cobai)aiddu1yinKith«^eBaiiry, XO 
Onprtd, now to be oollaotad, . SS 

Arhclea ezemnt from exeiee, (See 

FenaltT fdr noD-payment ot, . SB 
To be 4 lien on property of maaa- 

1?ioCurer, . . . .Si 

.Tobe.paidbr mannaotnre, . 8S 

OnTaannfacturea to be paid moatMy, 8S 

OlHng-bOllge'KMpen. require license 

. tlonery or cigars, . . .12 

IMtliig-biMHS, wlieD exempt from 

flpoolal tor, , . 's 

XRtUqvkODMa, special 
Xneral<8, duly on, 
JUibnzlemeaii evidem 
SOBliieSi ateun, duty a 

ul^'and'Liao of IBdl -, 
iamttn, prodactions o^ exempt 

{Bea Sehmta.) 
Mneato beniade of pubUo moneys 

reeeived or paid out 
ERlrr> stamp on. (See Seiedules.) 
XffieUMe, stamp. '{See Schedul- ' 
Es«wClal Oils. (See Sehedaies. 




made oE 114, n 
rc,=uu= u„,u«, cvo,>,al tni of 
Pavroeiit to be made to oolieetor, 
. 114, 1 

EiporlAMon ana . Drawback, officeij 

Books, papers, and documente in 
, reWtion thereto, to be delivered 
to collector, . . .1 

Poi;4"ha« Inoreaaod daty inToIyea a 
oreaaed one cent until, Ac, . 1 



Permrn^ Liquors. (See znataied 

Spirits nnd A-eujoriES.) 

Ferry-Boa^, ^luty on gro?s receipts o^ 11 
Monthly return to be made by, . 11 
Tayipeot to be made to collector, . II 

FlfU AtfAllor to examine acoounie of 

Fines anil Penaldea.liDir recovered, . 4 

FlnlBberg of certain artlclea regarded 

■as roanufaeturers, , . .4 

Fist. (Bee Schedules^) 

Plni.* (flee V^to.)^'" ' 
Flonr, ezcmpt. (See Schsd«les.) 
Foreign Insurance Agents, special tax 

of ■ . . ■ . . - J 

Foreign and Domestle (jooaB purchaa- 



relgn and Dom 



Fottblture of Articles 



Before declared, ai 



Franklni: Privilege es 



to tax. duty free, , 1( 
» held witfi iutaiit 



Funis, paynient in other, deemed a 



Gnrden seeds, products of, 
eas, duty on, 

pay the highest rates, 
Fitters, speo&l tax of, 
ecrnoa iaagaagt, law to be printed 
Otft enterprises, epeciai tcix 

Ginger, ground, duty on. (i 
QIoTes, daty on. (See Schedt 



floalBblna, d 






ngh. iS, 



finnpoH'4er, duty on, 
enn Cotton, tax on, 

Unitoif9tates''duty free, 
enuum exempt. (See Schedules.) 



-db,Google 



ei>lnd«i!S or CoObe aai spltea, a 

laiof, . 
tiross RecelpM. ot railroads. 

Of atearahoals, 

Otoanala, 

Of Bls^e "oaches, 







u 




V:%T.i. 


r 


e ScM^s and «ew 


""-^«,!r. 




mpf. (See 


r8itiM.fl 




d, ,«B. 


m^^.1.. 



Dreasad In Uie rough, (See SoAed- 

—oap-shiri^ e. 

Horge BKlHT, d ._ .__ „.., 

duty on. (Sse SeheHiee.) 
Finiaheddaly OD. ISeeScAaiuItil.) 

Hoops, ezsmpt. (aae Sckrdales-} 

florae-dealers may be lirery-etnble 
koepors trithont sddlUonsl^iceuss, < 
LivBr?-a(ablB keeperB may be. 



Hotel-lieepera' Ilceiis«, 
flolel-lieepers to havs se 

tU* „ 

fif draulle Banu, tax on, 

I 
IneomeTax, 

DeduclionatobeBlla 
Party may d 

From Unltfld S 

iBmme, when safe 
United States ae 

Duty of guardiai 



5 any plsee, 



without addl- 



trastees, Ac, to 

duties aninca>ne3ll3^e]eFisd 
ly 1, sad paid on or before 
ne 30, aaoh year until 1370, in- 

ea npoa di?idsada 'ot Itfa-iu- 
rauoe oamponiea, , 11 

r otBve peroent, on dividends 



may he dedticled 

I notes, if good and co! 

1 purchase and sale i 
0,, to be oonflidsced, 



cume, prodnote of form, vhen sold, 
to be considered, . . .1 

Salary or pay received from Uni- 
ted States for services, above 
$600, to be deduotad. 

Profits on sales of property upon 
Inveslmenta made withm the 
year Ix) be considei^d. 

Id nhal district to be returned, 
tlfote.) .... 

Of persona out of UnitedTSIalea, . 



*fe».l 
flBe ofga 



aggregate li 
.d leases of real esUte, 
ierlved from irregular ( 



_- 0, yearly, 

Penalty .for non-pyrr-"' 

•mandof collector, 
Inatmotions ol 



Lent after da. 

jp'artment. {See 

Appendix-) 
InereaMd Faluts,- leading 

Increiislng of Values 

Duty on, '. 

iDjnryto Person or pmpertr of re 



g principles 



ipt. (Bea-^hedala of Stcanp 

Inn-keepers. (See Tavem-keepera.) 
Inspectors, appointment o^ in aaeea- 

Uid powera ol. 



13, 1« 



Compensation ot 

May enter brewery, diatillery, lie. 

{i^iDHtiUtdSplraa) 
May adminiatar oatha. (See Dfs- 

Penalty for eitortiou and oppres- 

li, IS 



Inspector erHplflra, 

Penaltlsa for del 
iDBpeol, 
InsolTenis, debta dii 



rs.) 



to United States 



ea, dutj on groea reoalpte 
stamp du& on, ^ee Sehid- 



mademonthty, 
Insnrrecllonnr]' iIlstrlt^B, hi 
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lolelllgencc-ofate keepers, special i 
IraetileTlBJile, property held b; uflir 
■_•«.„.• .» '■'■-Is, ^t., duty on, 

e furiiiBhad by roai 



■OB, duty on, 
In bloom, alal 

Schalatea.) 
Bailroad. (See 



Caatines of, for bridges, Ac. 

Schauta.) 
Not otherwise provided 

Pig, exempt, . 



Jacks, special tax on, 
Japan, duty on, . 
Jeweire, peddlers of. special 
Duty OD. (See Schedutes.] 
JneirlerB, special lai of, 



Finished duty on. (See ScJi 
EDltled fiibrleSi duty on, (See 

a. 

Land-vurrant lirobers, special 1 

defiuitionof, . 
IaM all. (See Schaiidea.) 
lotle, exempt. (See Schedules.) 
bKWJtn, special Ux of, . 

Hay iranaael business ia anj 

Mot to aot In partnership. 
leBa,.iDgota, pigs, or bars, jSee 

Sheet, pipes, and shot (See 

White, duSy on. (See Scftaiufes ) „. 
Lease, stamp duty on. (See Schedules^ C 

SdSedMios.; 



trades, b 
Duty oi 



■ finlfhed! dm 
elloial inters 

hnabaDd'o 






m tlchediUiS-) 



parties foil, bQtdij 
Persons absent ton 
afwr notice, . 



CBse of refusal, i 



Penalty for : 
In™Me^pfabs 



111 such ease to be transn 
Anonal, monthly and spee 



To be open for Inspection, 
Time and method forasse 

make. 
Sepal ale, of non-resideni 



Tohereeeipledforbjoc 

Ulb(^rapbers. productions 

empt, (See Schedules.) 

Liquors, known as wine. 



llTery-«iahle keeiiers, ; 



Penalty for deiault 

^ Eharilable p 
mpted by Ci 



,b,Google 



KteiT ticket dealers, sped 

PenfQty for doing buelne 



Eailure to make leCura and ai 



. Duty to be i 



ae provided for,' 



lacted, . 
'h«ie the annual produet 
Chan IIDOO, exempt, . . 



Whei 



ioB S300(i, 
Used oc oonaumed b; 

Aicturer- subject to c 
Made nnder aootract 

before paassge of ae 
Debts accralng from 



Rules'tc. r„, _- 

Penalty for refusal, So., 



)c payment of laiee, 






HftDDCiclurcE nnd prodsf lions, li 



Ib belong to another 



Pisoe of manufeotnre, 



To make m 



for the tes, . . . 81, St 

Penal ty for negleot tomiikece{utnSl,SI 



HanuOictnren oi 



Of tobacco, snuff, or cigars, before 

United States, 
May collaet duties of o 

Penally oa for non-pn jmi 

DuUerto"!!" n^^by," *' . . f 

Of tobacco, ftaudulantly marking 

box, Ac, 
To fttmlsh inTcntocy t( 



To llirnish stat 

Beturas of, must slate items, 
What consU(ul«s a manu^turer, 

— _,".t 1. „„_. '(Nole,) i 

Complete parts of —■'"'-•■-J —■ 
oles. (Mte.) 

Deductions fi-omi.__ 

The repeal o( Us on 

Halt. (See Schedulti.) 
Hsulfest, stamp duty o: 

Hid-ble'and other monumental stones. 

(3eo Schedules.) 

In bloot, nnivroughl; ic, exempt. 
(See Sokednles.) 
Harahal to take delmquent officer into 

Hasls, Bpnri, nod blocks, exempt. (See 

Matcties, stamp duty on, , . . V. 

Imported, to be stamped before 

May be removed from plaoe of 
mauufecture to bonded nare. 



Ueasnrers' rclurm, stamp duty on. 



tion of physician, eiempt^ . . If 

Medicines. (See Froprietaij/ arUOes.) 

in pharmacopceias and dlRpenf a- 
torles. exempt from stamp duty. It 
Hcsaengers of Deimrliaent^ . . 2C 
Milk, canoentraced, exempt. (Sea 

Schedules.) 
Miners, special tax of. (Bee Schedules.) 
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Kenspaiien, oat re^arcled aa msnoj's 

tures, andeiempt,. 
HaU-FMldonlS, property of, So be i 



sessed, 
a^praie list to be mnde 
Colleolor maj seise and 



Oil, ooni Ilium! aatiiiE, dnty on. (g< 
Schedules.) ■ . 
"• — = — ' --'■ TflgetaWe, dutj 



Mltimiii 



,_3e jScftsdiiJef.) 

Whale and fish, eiempt, (See 
SehedaUs ) 

nven», duty on reeelpta of, . . 1 

Monthly rfitu-rn t^ be made by, . L 

Ovlglniil Oontntct to be produced in 



Pfllnls and pabiters' colors, (See 

Schedules.) 
pKinvlilelB, .... 

Itratfforroofina '. 



PlltHSSlS, exempt. (See ScfterfMto.) 
FliHiieMfalpS mw} act under one li 

Passage HCK«8,'alanip duty on, 

Paasports, duly on, 

Pateut HgeatS, speoial tax o^ . 

Not to act ia partDerahtp, . 
Patent rigbc dealers, special lax of, . 
FawnlHwRen, epeei^ &x and defini- 

tiOD of, . . 

Pafwasl«l« to withhold the tax from 
salaries, . . . . 

Au^toTs to require evideooe from, 
Psyneat of MlacCts, £«., to be made 

out of acnrulna- taxes, 
FeOdleiBi speoial &x of, . 
^ May tronsaot bustneaa at any plaoe. 

Not to aot in partnersh-'- 

or shell luid other Ssli, 
YtaiSa for neglect to pay tax irhen 

For abstmotlne revenue offloer, 
Pepper, gtoand. I§ee Sdttdulei.) 
Yetbai^, stamp duty on, 

{See iVopi-iefnTy miiclee.) 



PHmf^'amonnt to b 
To be taken by 



a pi^d to assistant 



Petrol 
PbTBli 



ifBlliang and Bnrgeoufi, special ta 



Ptdtles, exempt. 
PInento, (See Schsdults.) 
Pins, duty on, 
Plate or^ld andsllTer. unn 



late offmld a 

(Bee Bcftfiii 



Plusler, exempt. 

Playing cards, atsmp duty on. {Si 
Proprietary ariiciea-) 

CIS NUd gas flOers, special ti 



rriaim- iiijL,.exempt. 

Probate OC will, .stamp duty on, . 1< 

Produw brokers, eperSal tax and deS- 

nMonofi . . . . » 

Pmaia, banks Riiling to declare diri. 

dends, to pay semi-annual duty on, li 
PWfflilasorrnoKS, stamp duty on. (See 

Seheduks.) 
FroMetan articles, Ac., in Schedule 
0. (See Schedales.) 

Stamps for, not to be used for other 



- stamp, . . . . 1£ 

Mode of Gancelllng stamps on, . It 
Commission aliened on slamps 

for, . , . . . 16 

Stjbmps spoiled or destroyed, allow- 



stamp dniies, . . , If 

Medicines compounded according 

Written recipe, or presoription of 

phystoiao, exempt. 
Medicines, ftc, intended for as. 

May he removed without stamps, 1£ 
Artiolofl nsed in such manufacture, 
exempt from duty, . . 1£ 

"offlow"^'"'? '" **! '" "^^ "f i; 
Persons offering for sale (o be 
. deemed manuSiclnrers, . KS, ig 
Persons selling, imported in origi- 
ns paijkage, not liable •" -' — ' 

ProSCCIliiOIl of reyenne offlo 






SbgneiA for embez; 



Pnulsbgneiii 






elpts ot, . lia 

inont[],iy return so c ^^ ^^ '"° 

Tax upon, («-o(s,) . 
Railroad bonds, duty on, intei'est o£ .IS 
Dividends and surplus gains, duty 

ll estate may be sold for payment of 

Method of s! 



' redee 



I within 



Kate o'f lot 



bopnjd 
botep 
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Receipts, stamp duty on, 
BttorS of germlls, copy of, shall be 
preserved by aasiaiant aaaesaor. 



Itc«tlfiers,apecjal tax sad definitlo 
KeLlgiOuS trac^, peddlers of exea 
Beuewal of liistrDdient,to bear s 

Bemedles, prioc legal, not lo be 

Repairs, lai on rep'enled, '(Note.) 
Repeal of former aols, 

Tases already Boomed not ti 
affocledby,.. 

Bepenl duty whLeii has beoorao due 
has barn or ouRht to be retur 

Rescae, attempt to, proj 

BevlBilH nut to lie sgair 

Befall dealei«,'Bpeciai ti 

fteturnti, fcan^ulent, 
Beienne agenlB, appom 



ire.'; 



Beveoue departmeni, r 



BOTlews, eiempt. (See 
BlielS, duty on. (See S 



duoted from moneys oollaot 
Of mspeoiors, . . . . 

SnleratDB and M-earbDoale of goda, 

duty on. (See Schedules.) 
Sales, made with inteot to evade the 

Proceeds of, how liapoBad ofc 
Salt, duty OB, 

SaTUWS benK, exempt from bant 
special tax ^f confined, Ac-, 

Diyidsnda and Eurplus giuns, duty 



Screws, duty on, . 

Secretary of uo Treasur)' may es 

does Dot provide foe oolleolion. 
May allow add] tional Dompensation 



Secretary of th« TreMnry .ir 



Of goods snbieot to forfeiture, , 20 
Sbell or olber Hah, llaense of peddlers 

of. (See SchediUea.) 
Sheep Sblns, dressed in the rongli. (See 
Schedala.) 
Finished. [See Bchedtiles.) 
^..._. ' J "j ._" ti,g cougii. (See 



edulBi.) 
hed. (Se 



ShiDgltS, exempt. (Ses Schedules.) 
Ships, 4c., duty on. [Bee SchediUei.) 
Sboobs, exempt (See Schedules.) 
ShOl, dulyon. (See ScftHJufes.) 
Slacunalcr corporations' Irands, duly 
on, interest ot . . , 1! 

Dividends and surplus gains, duty 

Slate, duty on. (Sea Schedules.)' 

Snnft duty on. (See fi'cisiiu&s.) - IC 

No drawbaok on. (See Schealties.) 
Soap, tax on, ■ . . . . IC 

Soap, salt viiXei, , ' . . . 1( 



SparS' aDd Masts, exempt. (See Sched. 

Spcelal lax, sa snbstltute for liceos' 

Adopted for "llooBsea." 

Receipt of colleclor subsHtated f 

As again et partners, . 

Not required (or sales of man oft 
tures at place of manulaoture, 

■When texla due, 

Proilsions for transfer of bosine 
Spinte. (See ZMstiifed Spirit!.) 



ProprietBry, not to 

Penalty Vorfcrging or 

Helling vellum, ie.. with forgt 
Knowineiy nsiog anoh, 

IssuinglnEtrumeDtswIthoul 
May be afBxad on payment of pen- 
alty snd duty, 

TTT-I _ -^:L1-^ Ijj ^OldOJ 



t«d, 



nalty may be i 
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sumps, penalty for preparing d 
&c.. toe sale oi coueum. 



inselieduleCirhenonG 
Parsons oft^riDg for sale i 
schedule C itjgarded tl 



^parabl?lSri^ted8°flt"=,'to''ba 
stamped before acceptance, . H 

Bounty aud panaion papers ea- 
emp% . ._._.. 11 



oompauiea exempt, . . 1 

Acliaavtledgment of deed, ex- 

Indoreement of negotiable instru- 



Bo"/or note'ai 



iostrameuts may be presented to 
oolieotora, to decide on stamps 

Eeretoflire issued not to be'void if 
subscfiQently stamped, . - li 

Executed abroad to be used in 
TInited States lo be stamped by 
party using, . 11 

Cotnmisaloaerlo fnrDishlo certain 

iuir°e'^bon^ of saoh officers, II 
ppEy deputies and 



Mav 

seUtoothi 
Certair 



^ri^i 



xenipt. 



stamped may be used in ei 

On foreign bills of exohange, 
Supply to watohmakem on oredi 
Commissioner to stamp certain I 

Legal stamp to be affixed befo 
ProTlalons applicable to sehedi 



Forfeiture of articles upo 



Stationery, blnib books, and postage. 



Stay of praceedlngB in state coui^ 
Sl«aniers and vesscte furnishing tb 
and lodging lo paseenge 

SteamboalS, duty on gross receipts 



f benefit accruing 



Delia 
mer( 



to tube I 
t passes by re 



ift, but one duly 

If au'e^ated before possessio'n 
to be payable by "hom, . 

Duty wlien payable, 



ineys arising from 
^^r^operly 



le deemed, 143, 144 



tingeut incambrai 
]>uties to be repaid in cer 

Seorei^ of the Treasury' to 

fund, ' . . '. 

Commissioner may compound 



14a, 141 
14^141 
mi49 



Dnty to be a lien for five years, ■ .li 

separate tracts, . . . H 

Betnrn to be made by successor, .In 
Assessment to be made on default, IJ 
Expenses of assessment to be 

aSded, . . . . H 

Penalties for defeult, . . 1! 

Successor may appeal from assess. 



denoted by the terms, . . 14 

IntersBt of racoessors in personal 

prcmertr sut^eot to tsx. . . U 

when sUoireniw to be made in suc- 
cession for Incumbrance, . U 
Sucoesaoc ■ chargeable with duty 



,b,Google 



to Uaited Stntss oi 
SnrgeoHS, special tax 
Bfcup of malBsses, ta 



Telcgrapb companies, datj on receipt 
Teilll'e Abrl<S, duty do. (See Schedi 



ximovr, pnruHiiy wruu^Lib auu iiiiii 
■ ishod, oiempt. (See Sehedalea 
Tin ware, las on, . 
lobaceo, snuB' and clears, domee 

iobon'Zed warehouse, 



To be !oapeoted, 
Fees for fo be paid by owner, 
ManQfaclureduponcommisaion, . 
Penally for reoeiring from person 

Snuff and cicors, penalty for fraud- 
ulent marklcg, or attempt to 
evade duties on, . "" 

To be forfeited If sold 
tion parted wit' ' 
turer or importei 

Account o( to be kept b; inspectei 

Penalt)- for p"--'-"- '""■"■ 

m fraud of I 



of to make addi- 

atioa of change or 

Penaltv for failure to fake permit,' BI 
Reaordto bo kept by assistant aa- 



Manufactt 
To take out pi 



Tabacco, «nuir aad dgnra, i 



^.^?_" 






Duty on, 
lohiccaiiteU, speotal la: of, 

Wben exempt from license tail, . r 
loll-ronfl, IBiry or bridee, duty on 

Gross reeeipta ofi . . ■" 

Ton, yiw pounds to cODsfittite a 
Trust UonpailfS' dlyidenda and bui 

. plus gaiua, dnty on, 
Tornplhe conpaMles* bonds, duty o 



Digideads and surplus profits 
Tnilienllae, spirits o^ dulj' on, . 






Fmbrellaa anS parasols, exempt. (See 

SChedata.) 
Co collectible Inlel, . . .4 
IJulIeil Slates, goods purchased of, es- 



T to be estimated, . 
fed. (3r,6 Schedutei.) 



f aruirjii, auiy c 
Tegetablts, pre 

Vessels paying „ _. ._. 

from lai oQ groaa reoeipls, {Ne 



stone. (See 



ffnier plpts, ear 

Schedules.) 

WeiiB.Hon. D.A„ . .203 

WhlWlead.diityon. (See BsftaJuto.) 
ffbOlCBaleaealcrs, special tax of, . 05 
Not for less amount than sales of 
prevtoas year, . , ,68 

Vai^piSS^^'otfa^mp ifuly on. (See 

Schedules.) 
Wine, made of grapes, duty on. (See 

SOttdnlss.) 

Reetifiedormiied, duty on. (See 



lufaetui 






Wooaen-mare, i 

to peddle their own «ares, ■ 
Wool, manufeclnres of, tas on, . 
Wrils, stamp duty on. iSee Sehedulw 

Or exeoutloQ may be execulod It 

■V 

laTH, exempt. (See Schedvles.) 

Z 
Zinc. (See Scheikilss.) 
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Index to Law of 1861. 



. .w of 13Si 4 1M6, 217 i23 

i ohanged from May 

,, , 5 iJistr ot, to repurl^ 

drtlclts, other addeil to proTl-o 
Assessor ABalBOtnt. maj be desieaa 
1t> asBBss ID say part of trie i 



AiiD[ii«caii«) 
Anomej, IT 









216 



Itent nbro^ated 



Had! pay pa|ira«,no Btampsrequirt 
mtlB ariHdlng. [See Steamboats.) 
Kranij, of grapes, tai on, . 
BooU null 8U0(S, tax reduced, . 

SmmetB. (See fTaia,) . 
utchers, pay on sales oTet $26,000, 

O 
C«ir SkiW. (See Leather,) 
Caps. (See Sals,)' 
Commissioner Intemttl Rettnat, 



Authorized ti 

frauds, 

— B,rBdjingttiT 



Cotirau tax 00, . 
COMplivej, penalty fbr atlemj 



rollt^iMr, rtioanoy in offlee o 
Cbermti. (See C^ars.) 
LUnra, ameodment of seatlo 
Tai ehanged to unfform 
Ad valorem tax abro 
Flg«retleB. (See (Xgan. 



tax abrogated, . 

StgaraHes. (See (Xgan.) 
IgW IMMS, pena% for selling, 



impfy, without de^i 

lloutMhiiiers', pa; 

Couta, aoftona for 

Collfttfll', or other 
gifts, 4o., . 



Deer skins. (See LeaOier ) 
Dednellons. fSee.lMomf } 
District Attonier of V. S., lo m 









22S 
2^ 



LT be ooUeolfld by dis- 
.tami, . . , 227 

What is regarded as proof splrili iHl 
How meters .shall be furnished 

and attached. ■ 22T 

IHamier shall furnish tacilitles, 228 
What shall be deemed a gallon, 228 
Who deemed a disliller at 228 

Gauging and inapeoHon of, 228 

Ins^iOrs for, repei^ed, 
General bonded varehonse £ 
When DIM be, removed, 
eeiaute.of and by whom, 
Packages ot how detained, 
When offered for sale at less 

Sold at public sale, . 



Penalty ibr not obliteraUngniflrki 

Penalty apon bonds In lelatioi 

When bonds may be released. 
Penalties for false entries of 
When forfeited to the govern 
meat. . . 23 

Whert they shall be destroyed. 



Fiands, Commissioner may pay m 
rcimeBtiMl Liquors, A-actional ; 



drapes, b 
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eas, amendment of paragraph, 






H 


HogBklDS, (Bee LsathtT.^ 



inniBliiftting Otis. {See NaphtM.) 
luspectots, all lo aiye bonds. . . £ 

IsleresI, 83 part of penalty for feilntft 

&a 

India Knbbor. [See Bool 
IntWine, amending tes uj 

Repeal of former pre , 

Tal iBYied on over filttOO and 

Leyied as of Deo. 3l' of Seor i 

WhataiiaUbo'inemded 

Rental valae of home 

enipt. 

Tax on ealariea anlexeraplioQB 
Looal taite" Wbe ded "led 
Kfltnre of general and ipeeial da 

ducCions 
Duty of persona m mak ng ce 

Returns of guard ans executors, 

Verification of by oath or adir 

Fenaltiaa for fi^se or fia dulent 

OaUl ie of no taxable Income 
Exhibition of books and papera, 

^me wlieii tax shall be a^vi-'aed 
GollectLon of tlje tax 



WhatSHlier ed persons 

ed 
Receipt of pr le mone 

k: 

Ktd skins. (Bae Leatha-.) 
Leather, of all dosorlptioi 



1 i 



HsnutHctDres, of stai 



:m 



id for f 



111 (ha, pen 
for safe, 



Prize inonej, regarded as ino 
Pupils, amendment of^seotionl 


law 


ales 



Heal estate set off to United Stales, . 1 

May be released M Commissioner, ! 

Bipeallnit clause, aodaaving of rights, ', 
RiTenn* oncers, fidsely personatmg 

and roprenentinK, ■ - ! 

Bent or assistants, repealed, . . 1 



Stamps. ISes MatMfaeturet.) . . 1 

Stumps, amendment of Schedule "B," S 
SKanboalS. ^Bee Stamps.) . . 1 

^tellnlora. (See Jbimnoe i>ii(j/.) 
Sheen skins, (See Jimther.) 
bpedal Ua, additional penalty for not 

None for mannfocturers of buttelr 

and aheese, . S 

Additional exemptions tVom i 

Sngai' anil sugar relnerB, amend 

meatjof rate of tax, 1 

From sorghum and imphee i 

KeBner, who shall be regarded as S 

T 
TonnngC Autr, when to be leiied and 
how olten collected, . . i 

V 

Vacancy, in ofBes of oolieotor, . ! 



Wood Screws, ta 
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